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Israel keeps 
£ Soviet Jews 
ij out of West 
iBank, Gaza 

Ur Ariel Sharon, Israel’s 
hawkish housing minister and 
a leading advocate of Jewish 
r : ; rule in the West Bank and 
£ Gaza Strip, said that Soviet 
-»• Jewish immigrants would not 
> be settled In occupied Arab 
2; lands. 

His statement coincided with 
■- mounting pressure from the 
US and the Soviet Union 
against the settlement of 
, Soviet immigrants in the occu- 
pied territories. Page 3 

Walesa accused 

' Top Solidarity figures resigned 
from Lech Walesa's political 
powerbase by leaving the Citi- 
J- zen's Committee, the group 
~ that masterminded Solidarity's 
victory over the Communists 
"-.in elections last year. They 
< accused him of undermining 
•• the government and acting 
-“like a despot. 

Colombia executions 

^ Hooded gunmen shot 19 men 
to death in an execution out- 
side a nightclub near Medellin, 
Colombia's cocaine capital. 
:and 36 other people were killed 
-Jn weekend incidents, police 
said. 

'Belgium warns Zaire 

. Mark Eyskens, Belgium's For- 
•c eign Minister, warned Presi- 
vdent Mobutu Sese Seko's Zai- 
*_rean government against 
carrying out its threat to expel 
..-all 700 Belgian aid workers 
: : in the wake of allegations of 

• a massacre of dissident stu- 
dents in Shaba province last 

month. Page 2 

: Japanese aid up 

~ Japan overtook the US as the 
world's largest aid donor to 
.' developing countries for the 
' "first time last year, with net 
disbursements of $8.96bn com- 
„ pared with US disbursements 
" af $7.66bn. according to a 
,.*eport on western aid flows 
: .by the OECD-based Develop- 
nent Assistance Committee 

• .DAC). Page 3 

- Shift east urged 

- East Germany's Prime Minls- 
: ter, Mr Lothar de Maiziere, 

- has spoken out strongly in 
favour of Berlin as capital of 

- the new Germany, arguing 

- that the united country must 

- shift eastwards. Page 4 

Socialists win 

■ Spain's governing Socialist 
Party has romped home to an 
easy victory in elections to 
the regional parliament in 
Andalucia, making a mockery 
of a six-month campaign by 
most national Spanish newspa- 
pers and the opposition parties 
to discredit it for alleged cor- 
ruption. Page 4 

Rebels claim victory 

Ethiopian rebels said they had 
tilled 595 troops from two Ethi- 
opian army brigades and cap- 
tured the towns of Mehal Meda 
and Molale, 170km northeast 
of the capital Addis Ababa. 

Lebanon car bomb 

A car bomb killed an official 
of the pro-Syrian Moslem 
Shiite Amal militia and 

wounded three of his body- 
guards In Ghaziyeb village 
near the southern port of Sidon 
as local Amal leader Hussein 
Hijazi passed by in an Amal 
convoy, Lebanese security 
sources said. 

Hijacker gives up 

A Soviet hijacker who said be 
had a bomb surrendered to 
police and asked for asylum 
in Finland after forcing an 
Aeroflot jet to divert to Hel- 
sinki. It was the second tune 
In six days that a Soviet air- 
liner had been hijacked to Fin- 
land. Picture, Page 2 

Berlin Wall sale 

.Graffiti-covered panels of the 
Berlin Wall were auctioned 
for about FFr60,000 (S10.600) 
a square metre in the French 
Riviera principality of Monaco 
to help finance new hospitals 
.in East Germany, 


CONTENTS 


Business Summary 


Soviet Union 
applies to 
join World 
Gold Council 

The Soviet Union, the world's 
second largest gold producer, 
has applied to Join the World 
Gold Council, the promotional 
body supported by more than 
90 western mining companies, 
including 31 from South Africa. 
Page 4 

EUROPEAN Monetary System: 
The Spanish peseta and Italian 
lire remained the firmest cur- 
rencies wi thin the EMS last 
week as their high interest 
rates continued to provide sup- 
port. The peseta and lire were 
strong, particularly against 
the French franc, which could 
remain towards the bottom 
of the grid as long as Its Inter- 
est rates are unchanged. 
Currencies, Page 31 
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□Limit ECU Parity ■ Day Position 

The chart shows the constraints 
on EMS exchange rates. The 
upper grid, based on the sys- 
tem 's weakest currency, defines 
the cross-rates from which only 
the peseta may move by more 
than 2** per cent The lower 
chart gives currencies ' diver- 
gence from the central rate 
against the European Currency 
Unit (Ecu), itseff derived from 
a basket of currencies. 

ECU: “A new cumbersome 
detour" is how Karl Thomas, 
president of the central bank 
of Hesse and member of the 
West German central bank 
council, describes the British 
Chancellor's proposals for a 
parallel hard Ecu currency 
as an alternative route to 
European monetary union. 
Page 4 

BRITISH industrial orders: 
British industry’s order books 
are at their lowest level for 
eight years, according to fig- 
ures issued by the Confedera- 
tion of British Industry, the 
employers’ organisation. The 
figures suggest the govern- 
ment's monetary squeeze Is 
beginning to bite. Page IS, 
London Business School fore- 
casts, Page 8 

IBM is to launch a range of 
low-cost desktop computers 
in the US which it hopes to 
establish as a standard home 
appliance. Six years ago its 
first attempt to enter this mar- 
ket failed to excite consumers. 
Page 18 

BANCO Central, Spain's third 
largest commercial bank, said 
it has rejected plans to group 
its industrial holdings into a 
quoted holding company for 
fear of instability in the mar- 
kets. Page 22 

EUROPEAN Construction: 
Growth in industry output will 
slow considerably during the 
next two years as interest rate 
rises inhi bit private invest- 
ment in housing, offices and 
sbops. according to forecasts 
prepared by 13 European coun- 
tries. Page 4 

TRUMP: Donald Trump has 
won over more banks to the 
restructuring plan on which 
his cash-starved property, 
casino and airline empire 
depends. Dresdner Bank is 
believed to be the last large 
institution opposed to the plan. 
Page 22 


Canada moves to 
calm markets amid 
political uncertainty 


By Bernard Simon in Calgary and Robert Gibbons in Montreal 


CANADA'S finance minister 
appealed yesterday to foreign 
investors not to allow the col- 
lapse of the Meech Lake consti- 
tutional accord to overshadow 
their perception of the coun- 
try’s economic strengths. 

Mr Michael Wilson said in an 
interview yesterday that 
"while there Is likely to be 
some uncertainty, we must bal- 
ance that against the more fun- 
damental performance of the 
Canadian economy and our 
economic policies.” 

Nevertheless, the collapse of 
the accord, which was 
designed to get Quebec's signa- 
ture on the Canadian constitu- 
tion in return for recognition 
of its “distinct" identity, shows 
signs of bringing greater vola- 
tility to what has hitherto been 
one of the world's calmest 
political systems. 

Ottawa’s efforts to reassure 
foreign investors, which 
included a two- page statement 
by Mr Wilson outlining the 
government's economic priori- 
ties and achievements, came as 
Canadian b anks called in extra 
foreign exchange traders last 
night as a precaution against a 
turbulent reaction in interna- 
tional financial markets to the 
collapse of Meech Lake. 

Panic selling of Canadian 
securities or the Canadian dol- 
lar is considered unlikely. But 
one senior foreign exchange 


executive predicted that with 
heightened uncertainty about 
Canada's political future, 
“there may be fewer inflows of 
foreign Investment over the 
coming months." 

Since the failure of two dissi- 
dent provinces, Manitoba and 
Newfoundland, to ratify the 
accord last Friday, political 
leaders across a wide spectrum 
have sought to soothe the 
strong feelings aroused by the 
three-year debate over the divi- 
sive constitutional package. 

Quebeckers' disappointment 
at what they regard as a rejec- 
tion by English Canada is 
expected to boost the cause of 
separatists in the francophone 
province. 

The leader of the separatist 
Parti Quebecois, Mr Jacques 
Parizeau, said that “sover- 
eignty is more than ever inevi- 
table now. I'm convinced it 
might come sooner rather than 
later." 

Earlier, in a carefully mea- 
sured response, Mr Robert 
Bourassa, the province's pre- 
mier, said that be will take no 
part in any further constitu- 
tional talks with the other nine 
provinces, and will in future 
deal only with the federal gov- 
ernment and the other prov- 
inces on a bilateral basis. But 
he said "no decisions will be 
taken which bring risks for the 
economic safety of Quebec." 


Rain forced the cancellation 
of a huge march planned in 
Montreal yesterday to cele- 
brate St Jean-BaptUte Day, 
Quebec’s national holiday. 
With sales of Quebec's fleur de 
lys flag at record levels 
recently, the march, now due 
to be held today, is expected to 
reflect the new exuberance 
among nationalists. 

The failure of Meech Lake is 
also likely to create severe 
strains in Canada's two main 
political parties. 

The Prime Minister, Mr 
Brian Mulroney, has been 
widely condemned for his han- 
dling of the crisis, especially 
the last-minute pressure 
exerted on the two dissident 
provinces. Close to a dozen 
Quebec MPs in the ruling Pro- 
gressive Conservative party 
earlier indicated that they 
would reconsider their posi- 
tions if the accord collapsed. 

In the opposition Liberal 
Part; two prominent Quebec 
MPs threatened to quit at the 
weekend after the election of 
former cabinet minister, Mr 
Jean Chretien, as party leader. 
Although he is a native Que- 
becker, Mr Chretien's past 
efforts to curtail Quebec 
nationalism have made him 
many political enemies in the 
province. 

A new less tolerant Canada, 
Page 2 


Chase Manhattan to cut 
workforce and regroup 


By Alan Friedman in New York 


CHASE MANHATTAN, the 
second largest commercial, 
bank in the US, will today 
announce a plan to reshape 
the bank, sell off a number of 
European assets and achieve 
nearly S3 00m annual cuts in 
costs and overheads. 

The restructuring is expec- 
ted to lead to the eventual 
elimination, hy way of redun- 
dancies and attrition, of 
around 8 per cent of the Chase 
workforce of 42,000. The bulk 
of Job cuts would go on the 
wholesale side of the bank and 
in Europe. 

The plan comes in the wake 
of a $665m loss for 1989 and a 
67 per cent tumble in net prof- 
its to 244m in the first quarter 


of this year. The bank’s 1990 
consolidated net profit-follow- 
ing the likely restructuring 
charges and one-time gains 
from asset disposals, is expec- 
ted to reach more than S300m. 

The reorganisation will be 
spearheaded by Mr Tom 
Labrecque, the Chase presi- 
dent who was last week named 
chairman and chief executive. 
He said his aim was to achieve 
“a better match of resources 
and revenues.” 

The plan Is expected to 
include the following mea- 
sures: 

• The three-banks-in-one 
structure of Chase will be 
eliminated and overall man- 
agement will become more 


centralised. At present Chase 
Is divided into an individual 
bank for consumer business, a 
global bank for corporate 
finance and capital markets 
activities, and an institutional 
bank for transaction and pay- 
ment processing as well as 
specialised lending sack as 
property, commodities and 
leasing. 

• Job cuts In Europe will be 
accompanied by a shift to a 
cross-border approach in func- 
tional Industry areas, replac- 
ing traditional country-by- 
country local banking. 

• The bank will seek to sell 
property in Frankfurt, London 
and Madrid. 

Interview, Page 22 


EC ready to back aid plan to 
Moscow despite UK objections 

By Philip Stephens, Davkl Buchan and Kleran Cooke in Dublin 


EUROPEAN COMMUNITY 
leaders appear ready to back 
plans for a western aid pro- 
gramme for the Soviet Union 
despite strong objections from 
Mrs Margaret Thatcher. 

During a two-day EC summit 
in which Mrs Thatcher risks 
falling out of step with her 
European partners on a range 
of issues, the leaders are also 
expected to reject Britain's 
calls for an immediate relax- 
ation of sanctions against 
South Africa. 

Mr Charles Haughey, the 
Irish Prime Minister, who will 
chair the Dublin summit, said 
yesterday that he expected a 
lengthy discussion among the 
12 on ways that the Commu- 
nity could "come to the assis- 
tance of the worsening Soviet 
economy." 

Britain's view is that while 
the EC should underline its 
support for Mr Gorbachev, 
financial help on the scale 
called for by France and West 
Germany would risk proving 
counter-productive by slowing 
the pace of economic reform. 


Despite Mrs Thatcher's clear 
opposition to a large-scale aid 
package. Mr Haughey indi- 
cated that there was wide- 
spread support among other 
governments for urgent finan- 
cial help to bolster the position 
of President Mikhail Gorba- 
chev. 

Mr Jacques Delors, the Com- 
mission president, Is keen for 
the Community to produce a 
common response which he 
and leaders of the bigger EC 
states can present to next 
month's western economic 
summit in Houston. 

However, Commission offi- 
cials, scrambling to work out 
options at Mr Delors’ behest, 
say tbat if the Community as a 
whole or its member states 
were to offer Moscow more 
than limited technical aid, 
there would have to be "an 
International Monetary Fund- 
type of investigation of the 
Soviet economy.” Their initial 
reaction has been one of deep 
pessimism about the ability to 
combine effective help for the 
Soviets with some security for 


western lenders. 

Mr Haughey is said by his 
officials to be anxious to avoid 
an open rift between Mrs 
Thatcher and her partners. 
They indicated, however, that 
they expected her to be at odds 
with the mood of the summit 
on several issues. 

The Irish Prime Minister 
said yesterday that the summit 
would offer its support for the 
reform process instituted by 
President F W de Klerk, but 
would resist Mrs Thatcher's 
call for an early EC-wide relax- 
ation of sanctions. 

A senior UK official virtually 
conceded last week that any 
British push in Dublin to 
remove sanctions would fail, 
adding that "we hope the way 
will be open before too long, 
even if not at Dublin, to modu- 
late sanctions to take account 
of progress in South Africa.” 

De Maiziere backs Berlin for 
capital; European Commission 
finds added value in pragma- 
tism, Page 4 
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THE MONDAY INTERVIEW 

■ Governors of the Bank 

of England have tradi- 
tionally cultivated an 
aura of discretion, bor- 
dering on inscrutabil- 
ity. But Robin 
Leigh-Pemberton has 
recently shown he 
does not fit this mould 
quite as well as the 

government might like 
Page 36 
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■TODAY 

US Finance and Investment: 
in the throes of retrenchment. 
Austria: approaching 
important crossroads 


■TUESDAY 

France: see panel. 


Tomorrow: FRANCE 

President Franqois 
Mitterrand's drive to make 
France a decisive force in 
forging a single Europe 
causes tensions at home. 


■ FRIDAY 
British Virgin Islands: 
Caribbean islands undergo an 
economic transformation. 

□ NEXT WEEK ~ * 

□ tntematkma! Capital Marks**. 

□ Redrawing The Hep Ot Europe. 

□ Sweden. 

□ Airports end Aircraft Handling. 

□ Yugoslavia. 
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An Iranian man sits amid the ruins of bis home in Rudbar. a town of 20,000 where more than 8,000 
died in the earthquake which struck the region last week 

Iran is hit by fresh earth 
tremor as death toll rises 


By Our Foreign Staff 

ANOTHER big earth tremor 
rocked Iran's devastated Cas- 
pian region yesterday com- 
pounding the misery of survi- 
vors and impeding relief efforts 
after a far more powerful 
earthquake killed up to 50,000 
people on Thursday. 

The national news agency 
tRNA said the new quake, mea- 
suring 5.7 on the Richter scale, 
jolted the Gilan provincial cap- 
ital of Rasht, triggering land- 
slides that blocked main roads. 
There was no immediate report 
of fresh casualties. 

International supplies, mean- 
while, have been rushed into 
the country from diplomatic 
friends and foes alike, ending 
the virtual isolation of the 


Islamic republic following the 
1979 revolution. 

initial mistrust of foreign 
help and workers appears to 
have faded as the full scale of 
the disaster has unfolded An 
estimated 100.000 are injured 
and 500,000 homeless. 

Hundreds of relief workers 
poured into Iran with France. 
Britain. Japan and the Soviet 
Union leading the way. Others 
quickly followed including 
such longtime enemies as the 
US and Egypt. 

The massive international 
aid effort has startled hardli- 
ners in Iran but appears to 
have boosted the position of 
more moderate President Ali 
Akbar Hashemi Rafsanjani 


who is seeking to promote Teh- 
ran's relations with the West 

President Rafsanjani s-ld 
after visiting the devastated 
Caspian provinces of C.ilan and 
Zanjan on Friday that the 
quake damage was on such a 
scale that foreign aid was 
needed. "It is like a small cou:i 
try that must be rebuilt from 
scratch." he added. 

He particularly appealed : >r 
medical and specialised equip- 
ment. including tour-wheel 
drive vehicles and bulJdoaers. 

"The disaster was of such a 
horrifying magnitude that m 
some villages cion .i single 
person did not survive to bury 
the dead." said one survivor 
Continued Page 16 
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Coilor announces measures tc Tight inflation as bis popularity plummets 
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Iky reform for Brazil 


Sy Christina Lamb in Rio de Janeiro 


INTERNATIONAL NEWS 

? p'"™ 11 * 5 . A new, less tolerant Canada ahead 

BraZll Bernard Simon looks at the collapse of the Meech Lake accord 

oSS? £*& 


BRAZIL is to announce a iu.iv 
trad* and industrial policy thin 
week. in the latest of a series 
of economic reforms by the 
Government of President Fer- 
nando Coilor. 

The measures expected 
today were tii jellied in a sur- 
prisinely downbeat speech to 
the notion bv th>.- usually auda- 
cious Mr Coilor to mark his 
first [i>0 days in office. 

His adjustment programme 
to d'fe.u in nation has been 
runnsne Into increasing prob- 
lems and. according to a 
national poll in ?. h.-udin? news- 

n.ir.er his support has plum- 

Y\ : £iliZlS 

By David Buchan 
in Brussels 

MR Mark Zv&kens. Belgium's 
Foreign Minister, yesterday 
warned President Mobutu Sese 
Selto’s Zairean government 
that carrying out its threat to 
expel .tli 7C0 Belgian aid work- 
ers would do -irreparable 
harm" to Zaire's economy. 

Wish Belgium’s relations 
with the ieader of its former 
colony undergoing yet another 
cyclical deterioration. Mr Eys- 
kens repeated yesterday in a 
television interview that if the 
Mobutu government had noth- 
ing to bide about last month's 
massacre of dissident students 
in Shaba province, it should 
allow an international inquiry. 

He paid tribute to a Zairean 
parliamentary inquiry which 
had established Belgium's ; 
claim that --serious and , 
bloody" events had occurred at j 
Lubumbashi university, but : 
suggested this internal inquiry 
did not. and could not. go far 
enough in pinning blame. 

On Friday, the Zairean 
authorities rejected an Belgian 
offer of debt relief, said that 
Belgian aid workers (700 of 
the 13,600 Belgians in Zaire) 
would he asked to leave, and 
cut the number of flights to 
Kinshasa by Sabena. the Bel- 
gian carrier, from four to two 
a week. The same restrictions 
in 19SP helped push Sabena. 
which now has British Air- 
ways and KLM as minority 
shareholders, into the red. 


meted fmm 71 to 36 per cent in 
three months. But Mr Coilor 
said the government would not 
weaken its resolve and 
defended the plan as "the best 
means to confront the drastic 
situation we had reached. The 
alternative was hyperinflation, 
unemployment, bankruptcy, 
destabilisation and chaos." 

insisting that inflation "can 
be. is being and will be 
defeated", he said his govern- 
ment had brought it down 
from S4.3 per cent a month to 
10 per cent as he had promised, 
though it i-s once more rising. 

Mr Collar also said that the 


government would announce a 
new wage policy this week to 
try to resolve the controversy 
over its attempts to de-index 
wages from inflation, a mea- 
sure rejected by Congress and 
declared unconstitutional by 
the Supreme Court. Workers 
are demanding 160 per cent 

pay increases to cover inflation 
from March and there are 
strikes across the country. 

On Friday 9.000 workers 
occupied the Ford plant in Sao 
Paulo in reaction to 100 dis- 
missals. Government attempts 
to hammer out a wage and 
price freeze with unions last 


week failed and, in his speech, 
Mr Coilor blamed the “Intransi- 
gence of a few" In a thinly 
veiled reference to CUT, the 
largest union. 

Analysts were disappointed 
by the speech, which had been 
expected to launch a new 
phase. Mr Bolivar Lamounier, 
a leading political scientist, 
commented: "He presented a 
campaign speech at a time 
when something else was 
needed. It's no use presenting 
as total victory something that 
everyone knows was not He 
missed an opportunity to call 
for a national consensus.” 





Police investigators leave a Soviet Aeroflot jet 
which bad been hijacked on a Tallinn-Lvov 
flight by a man claiming to have a bomb, and 
forced to flv to Helsinki. The man surrendered; 


no bomb was found and none of the 78 people 
aboard was hurt. 

It was the second time in six days that a 
Soviet airliner had been hijacked to Finland. 


xy — victim or high-roller? 


3y Lionel Barber in Washington 


THE TRIAL of Mayor Marion 
Barry or Washington DC con- 
tinues this week, with the pros- 
ecution expected to produce 
more damaging evidence of the 
mayor's involvement with 
drugs. 

After three days of testi- 
mony. the allegations have 
presented a vivid portrait of 
the high-rolling black mayor, 
his network of cocaine-based 
friendships, and a city police 
force which preferred to look 
the other way. 

Mr Barry, who has cast him- 
self as the victim of racial 
harassment by the authorities, 
is charged with a 14-count 
indictment of perjury 


and cocaine possession. 

The perjury charges are the 
most serious, since they are 
felony counts which carry a 
mandatory prison sentence. 
The charges relate to grand 
jury testimony earlier this year 
in which the mayor allegedly 
lied about his relationship with 
Mr Charles Lewis, a convicted 
drug dealer. 

Mr Lewis, chief witness for 
the prosecution, described how 
he supplied the mayor with 
cocaine and how they both 
smoked crack cocaine together. 
A second witness told the jury 
how he discovered Mr Barry 
slumped on a toilet seat in a 
downtown hotel in a bathroom 


full of smoke. "You must be 
Santa Claus,” said the waking 
mayor. 

'Hie striking feature to date 
is how Mr Kenneth Mundy, the 
mayor's defence attorney, has 
let most the accounts from the 
witness stand go unchallenged 
as facts. Instead, he has 
focused on discrediting the 
prosecution's witnesses' 
motives for giving evidence. 

Mr Lewis entered a plea bar- 
gain whereby he has been 
promised a lighter sentence in 
return a guilty plea and his 
future co-operation with the 
authorities. At least one other 
key prosecution witness has 
made similar arrangements. 


C ANADA changed at the weekend. 
The collapse of the Meech Lake 
constitutional accord has at best 
interrupted - and at worst ended - the 
spirit of compromise that has long been a 
hallmark of C anadian politics and society. 

With the failure to define Quebec’s role 
in the Canadian federation, a less tolerant 
mood is emerging, where partisanship, ide- 
ology and regional jealousies are more 
likely to hold sway. 

The harsher climate has already made 
itself felt Within 24 hours of the failure of 
Manitoba and Newfoundland to ratify the 
accord, Mr Robert Bourassa, the Quebec 
premier, said the francophone province 
would take no further part in constitu- 
tional talks, not just on Quebec’s own posi- 
tion, but also on issues of concern to west- 
ern provinces and aboriginal Canadians. 

The mood was aptly captured by the 
black armbands worn by some delegates 
on Saturday at the convention in Calgary 
to pick a new leader for the opposition 
Liberal Party. The choice of former cabi- 
net minister Mr Jean Chretien, a fervent 
federalist, was overshadowed by deep and 
vocal divisions on the constitutional issue. 
Immediately after Mr Chretien's victory, 
two Quebec nationalist MPs threatened to 
quit the party . 

While no one is contemplating riots in 
the streets or political terrorism, the divi- 
sions opened up by Meech Lake will inevi- 
tably bring some f undame ntal changes to 
the world's eighth biggest economy and, 
as a result, to the international commu- 
nity's view of what has hitherto been one 
of the world’s most stable political and 
economic systems. 

It was no accident that Prime Minister 
Brian Mulroney, in his television address 
to the nation on Saturday, went out of his 
way to reassure foreign investors. While 
acknowledging that "we have missed an 
opportunity to turn the page and start a 
new chapter,” Mr Mulroney echoed a wide- 
ly-held hope that "the failure to ratify the 
accord was not the failure of Canada.” 

Recognising how High the stakes are, 
many political leaders in both English and 
French-speaking Canada have rushed in 
the past two days to minimis e the damage 
to the national fabric. Even Mr Bourassa, 
who is under in tens e pressure to use the 
rejection of Meech Lake to advance the 
separatist cause in Quebec, emphasised 
that “Quebec was not isolated” in the 
messy final weeks of acrimonious debate 
on the accord. Anglo-Canadians were 
encouraged that Mr Bourassa made his 
televised statement on Saturday flanked 
both by Quebec's blue-and-white 
fleur-de-lys flag and Canada's red-and- 
white maple leaf. 

Mr Mulroney and the premiers of sev- 
eral English-speaking provinces have been 
equally anxious to convince the 6.5m Que- 
beckers that the demise of Meech Lake 
should not be interpreted as a rejection of 
Quebec. Mr Joseph Ghiz, premier of Prince 
Edward Island, described Mr Bourassa 's 
response as a “cautious, prudent fede r alist 
approach”. 



Mulroney: reassured foreign investors 

Meech Lake highlights 

• Recognition of Quebec as a “distinct 
society” with the right “to preserve and 
promote [its] distinct identity”. 

O The federal government must nego- 
tiate agreements with any province 
wanting wider authority over selection 
of immig rants. 

• A voice for all provinces in selecting 
Supreme Court judges. 

• A right to compensation for all prov- 

inces choosing to opt out of shared-cost 
programmes, if they develop their own 
compatible with standards. 

• Unanimity among provinces for 
changes in national institutions, such 
as the Senate and House of Commons. 

But healing the wounds opened by 
Meech Lake will take much more time and 
effort The accord was originally drawn up 
in 1987 with the aim of bringing Quebec 
fully into the Canadian union, but became 
inigtead the focus of all the country’s lin- 
guistic, regional and racial problems. 

The accord would have given Quebec 
the right to “preserve and promote” its 
"distinct" identity, as well as transferring 
a number of extra powers both to Quebec 
and to the other nine provinces. 

But as the debate has continued over 
the past three years, Meech Lake has 
revived many old tensions, of which the 
animosity between French and English is 
only one. Other disaffected groups have 
come to blame their problems and hang 
their hopes on Meech Lake. Native people, 
women and ethnic groups have demanded 
the same special status as Quebec. West- 
ern and Atlantic provinces wanted the 
accord linked in some way to then- 
demand for more clout in Ottawa in the 
form of a stronger Senate. 

The tension grew as the debate broad- 
ened and pressure rose to meet the June 
23 deadline for ratification by all 10 prov- 
inces. A gruelling, seven-day negotiating 
session between Mr Mulroney and the 10 
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are pointing their fingers at the prime 
minister himself, in the first place for 
^airing the divisive accord one of his gov- 
eminent's highest priorities and more 
recently, for his strong-arm tactics to get it 

Pa ?big question mark now hangs over Mr 
Muironey's political future. Although the 
next election is not due for another two or 
three years, opinion polls give ms Conser- 
vative government an approval rating of 
only 15 per cent. _ , 

But the demise of Meech Lake also cre- 
ates a severe test for the opposition Liber- 
als. The party was sharply divided on the 
pact and. as an avid federalist. Mr Chre- 
tien. the new leader, has few friends 
among Quebec nationalists. 

Finding a united position on Quebec and 
laying the groundwork for a strong Liberal 
organisation in the province ahead of the 
next election (Quebec accounts for about a 
quarter of all members of parliament) will 
be no easy task for Mr Chretien. 

Some observers expect both main politi- 
cal parties to break up, unless Mr Mulro- 
ney, Mr Chretien and Quebec's Mr Bour- 
assa are quickly able to bring down the 
political temperature. A handful of sepa- 
ratist-minded Quebec MPs, including one 
of Mr Mulroney's most senior ministers, 
have recently left the two main parties to 
sit as independents in parliament At least 
a dozen more have been thinking of join- 
ing them. 

Similarly, growing disaffection in west- 
ern Canada on both political and economic 
grounds could bolster the fledgling Reform 
Party, a right-wing group which last year 
gained its first member of parliament 

Exhausted by the Meech Lake exercise 
and worried about the country’s future, 
virtually all Canada's politicians - with 
the exception of the Quebec separatists 7 
have agreed over the past few days that it 
would now be wise to take a long breather 
from constitution-making. 

Mr Chretien said on Saturday evening in 
Calgary: “The prime minis ter has put us 
for too long in a pressure cooker. Now is 
the time to turn off the stove." 

If that can be accomplished, there may 
yet be some hope for eventually reincar- 
nating what Mr Mulroney called "a truly 
united, generous and tolerant Canada". 



Information is merely an 
accumulation of facts. Wisdom lies in 
knowing how to use those facts. We 
apply this principle when we design a 
diversified portfolio, tailored to an 
investor’s performance criteria. 

With over a century of successful 
investment experience, we have learned 
that true wisdom begins with an under- 
standing not only of investments, but of 
the investor. We know thar successful 
strategies are dictated by the investor’s 
unique goals and objectives, both 
long-term and short-term. 

Aetna has became the largest 
investor-owned insurance and financial 
services organization in the United 
Stales by paying dose attention to these 
beliefs. Today, clients trust us with over 
U.S. $75 billion in managemen t funds 
because of our market knowledge, and 
sophisticated research and management 
techniques. But also, because we 
understand our investor’s individual 
requirements. 

May we apply some of our 
wisdom to your situation? We invite 
your call 


^EXNA Im^ESTMENT 
Management Network 

( 203 ) 273 - 5*17 < 41 «) 864-8514 ( 071 ) < 833^79 
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Sharon gives way over 
settling Soviet migrants 

By Judy MaKz in Jerusalem 


MR Ariel Sharon, Israel's 
hawkish housing minister and 
a leading advocate of Jewish 
role in the West Bank and 
Gaea Strip, said yesterday tha t 
Soviet Jewish immigrants 
would not be settled in occu- 
pied Arab lands. 

His statement coincided with 
mounting pressure from the 
US and the Soviet Union 
against the settlement of 
Soviet immigrants in the occu- 
pied territories. 

In his first formal declara- 
tion since assuming his new 
post in the hardline Likud gov- 
ernment, Mr Sharon said: 
“Because of the problems 
involved, immigrants will not 
be sent across the green line 
{the borderline marking p re- 
1967 brae!]." 

Israel has insisted all immi- 
grants are free to choose where 
they wish to reside and there is 
no policy to settle them across 
the green line. Very few of the 
43,000 Soviet Jews who arrived 
in Israel this year have. In fact, 
settled there. 

“That does not mean that 
this national government has 
changed even for one min ute 
Its understanding of the strate- 
gic Importance of Jews living 
and holding. . . the strategi- 
cally important terrain." Mr 
Sharon added, referring to the 
West Bank and Gaza St rip. The 


government, however, would 

Mr Sharon is expected this 
week to produce a comprehen- 
sive plan for housing the immi- 
Srunts. to focus mainly on 
building projects in the less 
populated regions of the Gali- 
lee and the Negev desert. 

Palestinians fear that any 
increase of the Jewish popula- 
tion in the territories will be at 
their expense and Soviet Presi- 
dent Mikhail Gorbachev says 
he will reconsider reformed 
exit laws if his country's Jew- 
ish emigrants settle on occu- 
pied land. 

Israel expects the influx of 
Soviet Jews to reach 250,000 
this year alone. At least lm 
Soviet Jews have applied for 
exit visas. 

Many Jews leaving the 
Soviet Union are prevented 
from going to their preferred 
destination, the US, by quotas. 
• Mr Moshe Arens, the 
Defence Minister hag ordered 
the establishment of a civil 
guard in the occupied West 
Bank to protect Jewish set- 
tlers. The step has aroused 
considerable controversy. 

The announcement was 
made as the Defence Ministry 
unveiled a plan aimed at 
ensuring the safety of Jewish 
settlers and travellers in the 


occupied territories. The plan 
also calls for bolstering army 
forces on key highways in the 
West Bank. 

In one of his first acts as 
defence minister in the new 
government, Mr Arens has 
made it dear the security 
needs of Jewish settlers living 
in the midst of the Palestinian 
uprising would be high on his 
agenda. 

His announcement coincided 
with a tolled seaborne attack 
on Israel’s northern border on 
Saturday, in which two gun- 
men were killed by the Israeli 
navy. A Lebanese Sunni Mos- 
lem group. Dawn Forces, said 
it carried out the attack. 

In another incident on Satur- 
day, four civilians, including 
two tourists, were hurt when a 
bomb exploded at the Bin Gedi 
beach on the Dead Sea. 

The defence ministry said 
yesterday the civ ilian forces 
would operate only in big Jew- 
ish towns, where they would 
be under the supervision of the 
local police. 

In a similar move, the newly 
appointed Likud police minis- 
ter, Mr Roni Milo, yesterday 
announced plans to bolster 
Jerusalem’s civilian guard to 
combat the increasing violent 
incidents in Arab East Jerusa- 
lem. where two Palestinians 
were killed last week. 



Japan overtakes US as aid 
donor to developing countries 


By Ian Davidson in Paris 

JAPAN overtook the US as the 
world's largest aid donor to 
developing countries for the 
first time last year, with net 
disbursements of $8.96bn 
(£5.20bn), compared with US 
disbursements of S7.66bn, 
according to the latest report 
on western aid flows by the 
OECD-based Development 
Assistance Committee (DAC). 

The size of the gap between 
the aid efforts of the two coun- 
tries is largely a statistical 
aberration, due to the bunch- 
ing in 1988 of heavy US pay- 
ments to multilateral aid insti- 
tutions, including two 
instalments to the Interna- 
tional Development Associa- 
tion (IDA), the soft-loan arm of 
the World Bank. 

On paper this gives the mis- 
leading impression of a steep 
increase in US aid transfers in 
1988, followed by a steep 
decline in 1989. 

But the underlying trend of 
aid policy in the two countries 
has nevertheless carried Japan 
ahead of the US. and DAC cal- 
culations suggest it is likely to 
stay there for some years. 

According to Mr Joe 
Wheeler, DAC chairman, Japan 
expects to achieve net aid dis- 
bursements of at least S31bn 
over the next three years, so as 
to provide at least S50bn in offi- 
cial development assistance in 
1988-92. US aid transfers are 


likely to recover at least to the 
S9bn annual average level of 
recent years. 

The largest proportional 
increases in development aid 
last year were by France and 
Germany, followed by Japan. 
Despite Japan's leading posi- 
tion, its aid effort as a share of 
gross national product is still 
relatively modest. Last year, 
its aid/GNP ratio was 0.32 per 
cent, compared with 0.15 per 
cent for the US. and 0.51 for all 
other DAC countries. 

The effect of the bunching or 
US transfers to IDA in 1988 
also showed up tn an overall 
decline in official development 
aid by western countries in the 
DAC. from S48.1bn in 1988 to 
S-M.Sbn in 1989, a 2 per cent 
decline in real terras, after dis- 
counting changes in prices and 
exchange rates. 

Mr Wheeler forecast a mod- 
est increase in western devel- 
opment aid flows in the years 
ahead, in line with the past 
trend. 

Over the past decade, devel- 
opment aid by DAC countries 
has increased by an average of 
2.9 per rent per year in real 
terms, or 33 per cent for the 
decade. By contrast, develop- 
ment aid by Arab countries 
has shrunk during the same 
period from $13.5bn in 1980 to 
Sl.2bn in 1989. 

• Michael Prowse adds: 


Britain is one of the least gen- 
erous aid donors in Europe, 
according to DAC figures. 

In 1959. British overseas 
development aid (ODA/ was 
SLaBbn or 0.31 per cent of gross 
national product. This com- 
pares with 0.39 per cent of GDP 
jji Italy, 0.41 per cent in West 
Germany. 0.78 per cent in 
France. 0.94 per cent in the 

Netherlands and 0.9b per cent 
in Sweden. 

Ms Ann Clvvvd. shadow min- 
ister for overseas development, 
condemned the UK's record, 
pointing out that the aid bud- 
get was 0.51 per cent of GNP 
when Labour left office in 1979. 
In percentage terms. Britain 
was then the second largest 
donor among the Group of 
Seven leading industrial 
nations: last year Britain was 
second to bottom, with only 
the US contributing a smaller 
fraction of national income. 

“If the Tories had main- 
tained Labour's aid commit- 
men:," said Ms Clwyd, “the 
Third World would be £Sbn 
belter off in real terms." 

British aid is slightly up on 
the 19S7 low of 0.2S per cent of 
GNP. but it remains far short 
of the United Nations target of 
0.7 per cent. In 1983. Mrs 
Thatcher pledged that Britain 
would move towards the UN 
pledge when economic circum- 
stances permitted. 





1 Egyptian minister in US 
£L; for Mideast peace talks 

S-l By Lionel Barber in Washington 


■ MR Esmat Abdel-Maguid, 
~ - Egypt's Foreign Minister, is to 
hold high-level talks with the 
. . Bush administration today in a 
joint move aimed at keeping 
Middle East peace efforts alive. 

— The Egyptian mission fol- 
lows a weekend telephone con- 
— versatlon between President 
George Bu9h and President 
Uosni Mubarak of Egypt, just 
days after the US suspended its 

- contacts with the Palestine 

- Liberation Organisation. 

The a dminis tration views 
Egypt as the most important 
Arab state in the region 
- ■ ' - because of its moderation, its 
willingness to deal with Israel, 
and its role as a channel for 

- high-level contacts with the 
~- PLO. 

Last week's suspension of 

- the US-PLO dialogue has, how- 

ever, changed the equation. 


Without the talks, the PLO is 
unlikely to go along with previ- 
ous US diplomatic efforts - 
using Egypt as an intermedi- 
ary - to persuade Palestinians 
from the occupied territories to 
enter into a dialogue with the 
Israeli government 

Mr Abdul-Maguid is expected 
to meet Mr James Baker, US 
Secretary of State, to discuss 
future tactics aimed at break- 
ing the current impasse and to 
give an assessment of the 
mood among Arab states. 

Mr Baker is expected to 
assure the Egyptian foreign 
minister that the US Is pre- 
pared to renew the PLO dia- 
logue as soon as Mr Yassir 
Arafat, PLO chairman, con- 
demns the May 30 guerrilla 
raid against Israel and takes 
steps to discipline those 
responsible. 


Walkie-talkie aid to 


boost China’s image 

By Peter Elltngsen in Peking 


CHINA, embarked on a 
diplomatic flurry it hopes will 
smother the odium of last 
year’s Tiananmen Square mas- 
sacre, is manoeuvring to 
remove Western sanctions, 
restore relations with Indon- 
esia, and cosy up to football's 
World Cup heroes, Cameroon, 
by handing over a photocopier 
and six walkie-talkies. 

The friend-finding mission, 
ahead of September's Asian 
Games in Peking, has already 
Partly paid off, with Japan 
announcing plans to lobby the 
Group of Seven industrialised 
nations to lift sanctions 
against Chiwn during the eco- 
nomic summit in Houston next 
month. 

Even before Politburo mem- 
ber Li Tieying arrives in 
Tokyo this week, Japanese 
officials were talking about 
closer ties with China, and an 
end to the ban on soft loans, 
high-level contacts, and trade 
exchanges imposed after the 
WUlng of an estimated 1,000 
civilians in the Tiananmen 
Square crackdown a year ago. 

Tokyo is eager to resume its 
former links with Peking, 
including the nearly S6bn 
(£3 .5 bo) loan granted for capi- 
tal works to late 1988. At that 
time, C hina was still the “cud- 
dly communist”, receiving 
world leaders, including for- 
;• per Japanese Prime Minister 
Noboru Takeshi ta. President 
George Bush, and In dian Pre- 
mier Rqjiv G andhi. Since the 
massacre. Peking has seen 
only obscure thir d world lead- 
ers mounting the steps of the 
Great Hall 
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Diplomats said Li, a friend 
of Mr Toshiki Haifa, the Japa- 
nese Prime Minister, would be 
pressing Tokyo for an early 
end to the sanctions that have 
badly hurt Peking’s status and 
economy, and forced the post- 
ponment of crucial projects. 

They say Tokyo is eager to 
resume full relations, but 
would prefer other members of 
the western affiance to move 
at the same time. 

While the west ponders its 
position, Mr Ali Alatas, the 
Indonesian Foreign Minister, 
will be in Peking for talks 
with his Chinese counterpart, 
Qian Qichen. The four-day 
visit, early next month, is 
being seen as a chance for a 
restoration of relations, 
severed after Jakarta accused 
China of backing the Indone- 
sian Communist Party in the 
abortive coup of 1965. Rap- 
prochement between the two 
began during Qian's visit to 
Jakarta In February last year, 
but has been hampered, offi- 
cials believe, by doubts among 
the Indonesian military. 

Ending western sanctions, 
and reviving diplomatic ties 
with Indonesia, would greatly 
improve China's international 
standing, and free much- 
needed funds for crucial pro- 
jects such as power stations, 
roads and railway lines. Since 
June last year, Peking has con- 
centrated on its links with 
third world nations but with 
little advantage to its diplo- 
matic aims, or its troubled 
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Itfs been said that television is the most powerful 
weapon invented. 

Commercially, however it’s always been 
seen as pricey. Not to mention wasteful. 
LB1» DataVision is a new company set to 
turn this view on its head. The overriding 
advantage is that it offers selective transmission- 
So selective, in fact, you can transmit to a 
minimum of two viewers if you like. 

Using the satellite technology of British Satellite 



Broad casting, you can broadcast either live or pre-recorded 
programmes to your chosen audience. Information or 
data held on computer may also be transmitted, with 
the help of a modified receiver at the viewer^ end. 

The myriad uses of DataVision are mind-boggling. 

Sales conferences, staff training, declarations to share- 
holders and new product announcements only skim the 
surface of possibilities. 

Control and security are absolute. Your company secrets 
axe safe in the hands of your selected viewers. 


Price Waterhouse, Comet and National Westminster 
Bank arc among the companies that have 
already signed up with DataVision. 

If you join them, we'll plan and cater 
for your precise needs, from instal- 
lation to maintenance. And for con- 
siderably less than you'd imagine. 

For more information, call Patrick Scott 
on 071-627 6708 and let him put 

you in the picture. DAT AVI SION 
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Moscow intends 
to get more 
out of its gold 

By Kenneth Gooding, Mining Correspondent, in Venice 


THE SOVIET UNION, the 
world's second largest gold 
producer, has applied to join 
the World Gold Council, the 
promotional body supported by 
more than 90 western mining 
companies, including 31 from 
South Africa. 

The country also plans to 
become a big exporter of gold 
jewellery to the west, said Mr 
Eugene Korapaneitzev, deputy 
head of Glavalmazzoloto, the 
Soviet state department for 
precious metals and diamonds. 

“Then? is only a certain 
amount of gold in the ground, 
and we want to add as much 
value to it as possible," he 
explained yesterday. 

Glavalmazzoloto has applied 
to join the WGC on behalf of 
some of the Soviet Union's gold 
producers. The WGC will give 
jewellery-makers represented 
by Glavalmazzoloto advice 
about design and distribution 
networks in the west. 

Glavalmazzoloto 's applica- 
tion to join was considered at 
the WGC annual meeting, 
timed to take place just before 
the Financial Times* World 
Gold Conference, which opens 
in Venice today. 

There was some debate 
among western mining compa- 
nies. which pay a levy of £L50 
to the WGC- on every ounce of 
gold they produce, about 
whether a relatively small part 
of the Soviet Union's gold 
industry should be permitted 
to join and receive help which 
could be passed on. 

But Mr Elliott “Chic" Hood, 
chief executive of WGC. said 
yesterday that Glavalmazzo- 


ioto would become a member 
shortly, after a few minor 
details were settled. He said he 
expected “small beginnings 
eventually to lead to bigger 
things.” 

He pointed out that member 
ship of the WGC would repre- 
sent considerable investment 
by Glavalmazzoloto at a time 
when the Soviet Union was 
short of hard currency. 

Mr Kompaneitzev said his 
organisation was joining the 
WGC because he wanted to 
upgrade its gold jewellery fab- 
rication and design and to dis- 
tribute jewellery widely in the 
west. 

He insisted, however, that 
the relationship between Gla- 
valmazzoloto and the WGC 
would be of mutual benefit by 
pointing out tbat the Soviet 
Union had been mining gold 
since 1925 and that Faberge, 
probably the best-known jewel- 
lery designer in history, was a 
Russian. 

Jewellery is the cornerstone 
of the gold market. Last year It 
accounted for 1,811 tonnes of 
gold out of total supplies to the 
west of 2,723 tonnes, according 
to the Gold Fields Minerals 
Services consultancy group. 

The western gold industry 
widely expects that the Soviet 
Union will break with tradition 
later this year and give for the 
first time details of its gold 
output and reserves. 

GFMS estimates that net 
Soviet Union gold sales to the 
west last year were 296 tonnes 
and that the country's gold 
reserves are about 2,000 
tonnes. 



East Germany’s Prime Minister says united coun t ry must shift eastwa rd s 

De Maiziere backs Berlin for capital 




De Mai zifire: step-by-step transfer of ministries from Bonn 


By Leslie Colltt in East Berlin 

EAST GERMANY’S Prime 
Minister, Mr Lothar de Mai- 
ztere, has spoken out strongly 
in favour of Berlin as capital of 
the new Germany, arguing 
that the united country most 
shift eastwards. 

In an Interview with the 
Financial Times, Mr- de Mai- 
zfere sharply criticised West 
German politicians who 
opposed the choice -of Berlin. 
“We will have to speak very 
plainly with each other about 
Berlin," he said. 

He said the forthcoming 
East-West German state treaty 
on legal relations would have 
to guarantee Berlin as the 
future capital, a demand 
underscored at the weekend by 
Mr Walter Momper, the Social 
Democratic (SPD) mayor of 
West Berlin. 

The independent-minded 
East German leader, a Chris- 
tian Democrat well to the left 
of Chancellor Helmut Kohl’s 


Christian Democratic Union, 
flatly rejected arguments put 
forward by Mr Kohl among 
others that Soviet troops would 
have to leave East Germany 
before Berlin could become the 

seat of government. 

He said some people 
appeared “happy” with the 
Soviet troop presence as an 
excuse for not allowing Berlin 
to function as a capital and he 
called for a step-by-step trans- 
fer of West German ministries 
from Bonn to Berlin. 

A united Germany would 
have to become more “eastern*' 
because the midpoint between 
Warsaw and Paris “is not Bonn 
but Berlin.” be said. 

Mr de Maizfere also warned 
the west not to abuse its “posi- 
tion of strength” in negotiating 
with the Soviet Union in the “2 
plus 4" talks on German unity. 

He will hold talks with Mis 
Margaret Thatcher, the British 
Prime Minister, in London on 


Wednesday, rounding off his 
inaugural calls on the three 
western allied capitals. 

He said that western allied 
insistence that a united Ger- 
many must belong to Nato 
could cause problems with the 
unification process. In the lat- 
est round of talks in East Ber- 
lin last Friday, western foreign 
minis ters rejected Soviet pro- 
posals for the withdrawal of all 
troops from greater Berlin 
within six months. 

Mr de Maizifere warned that 
the Soviet leadership could not 
absorb what would be seen 
do mes ti ca ll y as a defeat by the 
west “politically and psycho- 
logically. I do not believe this 
would serve the interests of a 
united Germany. Germany 
never fared well when it was at 
odds with Russia.” 

The East German leader 
suggested that the four Second 
World War allies could no lon- 
ger proceed from the basis of 


the former cold war alliances. 
They would have to aim for a 
future European security 
arrangement and lay down the 
steps needed to achieve it fa 
the “2 plus 4” talks. 

With an. eye to monetary and 
economic unification next Sun- 
day when the D-Mark is intro- 
duced in East Germany, Mr de 
Maizfere said it was .^stress- 
ing and a bit undignified to 
reduce unity to a question of 
money alone. But economic 
factors had played a powerful 
role in the East German elec- 
tions last March and. after 40 
years of scarcity, this was not 
“indecent." 

Hinting at his possible politi- 
cal future after unification, Mr 
de Maiziere said that, if an all- 
German Government decided 
to create s ministry responsi- 
ble for the former East Ger- 
many. that “could be some- 
thing which would interest 
me.” 


Russian party confronts Gorbachev with tough choice 


By Leyla Boulton in Moscow 

A DELEGATE who accused 
wooden dolls of insulting Len- 
in's memory provided one of 
the more light-hearted exam- 
ples of the deep-rooted conser- 
vatism of the new Russian 
Communist Party during its 
founding congress last week. 

The matrioshki, bought 
mainly by tourists, usually 
consist of a large painted doll 
representing President Mikhail 
Gorbachev and containing suc- 
cessively smaller predecessors 
ending with Lenin. 

But the congress, at which 
speaker after speaker 
denounced Mr Gorbachev's 
leadership, also confronted the 
Soviet President with a deadly 


serious choice. Either he 
ditches the conservatives, who 
constitute a majority in the 
Communist Party of the Soviet 
Union, or he pins his political 
survival on an organisation 
that is unlikely to survive 
without sweeping reforms. 

Although Mr Ivan Polozh- 
kov, the conservative elected 
to head the Russian party, 
caused surprise on Saturday by 
immediately pledging support 
for Mr Gorbachev, it is not 
clear they have anything in 
common on key Issues such as 
economic reform. 

As party boss of the 
southern Krasnodar region, Mr 
Polozhkov closed down new- 


style cooperative businesses. 

In an election campaign 
speech on Thursday which was 
met with rapturous applause. 
Mr Polozhkov said the party 
was being destroyed from 
within by the leadership’s poli- 
cies and called for a slowdown 
of economic reform. 

Responding to the criticism, 
Mr Gorbachev appealed for the 
party to stick together at its 
crucial congress next month, 
saying a split would be “a gift 
to those who want to bury 
perestroika and defeat it". 

Declaring that he would 
keep his post as party general- 
secretary for the time being 
because of “the most crucial 


situation feeing the country”, 
he also served notice that there 
would no U-turn on the transi- 
tion to a regulated market 
economy. 

Mr Gorbachev also dismissed 
allegations by restive military 
men in the party that he had 
weakened the country's 
defences with his policies of 
disarmament and of setting 
eastern Europe free from 
Soviet do minat ion. 

However. Mr Yegor 
Logachev, the politburo hardli- 
ner who demanded Mr Gorba- 
chev's resignation as party 
boss, is unlikely to let matters 
rest there. Like many other 
conservatives, he wants to use 


28th party congress, which 
starts in a week's time, to 
make a stand against Mr Gorb- 
achev’s policies. 

While it Is not yet clear how 
Mr Gorbachev will jump at the 
congress, a key ally in the rul- 
ing politburo, Mr Alexander 
Yakovlev, warned conserva- 
tives that the party would be 
swept aside unless it changed 
its ways. 

“It is time to work in a really 
new way otherwise people will 
say the party is not up to the 
needs of the time and nobody 
will care whether it splits, 
regroups, or consolidates 
itself,” Mr Yakovlev told 
Pravda on Saturday. 


Mitterrand 
pressure on 
his PM 
over wages 

By Ian Davidson in Paris 

THE RECENT slump in the 
popularity of President Fran- 
cois Mitterrand and France’s 
Socialist Government may be 
driving a wedge between the 
President and Prime Minister 
Michel Rocard over the rival 
claims of capital and labour. 

In response to the implicit 
verdict of the opinion polls. Mr 
Mitterrand has started trying 
to burnish his image as a 
Socialist, by proclaiming the 
case for greater social equality. 
In particular, he has been 
loudly urging Government and 
employers to improve the lot of 
the lowest paid. 

Mr Rocard has publicly 
acknowledged the existence of 
a popular malaise, deriving 
from the belief that there has 
been an increase in social 
inequality. But he has refused 
to be stampeded into changing 
the priorities of his policy of 
economic prudence. 

It is common knowledge that 
the turn-around of the French 
economy since the Socialist 
experiment of 1981-82 has 
depended heavily on a reduc- 
tion in the share of national 
income going on wages. But Mr 
Rocard claims that income 
Inequalities between various 
categories have in fact started 
to narrow during the past two 
years, and he has faced down 
pressure from the Socialist 
Party for a sharp left turn in 
policy by demanding to be 
judged on his record at the end 
of the current parliament, 
three years from now. 

Although the President con- 
tinues to assert In public his 
support for his Prime Minister, 
some commentators claim to 
detect the opening of a rift 
which could lead sooner or 
later to Mr Rocard's dismissal. 

A recent review of France's 
medium-term economic strat- 
egy options, published under 
the auspices of the state plan- 
ning commission, suggests Mr 
Rocard's priorities have the 
support of the most authorita- 
tive institutions. 

The review implicitly takes 
issue with Socialist Party 
claims that the time has come 
for workers to receive their 
reward for the economic recov- 
ery. On the contrary, it claims 
that France will not be able to 
improve its competitiveness, 
nor reduce its high level of 
unemployment, unless it con- 
tinues to restrain wages. 

indeed, it argues that the 
high level of unemployment, 
and the mismatch between the 
shortage of qualified man- 
power and the over-supply of 
unqualified manpower, require 
a widening of wage differen- 
tials, at least for a while. 

A high level of growth, of at 
least 3.5 per cent a year, will be 
required to reduce unemploy- 
ment, currently running at 
around 9.5 per cent. Current 
economic forecasts, official and 
unofficial, put growth over the 
next four years at 2.8-15 per 
cent a year on average. 

The most striking conclusion 
of the report is that little or 
nothing can be done in the 
short-run to affect the perfor- 
mance of the French economy. 


Sceptical bankers detect some merit in Major’s Ecu proposal 


By Stephen Fidler, Euromarkets Correspondent, in Prague 

BRITISH PROPOSALS for the 
development of a new Euro- 
pean currency have met initial 
scepticism from practitioners, 
although many believe the 
plan has some merit 

Commercial bankers and 
other experts interested in pro- 
moting the use of the Ecu, the 
basket of 12 EC currencies, 
have been meeting in Prague 
for the annual meeting and a 
conference of the Ecu Banking 
Association. 

The scepticism about the 
proposal to create a so-called 
hard Ecu - one that would 
never be devalued - centred 
on its motive. Some feared it 
was another British tactic to 
block the establishment of 
European monetary union 
(EMU) and said Its credibility 
had been damaged by last 
year’s now-abandoned UK pro- 
posal to have national curren- 
cies compete for favour among 
European users. 

There was also a widespread 
belief that, whatever its merits, 
the proposal from Mr John 


“A NEW cumbersome detour" is how 
Mr Karl Thomas, president of the cen- 
tral bank of Hesse and member of the 
West German central hank council, 
describes the British Chancellor's pro- 
posals for a parallel hard Ecn currency 
as an alternative route to European 
monetary union, writes Katharine 
Campbell in Frankfurt. 

in the first official West German 
response to Mr John Major’s plan, Mr 
Thomas pointed out that “the present 
system within which the D-Mark plays 
the role of an anchor seems to be quite 


attractive, as can be seen by the recent 
move of the Belgian Government to 
»nk the Belgian franc to the D-Mark.” 

He added that the unanimously 
accepted Defers Report had argued that 
a parallel currency strategy would 
“complicate the already difficult endea- 
vour of co-ordinating different mone- 
tary policies.” 

Moreover, the Ecu was still not seen 
as a fully-fledged currency that was 
“reliable and trustworthy like other 
currencies which are issued by central 
banks with a proven record for keeping 


the value of their currencies stable.” 

Speaking at a private dinn er In 
Frankfurt on Friday, Mr Thomas also 
pointed to gross borrowing require- 
ments by the West German public sec- 
tor of around DMl3lbn (£45bn) in the 
second half of 1990 which represented 
the first signs of the high level of capi- 
tal demand as a result of unification. 
This would lead to a fundamental 
restructuring of capital flows in coming 
years and a considerable reduction in 
the nation's role as a capital exporter, 
he said. ' 


Major, the UK Chancellor, has 
come too late to influence the 
debate before December's con- 
ference of EC member states 
on how to progress towards 
monetary union. The alterna- 
tive Defers process - which 
envisages progress towards a 
single EC currency and one 
central bank In three stages - 
appeared too far advanced to 
derail and to have to wide- 
spread support in Europe out- 
side the UK. 

Mr Jean-Fa ul Mingasson of 


the European Commission 
said: "The problem is to know 
whether introducing a parallel 
currency into the system will 
give us more convergence, or 
monetary disorder.” 

According to Mr Peter 
Schlueter of the Bundesbank, 
it was not clear how the pro- 
posal would stop the risk of 
excessive monetary creation. 
“What safeguards against 
these risks can be advanced? In 
the absence of such safeguards, 
creating an additional cur- 


rency could add new problems 
to those already facing us”. 

Mr Michael Foot, head of the 
Bank of England’s foreign 
exchange division, argued that 
the risks were greater in 
anchoring the system to the 
D-Mark, which, he said, “has 
had a long and successful ran 
as being the most successful 
currency." But there was no 
guarantee that was always 
going to be the case. "It’s quite 
clear that the next two or three 
years could be quite volatile," 


he said, in a reference to the 
costs and impact of German 
reunification. 

Under the proposal, a new 
European monetary fund 
would take deposits in national 
currencies from governments 
and issue liabilities in so-called 
hard Ecus. The fund would 
have “leverage over those cur- 
rencies that were not following 
sufficiently hard policies," he 
said. 

The system would not pre- 
vent national currencies from 


devaluing, ensuring national 
sovereignty was maintained. 
Bat it would significantly raise 
the costs of devaluations, 
because the devaluing central 
hank would have to compen- 
sate the fond for the losses on 
holding the devalued currency 
by delivering to it more bard 
currency. 

Some bankers said the plan 
would not, at least for some 
time, reduce the transaction 
costs of trading within Europe 
because there would be more 
rather than fewer currencies. 
Some pointed out that the abil- 
ity of the European fund to. as 
Mr Major said, “set interest 
rates by normal central bank- 
ing techniques" could be con- 
strained and occasionally con- 
tradicted by the market 

By imposing such high costs 
on easing monetary conditions, 
some believed it could be Dra- 
conian in its effects and argued 
that any British expectation 
that the system would preserve 
sovereignty would prove illu- 
sory. 


Regional vote gives boost to Gonzalez 


By Peter Bruce in Madrid 

SPAIN'S governing Socialist 
Party headed by prime minis- 
ter Felipe Gonzalez has romped 
to an easy victory in elections 
to the regional parliament in 
Andalucia, making a mockery 
of a six-month campaign by 
most national Spanish newspa- 
pers and opposition parties to 
discredit it for alleged corrup- 
tion. 

In Saturday's vote in Spain's 
biggest province, the Socialists 


actually increased their share 
of the vote and won 61 of the 
109 seats, one more than they 
captured in 1986. The result 
will be a relief to the deputy 
prime minister, Mr Alfonso 
Guerra, an Andalucian, whose 
brother - at the centre of cor- 
ruption allegations - is said to 
have made use of a govern- 
ment office in Seville to estab- 
lish a business empire. 

Given the virulence of the 


press campaign against the 
deputy prime minister in par- 
ticular. it bad been assumed 
that the Socialist vote would at 
least weaken. In the end. both 
the main national opposition 
parties, the conservative Par- 
tido Popular (PP) and the Com- 
munist-led Izquierda Unida 
(IU), did badly. The PP lost one 
of its 28 seats and the 1U 
dropped to a humiliating ll 
seats after winning 19 in 1986. 


The nationalist Partido 
Anda l ucista. however, doubled 
its vote and won eight new 
seats, taking its total to 10- 
Most of the losing parties 
blamed the Socialist victory on 
a low 45 per cent turnout, 
many suggesting voters were 
disillusioned with Spanish poli- 
tics. Other observers pointed 
out that Saturday voting is a 
rarity in Spain and could have 
led to many abstentions. 


WORLD ECONOMIC INDICATORS 


RETAIL PRICES (1985 

= 100) 



May. -90 

Apr. '90 

Mar. ‘90 

May. '89 

% change over 

previous year 

Japan 

108.5 

107.9 

107.1 

105.6 

+ 2.7 

Batglum 

110.2 

110.2 

109.7 

108.9 

+3.1 

W. Germany 

106.7 

106.5 

106.3 

104.3 

+2.3 

US 

120.1 

119.8 

119.6 

115.1 

+4.4 

UK 

133.4 

132.2 

1282 

121.6 

+ 0.7 

France 

115.8 

115.5 

115.1 

112.4 

+3.0 

Nathariands 

103.2 

1032 

102.7 

101.0 

+ 2.2 

Source: (except USJ Euroeau 


Growth in 
construction 
set to slow 

By Andrew Taylor 

GROWTH IN European 
construction output will slow 
considerably during the next 
two years as interest rate rises 
Inhib it private investment in 
housing, offices and shops, 
according to forecasts by 13 
European countries. The excep- 
tions are Germany and Spain. 

Euro-Construct, an organisa- 
tion representing European 
construction research agencies 
and economic forecasting bod- 
ies. says growth in European 
output is expected to more 
than halve to 22 per cent this 
year and rise by only 1.5 per 
cent next This compares with 
growth rates in 1988 and 1989 
of 5.4 per cent and 4.8 per cent 

Output is expected to fell in 
Britain, the Netherlands and 
Scandinavia during the next 
two years. In Italy. France, Bel- 
gium and Switzerland, growth 
rates which had risen sharply 
at the end of the 1980s are 
likely to slow substantially. 

High Interest rates Imposed 
by several governments to 
counter large increases in 
credit and prevent economies 
from overheating are having 
an adverse impact on private 
investment in housing and 
commercial property. 

Pressures on local authority 
spending and tax reforms in 
several countries are also 
restricting housing investment. 
Housing output is expected to 
grow by only a quarter of 1 per 
cent this year and a third of 1 
per cent next year. 

The exceptions will be in 
West Germany, where Invest- 
ment is likely to increase 
sharply 'to meet greater 
demand for rental accommoda- 
tion following reunification, 
and in Italy, where public and 
private house building is 
expected to rise as a result of 
political pressures and recent 
growth in the economy. 

Total German construction 
output, boosted by both domes- 
tic and inward international 
investment, is forecast to rise 
by 5 per cent this year and by 
2.5 per cent next Only Spain, 
which has benefited from large 
expenditure on roads, rail and 
other infrastructure, is forecast 
to have a higher growth rate. 

Total construction output in 
Spain is expected to rise by 20 
per cent this year and 7 per 
cent next. 

European Construction 1990-91. 
Euro-Construct, c/o NEDO , 
Millbank Tower, Millbank, 
London SWl P4QK £110. 


European Commission finds added value in pragmatism 

Brussels has been compelled to change its ideas on VAT by resistant Community member states, writes Lucy Kellaway 

o 


NCE UPON a time, not so 
long ago, the European Com- 
mission dreamed of having 
one rate of value added tax through- 
out the Community after 1992. The 
tax would be collected where goods 
were produced, whether they were to 
be consumed in Athens, Aberdeen or 
Amsterdam. There would be one big 
single market with one VAT system. 

The reality looks likely to be 
rather different. After vainly 
attempting to persuade EC govern- 
ments to accept its original ideas, 
the Commission is now proposing 
that the different rates should 
remain and that a “new" collection 
system, remarkably like the existing 
one, should be adopted. 

The Commission still wants to 
introduce a production-based collec- 
tion system in 1996, though this 
seems certain to face strong opposi- 
tion from several governments. 

Brussels* latest proposals may be 
weak - and involve a humiliating 
political climbdown. But they have 
an advantage over earlier schemes: 
they are likely to win the necessary 
unanimous approval of EC govern- 
ments. Pragmatism has triumphed 
over principle, and a method has 
been found that will cause minimum 
disruption while allowing customs 
checks to wither away. 

As one Commission official com- 
mented with grim satisfaction, “We 
have member states over a barrel. 
They are committed to getting rid of 
frontier controls and there Is only a 
Limited number of ways of doing 
that." With just two and a half years 


to go before the single market at the 
end of 1992, it is too late to go back 
to the drawing board. Plans will 
have to be agreed quickly by minis- 
ters, if tax collectors and taxpayers 
are to have time to get ready for the 
new scheme. 

Conceptually, the proposed system 
is untidler than the existing one. At 
the moment there are two VAT 
systems: one for goods consumed at 
home, where the tax is raised at 
each point in the production chain. 
The other is for goods being 
exported, which leave home VAT- 
free, with the tax subsequently lev- 
ied in the importing country. To stop 
fraud, goods are controlled at the 
border. 

The plan is to keep these two 
arrangements and add a third, which 
would apply to goods moving from 
one member state to another. All 
physical checks would be replaced 
by periodic fiscal declarations in a 
way which involved the minimum of 
administrative bother and the maxi- 
mum protection against fraud. 

In practice, however, the Commis- 
sion’s plans are an Improvement on 
present arrangements. All shoppers 
could buy goods for their own use 
wherever they liked in the EC, pay- 
ing only the local rate of tax. They 
are allowed to do that today, but 
only up to the travellers' allowances 
limit. Community governments have 
promised to abolish these limits by 
1992. after which the volume of 
cross-border shopping is expected to 
increase. 

That in turn could put pressure on 
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member states to narrow the gaps 
between their rates (now ran g in g 
from zero to 50 per cent). The only 
exceptions would be cars and mall 
order goods, for which the incentive 
for cross-border purchases is so 
great that VAT would be paid in the 
consuming country. 

For companies, the system would 
operate much as at present goods 
destined for another member state 
would be zero-rated and taxed in the 
consuming country. Customs checks 
would go, and with them the Single 
Administrative Document, the cum- 
bersome 50-point £C questionnaire 
which accompanies each shipment 
Instead, companies would simply 
need evidence that their customer 
was VAT-registered in his own coun- 
try. To safeguard against mass 
fraud, tax officials, who currently 


operate in isolation from their neigh- 
bours, would start to co-operate. 

About 80 per cent of companies 
would be required to fill in two extra 
boxes on their regular VAT forms, 
giving totals of their imports and 
exports within the Community- Big- 
ger companies (which account for 
foar fifths of Community, trade) 
would have a slightly heavier obliga- 
tion: they would be required to fill in 
seven new boxes on their return, 
plus three optional ones. 

Expressed thus, the system sounds 
unobjectionable. Compared to 
France's alternative proposal - 
which would have required every 
member state to keep comprehensive 
lists of every stogie delivery moving 
to or out of their country - it is 
simplicity itself. 

However, there are problems. The 
Commission has explicitly made its 
proposals an interim measure which 
would aut o ma tic al l y move over by 
1996 to the “origin” principle, under 
which tax would be collected during 
production. Most EC governments 
dislike this, as it would require a 
mechanism for re-distributing reve- 
nues as if the tax had been levied on 
consumption. No one, it seems, 
trusts Ids neighbours to make the 
system work. 

The UK and others argue that if 
the system worked smoothly, there 
would be no need to chang e it in 
1996. The Commission seems likely 
to have to back down yet again and 
settle for a loose commitment from 
member states to re-examine the 
matter in 2996. This would be a 


hea vy de feat, as it would amount to 
admitting that fiscal frontiers would 
stay, and that a single market was 
not achievable. 

Furthermore, businesses, which 
initially responded with pleasure to 
assurances from the Commission 
that their paperwork would disap- 
pear overnight, are now having 
doubts. Though the Commission said 
they -would have to fill in only seven 
boxes on tax forms, it turns out that 
there would be one box for each 
commodity and each member state. 
A company supplying 100 different 
items to 10 different countries would 
have 7,000 boxes to complete. 

“People who handle VAT in com- 
panies were horrified when they saw 
these proposals,” says a tax expert at 
the Confederation of British Indus- 
try. Suppliers were not at all happy 
at the thought of getting a certificate 
for each new buyer before they could 
sell them anything, he added. 

Under the new system, companies 
would take over much of the statis- 
tics gathering done by customs offi- 
cers. Brussels claims that would 
involve keeping simple totals of 
imports and exports, though compa- 
nies fear it could be more cumber- 
some. 

Tax authority statisticians are 
also unhappy. The Commission's 
idea of excusing all but the biggest 
20 per cent of companies from any 
reporting requirement would make 
tax figures less complete. There is 
also a special problem in products 
such as secondary aluminium, 
where the bulk of trade is done by 


small companies. 

These objections can probably be 
removed by tinkering with the small 
Print. Others are more fundamental. 
Several countries, France in particu- 
lar. oppose any plan that would 
involve laying off thousands of cus- 
toms officers. In defence or keeping 
many of the existing controls, they 
argue that the Commission’s propos- 
als are too loose and wide open to 
fraud. 

To make the system fraud-proof, 
the Com m issi o n must find a way of 
persuading national officials to 
co-operate. There are wide difference 
between the ways customs and tax 
officials operate, for instance, in 
Britain and France. UK tax officials 
fr f 8Ur Prise visits, 

whereas in France such visits are 
exceptaonaland the documentation 
Conuaission stresses 
can keep their own 
rax forms and make them as com- 
plex as they like, so long as they 
contain the new EC boxesf * 

Co-operation requires trust, and at 
the moment this is lacking. The UK, 
k still smarting that 
Italy, which should have reimbursed 

within^ 5?* ^“Panics for VAT 
within six months, takes more than 
two years to do so. 

“““to states, 
hd teve a power- 

their scruple* 

oritoS 011 a new way of 
tetlecting VAT would mean frontiers 

ae “Jraidets sSyed, 

roe most visible benefit of the 1992 
toaster plan would be lost . 
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Every year; Joan Appleton 

work. She ' 

spends three weeks 
underground. 


As a sales attendant at a world famous West End store, Joan 
Appleton depends on London Underground to get her to and from 
work. She has to be there at nine o’clock sharp each morning. Six days a week. 

It’s almost an hour from her home in Epping, 40 kilometres north-east. In a year, that makes 
over three weeks of travel time. “That’s life in this part of the world," she shrugs. “I’m basically 
an outdoor girl. I love fresh air and open spaces. But if I have to spend that much time underground, I*d like 
it to be as comfortable as possible.” 

As much as comfort, she and her fellow passengers also appreciate punctuality: trains that run on time 
and don’t get stuck somewhere along the line. Which, as Joan will tell you, hasn’t always been the case. 
Europe’s largest urban population is served by the world’s oldest metro system, and it sometimes shows. 

But that’s changing. In a major renewal programme, ABB traction technology is being applied in a 
project led by BREL Limited, ABB’s UK associate, to supply 680 cars to London Underground's busy 
Central Line, enabling foster and smoother operation. 

The result will be greater comfort, security and better service for London commuters. And Joan 
Appleton’s underground quality of life will show a marked improvement 

ABB is a world leader in electrical engineering, committed to the development of new and better ways of 
generating power, getting it to where it is needed, and using tt effidendy. 


ABB Asea Brown Boveri Ltd 
Reader Services Centre 

CH-8021 Zurich/Switzerland 
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The MacArthur Club - 
not just your general business accommodations 


The MacArthur Club at The 
Manila Hotel offers a choice of 
accommodations - a room or 
suite high in the tower 
overlooking Manila Bay or 
famed Intramuios, or one of 
the superbly renovated rooms 
in the original historic 
building. 

Special amenities and 
services offered to members 
are express check-in and 
out with the Club 
Receptionist, 
complimentary 
Continental 
breakfast, 
laundry 


and dry cleaning and the first 
cocktail of the evening at the 
Club Lounge. 

Other facilities include the 
Club Reading Lounge and 
Board Room, 24 hour Telerate 
financial services information, - 
quick access to our fully 
equipped Executive Services 
Center and the Bay Qub with 
pool, gymnasium, sauna, 
tennis and squash courts. 

The MacArthur Qub, 
unmatched service 
and facilities at 
Manila's most 
elegant 
hotel. 



There ore perhaps a dozen incredible places you must see in the Orient. 
One of them u a hoteL 



Pfrihppitm 


Rizal Park (P.0 Box 307). Manila, Philippines Telex: 40537 MHOTEL PM. 
Telephone: (632) 47-001 1 . Fax: (632) 47-1124 or 48-2430. 

Or contact UteQ Internationa], Swissair /Herds, KLM/Golden Tulip 
Inti B.V.. Philippine Airlines Sales & Reservations Worldwide 



New Ideas* New Performance Polymers* 

New Technologies 

For performance polymers: 

EMS-CHEMIE AG 

CH-7013 Domat/Ems, Switzerland. ^ 


New technologies require new perfor- 
mance polymers. Here EMS is the spe- 
cialist. Using EMS - performance poly- 
mers, our customers manufacture new 
products: superior, more sophisticated 
and more successful products. Our cus- 
tomers — they are electric and electro- 
nics companies and the automotive, 
packaging, sports and leisure industries. 


With our worldwide experience and 
technical support EMS leads the way in 
solving problems wherever the highest 
standards in performance polymers are 
required. 


EMS the name you can trust. A Swiss 
Company with guaranteed quality, 
reliability and customer service. 


Phone 081 / 36 61 1 1 . Fax 081 /36 74 <J 

EMS-GRItON (UK) Ltd, Astonfields 
Industrial Estate, Drummond Road : • ■ 
Stafford ST 16 3 EL, Great Britain 
Phone (07851 59121, Fax 107851 213068 


±MS 

PERFORMANCE POLYMERS FINE CHEMICALS ENGINEERING 
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EUROPE'S BUSfNESS NEWSPAPER f 


To create a forest in 
East London we’re putting up 
50 trees in Bloomsbury. 


Z(t •; . 

«*' .V ■ * 

.. . 





H.R.H. The Prince of Wales's watercolour “Brig O'Dee. Balmoral**, on shew at the exhibition, bat not for auction. 


<«> AjG. Carrick Lid. 


‘My Favourite Tree’ is a major exhibition 
organised by the Financial Times, which shows 
the works of leading professional artists, 
photographers, public figures and celebrities 
who have shown concern for our environment. 

Each contributor has been asked to either paint, 
draw, sculpt or photograph their favourite tree. 
At the end of the exhibition, the works of art 
will be auctioned in aid of Hie East of London 
Community Forest - a scheme organised by the 
Countrvside and Forestry Commissions. 


my Favourite 
Tree% 

From 9 - 19 July 1990, at The Imagination Gallery 
25 Store Street, South Crescent, London WC1 
Open 12.30 pm - 6.00 pm Mon. - Fri. 

Sat. 14 July 10.00 am - 6.00 pm, closed Sun. 15 July. 
ADMISSION FREE 
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A Priceless Privilege for the very few 
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In these times nothing is more valuable than 
knowledge; and no institution knows more about world 
financial markets than Nomura. 

At Nomura Bank (Switzerland! the combined 
knowledge of the world’s pre-eminent investment bank. 
Nomura Securities, and the renowned economic think 
tank; Nomura Research Institute, works personally for 
you. It works to ensure that you Invest to advantage, 
protea your Interests with wisdom,' and meet your 
objectives with discretion. 

We Invite you to learn more about the consider- 
able benefits of a private account at Nomura Bank 
(Switzerland). These include excellence in private banking, 
applied global knowledge, superior performance, and 
the unique privileges of the Swiss personal banking 


tradition. Send for our new publication 'Nomura Private 
Banking! We will dispatch your copy promptly. 

And discreetly. 

Please send me ‘Nomura Private Banking* 

Name 


Address. 


fi>: Nomura Bank (Switzerland) Ltd.. Head Office. 
Batinhofstrasse 71. 8023 ZOrich. Switzerland. Tel: (1)2)9 9) fl 
orto: 

GENEVA^ 10. Quoi du Seu/et 1211 Geneva II Tel: (22) 732 46 4 fi 
LUGANO Via Pretoria 9. 6900 Luqouq T&: ( 9 ) 1 23 IS 83 
BASEL ScMfiOntfe 2. 4001 Basel Tel: (61) 29 46 11 


^IMOAVURA 

Nomura Bank (Switzerland) ltd. 

A WEALTH Of KNOWLEDGE 


ISSUED BY NOMuBA BANK {SWITZERLAND] LTD AND APPROVED FOR CIRCULATION IN THE U K BY NOMURA INTERNAT iQ^L p LC A MEMBER OF TS * 


t.l. 
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If the Chairman calls for economies, 
start with the Chairman. 


\ 


As a Fleet Manager, it might behave you to 

get to the Chairman first. 

Before the Chairman gets to you. Poss,bly bran- 
dishing this ad. . 

And demanding to know why the Bus, ness 

Passat at just £9,690 wasn't brought to h» often- 
tion before now. 11 

Happily, you still have an excuse. It wasn t 
available before now. 


Happier yet, maybe that price stopped him 
dead and he didn't bother to read on. 

Giving you the chance to inform him that the 
Passat is the roomiest saloon in its class. 

And is sir aware of other economies besides? 
Passats, like any Volkswagen, are frugal to run. 
Are rarely off the road. Go 20,000 miles be- 
tween services. 

And as for their second-hand value, you hear 


people all but queue up for them. 

Indeed, you're currently exploring both lease 
purchase and contract hire possibilities. 

Dealing direct with the local Volkswagen 
dealer's fleet specialist. 

Funnily enough, you've got a call in right now. 
(0908 601611. Make a note. Sometimes 
it pays to be a little economical with 
the truth.) The Business Passat 



for business and 


-PRICES EXCLUDE ROAD TAX. NUMBER HATES AND DELIVERY. 

PRIVATE INFORMATION CONTACT VOLKSWAGEN INFORMATION SERVICES (53G). YEOMANS DRIVE, BLAKE LANDS, MILTON KEYNES MKM SAN. TEL: (0908) 601611. TAX FREE SALEo: 0/l-4a6 8411. 
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UK NEWS 


Bankers react | . i • ^ 

with surprise to for weapons 

attack by Major 


One-woman show delights the Tory -adies 

Alison Smith watches the Prime Minister steal the limelight in front ot hei J °> ai *' ans 


By David Lascelles, Banking Editor 


BANKERS HAVE reacted with 
surprise and even annoyance 
to a sharp attack delivered by 
Mr John Major, the Chancellor 

of the Exchequer, on their 
credit marketing practices. 

Addressing the Tory wom- 
en's annual conference'in Lon- 
don before the weekend. Mr 
Major gave a warning that the 
Government might impose 
restrictions on hanks and 
building societies if their vol- 
untary code, which is under 
preparation, proved too lax. 

The Committee of London 
and Scottish Clearing Bankers 
said yesterday that the com- 
mittee preparing the code was 
working “3s hard as it could" 
and hoped to have it in place 
by the spring. The committee, 
which is 'chaired by Sir George 
Blunden. the former deputy 
governor of the Bank of 
England, expects to begin con- 
sulting consumer bodies in the 
coming months. 

The sharpness of Mr Major's 
comments suggested that he 
might be concerned that the 
banks were dragging their feet 
over the code. 

However, he is said to have 
strong personal feelings about 
the excessive credit-marketing 


practices adopted by some 
lenders. 

The banks set up their com- 
mittee in response to last 
year's Jack Committee report 
on banking services. Apart 

from lending practices, Lhe pro- 
posed voluntary code will 
cover rights of confidentiality, 
and rules covering accounts, 
credit cards. Loans and dis- 
putes. 

Among the issues specifi- 
cally affecting lending prac- 
tices are unsolicited offers of 
loans or increases in credit 
lines, the marketing of loans to 
minors, and direct mailing. 
The clear definition of rights 
and obligations of borrowers 
was another issue specifically 
raised by Mr Major last week. 

While the banks want to 
bring forward sound proposals 
that will end the controversy, 
they also say that the code 
must not inhibit competition 
among providers of banking 
services - a goal which Mr 
Major has supported. 

Banks and building societies 
also claim that the main 
offenders are less reputable 
institutions that are not sub- 
ject to effective regulatory or 
voluntary control. 


Europe development 
bank will use equities 

By David Lascelles, Banking Editor 


THE EUROPEAN Bank for 
Reconstruction and Develop- 
ment. which is being estab- 
lished to help economic reform 
in eastern Europe, will be able 
to make up to 30 per cent of its 
investments in equities. 

The high proportion of 
investment in equities is possi- 
ble because the bank will also 
have a high level of paid-in 
capital, says an analysis of the 
EBRD published this weekend 
by the UK Treasury. 

It says: “As private-sector 
companies establish them- 
selves in the region, some will 
look for equity finance to 
expand their operations and 
increase their investment. 


When appropriate, the EBRD 
win be willing to take a direct 
stake in these businesses by 
buying shares. - ' 

The analysis, which the 
Treasury said was the most 
detailed so far released about 
the proposed London-based 
bank, was contained in the lat- 
est Economic Progress Report. 
The report also says that an 
important element in the 
EBRD's work will be invest- 
ment designed to improve the 
environment. 

Establishment of the EBRD 
was agreed last month with 42 
members and capital of Ecu 
lObn (£7.4bn). It is expected to 
begin its work early next year. 


Poll shows scepticism of 
state over ‘green’ issues 

By David Thomas, Resources Editor 


THE GOVERNMENT has failed 
to improve its standing on 
environmental issues with the 
general public, in spite of its 
attempt to lead the political 
debate on "green" issues, a 
new survey suggests. 

Only 19 per cent of people 
judge the Government to have 
been effective in tackling envi- 
ronmental issues. The figure 
has barely changed over the 
past year, according to the sur- 
vey. which was carried out for 
Greenpeace, the international 
environmental group, by Brit- 
i.-h Market Research Bureau. 

Lord Melchett. Greenpeace's 
executive director, said: "The 
British public is extremely 
sceptical of the Government's 
ability to deliver on critical 
environmental issues." 

Lord Melchett has written a 
12-page letter to Mr Chris Pat- 
ten. the Environment Secre- 
tary. netting out in detail why 
Greenpeace believes that 
Britain still deserves the tag 
"dirty man of Europe." 

The Greenpeace letter is one 
««f the first shots in what is 
■■■spotted to become an increas- 
ingly heated debate over the 
Government's environmental 
record in the run-up to publica- 
tion of the white paper on the 
environment, due in the 
autumn. 

Lord Melchett accuses the 
Government of having lagged 


behind other European coun- 
tries in a range of environmen- 
tal issues, including: 

• Global wanning, on which 
the targets recently announced 
by the Prime Minister for con- 
trolling UK carbon dioxide 
emissions are at least five 
years behind those of other 
European countries. 

• Ozone-destroying chemicals, 
on which Britain is among the 
most cautious countries in 
Europe in backing a pbase-out 
of chlorofluorocarbons by the 
end of the century. 

• Hazardous waste: Britain 
imported more than 40.0u0 
tonnes of toxic waste last year, 
making it the "dustbin of 
Europe" in Lord Melchett's 
words. 

"Britain will remain the 
dirty man nf Europe just as 
long as its European partners 
feci the drag of British policies 
and diplomacy on their prog- 
ress towards an improved envi- 
ronment." Lord Melchett tells 
Mr Patten. 

The Greenpeace letter also 
accuses the Government of 
making misleading claims to 
justify policies and peddling 
disingenuous misinformation 
by exaggerating the strength of 
its carbon dioxide targets and 
falsely accusing other Euro- 1 
pean countries of having a | 
worse river- pollution record i 
than Britain. ! 


NOTICE OF PREPAYMENT 


CGE 

Compagnie G&nerafle d'Electricite 
FF 500,000,000 Retractable Bonds due 2000 

issue Dale: August 28. 1 BBS 

In accordance win paragraph Prepayment at the Option 
of the Issuer of the Terras and Conditions of the Bonds, 
nonce is hereby given that Compagnie Generate d'Electncite 
will prepay, ai par. on lhe next interest Option Date, 
i.e August 28, 1 990 f he total amount remaining outstanding 
o\ the above-mentioned Bonds (i.e. FF 365.000,000}. 

Payment of interest due on August 28. 1 990 and 
reimbursement of principal will be made in accordance 
with the Terms and Conditions of the Bonds. 

Interest win cease to accrue on the Bonds 
as from August 20. 1990. 

Luxembourg. June 25. 1 990 

The Fiscal Agen: 

© KREDIETBANK 
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By Atan Cane and David 
I White 

A JOINT venture by 
Rolls-Royce and Babcock 
International is believed to be 
the leading contender of three 
from which the Government 
will choose a commercial man- 
agement team to run its 
atomic weapons activities. 

The others bidding for the 
job of managing the UK’s 
j nuclear weapons plants are 
Hunting-Brae - a joint ven- 
ture between Hunting Engi- 
neering. Brown Root (UK) and 
ABA Technology - and Brit- 
ish Aerospace fRoya! Ord- 
nance). The Ministry of 
Defence said yesterday a deci- 
sion was expected to be made 
in the autumn. 

The Government announced 
last December that it intended 
to seek commercial manage- 
ment to run its nuclear weap- 
ons establishments, princi- 
pally the Atomic Weapons 
Establishment (AWE) at Alder- 
maston. Berkshire, which is 
the main UK centre for the 
design and manufacture of 
nuclear warheads. 

A facility is being built 
there at a cost of about £lbn to 
produce the warheads for the 
UK's next generation of Tri- 
dent missiles. 

The management changes, 
described by Mr Tom King, the 
Defence Secretary, as “contrac- 
torisation" as distinct from 
privatisation, are expected to 
take place in two phases. 

The first, for which the 
Rolis-Royce/Babcock alliance 
now seems favourite, will 
involve an interim contract 
where commercial managers 
will advise and consult on the 
running of the plants bnt the 
workforce will remain under 
government control. In the 
second phase, the workforce 
will come under the control of 
commercial management. 

A full move in that direction 
had been ruled out at Alder* 
maston for reasons of national 
security. The proposals there 
are similar to those already in 
force at the Royal Navy's 
Devonport and Rosyth dock- 
yards. 


T HE AUDIENCE would 
probably have been 
ecstatic even with a less 
professional performance than 
the polished one-woman show 
they received. 

A relaxed and confident Mrs 
Thatcher could do no wrong at 
the 60th Conservative Women's 
Conference. 

Whatever private reserva- 
tions there may be that the 
Prime Minister has appointed 
no woman Cabinet minister 
since Baroness Young, who 
was dismissed in 1981, and that 
there are only seven women 
ministers at junior levels, pub- 
licly she notched up two stand- 
ing ovations and 26 bursts of 
3pplause. 

“We will never run out of 
steam." she told them, and. to 
prove it. ran lightly through 
several stream-of-conscious- 
ness proposals for future gov- 
ernment action. 

Dangerous dogs, one or two 
pieces of privatisation, private 
“lorry-only" lanes on motor- 
ways. higher compulsory pur- 
chase payments, divorce, par- 
ent power in education and a 
rents-into-mortgages scheme 
for buying council houses were 
all tossed into the instant man- 
ifesto. 

The conference loved it. And 
when she drank Malvern water 
from the fiOth-conference com- 
memorative mug she had just 
been given, they loved it even 
more. 


While the Prime Minister is 
greeted with fervour, however, 
the women's conference can be 
less effusive about her col- 
leagues than is the annual 
party conference Itself. 

The only non-Thatcher 
standing ovations went to Mrs 
Marta Camogiirska, the wife of 
a deputy prime minister of 
Czechoslovakia. 

Although ministers received 
introductions ranging from the 
cloying to the reverential, 
among the thousand or so dele- 
gates in the Horticultural Halls 
in London applause was well 
mannered rather than inspired. 

Last year the conference 
even heckled Mr Nigel Lawson, 
then Chancellor, for failing to 
respond to calls for controls on 
credit promotion. The lesson 
was not lost on Mr John Major, 
his successor, whose speech to 
the conference on Friday sig- 
nalled government restrictions 
on credit marketing if volun- 
tary regulation failed. 

Mr Cecil Parkinson, the 
Transport Secretary, however, 
still enjoys a special relation- 
ship with the Tory women's 
conference. 

His first year in his present 
job was the first time transport 
had been debated at the confer- 
ence in living memory, and he 
was the only minister apart 
from Mr Kenneth Baker, the 
party chairman, on the plat- 
form for the Prime Minister’s 
performance. 


Other ministers fared less 
well. Mr John MacGregor, the 
Education Secretary, bad to 
struggle to retain his dignity 
as he was welcomed with a ref- 
erence to the Beatrix Potter 
story featuring “Mr MacGregor 
and the Flopsy Bunnies". 

Apart from a residual coy- 
ness among those chairing the 
debates, the Tory women have 
had some limited success 
recently at changing their 
image. The sartorial mix has 
certainly altered, as the hats 
have gone and the smart, 
brightly coloured suits have 
arrived. The number of dele- 
gates in their 20s and early 30s, 
however, is still small, 
although it seems to be 
increasing. 

But what produces the some- 
what monolithic image of a 
Tory lady, even more than 
dress or age, is the apparent 
unity on a range of social atti- 
tudes. The agreement on what 
issues should be of most con- 
cern - parental responsibility, 
the local environment and lit- 
ter, family life, and higher 
standards in schools - and on 
the sorts of steps that should 
be taken, leave an Impression 
of an underlying conformity 
beneath the changes of outfit. 

In his “green" speech to the 
conference, Mr Chris Patten, 
the Environment Secretary, 
said: “We start from a position 
of international respectability." 
So, still, do the Tory ladies. 


'ML. 
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Bastion of international respectability: delegates listen 
attentively at the 60th Conservative Women s Conference 


Labour attacks radical Tory plans as ‘extremist’ 


By Alison Smith 

LABOUR yesterday attacked as 
"extremist" the list of plans set 
out by Mrs Margaret Thatcher, 
the Prime Minister, at the 
weekend, while within parts of 
the Tory Party, the radical pol- 
icies she set out have re-awak- 
ened concern about the pace of 
change. 

Speaking impromptu at the 
Tory women’s conference in 
London. Mrs Thatcher outlined 
proposals ranging from control 
of dangerous dogs, through pri- 
vate "lorry-only'’ lanes on 
motorways, the law on divorce 
and the family, to extending 
the rents-into-mortgages 
schemes to help people to buy 
their council houses. 


Planning legislation that 
might incorporate her plans for 
better compulsory-purchase 
terms has already been pen- 
cilled in for the next parlia- 
mentary session in the 
autumn. 

A bill enabling private-sector 
money to be used in building 
roads is also planned. 

However, other measures, 
such as legislation to stop local 
authorities from hindering 
schools that want to opt out 
and become grant-maintained, 
are still some way off. 

The one or two areas “which 
could have some privatisation" 
are also likely to wait until 
after an election. 


There is already a pledge to 
privatise British CoaL Ways to 
bring the private sector into 
British Raff and the Post Office 
are also being considered. 

Although senior Tories wel- 
come Mrs Thatcher's zeal in 
spelling out the party's future 
objectives, some believe that 
the Government will first have 
to show that it can overcome 
the difficulties of implementing 
its current propo- 
sals. 

They include the poll tax 
and National Health Service 
reforms. 

The Prime Minister’s speech 
has enabled Labour, whose 
lead in the latest opinion polls 


has dropped to U per cent, to 
turn the attack back on to the 
Tories after recent attention on 
their policy document. 

Mr Gordon Brown, the 
shadow trade and industry sec- 
retary. said the plans were the 
“far-right, far-fetched, far-out 
dogma of fringe and freakish 
research institutes*’. 

Labour frontbenchers also 
believe that the Prime Minister 
missed an opportunity to high- 
light a single theme or “big 
idea" for the Tories at the next 
election. However, one shadow 
cabinet member said the rents- 
into-mortgages scheme was 
“very appealing". Labour's 
response to it would have 


Environmental compliance costs worry paint makers 


By Ian Hamilton Fazey 

BRITAIN'S paint industry is 
worried about the costs of 
meeting tighter environmental 
controls at a time when finan- 
cial performance is weakening. 

Leading companies allocated 
at least 10.3 per cent of capital 
investment to "green" compli- 
ance in 1989 and expect the 
area to absorb 76 per cent more 
this year and similar sums 
next year. 

Green legislation will also 
make an increasing impact on 
profit-and-loss accounts in 
areas such as raw material 
costs, process controls and 
waste disposal. Last year’s 
"green extra" running costs 
were three quarters of the 
extra capital spending and are 
expected to rise by 14 per cent 
this year. 

The industry's ability to 
meet tougher environmental 
controls is dependent on the 
state of the general economy. 
Half of the industry's sales are 
industrial coatings and the rest 
are in the consumer and trade 


decorator markets. Paint out- 
put usually correlates closely 
with changes in gross national 
product. 

Last year the aggregate prof- 
its for 23 companies compris- 
ing three quarters of the indus- 
try Tell by nearly 25 per cent to 
£59m - a poor result when 
compared with total sales of 
just over £lbn. Sales and prices 
rose, but not by as much as 
costs. 

Productivity fell, and one 
reason why numbers employed 
in the industry went up for the 
first time for a decade was that 
johs had to be created to com- 
ply with new health, safety 
and environmental controls. 

A survey by the Centre for 
Interfirm Comparisons (CIFO 
for the Paintmakers Associa- 
tion showed nearly £4m spent 
on plant and equipment last 
year. 

Mr Michael Levete, outgoing 
director of the association, 
says the survey put capital 
spending for the industry as a 


whole at a probable £6m and 
that for revenue at £4m. The 
total will probably rise to £I3m 
this year. Commitments of 
£llm for 1991 are expected to 
be added to. 

Although the 1989 figures 
represented only 0.7 per cent of 
sales for the companies studied 
in detail by CIFC, their "green" 
spending amounted to a more 
disconcerting 11.7 per cent of 
profits. 

What the industry fears is a 
situation such as that in West 
Germany, where even tighter 
environmental controls have 
forced paint giants such as 
Hoechst and BASF into respec- 
tive green spending of 1.4 per 
cent and 1.2 per cent of sales. 

The industry's leaders, 
debating the issue at a Paint- 
makers Association conference 
on Saturday in Torquay, 
emphasised that they were not 
against public or environmen- 
tal safety, but that the politi- 
cisation of the issue had left 
the green lobby dictating the 


agenda and possibly forcing 
more regulation than was nec- 
essary. 

They fear that might make 
the industry less competitive 
and squeeze out smaller com- 
panies. some of which have 
made substantial technological 
breakthroughs in specialised 
niches and won world markets 
for their products. Such 
exports comprise the only sec- 
tor of the industry that is per- 
forming well at present. 

The conference agreed that 
the association should consider 
a 10 per cent levy on top of 
membership fees to develop a 
dedicated green issues unit 
and, more significantly, 
decided that the association's 
council should no longer dele- 
gate detailed policy-making on 
green issues to scientists serv- 
ing on a panel controlled by 
the association’s technical 
committee. 

That marks a shift of control 
from middle management spe- 
cialists to general manage- 


Lower inflation and poor growth predicted 


By Michael Prowse 

DECLINING inflation, sluggish 
growth and higher unemploy- 
ment are to be expected over 
the next few years, according 
to the London Business 
School s latest four-monthly 
economic forecast, published 
today. 

The forecast is based on the 
assumption that sterling joins 
the exchange -rate mechanism 
of the European Monetary Sys- 
tem. probably in the autumn, 
at or slightly above present 
marker rates. 

It also assumes no Tall in 
interest rates this year and a 
decline to only 12 per cent next 

year. 

The LBS says the Govern- 
ment's monetary squeeze is 
beginning to restrict demand, 
although output is proving 
more resilient. It considers 
recession, in the sense of an 
absolute decline in gross 
domestic product, to he 
unlikely, but is gloomy about 
the medium-term outlook. 
Growth is expected to aver- 


ECONOMIC FORECASTS 



1989 

1990 

199T 

1992 

1993 

GDP 

2.5 

1.5 

2.1 

2.3 

1.9 

inflation 

Consumers' 

7.8 

9.0 

6.1 

4.7 

4.2 

Expenditure! 

Total Fined 

3.0 

1.8 

1.5 

2.5 

2.1 

Inveslmenlt 

4.8 

1.2 

2.B 

2.2 

2.1 

Gan Govl Consumption 

0.5 

1.1 

1.1 

0.9 

0.9 

Slockbuildingf? 

3.2 

-0.2 

-0.3 

0.7 

1.2 

Exports! 

4.1 

6.3 

3.6 

2.8 

2.3 

Imparlst 

7.1 

32 

1.5 

2.8 

2.4 

Sterling Index' 

92.0 

880 

90.0 

90.0 

90.0 

PSDR (Cbn.finan years) 

e.o 

4.5 

3.5 

6.0 
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1 Percenlnqe changu in .rclumo. 

Bow™ Economic Outlook 1909-1991, June 1990. 


age less than 2 per cent a year 
over the next four years, which 
is 0.3 per cent a year less than 
previously forecast. 

That spells poor prospects 
for employment, in spite of a 
drop in the number of school 


leavers. By the end of the year, 
unemployment is likely to be 
rising at an annual rate of 
between 50,000 and 100,000. 

The LBS is relatively san- 
guine about inflation, saying 
the feared piercing of the “10 


per cent barrier" will not 
occur. It expects retail price 
inflation to average 9 per cent 
this year, but Call below 5 per 
cent by the end of next year. 
By 1993 inflation is forecast at 
just over 4 per cent. 

The forecast expects export 
volumes to grow by 7 per cent 
this year and 3.6 per cent next 
year, or roughly twice as Cast 
as import volumes. The strong 
export performance would 
partly reflect rapid growth in 
overseas markets. 

The current-account deficit 
is expected to shrink to £l2.9bn 
by 1991, compared with £17.3bn 
this year and £20.9bn in 1989. 

However, further progress 
will be impeded by declining 
UK competitiveness because of 
ERM membership. 

The LBS forecasts steady but 
modest growth for consumers’ 
expenditure in the early 1990s. 
However, it warns that upward 
pressure on public expenditure 
has eliminated the scope for 
tax cuts in the 1991 Budget. 


ERM membership urged at £’s present rates 


By Michael Prowse 

THE UK should join the 
exchange-rate mechanism 

i ERM) of the European Mone- 
tary System at or slightly 
above sterling's present mar- 
ket rate ol DM2.90. according 
to Professor David Currie and 
Mr Geoffrey Dicks in an article 
in the London Business 
Schools latest Economic Out- 
look. 

They say if Britain joins the 
ERM this autumn, sterling 
should enter in the lower half 
of a broad band to ensure that 
further appreciation of the 


pound docs not force a prema- 
ture cut in interest rates, ir 
entry is delayed to next spring. 
Britain should opt for the nar- 
row band used by all ERM 
members except Spain. 

If the UK opts for an initially 
broad band (6 per cent either 
side of central parity), a move 
to the narrow band (2.25 per 
cent either side) would be nec- 
essary next year in order to 
maximise the anti-inflationary 
benefits of entry. 

The authors say ERM mem- 
bership on appropriate terms is 


likely to entail "a period of 
painful disinflation” involving 
several years of depressed out- 
put growth and rising unem- 
ployment. 

They warn that entry on the 
wrong terms could seriously 
jeopardise Britain's economic 
prospects. Thus entry at cur- 
rent market rates at the top 
i rather than the bottom) or a 
broad band would do nothing 
to curb inflationary pressures 
and might precipitate a rapid 
fall of sterling. 

Prof Currie and Mr Dicks 


dismiss the case for attempting 
to enhance industrial competi- 
tiveness by entering at a "deep 
discount" rate of. say, DM2.50. 
They say sterling is not over- 
valued and that entry at a low 
initial rate would only exacer- 
bate inflation. 

The authors also warn 
against using ERM entry as a 
“pre-election gambit" to allow 
an early reduction in interest 
rates. They say rates should 
not be lowered this year and 
sbould fall only to 12 per cent 
next year. 


ment, with a recognition of a 
need for more hands-on respon 
sibility at chief executive level 
within individual companies. 

Joint talks will be started 
with the Paint Research Asso- 
ciation to tap into government 
and European Community 
funds for basic research. 

While do-it-yourself and 
trade decorators' paints are 
safe if used and applied prop- 
erly, some industrial coatings 
cause concern, usually because 
of solvent emissions from paint 
shops in factories where cars 
and other metal goods are 
made. 

The industry's leaders 
emphasise that it has always 
operated within the legal con- 
straints of the day, and so 
claim there is a general retro- 
spective responsibility tbat - 
must lie with governments. 

It looks unlikely that the 
industry will be able to afford 
to carry its own can without 
substantial rises in the price of 
paint. 

Sales staff 
get satellite 
TV show 

By Ray Snoddy 

RADIO RENTALS. the 
consumer electronics rental 
group, will today stage what is 
believed to be the most exten- 
sive business television broad- 
cast in the UK so far. 

About 5,500 staff and more 
than 600 Radio Rentals 
branches will watch their own 
private television show every 
day this week as part or an 
incentive scheme designed to 
boost sales. 

The 15-minute daily pro- 
gramme, featuring senior 
Radio Rentals executives, will 
set sales targets for each day 
and then report on perfor- 
mance. Prizes, such as a trip to 
Moscow, will be offered to the 
most successful staff. 

Mr Brian Coe. managing 
director of Radio Rentals, said; 
‘“Hie show lets us talk to all 
our stafr at the same time 
around the country which is a 
tremendously effective way to 

communicate.” 

The private television ser- 
vice is provided by BSB Datavi- 
sion, one of six organisations i 
that have a special licence 
from the Department of Trade 
and Industry to provide speci- 
alised satellite services to the 
UK and Europe. 

Datavision is a sister com- 
pany of British Satellite Broad- 
casting, a consortium in which 
Pearson, publisher of the 
Financial Times, has a signifi- 
cant stake. It uses spare capac- 
ity on the satellite system that 
broadcasts BSB's five-channel 
television service. Datavision's 
clients include NatWest Bank 
and Price Waterhouse. 


to be carefully consider- 
ed. 

Two weekend polls were the 
latest to show a decline in 
Labour's lead from more than 
30 per cent earlier in the year. 

A Mori poll in The Sunday 
Times put the parties at 49 per 
cent and 38 per cent and a Har- 
ris poll in the Observer showed 
Labour at 48 per cent and the 
Tories on 37 per cent. 

Senior Labour MPs. how- 
ever, dismissed suggestions 
that the party was dismayed 
about the faff. 

They said that, as Labour 
had forecast, the lead had 
merely returned to realistic 
levels. 

Food labels 
confusing, 
report shows 

CONSUMERS are demanding 
more labelling of foods, 
although many are confused 
by the nutritional information 
currently given. 

A report prepared by nutri- 
tionists at King's College. Lon- 
don. said: “The impact of food 
labelling has been seriously 
affected by the use of terms 
that are poorly understood." 

Nutrition labelling should 
provide consumers with unbi- 
ased, factual, consistent, 
understandable and usable 
information about the nutri- 
tional properties of foods to 
prevent the present confusion, 
says the report. 

The report also says many 
people stiff have a simplistic 
view about what constitutes a 
healthy diet. 


COMPANY NOTICES 


Lkl. INTERNATIONAL 
INSURANCE INVESTORS N.V. 
NOTICE OF AN EXTRAORDINARY 
GENERAL MEETING OF 
SHAREHOLDERS TO BE 
HELD ON JULY T.1B80 

To Dm Shareholder* ot 
LIJ. I«i torn a Portal 
Inowanco bivoatara N.V, 
NOTICE 1% HEREBY GIVEN mat an 
Extraordinary General Mooting ot 
Shareholders oi ill international 
insurance Invosiors N V. (the "Com- 
pany) will no held al Do Huytortiade 
B2. Curacao. Netherlands ArulHes. on 
July IT. 1990 «l 11.00 A M Netherlands 
Anuilea time tor considering lhe follow- 
ing Agenda 

1 CdAsidaralMii of rfio report ol the 
Managing Board. 

2 ConsMeratlan ro waive wo require- 
ments ol article 9. paragraph 3, 
sut) [o| ol the Articles of Incorpora- 
tion of tho Company stipulating lhe 
appointment ol lhe Independent 
chattered accountant ot the Com- 
pany and consequently lo consider 
unaudited financial statements ter 

the ponod from January t. 1950 

the dale ol no mooting 
3. Consideration and approval ol the 
prolll and loss account tor the 
financial year ttom January 1. 1939 

lo December 31. 7988 ami balance 

■hoot as ol December 31. I983-. 

■1 Consideration of the profit and loss 
account lor the llnanciol period 
from Jnnuan t. TM0 up to tne dale 
ol this meeting, 

5 Consideration -X a motion ro place 
(he Company Into voluntary llqul- 
Auicm 33 of July I7th, 19*). 

6 Consideration ol a motion to dis- 
miss on me members ol the 
Managing Board in amcp a i lhe 
lime of trie meeting and » gig. 
charge such member* of me 
Managing Board lor their admlnts- 
1 radon and management up 10 the 
cLilu ol (he mealing. 

7 Conflagration ol p motion le 
Appoint as liquidators ot the Com- 
pany. Messrs Ian C. Monies and 
Julian E. Ashby, who are both eur- 
ranOy mombera of me Managing 

5. Cort3ldorauon at a motion to satisfy 
all creditors ot in a Company and to 
pay tha balance of die assets to 
™ Sharehofoor* on a pro rata 
wait in accordance wlot the lews 
ol the Nalhorlaryfc Antilles; and 
a Consideration ol a motion to 
instruct Curacao Corporation Com- 
pa " r * V to keep and maintain dm 
corporate records how at the ran. 

of the Company In 
the Netherlands AntHlos lor a 

P«TlodM thirty (W) 

ono after the dale of Itqutdedon 
and tq instruct Julian E. Aattty to 
«eep and mainlain all dm other 
rocords tn their txvnphMB tom. tor 
a parted ot one iq y 0a ,, 

10 T™™* 340 " »' other buotneoe 
40 rney properly com, before tfte 

meeting. 

Date; SOth Jurro 139Q 
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^ Sizewell costs 
; top £2bn, leaked 
• | document shows 

By David Thomas, Resources Editor 




■m 


THE COST of building the new 
nuclear power station at Size- 
veil in Suffolk has risen above 
£ 2 bn and may rise still further, 
according to a confidential 
Nuclear Electric board paper 
leaked to Friends of the Earth, 
the environmental pressure 
group. 

The leak comes two days 
before the publication of what 
is expected to be a critical 
report, from the Commons 
Energy Committee on cost con- 
trol in the nuclear power 
Industry. 

Friends -of the Earth yester- 
day rel e ased copies of a paper 
dated June 7 from Ur Brian 
George, head of the Sizewell B 
pressurised water reactor sta- 
tion project, to the board of 
Nuclear Electric, the public- 
sector company that runs 
nuclear power stations in 
England and Wales. 

The paper shows the latest 
estimates of the cost of build- 
ing Sizewell to be £2.03bn in 
1387 prices or £2.621 bn at pres- 
ent prices. The figures exclude 
£i99m that Nuclear Electric is 
writing off to follow "more pru- 
dent accounting policies," the 
paper says. 

The latest published figure 
for the cost of building Size- 
well is £1.87bn, also in 1987 
prices. 

The leaked paper discloses 
that an Independent review by 
consultants at Coopers & 


Lybrand Deloitte of Sizewell 
concluded that Sizewell would 
cost 6 per cent more even than 
the latest revised estimates. 

Nuclear Electric has deci de d 
against adopting Coopers 
Deloitte’s estimate, but the 
paper says:. “There most 
remain a risk of a further 
increase in the scheme sanc- 
tion [cost] being necessary at 
some future date. 11 

The paper says suppliers 
nave “hardened attitudes” 
because of the Government's 
decision to abandon three FWR 
stations similar to Sizewell. It 
gives as an example a £l 07 m 

rise in software costs. 

Mr Simon Roberts, Friends 
of the Earth energy cam- 
paigner. called for Sizewell's 
cancellation. 

Nuclear Electric refused to 
comment ou the detail of the 
paper, but said it was intend- 
ing shortly to release revised 
cost estimates for Sizewell. 
which it has been tHsmwriwg 
with the Government. The 
Department of Energy said the 
decision whether to publish 
costs was a matter for Nuclear 
Electric. 

The leaked Nuclear Electric 
paper shows Sizewell's con- 
struction costs continuing to 
mount untff 1995-96, two years 
after the station is planned to 
come on stream. The Energy 
Department said last night it 
knew of no delays to Sizewell 


UK MEWS 

A true believer stands up for the monetarist creed 

Patrick Harverson profiles Tim Congdon in the first of a series on influential economists 



I T HAS been said that most 
of Britain’s economists are 
living in the Dark Ages. 
Many still favour the 
Keynesian approach to eco- 
nomic policy-making over the 
free market philosophies that 
have, held sway in Britain for 
the past decade. A clear major- 
ity of British economists fell 
Into that category, according to 
a recent survey by the Insti- 
tute of Economic Affairs. 

Most of the 1,000 economists 
Interviewed believe that reduc- 
ing inflation should not be the 
chief objective of government 
policy,. that inflation is not a 
monetary phenomenon, that 
increased public spending 
would be more effective than 
tax cuts in boosting growth, 
and that governments should 
seek to redistribute income 
from rich to poor. 

Although that appeared 
news to many, it came as no 
surprise to Mr Tim Congdon, 
the monetarist economist who 
heads the research team at 
Gemini & National, the City 
discount house. 

The combative Mr Congdon 
has been saying for some time 
that the British nm nnmift aca- 
demic community Is behind 
the times. He goes much fur- 
ther, arguing that the bias Of 
the economic debate against 
monetary analyses is to blame 
for the country's present eco- 
nomic ills. 

Speaking in the offices of his 
City employer on Lombard 
Street, Mr Congdon wastes lit- 
tle time apportioning blame 
where he believes it is due. 

“My view is that the recent 
boom, and now the problems of 


inflation and so on that we 
have, were the result of aban- 
doning broad money targets in 
1985," be says. 

“Not just that, but the aban- 
doning of the whole framework 
of financial control that was 
associated with monetary tar- 
gets. 

“If one has to explain why 
that framework was aban- 
doned, 1 think you've got to go 
to the British economics pro- 
fession, and ask why it is that 
the interest in credit and 
money and interest rates is so 
weak.” 

He identifies two reasons for 
the abandonment of the frame- 
works - one political and one 
historical 

He says the political factor 
was the traditional left-wing 
orientation of economics 
departments in British univer- 
sities. where the natural pref- 
erence is to tackle macroeco- 
nomic issues with traditional 
Keynesian weapons, such as 
incomes policies, fiscal reforms 
and credit controls, rather 
than free-market solutions. 
The result has been a “system- 
atic neglect" of monetary pol- 
icy, says Mr Congdon. 

He believes the historical 
element has been even more 
influential. "In the period from 
1932-51, interest rates were 
basically fixed at 2 per cent, 
partly because of the Depres- 
sion and partly because of the 
Second World War," he says. 

“And In that 20-year period, 
British economics moved away 
from analysing credit, money, 
interest rates and so on, to 
thinking about fiscal policy 
and controls. 


“It has taken about 15 to 20 
years to realise that there Is a 
gaping black hole in the under- 
standing of the economy, and 
of credit and money, and their 
effect on economic activity.” 

Mr Congdon believes a whole 
academic generation has been 
lost, “practically a 25-year 
period when people simply did 
not want to know about money 
at all”. The reason lay not just 
in the fixed interest rate, but 
in fixed exchange rates too. 
The pound was tied to the dol- 
lar from the end of the Second 
World War to the breakdown 
in 1971 of the Bretton Woods 
system of fixed exchange rates. 
During that period, Britain 
effectively “Imported” US mon- 
etary policy. 

The great irony, says Mr 


Congdon, is that Britain is 
poised to import monetary dis- 
cipline again, only this time 
from Germany and the D-Mark, 
via membership of the 
exchange-rate mechanism of 
the European Monetary Sys- 
tem. 

“So in effect we’ll have had a 
20-year period from 1972 up to 
say. 1991, when we actually 
could run things by ourselves, 
not importing financial disci- 
pline imposed by other coun- 
tries. But we made a complete 
botch of it. That’s the simple 
verdict. And if one wants to 
explain why that occurred, the 
reason is British academic eco- 
nomics." 

The one brief period of suc- 
cess, he believes, was the tar- 
geting of money aggregates, in 


particular M3 (the broad mea- 
sure of money, including bank 
credits as well as notes and 
coins) from about 1976 to 1985, 
which he regards as having 
been generally effective in 
keeping down inflation. 

Not everyone agrees. The 
Government abandoned the 
targeting of M3 in 1985 because 
it felt M3 was unreliable as a 
monetary indicator, and there- 
fore had no role to play in the 
fight against inflation. One 
City economist later described 
the demise of M3 as the "final 
burial of 1980s monetarism”. 

Mr Congdon describes pres- 
ent economic policy as a “mud- 
dle". The Government's advis- 
ers - at the Treasury, the 
Bank of England, and else- 
where - are reflecting the aca- 


demic consensus that the con- 
trol of the money supply is no 
longer a useful weapon of eco- 
nomic policy. However, as Mr 
Congdon points out. some of 
those advisers have always 
been perfectly frank that if 
they ever were monetarists, 
they were "unbelieving mone- 
tarists”. 

It is a revealing phrase, for 
Mr Congdon preaches the 
monetarist creed with a pas- 
sion and fervour more suited 
to the revivalist churches of 
south London than the bushed 
corridors of Cambridge Univer- 
sity or the Treasury. 

The question of full member- 
ship of the EMS also animates 
Mr Congdon considerably. He 
welcomes ihe monetary tight- 
ness it will bring but wishes 
the policy was home-grown 
rather than imported. 

"The whole case for joining 
the EMS rests upon the infla- 
tion-fighting ability of the 
Bundesbank, ultimately." he 
says. 

"But how does the Bundes- 
bank conduct monetary policy? 
One just looks at the first page 
of the Bundesbank bulletin. 
What does one see? Deposits, 
broad money, credit growth, all 
this stuff. 

"The basic framework of pol- 
icy is exactly what we had 
between 1976 and 1985, and all 
we're doing by joining the EMS 
is just importing that disci- 
pline seen through German 
eyes.” 

Further articles in this series 
examining the divergent views 
of Britain's economists will 
appear on the IK news pages 
over the coming weeks 


Regulator investigates electricity market 

By David Thomas, Resources Editor 


Contractors ready for end of MoD freeze 

By David White, Defence Correspondent 


AN ATTEMPT to inject greater 
competition into the electricity 
market has been referred to 
the industry’s regulator, the 
Office of Electricity Regulation 
(Offer). 

Gwent County Council is 

- asking to be classed as a lead- 
ing business user with a 

- demand exceeding 1 megawatt 

Under industry regulations, 
that allows it to shop around 
for cheaper electricity supplies. 

- The industry is at present 
waiting for Professor Stephen 
Lltttechild, the director general 
of Offer, to clarity which busi- 
ness customers quality for the 


classification and his decision 
Is expected soon. 

Customers with premises 
with a maximum demand of 
more than 1 MW are able to 
shop around and take full 
advantage of the price cuts 
being offered by electricity 
companies. That rule Is due to 
remain in force for four years. 

Many large electricity users 
are asking for clarification of 
how the 1 MW market is 
defined. 

In particular, they have bom- 
barded Offer with requests for 
a clear definition of the condi- 
tions under which sites can be 


grouped together to take them 
above 1 MW. 

The issue has now come to a 
head because Gwent County 
Council is asking for its s tre et 
lighting, which haw a rimnflwri 
of over 1 MW, to be treated as 
one site. If the request us 
allowed, the county council 
would be able to approach 
rival companies for competi- 
tive bids for the supply. 

However, Gwent’s request is 
opposed by the area elertridty 
companies. 

They stand to lose a further 
large slice at their supply busi- 
ness if the definition of a 1 - 


megawatt site is widened. 

“Gwent is just part of a 
larger picture of a large num- 
ber of people wanting to push 
forward competition aggres- 
sively," Offer said. 

About 4,000 customers in 
England and Wales have prem- 
ises with a marimnm demand 
of over 1 MW, as the definition 
is currently understood, 
according to electricity ana- 
lysts at James CapeL 

Many of those have already 
switched their supply contracts 
from the area distribution com- 
panies to National Power and 
PowerGen, the two generators. 


DEFENCE CONTRACTORS 
are preparing for an immin ent 
resumption of business with 
the Ministry of Defence, ending 
the freeze on new procurement 
contracts. 

However, they face the pros- 
pect of more deals being 
dropped or postponed than 
they expected when the mea- 
sure, now going into its sev- 
enth week, was imposed last 
month. Sir Peter Levene, the 
ministry's Chief of Defence 
Procurement, has assured 
manufacturers that the mora- 
torium will be lifted at the end 
of the month. 


Industry representatives 
were initially told that the 
Government was looking for 
savings of £350m in the current 
annual budget, but the target 
has been increased to £600m. 
The cut is separate from lon- 
ger-term reductions under 
review at the MoD. 

Senior officials said scope for 
immediate savings on person- 
nel costs was limited, and most 
of the cuts would be made in 
the £8.3bn provision for equip- 
ment procurement 

Overtime and recruitment of 
civilian personnel have also 
been frozen under the morato- 


rium, which tbe industry was 
originally told would last five 
or six weeks. 

All except very urgent pro- 
curement contracts have been 
held up as the MoD works out 
ways of staying within its 
1990-91 budget in spite of 
higher Inflation than expected. 

The first measure, the can- 
cellation of a final order of 33 
Tornado aircraft for the Royal 
Air Force, was announced last 
week. Only a small part of the 
£530m saving from the cancel- 
lation will apply to this finan- 
cial year, officials say. 

The Cheltenham-based 


Defence Manufacturers' Associ- 
ation said it was unclear 
whether the MoD would cancel 
other big contracts or spread 
the cuts across a number of 
smaller items. 

Mr Brian Lowe, the associa- 
tion's director general, said a 
number of companies were 
“champing at the bit" to have 
contracts confirmed and were 
worried about “inertia in the 
system” causing more delays. 

Manufacturers awaiting 
renewal of annual contracts 
were talcing calculated risks 
when buying in materials to 
avoid being late in delivery. 


We’ve got connections in all the right places. 

Cable & Wireless has specialised in international communications for over a hundred years. Today we provide unique high quality service in 
over forty countries. Spanning the world. Cable & Wireless’s Global Digital Highway is linkin g customers in key financial and commercial centres. 


IN AMERICA 


Over 60.000 business customers 
in the USA have chose □ Cable 
& Wireless Communications Inc 
for their long distance telecom- 
munications. Our digital system 
spans the States from Coast to 
Coast. 


AROUND THE PACIFIC 

Hong Kong Telecom’s 18,000 
employees provide one of the 
most modern telephone services 
in the world, with more than one 
phone for every two of Hong 
Kong's 5Vi million people. Cable 
Be Wireless also has a major 
holding in IDC connecting cus- 
tomers in Japan to the world via 
satellite and cable. 


AROUND THE CARIBBEAN 

Cable & Wireless operates local 
and international services in 14 
Caribbean states, linking them 
by satellite and, via Bermuda, by 
fibre optic cable ro the world. 
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IN EUROFE 


In the UK Mercury Communi- 
cations offers its customers a 
comprehensive high quality 
telephone and communications 
service. In 199 2 Mercury Personal 
Communications will launch 
the world’s first truly portable 
Telephone system. 
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MANAGEMENT 


A t the beginning of 
January the Kombi- 
nat Polygraph, East 
Germany's printing 
machinery conglomerate, sur- 
prised the world by buying a 
company in the US. The com* 
pany. Royal Zenith, of Great 
Neck. New York, was Poly- 
graph's US distributor and cost 

about $35m. 

It was an unusual step for an 
East Bloc company, but Poly- 
graph has always been unusual 
by East Bloc standards. Like 
Meissen, the East German por- 
celain company. Polygraph is a 
successful exporter and deliv- 
ers more than half of its output 
to the West. 

That experience in Western 
markets gives it a much better 
chance to prosper than most 
East German companies fol- 
lowing economic and currency 
union with West Germany next 
month. However it is also a 
measure of how difficult the 
adaptation process will be that 
“thousands of jobs will have to 
be shed even from Polygraph, 
one of the most successful 
exporters in the country," 
according to Peter Kahlert. 

Kahlert is head of Planeta, 
the largest and most successful 
company within the Polygraph 
conglomerate. The conglomer- 
ate, with its 16.0C0 workers, 
has effectively ceased to exist 
since January when Planeta, 
with 5,000 workers and seven 
plants, decided to strike out on 
its own. 

It was quickly followed by 
the three other big Polygraph 
concerns Zirkon and Brehmer, 
both based in Leipzig and Pla- 
mag in Plauen. Kahlert 
believes that Brehmer and Pla- 
neta have the best chances to 
prosper in the new world. 

The main Brehmer plant, 
unlike Planeta's, has the aged 
and chaotic look of a typical 
East German works, but the 
fact that Brehmer's boss, Wolf- 
gang ROde, has working for 
him consultants from the 
Roland Berger firm, tax spe- 
cialists from Ernst & Young, 
and bankers from Dresdner 
Bank, indicates that appear- 
ances are deceptive. 

At the end of a three year 
restructuring plan worked oat 
with Dresdner Bank, Brehmer, 
which produces book and mag- 
azine binding machines, should 
be profitable. On the way the 
workforce will fall from 3,300 
(with annual sales of East 
Marks 250m) to 1.500. 

Only about 800 of that num- 
ber, however, will count as real 
redundancies. The rest, 
explains Ruede, will come from 
cutting free a host of smaller 
companies, many of them forci- 
bly merged with Brehmer in 
1972. 


East German industry 


Economic union putting 
Polygraph to the test 

David Goodhart on the changes the printing company must face 



In what remains of Br ehm er, 
Ruede Intends to create 
semi-independent profit cen- 
tres and to close down certain 
functions that can be more eas- 
ily acquired from outside, such 
as software. 

Currently the company 
exports more than 90 per cent 
of its machines - split roughly 
half and half between East and 
West markets - but Ruede 
fears he will lose much of his 
small domestic market and 
face rising competition in East 
and West. For 1991 70 per cent 
of capacity is already booked, 
but Ruede aims to increase 
sales by 30 per cent 

Planeta, based in Radebeul, 
just outside Dresden, also 
wants to increase Its sales (cur- 
rently Ibn East Marks) by SO 
per cent next year and double 
them by the end of 1992. And 
despite Kahlert’s pessimism 
about jobs - he too will have 
to lose 1.000 he says - the 
company should register sev- 
eral significant benefits from 
economic and currency »nton. 

Like Brehmer he will be able 
to shed peripheral departments 
as well as management respon- 
sibility for everything from the 
health to the holidays of his 
staff. Material supply will 


become cheaper and more effi- 
cient; and electronic parts from 
Siemens will immediately be 
integrated into the machines. 

Kahlert says that despite 
being one of the world’s lead- 
ing producers of sheet-fed off- 
set printing machines, with 70 
per cent of production exported 
to the West, Planeta suffered 
discrimination because of its 
“made in the East Bloc” tag. 
which nfronlri qow disappear. 
More concretely a customs toll 
of 25 per cent on exports to the 
US, where about 20 per cent of 
production is sold, should 
come down to the West Ger- 
man level of about 4 per emit. 

By pog * German standards 
Planeta’s relatively modern 
plants work at frill capacity, 
but Kahlert says that can be 
improved by 30 per cent by 
Increasing the intensity of 
work. 

Will there also be some dis- 
advantages associated with 
currency union? Planeta was a 
valuable earner of hard cur- 
rency for Bast Germany and 
thus enjoyed many corporate 
privileges - such as easier 
access to hard currency when 
they needed to buy from 
abroad. 

“We were an island of mar- 


ket thinking - flexible and 
experimental,” says Kahlert, 
who had the Idea of buying, for 
Planeta. the US distributor In 
New York. Planeta, founded in 
1898, and famous for several 
important technical break- 
throughs such as the first two- 
colour and four-colour printing 
presses, managed to preserve 
Its inventiveness in the com- 
mand economy and in 1965 
developed an entirely new off- 
set technology. 

But, yes. there will be a few 
problems after currency union. 
"When our workers receive the 
D-Mark they will soon notice 
how much less they are being 
pa i d than their opposite num- 
bers at MAN Roland or Heidel- 
berg (the West German com- 
petitors) and that could, create 
unrest," says Kahlert. 

Bank workers have already 
won a p re-monetary union pay 
rise of 40 per cent and the East 
German 1 G Metall (metal 
workers) has won a reduction 
in the working week from 44 to 
40 hours; successes that the 
print workers will want to 
emulate. 

- Kahlert Is also dogged by a 
relatively high debt burden. 
Planeta was a high inv estment, 
high profit operation, but 


CONTRACTS A TENDERS 


ANNOUNCEMENT 

* 

Extension of Time Limit 
For Submission of Applications 


The Ministry of Petroleum and Mineral Resources of Saudi Arabia (the 
Directorate General for Mineral Resources in Jeddah) refers to its 
previous advertisement fixing the 27th day of Shawai 1410 A.H. 
corresponding to 22nd May 1990 A.D. as the last date for submission of 
applications for an exploration license for Magnesite in Zarghat area. 

The Ministry desires to give a large number of companies the opportunity 
to submit their applications. It, therefore, announces that it has extended 
the previous dead line for submission of applications to 30/12/1410 A.H. 
corresponding to 22/7/1990 A.D. 

Any further queries relevant to the above matter may be addressed to the 
Asst. Deputy Minister for Mineral Investments - Jaddah - P.O. Box 345 - 
Zip Code 21191. 


COMPANY NOTICES 


TA1SHO MARINE ft FIRE 
INSURANCE COMPANY LTD 


NOTICE TO HC LOOTS OF EUROPEAN 
DEPOSIT ANY RECEIPTS TO BEARER 
IOTTS] 

In attendance mm Clausa 18 of me 
Dacca tt Agreanwrt dated 171ft Septem- 
ber. I97fi. Hambroa Bank limited 
hereby gnm notice of ma convocation 
of the 73rd Ordinary Oenaral Mooting 
of smrtnauitn til falsAo Marina A 
Fire (n,i*Biice Company Umtod 
The particulars are a follows ■- 
i. Date and (>ma l&OOam an June 
28F* 1990 (TOundav) 

S Plata ■ III lha eanteranc* roam an 
me tirw iimw of the nosd Mice of 
tho Company located aJB. Kandaao- 
ruQBdal 3-Clwmo, Chtyoda-Ku, 
TgfcvO. 

1 Purpose Of S>« 

M alters to m reported 

Business Report, Balance Sheet and 

Income Statement lor the 73M Bu*i- 
ness year (hem April I. 1969, to March 
3151. 13901 

Mailers lo bo mowad 
FWCTITEM 

Approval M peepafll Ipr profit appro- 
prut Wan for Ota Tim business war 

SECOND ITEM 

Partial amendment ro ate Article* of 

Incorporation 

THIRD ITEM 

Election of twenty -nine 1791 Directors 
FOURTH ITEM 

Election of one (1) Statutory Auditor 
FIFTH ITEM 

Change in remuneration ter Olracws 
as ■ group 
SDTH ITEU 

Presentation ol retirement grant, to 
retiring Directors and Statutory Awjiier 
Ipr (heir services 

HAMBRdS BANK LIMITED 
41. Tower Hilt, 

London, EC3N *HA 


NOTICE TO THE HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS 
(EOM) M: PIONEER ELECTRONIC 
CORPORATION. 


We ora pleased to announce that 
copies of the 44Vt Ordinary General 
Meeting of SharahoMare of Common 
Stock Company to be IteM on ZWh 
June. taw. in Tokyo, are no* awltetite 
to EDR Holders upon a&pHcatton to 
The Bank of Tokyo. Ud.. 20/24 Moo- 
gala. London ECfR SDH. and the 
Ago fit, The Bank ol Tokyo (Luxem- 
bourg) S K. Residence St Eaprif. 1-3 
Rue Du SI Eapm. 14T9 Lucembowg, 
Bonk of Tokyo International Limited 

(London Depository) 

2Stfi June. 1900 


ML HOLDINGS PLC 
Ordinary Sham of 5p 


NOTICE 13 hereby qwen that me Tranafor 
Books and Register ol Members ado bo 
CLOSED lor one day only on Bth July. 1BQQ. 

28th June WW 


1 Temple Avenue 
Victoria Embankment 
London EC*Y OHA 


By order of the Board 
J D Loveridge 
Group Secretory 
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PROPERTY 


•awn cross fulham wmoton iw 
M attanaOes WF doao Tubea M Bade. 071 
037 3X0 


WATER 

INDUSTRY 

The Financial Times proposes to publish this 
survey on: 

Hth July 1990 

For a full editorial synopsis and advertisement 
details, please contact 

Bin Castle 
on 071 873 3760 

or write to him at : 

Number One 
Southwark Bridge 
London 
5fF1 9Hf 
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under die old system had to 
give up most of its profit and 
live off credits from the state, 
which Kahlert refuses to can 
“debt” 

He points out that convert- 
ing corporate “debt” at two 
East Marks to one D-Mark is 
not very generous when you 
consider that last year he bor- 
rowed 50m East Marks to buy a 
marifiinp from West Germany 
casting DMi5m (the exchange 
rate was then 4.4 East Marks to 
1 D-Mark) and at the two to 
one rate he would have to pay 
interest on a debt of DM25m. 
However the East German 
Usance Ministry Is aware of 
this problem and has now said 
that such debts may be con- 
verted at four to one. 

At least Planeta, like - Breh- 
mer, will have West German 
hanjre scrambling to help out 
with short-term liquidity prob- 
lems. The company wffl also be 
supported by its new partner 
Kfinig and Bauer, the third big- 
gest West German printing 
machinery maker, off its 
own bat has already, estab- 
lished small electronics joint- 
ventures with a small West 
German firm, K rt|W ”g with 
Fuji of Japan. 

Planeta, like large East Ger- 
man companies, is owned by 
the East B erlin Government's 
trust body, the Treuhandan- 
stalt, which theoretically con- 
trols the West German-style 
supervisory board that Planeta 
has just created alongside an 
executive board which exerts 
day to day nmwagRmRnt con- 
trol 

The trust says that It will 
give companies consultation 
rights over who is allowed to 
buy their share capital, or 
whether and when they will be 
floated (If flotations are possi- 
ble at all). But Kahlert, like 
many of his colleagues, seems 
determined to shape the pro- 
cess rather more actively. 

Unlike many of his col- 
leagues, including Ruede, he Is 
rather dismissive of worker 
shares and says that this 
should be kept to a token 5 per 
cent Ruede envisages a 50 per 
cent share for workers and 50 
per cent for western investors. 

Kahler t has already turned 
down an advance from the Jap- 
anese group Komori, which he 
suspects wanted to close down 
most of Planeta's production 
facilities and turn it into a 
deliverer of Komori products. 

“I want to keep the maxi- 
mum production, and thus 
employment, possible, and 1 
also want the freedom to raise 
new capital for the future,'' he 
says, ms ideal, an echo of West 
German corporatism, would be 
two or three big shareholders 
with 20 to 30 per cent each. 


Call for local level 


training agencies 


By Janies Buxton 

I t is fashionable to be scep- 
tical about TECs and 

their lesser known Scot- 
tish counterparts. LECs. 
TECs are the Training and 
Enterprise Councils, led by 
local businessmen, which the 
Department of Employment is 
helping to set up in England to 

haTwflp training and business 
development 

LECs, local enterprise com- 
panies, are being formed in 
Scotland. They will Inherit 
some of the functions of the 
Scottish Development Agency 
as well as of the Training 
Agency. The SDA is being 
wound up and transformed 
into Scottish Enterprise, which 
in lowland Scotland will act as 
the supervising body for the 
LECs. 

“The Scottish' Enterprise 
concept has more apologists 
than supporters,” one observer 
of the scene said recently. The 
debate in Scotland has centred 
on the breaking up of the SDA, 
and on the structure of Scot- 
tish Enterprise. In England the 
Government's trimming of 
funds to the new TECs and 
lack of flexibility on how the 
funds may be spent are the 
Issues. 

The central concept is over- 
looked: the blending of enter- 
prise development with train- 
ing, and devolution to local 
bodies. The authors of a newly 
published book* think the con- 
cept is absolutely right 
One of them, Michael Pass, 
started BASE, Bathgate Area 
Support for Enterprise, a local 
development agency set up to 
breatbe life Into the economy 
of West Lothian after British 
Leyland Rhrtt a vehicle plant 
The other, Richard Scothome. 
used to be Scottish director of 
British Shipbuilders Enter- 
prise, hwlning former shipbuild- 
ers backrnto employment 
They believe that helping 
people to find work and 
Improving their skills is essen- 
tially the same process as aid- 
ing and medium-sized 

businesses to become estab- 
lished. grow and improve. 

Both are in practice dealing 
with individual people and just 
as a person has . to assess his 
resources, make a plan and 
market himself, so does a busi- 
ness. 

But the main message of this 
book is that the key economic 
development agency . must 
operate at the local rather than 


regional or national level, so 
that it knows what local needs 
are. is seen to be locally 
accountable and can develop 
long-term relationships with 
its “clients.” 

A local agency cannot, how- 
ever, deliver every service a 
client might need — such as 
expertise xn just-in-time manu- 
facturing. in this case the 
agency should “call down” ser- 
vices from a specialist or other 
body: file authors make a dis- 
tinction between this and 
“referring up” a client to a 
higher body. Hie latter must 
work In partnership with the 
local agency, rather than the 
local agency being under con- 
tract to it. 

Though Pass and Scothome 
are too polite to say so, this is 
the opposite of the structure 
intended for Scottish Enter- 
prise which is to sub-contract 
responsibilities to the LECs 
and closely supervise them. 
They do however accept a need 
for an organisation with a 
wider perspective to prevent 
duplication of effort and to do 
things, such as labour market 
planning , best done on a wider 
scale- 

partnerships, they say, are 
most likely to motivate staff in 
the economic development ser- 
vice. Yet some organisations 
“behave in a remote and hier- 
archical manner," producing 
aims and objectives without 
consultation, and “rigid 
schemes for large groups of 
people” ignoring the needs of 
individuals. “When success is 
measured by the number of cli- 
ents entering or leaving their 
doors, it. is no wonder that 
some providers are motivated 
to do little more than attract as 
many clients as possible and 
retain them for as long as pos- 
sible” 

To the reader that sounds 
like a description of the Train- 
ing Agency. When “perfor- 
mance is measured by reports 
delivered and funds spent, it is 
no wonder that services 
extract capacity from clients 
rather than add skills and 
expertise.” 

Some people in Scotland will 
see that as a swipe at the dying 
SDA and a warning to Scottish 
Enterprise. 

*The Vital Economy. Integ- 
rating training and enterprise; 
Abbeystrand Publishing, 20, 
FountambaU Road, Edinburgh, 
EE9 2NN; £7.95 inc. p &P 


Management 

abstracts 

Strategic job ““W*; B. 
Schneider + A.M. K- 071 *™ 
Bunion Resource Management 
(USX Spring 89 (13 pages) 
Points out that the use of job 
descriptions for recruitment, 
selection training and 
appraisal implies that jobs are 
static. Since many jobs are 
likely to change because of a 
rapidly changing internal and 
external environment, argues 
that job analysis should reflect 
this- describes some new 
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not meet every requirement. 


AIDS at work. Health & Safety 
at Work (UK ) i Jan 90 (2 pages). 

Briefly surveys the spread of 
AIDS in the US and how pri- 
vate companies have tackled 
the problem; reveals that, 
while the impact of the disease 
on work performance and In 
economic terms has been 
great, only a small minority of 
employers (less than 10 per 
cent) have introduced formal 
policies to with it. Out- 
lines main types of company 
response, eg total de n ial that it 
is a workplace issue, and 
points to instances where large 
companies have concentrated 
on informational awareness 
campaigns. 

The dedlne of public equity; 
the return to private enter- 
prise. J.W. Kerzsingcr + JJX 
Martin in Business Horizons 
(US). Novi Dec 89 (10 pagesX 

Questions whether the pub- 
lic corporation is still the most 
suitable form for large-scale 
industrial enterprise. Argues 
that it is not, and that a new 
pattern may emerge In which 
research, development and 
marketing will be undertaken 
by professional firms, and 
actual product manufacture by 
sub-contractors, with speci- 
alised “brokers” undertaking 
the coordination. 

Beyond the wall: the other 
Germany. A. Stradting in Euro- 
pean Business Review (UK). 
Winter S9 (4 pages). 

Something of an Introduc- 
tion to doing business with 
East Germany, which ranges 
over the economy, “swing" 
credit, trading methods, and 
market outlook. Illustrates per- 
centages of trade with various 
partners and export-import 
activity. 


Thmm abstract* art condensed from i/m 
abstracting Joantah publ&tul by Aabar Man- 
Rg ninf PutUeatloHs. UnWqto of Ma 
oripinaJ mtkin man Be at a cast of 

a tack (tadudbto VAT and p+pr coat with 
tadtrfJTom Anbar. ez ToBtr Lena. BtatUani. 
W*st Ytiriahm HOB tBY. 


LEGAL COLUMN 


Munich firm opens London office 


By Robert Rico, Legal Correspondent 


THE MUNICH law firm of 
Beiten, Burkhardt, Mitti & 
Stever (BBMS) has become the 
first West German firm to open 
an office in London, in what 
one of its senior partners, Dr 
Gerhard Beiten, describes as “a 
little response” to the opening 
of offices in Germany by the 
City law firms Clifford Chance 
and Freshfields. 

It is not a tit-for-tat exercise. 
BBMS has opened in London 
primarily to strengthen its 
associations with City law 
firms and take advantage of 
the increase in the number of 
foreign companies seeking 
investment in eastern Europe, 
particularly in East Germany. 

BBMS was formed earlier 
this year out of the merger of 
three established Munich 
firms, Kreuz Niebler & Mitti, 
Burkhardt, Reis singer & von 
Hutten and Stever & Beiten. 
All three firms were close to 
each other geographically and 
had similar client bases with a 
strong international bias. Half 
the new firm's work now 
comes from international cli- 
ents. 

The new firm has 40 lawyers 
and 100 support staff, a small 
to medium-sized law firm by 
UK and US standards, but 
large in a country where nine 
tenths of legal services are pro- 
vided by firms comprising one 
to three lawyers, and where 
until recently law firms were 
unable to merge with firms 
from other cities or open 
offices abroad. 

BBMS is now the largest 
firm in Bavaria and among the 
top ten largest firms in West 
Germany. Dr Beiten believes, 
however, that Bavaria’s prox- 
imity to the east gives the firm 
an added advantage over some 
of its larger rivals in other 
cities. 

In a table of the most pros- 
perous cities in Europe, pub- 
lished recently by Professor 
Paul Cheshire of Reading Uni- 
versity. Munich finished fourth 
behind Frankfurt. Brussels and 
Venice. Eight West German 


cities appeared in the top 20. 
Brighton. Britain's most pros- 
perous city, was placed 19th, 
London only 35th. 

Frankfurt’s continued pros- 
perity as a financial centre Is 
uncertain. Germany's big 
banks have put all expansion 
plans for Frankfort on hold 
pending a decision as to where 
the seat of government in a 
newly united Germany will be 

based. • 

ff the pim vRTTi PTif remains in 
Bonn, the Bundesbank, the 
West German central bank, 
would almost certainly be per- 
mitted to remain in Frankfort 
If the seat of Government were 
to shift to Berlin, however, the 
Bundesbank would have to fol- 
low suit, undermining the 

There is a danger that 
unless British companies 
take steps to invest in 
Eastern Europe now, 
they will be left behind 


future prosperity of Frankfurt 
as Germany’s Wnnnrinl centre. 

The German civil code 
before the Second World War 
required the central bank to be 
located in the same place as 
the seat of government. In a 
reunited Germany, that code is 
likely to be invoked. - T~ ; • 

Bavaria, on the other hand, . 
not only has the advantage of' 
proximity to eastern Europe, 
but its local economy Iscen- ■ 
tred on the high-techn o logy 

and talanfi mm imiwrtinnB fnrinq. 

tries that will be of such impor- 
tance to the developing coun- 
tries of eastenir Europe daring 
the 90s. 

Munich, which according to 
Dr Beiten is the only important 
W«tGe nn an city^^ l growing 

one of Europe’s leading centres : 
for electronics and computer 
technology (Siemens), motor 
vehicle manufacture .(BMW), 
entertainment (particularly 
film and television), publishing 


and fashion and design. Next 
year it win have a new interna- 
tional airport. Bavaria also 
plans to intensify trade and 
connections with the newly 
forming East German Linder. 
■ (states), of Saxony and Thurin- 
gia on Its northern borders. 

BBMS has responded to all 
this by setting up offices in the 
Bavarian cities of Hof and Nur- 
emberg and in Dresden and 
Plauen, the traditional heart- 
land of East German industry. 
As a reflection of its interna- 
tional client base, the firm also 
has offices in New York, Paris 
and now London 

With all that activity on the 
home front, why has the firm 
chosen to open a London 
office? Mr Bertrand Prell, who 
will be based permanently in 
London, says the decision was 
client-led. The firm has no 
intention of practising English 
law, it is here purely end sim- 
ply to provide a better service 
to its existing US, Japanese, 
British and German clients 
based in London and encour- 
age investment into eastern 
Europe through Germany. 

British companies in particu- 
lar have shown an understand- 
able caution about investing in 
eastern Europe, Dr Beiten 
says. They recognise that mar- 
ket conditions are not yet right 
for direct investment There is 
a danger, though, that unless 
they begin to take steps In that 
direction they may be left 
behind,-' when conditions 
improve. 

East German markets will be 
made-more accessible if repre- 
sentation is first established in 
Wert Germany, he says. BBMS 
is - convinced that East Ger- 
many will be the first step into 
. eastemTSurope for a number of 
foreign investors and that Lon- 
don wfll be at the forefront of 
providing the necessary finan- 
cial resources. 

Given the - move in recent 
months towards closer 
/co-operation and exclusive 
.agreeme n ts between European 
law firms and a perception 


among City firms that the pat- 
tern of traditional non-exclu- 
sive referral arrangements is 
beginning to break up, did 
BBMS consider an exclusive 
agreement with one of the 
City’s main firms? 

Dr Beiten says they consid- 
ered it but rejected it The firm 
believes it would be counter- 
productive to tie itself to one 
firm at this stage. 

He accepts that if traditional 
cross-referral arrangements are 
breaking down across Europe, 
the logical step for many firms, 
particularly the larger UK 
firms, will be either to estab- 
lish more overseas offices or 
seek exclusive agreements 
with the' best avafiaKe local 
firms. 

In France, the obvious place 
either to open an office or look 
for an exclusive arrangement 
is Paris; in Spain, Madrid or 
Barcelona; in the UK. London; 
and in Italy, Milan or Rome. In 
Germany the choice is not so 
simple. 

For a large commercial firm 
with a broadly based corporate 
and financial practice, there is 
no one obvious choice. If inter- 
national finance is the main 
consideration, Frankfurt is the 
obvious place at present. If the 
firm bas high-tech and elec- 
tronics clients or a large enter- 
tainment or publishing prac- 
tice, it would have to choose 
either Munich or Stuttgart. For 
heavy industry, should it 
choose Essen. Dflsseldorf or' 
Cologne? 

There are also political con- 
siderations. If the seat of gov- 
ernment moves to Berlin, 
should UK firms open there? 

Dr Beiten says he believes 
that exclusive agreements with 
one German firm will be too 
halting for many UK practices 
and that cultural and lan g ua ge 
barriers, coupled with a lack of 
local knowledge, will make it 
very difficult for UK firms to 
compete on their own in Ger- 
many. When companies are 
investing in East Germany, 
local knowledge will be vital. 


Training centre to focus on presentation skills 


THE CITT law firm Nabarro 
Nathansonhas demonstrated tto commit- 
ment to tile long-term futu r e by spending 
£125,000 on a training centre. The centre 
has been opened in advance of changes in 
the Law Society’s rales on continuing edu- 
cation and changes In the sdUdtars’ final 
examination course, which will place 
more emphasis on practical skills train- 
ing, writes Robert Rice. 

It was specially designed for Kabarros 
by consultants Mediapro under the guid- 
ance of the firm’s director of education, 
Ms Helena Twist It will be used to train 


the firm's staff from fop to bottom -in 
personal, presentation and: communica- 
tion skills. 

Mr Jeffrey Greenwood, Nabarros’ senior 
partner, says it win enable trainee solici- 
tors to pick 19 presentation, negotiation 
and client-interview ydrfilg that it had 
taken solicitors of his generation 10 to 15 
years of trial and error to learn. 

The ce n t re contains tee very latest in 

is an idiot-proc^tou^^gisitLve cp mrnm d 
centre -that can control-all- the f acili t ies 
from a lectern wtth the aid of a computer. 


£ rov * d a for shy 
semor partners who are not prepared to 

have anyone present while tl^Wpn- 

C ^ inowgo »n£the ceSre 
and film themselves, presenting a sDeech 
or client pitch and 

£ ** ™ horned 
to nm It eventually as a- 
separate profit centre and, when the Law 

mre it out to other firms. Who knows, it 
JtelP them in the inrm»«hi g ly 

competitive recruitment market. ■' 
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This is a time of 
great change, writes 
Judy Dempsey. Events 
in ea stern Europe 
mean Austria’s 
significance as a neutral state in 
east-west relations has fallen; the~~ 
country has appiied to join the EC, 
and an election this year will be a 
tough test for the ruling coalition 

A shock to 



complacency 


STABILITY has its virtues. But 
it can also breed complacency. 
As Eastern Europe lurches in 
the unstable and leaky boat of 
democracy, its neighbour, Aus- 
tria, which has kept the door 
open to political refugees ever 
since the Hungarian Uprising 
of 1956, is like a contented 
child gently rocking in a ham- 
mock. The movements are 
rhythmical enough to send any 
child to sleep. If the child were 
to wake up, it would flwfl Aus- 
tria a world full of reassurance. 

After all, the socialist-led 
wmhUnn gove rnme nt, in part- 
nership since January 1988 
with the conservative People's 
is reaping the benefits of 
economic growth. GDP 
is expected to rise 3J5 per cent 
this year and will further 
increase by 02 per cent in 1991. 

Unemployment continues to 
Ml from 53 per cent in 1988 to 
less than 4.6 per cent in 1991. 
Imports, at 10 per cent of GDP. 
are set to remain stable over 
the same period. Personal con- 
sumption will edge up 0.3 per 
cent above 3 per cent in 1991. 

The news on the inflation 
front is just as optimistic. In 
three years, inflation has risen 
only L3 per cent from 3 per 
cent The nightmares of large 


budget deficits and heavy sub- 
sidies for the uncompetitive 
state-run industries are also 
becoming thing s of the past. In 
short, the trends indicate that 
the Austrian economy is one of 
the most stable in the OeCD 
countries, and one which is 
reckoned to grow over the next 
year. The future indeed looks 
bright. 

Except that the small intel- 
lectual elite which has pon- 
dered about Austria and its 
future ever since the Iron Cur- 
tain was taken off its heavy 
hinges last year, is concerned 
about the direction in which 
Austria is heading. 

A year ago, nobody doubted 
the direction. Here was a neu- 
tral country, wedged between 
eastern Europe and the west, 
which was determined to keep 
its contacts open with Buda- 
pest, Prague and Warsaw, but 
equally anxious to seek con- 
sensus at home to join the 
European Community. 

Sometimes one felt that 
apart from those in industry 
who relish the competition and 
anti-monopolistic lure of Brus- 
sels, Austrians tended to prefer 
the old predictability of the 
east, which rarely impinged on 
the tidy political and social 




The great east-west divide is no more, and the Implications for Austria are vast Some of Austrian society is proving distinctly 
unwelcoming, and the source of their anxiety is clean here shoppers jam up 38 miles on either side of the Austro-Hungarian border 


consensus of Vienna, to the 
unprecedented changes now 
facing all of Europe. 

Such impressions are con- 
firmed by the cool. If not hos- 
tile reception eastern Europe- 
ans - especially Czechs and 
Romanians, — found among 
sections of society earlier this 
year. The sentiments clearly 
signalled that the eastern cous- 
ins should stay home rather 
than spoil the ordered Vien- 
nese streets with their little 
two-atroke Trabant cars. 

But now that the Iron Cur- 
tain Is down and the applica- 


tion to join the EC has been 
lodged in Brussels for nearly a 
year, Austrian officials are 
actively pursuing ways of sec- 
uring an early acceptance into 
the Community, once the inter- 
nal market is complete. 

Thanks to the demise of the 
Warsaw Pact and Nato's reap- 
praisal of its military role, Aus- 
trian officials appear more 
relaxed about their neutral sta- 
tus. They no longer sense that 
it will inhibit its entry into the 
Community. 

This status was once circum- 
scribed by an almost mystical 


belief in Vienna that precisely 
because of its neutrality, Aus- 
tria provided a bridge between 
east and west But bridges are 
now superfluous. 

What then is Austria’s role? 
Where lies its identity as 
Europe prepares for 1992 and 
eastern Europe rocks franti- 
cally from instability arising 
from economic reforms, uncer- 
tainty about future crediblity 
and the state of its fragile 
democracies? 

The advisors around Mr 
Franz Vranitzky, the Chancel- 
lor, say Austria must belong to 


the EC, but at the same time it 
must not neglect its east Euro- 
pean cousins, some of whom 
regard Austria as the perfect 
model of democracy, stability 
and consensus. 

Those attributes may well be 
put to the test in the general 
election scheduled to take 
place on October 7. 

A few months ago, the elec- 
tion would have been fought 
on the issue of corruption. 
Since the late 1980s, the coun- 
try has been plagued with 
scandals, ranging from allega- 
tions of illegal arms sales to 


the Middle East by Noricum. a 
subsidiary of Voest- Alpine, the 
State-owned steel and engi- 
neering group, to senior politi- 
cians evading tax - not to 
mention the presence of a 
lame-duck President in the 
Hofburg. Many of these scan- 
dals reached the courts. The 
Chancellor hims elf was called 
to give evidence in the arms 
affair. 

However, the wave of scan- 
dals seems to be coming to an 
end as managers are gradually 
being chosen more for their 
competence than their political 
loyalty. Austrian public moral- 
ity, so often influenced by its 
Balkan cousins' penchant for 
favours. Is slowly giving way 
to public scrutiny coupled with 
an intolerance with privilege. 

The hoped-for end of the cor- 
ruption era bodes well for the 
coalition at a time when the 
government is slowly trying to 
modernise its institutions. 
These modernisations Include 
an overhaul of the education 
system, a new electoral law, 
more attention to the environ- 
ment and the continuing 
restructuring of the state-run 
Industries. 

The country's application to 
join the EC has undoubtedly 
provided one of the catalysts 
for these impulses, but there is 
another one. In recent years 
there has been an awareness 
from the technocratic wing of 
the Socialist party, from disen- 
chanted and often marginal- 
ised intellectuals, and pressure 
from some of the younger gen- 
eration. that the Austrian way 
of “doing things" no longer 
serves any useful purpose. They 
see as unfair and s tifling to 
creativity and initiative the 
distribution of favours, the 
sozia Ipartn erschaft (the social 
contract forged between gov- 
ernment and unions since the 
1950s), the subservience to the 
un wieldly, bureaucracy, and 
the ridiculous proporz system 
whereby the top jobs were 
carved out equally between 
socialists and conservatives. 

This system may have pro- 
moted stability - but it was a 
stability built on complacency. 
The challenge of the east and 
the spectre of 1992 might be a 
welcome jolt to that compla- 
cency. even if it means the 
hammock will not swing so 
smoothly as before. 



Kurt Waldheim: not yet gone, 
but as good as forgotten 
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Times change, 
the value of 

experience 

doesn ’t. 



The pace of change in Central and Eastern 
Europe is producing new opportunities and 
new challenges. The most valuable asset 
Creditanstalt can offer for the future is our 
experience. No other western bank has our 
network or our links in these developing 
markets. 

A familiarity that makes these countries 
almost like a “home market" for us and our 
customers. Not least because our direct 
involvement in this region, to which all eyes 
are now turned, extends back well over a 
century. 

As new trading opportunities emerge, no one 
is better placed to hefp you succeed. To find 
out more about where we are and how we 
can help, please contact Mr. YVes LeHur in 
London on +4471/822 2653. 


CREDITANSTALT 

Austria’s leading bank 

Head office: Schottengaaae 6, A-1010 Vienna. 

Tel. +43 1 531 31/1151, Telefax: +43 1 535 02 03. 

London office: 29, Gresham Sheet London EC2V 7AH, 

Tel. (071) 822 2600. Fax (071) 822 2663. 

Further offices In Atlanta, Berlin GDR, Budapest Buenoa Aires, 
Dubai, Honglwng, Milan, Moscow, New York, Prague, 

San Francisco, Tokyo. 



Eastern Europe is changing fast - so is business. 

At the crossroads between East and West, with offices in Budapest and Prague and with over 50 years 
of expertise, market knowledge and contacts, Girozentrale Vienna is ideally placed to make trading in 
Eastern countries a little bit easier. 

Whether you are breaking into new markets or expanding your existing business; be it exporting, importing 
or joint ventures, talk to Michael Neumayr or Christian Georg Gruberin Vienna on 222-7I194,to Martin Bernal 
in London on 071-9292345, to Alan Scott in Hong Kong on 8415600 or to Frederic Sears in New York 
on 212-6440681. 
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Judy Dempsey reports on the Green and 'blue' challenges to the government 

Unflappable Vranitzky 



AUSTRIA'S socialist-led 
coalition government is likely 
to inn the next election, but 
L Lilli oarties will cede votes to 
the Greens and the right-wing 
Freedom party. 

Despite a turbulent start in 
January IP6S. largely due to 
fundamental differences over 

President Kurt Waldheim's 

•xtHP'Vtrrsial wartime past, the 
coalition managed to push 
through a radical tax reform, 
embark on a long overdue dis- 
cussion about a pension reform 
and reduce the budget deficit. 
Bur none of these successes 
■a ili he enough for either party 
to wm a majority in the elec- 
tions on October 7. 

Of tn-/ two parties, the 
Socialists tSPOe> are in better 
shape. Mr Frans Vranitzky, the 
Chancellor, who is chairman of 
the party, has imposed - 
through sheer force of person- 
ality - considerable discipline 
throughout the ranks. 

The -..pht was essentially 
between the oid school of 
"Iriei-iloguv.i" socialists, corn- 
’ll in c.i io State- run enterprise. 

.vclfare state, anil luke- 
v-.irp.i towards the European 
Community; and the more 
technocratic. social democratic 
■.•rroutjted faction, which was 
o.a cautious privatisation 
mod l mining Austrian indus- 

l:i addition, the party was 
.•id. ;:ed with scandal. Last 
Vv-.'.r. Mr Karl Bleeha was 
forced t; resign as interior 
Minister /ohc-wlny nUrgations 
of .’.‘rruwtior, scandal, and 
• he party general secretary 
.vfssgned for tax evasion. 

i-' that '.ere r.c; enough. 
:r.e •;h..r.:eikr himself was 
•reiki to yiie evidence in the 
N'orseun: trial. :r. which Nori- 
cum. the weapons subsidiary of 
V>; es : pin?, the state-owned 
■'t eel ..nd ■engineering group. 
.. u>?d of illegally selling 
.u”:j to Iraq in the mid 1950s. 

Vet for all the;? divisions 
taii : land leaps, the puny seems 
to .i:\-r \\ „;«i here d the storms 
!ar-;?ly for one reason: the 
Cii.i,- ivtloi-'s personality. 

’*T ic pi rty knows there is no 
oilier leader to lead them into 
t i’.e n?xt election. There is a 
cui: oi personality around 
Vranitiky at the moment." a 
senior SPO? member com- 
irio.v.vd. The cult has managed 
ro cstautil: the few pragmatists 
ml f»'hiv.-;ra:!i into the lime- 
sit the use nf margin- 
.\ii the old ideologists. 

The ailing conservative Peo- 
ple'.-. Party iQeVPl has not 
; .v-.n the shadow of the 

C h c n c o ! i o r * s personality. 

••hu\! i’ sines over them like a 
iccu.-rin? headache, 
it iuu been hoped that Mr 
Higgler, the former Agri- 
culture Minister who sue- 
reeded Mr Alois Mock, the 
iiii-’uisiV .*nt Foreign Minister, 
•?~ iivaii nf the OeVP, might be 
.■Y]~: to i-.vcr new energy into 
ti c ii-rty, but he has failed 

:-,i;;-.K“s’bly 


Part of the reason is that the 
OeVP is an undisciplined party 
hungry for power and anxious 
to attain the dominant partner- 
ship even if it means forming a 
coalition with the "blues.” the 
Freedom Party led by the char- 
ismatic Mr Joerg Haider. 

The middle level ranks or the 
OeVP, particularly those in the 
Lander or provinces, which 
wield considerable power at 
the expense of Vienna, contin- 
ually bicker with the party’s 
top echelons and chaff at the 
possibility that once again they 
will be playing second fiddle 
after October. But the OeVP 
has little choice. 

Recent opinion polls show 
that sections of the fanning 
community, once the bastion 
of "black" power, are shifting 
their votes away to the Greens. 
This is noticeable in Tirol in 
the south, which has to con- 
tend with heavy traffic and 
pollution. The polls also indi- 
cate that both parties will lose 
about 5 per centi the SPOe will 
come home with between 40 
and 41 per cent of the vote; the 
OeVP with about 33 per cent, 
and the FPOe anywhere 
between 16 and 20 per cent 
That makes Mr Haider a real 
force with which to be reck- 
oned. 

The attraction of the FPOe is 
its populism. Formed out of the 
rump of old Nazis after the 
Second World War and saddled 
with a small liberal wing. Mr 
Haider has attempted to 
revamp the image of the party. 

He has done it in two ways. 
First, he has appealed to the 
sentiments of the "small man" 
who feels aggrieved by the gar- 
gantuan bureaucracy identified 
with Vienna. 

In addition, he has singled 
out Vienna as the den of privi- 
lege and corruption, where 
-jobs for the boys" are handed 
out in return for political loy- 
alty. Mr Haider wants an end 
to that, as does the yuppy-end 
of the younger generation who 
feel they can afford to. and are 
confident enough to break with 
tradition and cast vote for the 
•blues" in the autumn. 

More worrying for the coali- 
tion is the way in which the 
FPOe often unashamedly uses 
the influx of east European ref- 
ugees for political ends. Aus- 
trian xenophobia is rarely far 
from the surface, a fact of 
which the SPOe is acutely 
aware. When several hundred 
young Romanian men were bil- 
leted in the village of Kaiser- 
standbruck. there was practi- 
cally a rebellion by the local 
inhabitants who said that the 
women would be raped by the 
visitors. Indeed, sections of the 
OeVP are just as quick to capi- 
talise on these sentiments. 

But it will not win them 
many votes. Unable to agree. 
Austria’s two main political 
parties may be destined to live 
with each other for some years 
to come. 


ONE would never think 
Austria is facing a general 
election in October. Or that its 
east European neighbours 
have just shaken off four 
decades of communist rule. Or 
that the Nato countries are 
now reappraising strategy. Or 
that thousands upon thou- 
sands of Czechs and Slovaks, 
Poles and Bulgarians, Roma- 
nians and Soviet citizens win 
wend their way to Austria 
over the summer months. 

None of these momentous 
events appears to have 
unnerved Mr Franz Vranitzky. 
the socialist Chancellor who 
has been at the helm since 
January 1988. 

Then, the future of the coali- 
tion was in doubt Mr Kurt 
Waldheim, the controversial 
President who was accused of 
lying about bis wartime past 
placed a considerable strain on 
tbe government. Few senior 
Austrian politicians today 
bother talking about the Presi- 
dent: they politely say that in 
1992 his timp will be up. 

Mr Vranitzky, in contrast Is 
hoping he will still be Chancel- 
lor after October 7, the date of 
the elections. His election 
ticket will not be the “whither 
Europe’* theme which would 
almost certainly lose him 
votes because of the spectacu- 
larly low interest in interna- 
tional affairs on the part of the 
media and Austrians gener- 
ally. Besides, lurking in the 
Austrian consciousness is a 
feeling that events have 
bypassed the small country. 

Instead, his campaign will 
be based on four issues: the 
environment, education, mod- 
ernisation - including full 
employment, and the “Euro- 
peanisation" of Austrian 
industry. 

The Chancellor, for instance, 
wants new ways to deal with 



Mr Vranitzky: difficult times 

rubbish. That may not be such 
a burning issue In Austria 
today; bat there is a growing 
green awareness, and the con- 
siderable sums invested in tbe 
protection of the environment 
and the infrastructure will 
gain votes for the party which 
is most committed to ecologi- 

The campaign focus 
will be on 
environmental and 
other social issues 


cal issues. The environment, 
so unashamedly neglected 
under communist rule in the 
race towards industrialisation 
and higher productivity, will 
pose new problems for the 
next government. 

Mr Vranitzky is also keen to 
press ahead with a reform of 
the education system. What he 


has in Is a system of 

retraining for blue-collar 
workers coupled with a recog- 
nition that the craft industry, 
which still exists in Austria, 
demands Investment and 
appreciation. 

C hann elling resources into 
these areas, tbe Chancellor 
believes, would soak up unem- 
ployment, which, at 3.5 per 
cent erf the workforce, remains 
one of the lowest among the 
OECD countries. At the same 
time, the once takeu-for- 
granted subsidies for State- 
owned industries are a thing 
of the past - although the 
government is not shy about 
offering incentives in the form 
of subsidies to foreign compa- 
nies such as Chrysler, the US 
car maker, to set up shop in 
Austria. 

On wider issues, such as the 
European Community or how 
to respond to the changes In 
eastern Europe, the Chancellor 
remains realistic. Austria’s 
application in Brussels awaits 
formal negotiation, which 
Vienna hopes will take place 
soon after 1992. 

As regards relations with 
eastern Europe, Austria is 
short of capital but big on con- 
tacts, languages and cultural 
affinity with its neighbours. 
One sensitive area is that of 
what to do with immigrants, 
who are desperate for higher 
living standards in the short- 
est period of time. 

Solutions (and money) will 
have to be found to deal with 
the growing controversy over 
the Czech nuclear reactor at 
TemeUn, which borders with 
(non-nuclear) Austria. The 
Chancellor will have to temper 
Austrians* cool attitudes 
towards their eastern cousins. 
This will require skill and 
patience. 


FUROPEAN community 


A mood of 
prevails in 
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AUSTRIAN OFFICIALS are 
rnnflrtpnt that formal negotia- 
tions to join the European com- 
munity ca p start at the end of 
1992, despite the recent 
upheavals in eastern Europe 
and Austria’s neutral status. 

This sense of optimism and 
confidence along the corridors 
Of Ballhausplatz, home of the 
foreign ministry, is due to “a 
positive chemistry" which has 
set In between Brussels and 
Vienna. 

“There is now a considerable 
understanding that Austria 
would be a valuable partner for 
the community," says Mr 
Manfred Scheich, one of the 
country’s EC negotiators. 
He also thinks, in a reference 
to Austria's neutral status, 
that “attitudes (in Brussels) 
towards the problematic 
aspects of Austria have sub- 
stantially decreased." 

A year ago, the mood among 
Austrian officials was more 
than downbeat. They were con- 
cerned that the country’s neu- 
trality would be compromised, 
particularly in the light of 
moves by tbe EC towards a 
political union. 

Mr Scheich and others now 
believe the neutrality issue is 
no longer a stumbling block. 
“The neutrality issue is not a 
qualitative obstacle. Indeed, It 
could be a considerable asset 
for tbe European Community, 
ft would add to the (geographi- 
cal) force of gravity in the EC,” 
says a confident Mr Scheich. 

This mwrfcfld shift in attitude 
is due as much to the changes 
which have swept across east- 
ern Europe over the past year 
as to Austria’s less obsessive 
perception of its neutrality. 

Few doubt that the scale of 


the revolutions in eastern 
Europe has undermined the 
Warsaw Fact as a cohesive mil- 
itary and political alliance, as 
well as Comecon, eastern 
Europe’s trading organisation. 
In turn, however, these have 
reduced what Austrian officials 
term the "confrontationist" 
policies between east and west 
“It must be remembered that 
Austria’s neutrality is part of 
the east-west context,” com- 


Resentment about the 
influx from east of the 
Danube contrasts with 
the official view 


merited a senior foreign policy 
government adviser. 

"As a result, the changes in 
eastern Europe have had a psy- 
chological impact on Austria’s 
application to join the EC." 
aHrin Mr Scheich. 

Curiously, the impact of all 
these momentous changes on 
Austria has not been immedi- 
ately apparent to the Austrian 
"burger” in the street. 

Indeed, Austrians tend more 
and more to resent the influx 
of refugees and eager travellers 
from east of the Danube, which 
contrasts sharply with the offi- 
cially-stated view that Austria 
has and will remain a home for 
refugees. The liberated peoples 
of eastern Europe are no lon- 
ger regarded as refugees; they 
should, in the minds of more 
nationalist - even xenophobic 
- Austrians, stay at home. 

However, in the context of 
the EC. Mr Scheich says that 
over the past year and behind 
(he scenes, Vienna has been 


“shovelling” material to Brus- 
«o)s which invoi'*?* answering 



complains iwwwpre**. 
agriculture ziv.d subsides. 

T hes-r ACl'.Vi'lO- 4 

undoubtedly impinged on cur- 
rent Austrian, aenns md laws 
whereby Parliament. one or -.he 
less energetic :n.‘. Lire: Lor— .n 
the country, is ;>avin? tho v.*ay 
towards brir.eir ? tne country S 
laws into line with SO norms. 

“Look, there is no ikird way. 
You cannot hire"- integration 
with the EC without fill! mem- 
bership." explains Mr Scncich. 
adding rather mor? forcefully: 
“Our aim is to b* tolly inte- 
grated with the EC. The i'O'nt 
is that we have to seep tr.is 
momentum up. And this is a 
widespread opinion in Brussels 
as well, that we czr. start for- 
mal negotiation? towards toe 
end of 1992." Mr Scheich anti 
hie colleagues be! Lev? tnat 
once the form'd nogociiuions 
start, they can be ppoeriea up. 
because many of the ’.stand- 
ing problems will 
identified in advar.-'e. 

But will Europe’ > own :<reic- 
cupation with eastern Europe 
bypass whatever interest Brus- 
sels had in Austria? Will the 
EC be distracted by moves oy 
new governments edge 
closer to the SC? 

"I do not thin!-: avycne in 
Brussels sec-s eastern Europe 
becoming fully in graced. “ 
said a govemnrer.i foreign pol- 
icy adviser. "Ana I cu not 
think we have to ~or.y about 
these overtures ay east." 

Judy Zempsey 


Austria can look forward to some benefit from West Germany’s boom, Andrew Fisher repi 



a ‘sort of free-rider po 



WITH Austria's buoyant 
economy so closely linked to 
that of West Germany, econo- 
mists in Vienna are forecasting 
a further potential growth 
uplift from tbe union of the 
two Gennanys. 

Their optimism is. however, 
by no means unbounded. 
Repairing the broken econo- 
mies of eastern Europe and 
rebuilding their infrastructure 
will take a long time, and the 
effort required will be huge. “It 
will be a very long-term pro- 
cess." says Mr Erhard Flirst, 
chief economist of Creditan- 
stalt-Bankverein. the country's 
largest bank. “We shall only 
see really positive results in 
seven to 10 years." 

Countries like Hungary, 
Czechoslovakia, and Poland 
have no rich neighbour to help 
them transform their econo- 


mies, as East Germany does in 
West Germany. Mr Ffirst cites 
the tremendous problems Aus- 
tria has had itself in sorting 
out its smokestack industries. 
“These account for more than 


Even a newly thriving 
small business sector 
couldn't grow enough 
to offset the problems 
at the heavy end 


half the economy in eastern 
Europe." Even a newly thriv- 
ing small business sector could 
not grow fast enough to offset 
the problems at the heavy end. 

Mr Ffirst says: “I am more 
pessimistic over eastern 
Europe, although I am con- 
vinced Austria will be one of 


the first to profit from positive 
developments. There will be 
strong chances for lots of com- 
panies. It is about the macro- 
economic side that I am con- 
cerned." 

However long it takes for the 
benefits of the free market to 
penetrate eastern Europe, 
there Is no doubt that Austria 
is in a good position to derive 
extra growth impulses from 
developments east of Vienna. 
"Between the ware, between 30 
and 40 per cent of Austria’s 
exports went to the east," 
notes Mr Johann Kembauer, a 
top Finance Ministry official. 
“Now, it is around 8 per cent” 

Developments in the Soviet 
Union could darken the pic- 
ture. “If the Soviet Union falls 
into chaos, its tight economic 
links with other eastern Euro- 
pean countries would have a 


strong impact," warns Mr 
Kembauer. Assuming no such 
disasters, however, the Aus- 
trian Ins titute of Economic 
Research (WIFO) reckons tbe 
opening up of eastern Europe 
will add an ex tra 1 per cent 
stimulus to growth over the 
next four years. 

“We have to take these 
chances,” asserts Mr Georg 
Busch, an economist at WIFO. 
"We regard ourselves as being 
in a sort of ’free-rider’ position. 
We can obtain extra growth 
from West Germany, but we 
don't have to share the cost 
burdens of reunification. West 
Germany will have to exercise 
budgetary restraint. We will 
not have those negative 
effects." 

Events to the east, both 
political and economic, are 
hardly the sole preoccupation 
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AUSTRIA’S ROLE 


IN A 


CHANGING WORLD 


AUSTRIAN ECONOMY 


RELY 


ON A GOOD PARTNER 


Austria, a neutral country in the centre of Europe situated at the geographical 
intersections of the Continent, plays an important role as international 
mediator in culture, economy and politics. 

Austria's industry and trade, whose mainstays are flexibility, reliability and 
quality, continue steadfastly in their efforts to become strong internationally. 
Austria is not only a reliable trading partner but with its strong currency, low 
inflation rate, peaceful and productive working climate supported by the 
internationally acclaimed „ Economic and Social Partnership" , its modern infra- 
structure and its high-tech industries also a partner for economic cooperation. 

Do you need more information? Please contact: 

The Austrian Trade Commissioner in your country. 

Or write direct to the Austrian Federal Economic Chamber, 

A- 1045 Vienna, Wiedner Hauptstrasse 63, Fax 502 06/250. 

AUSTRIAN TRADE COMMISSIONERS 
MAKE YOUR BUSINESS THEIR BUSINESS 
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of Austrian economists, policy- 
makers, and executives, how- 
ever. The country’s economy is 
heavily oriented towards the 
EC and has performed very 
well on its own, partly because 
of the strength of foreign, espe- 
cially West German demand, 
and partly through domestic 
policy changes. 

The verdict of the latest 
OECD report on Austria was 
positive. “For more than two 
years, economic growth has 
been unexpectedly vigorous," 
it said. Initially, it was pro- 
pelled along by exports - up 
by a nominal 12 per cent in 
each of the past two years - 
then developing a broader base 
as a result of the 1989 tax 
reforms. Inflation has been 
kept at bey. last year totalling 
only 2.5 per cent; Industrial 
investment has accelerated; 
and the large trade deficit 
(SchSSbn in 1989) has contin- 
ued to be offset by high tour- 
ism receipts. 

Last year. Austria's gross 
domestic product (GDP) rose 
by a more than respectable 3.8 
per cent, twice the rate of 1987. 
For 1990. WIFO has forecast a 
&5 per cent rise, though it is 
likely to upgrade this to nearer 
4 per cent as a result of the 
incremental growth expected 
from eastern Europe via West 
Germany. First quarter growth 
was strong. 

Since much of West German 
industry is now folly stretched, 
operating at capacity levels not 
reached for some 20 years, the 
chances for Austrian compa- 
nies to meet some of the extra 
demand are high. This also 
brings the risk of increased, 
though hardly rampant, infla- 
tion, with WIFO expecting a 
slight rise to 3.2 per cent this 
year and 3^ per cent in 1990. 
Unemployment is likely to 
edge b&ow 5 per cent. 

The home-grown efforts to 
improve the structure and per- 
formance of the Austrian econ- 
omy fall into three main cate- 
gories. as set out by the OECD, 
namely an end to Keynesian 
spending policies, a reshaping 
erf state industry, and the intro- 
duction of tax reforms aimed 
at boosting the economy's sup- 
ply side. 

Firstly, the Government set 
itself the target oF bringing 
down the Federal budget defi- 


cit from 5.5 per com of GDP in 
1986 to 2.5 pev ire.i: in 1992. 
Last year. 1: hart come down to 
3.7 per cent. 

Secondly, there were strenu- 
ous efforts to overhaul the ail- 
ing state industry sector, nota- 
bly with the large-scale 
restructuring of ‘tee national- 
ised holding company mow 
known as Austrian Industries). 
This policy was helped consid 
erably by the upsurge in world 
steel demand. 

Finally, the Government 
brought in a tax reform which 
included tax cuts of some 
Sch45bn. At 30 per cent - cur 
from 55 per cent - Austria's 
corporation tax is the lowest in 
Europe. The top rate of income 
tax was slashed from 62 to 50 
per cent “Ten years ago. this 
would not have been think- 
able," says Mr Furet 

There 3s sffyfi plenty to 
be done: much of the 
economy - especially 
trade — remains 
highly regulated 


There is still plenty tc be 
done. Much of the economy 
remains highly regulated, espe- 
cially trade. "We have a pretty 
large sheltered sector, ” com- 
ments Mr Busch. 

The OECD report noted 
sternly: "Only first and modest 
steps have beer. •••■• -<i to 
reduce and strearrJ. u « subsidi- 
sation and to deregulate the 
economy." It called Austria 
“one of the more regulated 
economies in the OECD area." 
A strong corporatist element, 
which had kept dowa price 
rises and unemployment, had 
favoured the maintenance of 
barriers to market entry. This 
was most obvious in the profes- 
sions, crafts and transport. 

The tackling of these hin- 
drances to tbe development of 
a more dynamic, flexible, and 
thus robust economy is an 
obvious priority for the 1990s, 
especially with the onset of the 
internal EC market. So is more 
privatisation. Austria's hopes 
of joining the EC and of profit- 
ing from the events in eastern 
Europe make it essential that 
its own economy gains greater 
treedom of manoeuvre. 


EASTERN EUROPE BN FERMENT 
THE NORDIC REGION & 1992 
THE USSR 
SWITZERLAND 
EXPORT FINANCE 
EUROPEAN INVESTMENT 
DESTINATIONS 
YUGOSLAVIA 
HUNGARY 
LUXEMBOURG 
BULGARIA 

UNIFICATION OF GERMANY 


January 24 
February 21 
March 12 
April 2 
June 4 
Junes 

July 

September 

October 

October 

October 
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"WE were a backwater. Now 
we're In the swim of things." 

Mr Hans Haumer, chief exec* 
utive of Girozentrale, Austria's 
second largest bank, was refer- 
ring mainly to the sudden 
change in the city's geographi- 
cal significance wrought by 
events in eastern Europe. It is 
a judgement shared by many 
of bis Austrian colleagues, as 
well as the growing number of 
foreign investors, institutions, 
and corporations which have 
now started to take Vienna 
more seriously. 

There are several reasons: 

• The opening up of eastern 
Europe promises to benefit 
Austria once the huge task of 
economic reconstruction Is 
under way: 

• Austria’s own buoyant 
economy has alerted investors 
to the opportunities on Vien- 
na’s stock market; 

• Government actions in sell- 
ing off shares in big compa- 
nies, consolidating the budget, 
and reforming taxes have 
added new Impulses to the 
economy; 

• Capital market liberalisa- 
tion has made for greater 
investment freedom, while a 
new stock exchange law has 
added confidence by requiring 
more financial disclosure, pro- 
hibiting insider trading, and 
paving the way for a futures 
and options exchange. 

“Based on developments in 
Austria and the overwhelming 
events in the east,” says the 
optimistic Mr Haumer. 
"Vienna can win back the his- 
torically significant position it 
held as a regional financial 
centre before 1914." He adds, 
however, that "conditions have 
to be Improved." 

It is easy to see what he 
means. By international stan- 
dards, the Vienna bourse is 
still tiny, underdeveloped, and 
subject to wild fluctuations. 
Last year, it advanced by a 
staggering 111 per cent As one 
experienced market analyst 
put it somewhat cynically, 
"this was even before the 
whole Ostzirkus (eastern cir- 
cus) burst upon us.” 

In the first quarter of 1990, it 
advanced by a further 40 per 
cent, although it then received 
a sharp correction and slid 
back. Foreign investors have 


BANKING: It is hoped Vienna will win back its pre-1914 position as a financial centre, writes Andrew Fisher 


Good fortune 
from the east 


clearly played an important 
role in propelling the stock 
market to new highs after 
years in the doldrums, hut 
domestic wealth has also been 
subject to what one private 
banker describes as an "explo- 
sion" as post-war generations 
reap the benefits of decades of 
economic reconstruction. 

With only a tiny proportion 
of citizens owning shares - 
even fewer than In risk-shy 
West Germany - the potential 
for equity growth is strong; but 
there are several hindrances. 
For one thing, the market is 
tight, with a shortage of stock 
and too few market newcomers 
in a country where the state, 
banks, and family owners are 
the main shareholders. There 
is no real publicly quoted com- 
pany in Austria where the 
shares are widely held. 

The privatisation of Govern- 
ment shares in Austrian Air- 
lines. OeMV (the state-owned 
oil company), the Verbund (the 
big electricity utility), and two 
big banks (Creditanstalt-Bank- 
verein. the biggest, and LSn- 
derbank. number three) has 
added to the supply of stock. 
Further state sell-offs await the 
result of the next general elec- 
tion later this year. 

As for genuine new issues, 
there were only seven in 1989, 
although the pace of listing s is 
more rapid this year. One 
intriguing newcomer is Ibusz, 
the leading Hun garian travel 
agency, brought to the Vienna 
and Budapest markets by 
Girozentrale, the central finan- 
cial institution for Austria's 
savings banks. Girozentrale 
had also intended to bring 
Tungsram, the Hungarian 
lighting company, to the 
bourse, but its near 50 per cent 
stake was bought by General 
Electric of the US. 



Area 83,850 sq km 

PopuMton 7.8 million (1988 estimate) 

Head of State President Kurt Waldheim 

Currency Schilling = lOOgroschen 

Avg Exch Rates 1988 $1 = AS 12.35, 1989 $1 = AS13.23 
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"We still need more foreign 
and domestic stocks,” says Mr 
Haumer. He would also like to 
see the stock exchange turn- 
over tax abolished, a step 
about to be taken in neigh- 
bouring West Germany. Aus- 
tria also has a withholding tax 
on dividend and interest 
income, something quickly 
dropped in Germany. 

The sharper focus on Vien- 
na’s financial prospects has 
also drawn attention to the 
performance and outlook of the 
big banks. Not surprisingly, 
they are keenly adding to their 
representation in eastern 
Europe, seeing this as a great 
business opportunity. 

At this early stage, it is 
impossible to assess how 
quickly and how well countries 
like Hungary, Czechoslovakia, 
and Poland will adapt to the 
free market. Thus for Austrian 
banks and corporations, west- 
ern Europe will continue to be 
the main field of activity. West 
Germany is by far Austria's 
biggest economic partner, but 
the country is tightly linked in 
trading terms to the EC. 

For Austria’s banks, the 
coming of the EC’s internal 


market in goods and services 
(including financial services) 
will pose new challenges. It is 
these to which they and the 
Government are now turning 
their beads. "We must create 
larger units to become a Euro- 
pean player," says Mr Wagner, 

One form of pressure for 
reshaping the banking sector 
could come from the Govern- 
ment. The Finance Ministry 
has indicated that the state 
holdings in Creditanstalt and 
f^nderbank could be brought 
below 51 per cent, if structural 
changes also came about 

“We need more competitive 
units." agrees Mr Guido 
Schmidt-Chiari, Creditanstalt’s 
chief executive. "But this is a 
question not Just of size, but 
also of services; we need both 
capital and management.” 

Because of the tight network 
of local and regional savings 
banks, adding new capacity is 
hard. Thus, paradoxically, Cre- 
ditanstalt is opening new 
branches in a country which is 
already over-hanked. 

Foreign competition will 
inevitably increase, with Deut- 
sche Bank. Germany's biggest 
bank, now present through its 
purchase of Antoni, Hacker, a 
private Austrian bank. With 
Austria's financial world seeth- 
ing with new possibilities, it 
seems likely the state will cut 
its stake in the big banks 
below 51 per cent after the 
election. "There are far fewer 
taboos than in the past,” notes 
Mr Schmidt-Chiari. 


Central bank president with 
a good line in persuasion 


BUT for a change of mind 
caused by her mother’s illness, 
Maria Schaumayer might 
never have embarked an the 
career path that has led her to 
one of Austria's top, and best 

paid, jobs - president of the 
central bank. 

“I was going to emigrate to 
Uruguay.” Why Uruguay? “It 
was regarded as the Switzer- 
land of South America at that 
time. It would have been a ter- 
rible mistake. I would have 
come back pretty soon.” 

She would probably have 
made her mark even In Uru- 
guay. In a career which has 
progressed through Austrian 
banking, local politics, and 
industry, she has impressed 
her male colleagues - women 
in top Jobs are a rarity in Aus- 
tria - with her application, 
consistency, and charm. 

Before being unexpectedly 
summoned to take on the pres- 
idency of the Austrian 
National Bank on June l this 
year, Ms Schaumayer, 58, had 
actually retired. Her previous 
job was finance director of 
OeMV, the State-owned oil 
company, now partly priva- 
tised. 

An energetic proponent of 
privatisation, she thinks it 



Marla Schaumayer: coaxed 
from retirement 


should go beyond share sales, 
which still leave the state with 
a majority. 

“I am an advocate of com- 
plete withdrawal. The state 
should withdraw from indus- 
try and the economy as far as 
possible in a competitive 
world.” 

Would she use her influence 
as head of the National Bank 


to promote this view? "Sure." 
How? -By persuading." she 

says convincingly between 
puffs on her cigarette. 

Full privatisation, she adds, 
would be good for the coun- 
try's economic and financial 
standing. 

Tbe post-war nationalisa- 
tions were made to keep com- 
panies and banks out of the 
hands of the Allies, who would 
have taken them over as Ger- 
man assets. “Therefore, it is 
logical to ask: If nationalisa- 
tion was not ideological, why 
sbould denationalisation be 
ideological?" 

It is a standpoint with 
which some politicians in the 
ruling Social Democrat-Con- 
servative coalition - she is in 
the latter camp - still find it 
bard to come to terms. Even 
so. Austria has made consider- 
able progress in selling state 
shares - OeMV. her former 
company, being the first to go 
partly private. 

Just as the share sale was 
about to take place, the Wall 
Street crash of October 1987 
stunned the world. 

Ms Schaumayer had arrived 
in the town of Bregenz for a 
company presentation. “1 
walked into the hotel lobby 


and saw the crash reported 
live on TV. I couldn’t believe 
it; I thought it was a film.” 

The sale went ahead, though 
in stages. 

Today, the new Central 
Bank president faces different 
challenges. In policy terms, 
however, little will alter. The 
Schilling will stay pegged to 
the D-Mark, and stable mone- 
tary policies will be main- 
tained. 

The bank has taken on a 
new task in helping the 
national banks of Poland and 
Czechoslovakia adjust to the 
end of communism. The excit- 
ing developments in the ear.i 
have also heightened Vienna's 
profile as a business and finan- 
cial centre. 

Discussing the huge task 
east European countries have 
set themselves in switching 
from planned to free market 
economies, she recalls Aus- 
tria’s post-war traumas. “It 
took 10 years - until 1955 - 
before Austria could rebuild 
its economy." 

She relishes change. “Chang- 
ing times arc challenging 
times," she says, showing 
every sign of looking forward 
to any challenges that may 
emerge. 
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The new 

“ Vienna Philharmonic 

A new gold coin with a gold fineness of 
QQO. 0/ 1000, struck with traditional 
Austrian workmanship. Joining famous 
coins from overseas, this European coin 
of high quality and lasting value will 


enrich the portfolio of the experienced 


investor. This is the new Vienna 


the most sought-after coins in the world. 




Details at uour bank. 
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Sharing the 1995 World Exhibition seemed such 
a good idea at the time, writes Judy Dempsey 

All the fun of the Fair in 
Vienna and Budapest 

THE SCEPTICS call it 
"folklore.' 1 The organisers call 
it a “Bridge to the Future." 

Bankers shudder at the costs. 

Whatever the views, the B wring 
of the 1995 World Exhibition, 
or Expo 95, to be held jointly 
by Vienna and Budapest, Is for- 
tuitous as it Is poor. 

Fortuitous because tourists, 
thanks to the revolutions in 
eastern Europe, now know 
where Hungary is. Poor 
because officials in Vienna and 
Budapest had no idea, when 
they jointly campaigned to 
bold Expo 85, that the iron cur- 
tain would soon be lifting and 
bridges would be made redun- 
dant 

A year ago, the city of 
Vienna, run by Mr Helmut 
7.ilk , a socialist politician who 
thrives on publicity, and Com- 
munist Party officials In Buda- 
pest, who bad not a Forint to 
their credit to finance such a 
mammoth exhibition, organ- 
ised their lobby. It was effec- 
tive; Vienna and Budapest 
were chosen to be joint hosts 
of Expo 95. 

Austrian officials saw this as 
a useful way to expand links 
with Central Europe and give 
the city of Vienna a new iden- 


Offldais In Austria saw Expo 
95 as a useful way to expand 
links with Central Europe and 
give tfie city of Vienna, above, 
a new Identity; those in 
Budapest, below, saw It as a 
useful way to attract Western 
investment for Its 
Infra s tructure and tourist 
(ad titles. Today, however, the 
cities are botti saddled with 
planning, construction and 
marketing costs 



95, is taking it all In his stride. 

The World Exhibition, he 
says, will coincide with the 
1,000th anniversary of the 
founding of Austria. It. will be 
situated largely on the banks 
of the Danube, near the United 
Nations Centre. 

The infrastructure costs, 
which will amount to between 
Scfal5bn and Schiflbn, win be 
borne by the City of Vienna. 
The more-than-Sch&5bn oper- 
ating costs - marketing and 
advertising — win be financed 
by sponsors, royalties and tele- 
vision rights. 

The pavilions, which will 
covex an area of 52 ha, will be 
financed by the private sector. 
The hope is that these will be 
put to good use after the six- 
month Fair comes to an end. 

The Hungarians still worry 
about the costs and were 
almost tempted to pull out 
However Mr Jozscf Antall, the 
recently elected Prime Minis- 
ter, has thrown his weight 
behind Expo 95 even though 
the country is struggling with 
a hard currency debt of more 
than $20bn and a large budget 
deficit 

The Austrian authorities 
insist they will not finance the 
Hungarian and. - 

The Hungarians, for their 
part ace hoping their skill in 
public relations and their 
appeal to West German, Japa- 
nese and successful Hungarian, 
emigres will provide the neces- 
sary funds for hotels, better 
roads and smart pavilions in 
the now industrial wastelands 


The organisers - 
recognise the lure of 
Budapest could pre- 
vail to the detriment 
of sleepy Vienna 


tity. The Hungarians for their 
part saw it as a useful way to 
attract Western investment for 
its infrastructure and tourist 
facilities. In fact It all seemed 


such a good Idea - at the time. 

Today, however, the cities 
both find themselves saddled 
with planning, construction 
and marketing costs. 


Mr Gerhard Feltl, a member 
of the managing board of 
Expo- Vienna AG, a company 
set up to finance, market and 
plan the Austrian end of Expo 


[class 


of Csepel, the old woririi 
districts along the Dam 
' They are also hoping tourists 
will opt for Budapest and not 
Vienna. 

This is something of which 
the Viennese organisers are 
acutely conscious. They recog- 
nise the lure of Budapest could 
well prevail to the detriment of 
sleepy Vienna. 

That is why Mr Feltl is deter- 
mined to provide as much var- 
ied entert ainment as possible 
at his end of the Danube — 
and then, he says, visitors can 
proceed to Budapest. 

The concept of co-hosting 
the World Fair still excites Mr 
FeltL “The Vienna and Buda- 
pest event will be the first 
truly supranational, the first 
truly Central European exposi- 
tion, thanks to the twin-city 
concept," be says. 



Three of the men at 9 m helm ee Austria changes course: Rudolf SWeteher. Minister torPtibllc 
Economy end Transport; Walter Fremuth o I Verbund, and Anton Heschgl of Austrian ai 

The state still holds sway, writes Andrew Fisher 

Privatisation debate 


TWO powerful Influences hold 
sway over Industry in Austria: 
the state and fordgnerB. The 
Government hah- sold off 
abates In a number of compa- 
nies, notably Austrian Air- 
lines, the Verbund utility, and 
OeMV, the oil com p an y . But it 
stm holds the majority. 

It has also, brought Its hold- 
ings In Creditanstalt-BankvHr- 
ein and Lfinderbank down to 51 
per cent and thus its indirect 
stakes m the extensive indus- 
trial inter ests of both ImwIm. 
These interests have been 
reduced in size as part of the 
necessary process of Improving 
profitability, but they still 
make up a large part of the 
country's industrial canadly. 

As for foreign companies, 
they have Invested heavily in 
Austria’s industry. Rig outside 
Investors Include BMW, the 
West German motor manufac- 
turer; and Grandlg,. the Ger- 
man home electronics concern 
run by Philips of Holland. 
Shortly. Chrysler, the US car 
company, trill join them. 

State ownership of Austrian 
Industry came about after the 
last war as a mwmi Of hnliWng 
on to assets which might other- 
wise have been confiscated as 
German property.- Later, It 
became embedded In the poli- 
cies of the Social Democrats, 
while the cons e r vativ e People's 
Party also thought it- destrable 
for the Government to own 
sources of raw and .semi-fin- 
ished materials. 

These cosy ways of thinking 
were rudely shattered, how- 
ever, by external home- 
made crises, which led to a 
partial state withdrawal from, 
the so-called, “commanding 


of Industry. But bring- 
ing key stakes below the 51 per 
omit level is still subject to con- 
siderable o p position, or at least 
doubt, on the part of politi- 
cians and managers. 

To some extent, the concern 
is HnVpd with the question of 
existing foreign ownership. 
“Forty per cent of Austria’s 
industry is in' foreign hands,” 
says Mr Rudolf Stretcher, the 
Minister of Public Industry and 
Transport Thus the sale of fur- 
ther state shares to take own- 
ership hi companies down to 49 
per cent .or less could lead to a 
higher degree of outside con- 
trol, if foreign companies 
picked up enough shares. 

Mr Stretcher mainly had in 
mind the case of Austrian 
Industries, the big state-owned 
conglomerate, the activities of 
which embrace steel, oil 
(OeMVL plant and machinery, 
chemicals, and electronics. ATs 
new and straightforward angli- 
cised name - it was formerly 
Qesterraichiache Industrie 
Holding (OEIAG) — certainly 
does not meet approval from 
all members of the business 
community, some of whom fed 
that it somewhat arrogantly 
assumes the premier place in 
the country’s industry. 

In terms of size, it certainly 
does, accounting for nearly a 
fifth of exports and 15 per cent 
of manufacturing jobs. But the 
name also repres en ts a break 
from an embarrassing past, in 
which OEIAG became almost 
synonymous with mismanage- 
ment, patronage, and heavy 
losses which had to be met by 
taxpayers’ subsidies. Voest- Al- 
pine, the steel and engineering 
part of the group, had big 
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AUSTRIA AND EUROPE _ 

The year 1989 saw Austria's policy on European integration reach an unprecedented culmination. The submission of the 
country's application for accession to the European Community marked the onset of a new phase in its relations with the EC 
and with the Individual member states. In applying for EC membership Austria is articulating its wish to play a comprehensive 
and active rote in the integration of Europe and its allegiance to the fundamental objectives of the Community accords and the 
Single European Act 

Since the submission of Austria's membership application, the face of'Europe has begun to change rapidly. Austria's 
neighbours in eastern Europe have embarked on the transition of democracy and a free market economy. Some have already 
expressed the wish to establish doser ties wilh the EC. 

These developments pose new challenges and opportunities for Austria One instance of the possibilities which are 
opening up for this country is the Vienna-6 udapest World Exhibition on the theme "Bridges to the Future” which Austria and 
Hungary are planning jointly. 

The chang^ to eastern EUrope have not however; ted to any alteration te the fundamental thrust of Austria’s policy on the 
EC The reasons are evident the Austrian economy and the EC are already closely interlocked, and the country's economic 
orientation wBI not shift even in the long term. This means that the more completely Austria is integrated In western Europe, the 
better it will be able to meet its specific obligations towards its eastern European neighbours. 

In endorsing Austria’s application for accession to the EC, the Federal Government had the backing of a broad domestic 
consensus. This was reflected both In the Parliamentary vote, which resulted hi an overwhelming majority in favour of EC 
membership, and in the support of the employers’ and employees’ representative bodies, a standpoint which they have 
repeatedly communicated to the Government 

AUSTRIA AND PERPETUAL NEUTRALITY 

Austria’s formal application for EC membership contains the following passage: 

In submitting this application Austria proceeds from the supposition that its internationally recognized status 
of perpetual neutrality as enshrined in the Federal Constitutional Law of October 26 1955 will be safeguarded 
and that, even when it is a member state of the European Community, the terms of its accession will allow it to 
meet the legal obligations entailed by its status of perpetual neutrality and to continue to pursue its neutrality 
policy as a specific contribution to the upholding of peace and security in Europe” 

On the strength of its perpetual neutrality Austria is able to transcend the existing frontiers in furthering the spirit of detente, 
confidence and co-operation and hence in promoting stability in Europe. Thus, even in the new Europe the safeguarding of 
Austria's neutrality is In the interests of the continent as a whole. For Austria the preservation of its neutral status even ki the 
evert of accession to the EC is essential; in the course of the accession negotiations with the Community Austria’s neutrality 
must be accorded the appropriate guarantees in terms of international taw 

EXEMPLARY SOCIAL AND ECONOMIC STABILITY 

Austria’s social harmony, its economic stability and its equitable social structures, its human resources, the high 
qualifications standards of its manpower in general (and of its technical workforce In particular), its level erf productivity, its low 
rate oi unemployment and its firm currency are hard and fast assets which Austria would ptace at the disposal of the European 
Community. 

In view erf its high gross national product (above the EC average) Austria will, after aH, end up being a net payer and will thus 
make a major contribution to the Community's economic and social cohesion. 

Austria has been involved in the European integration process from the start in the founding of the OEEC (Organisation for 
European Economic Co-operation), in the Council of Europe and in EFTA (European Free Trade Association), and later 
through the conclusion of the free trade agreements with the European Community. Both before and since the signing of the 
free trade agreement in 1972 Austria has concluded numerous accords with the EC. 

It should also be pointed out that the OECD’s 1989/90 Economic Report attests Austria’s outstanding economic 
performance: 

"In the last two-and-a-half years the Austrian economy has picked up substantial momentum; since the 
autumn of 1987 it has recorded a growth rate of approximately 4 per cent Whereas the principal source of 
momentum in 1988 was demand from abroad (with additional Impetus owning from the country's enhanced 
international competitiveness), in 1989 expansion was boostBd by the tax reform, which proved to be a stronger 
stimulant than originally envisaged. 

The new momentum which has been added to the Austrian economy has to date produced virtually no 
tensions: inflation has accelerated only slightly, and the low current account deficit has retained roughly the 
same ratio to foe GDP. Only limited success has been encountered in reducing foe unemployment rate, 
although it Is receding and is anyway low by international standards. One reason is that the buoyant economy 
has also substantially increased the available manpower resources. ~AB in all Austria's economic performance 
in foe last two years -in terms of both growth and stability -has been Impressive. In foe fight of the outlook for 
domestic production and costs, it appears that the Government has chosen both the right policy and the right 
mix of approaches" 

EUROPEAN HEARTLAND 

in its history, its culture and its heritage, Austria is dosely bound up with the destiny erf Europe Given its location at the heart 
of the continerrt, Austria will in future have a specific role to play in Europe. If it is to meet the demands of this rote, Austria must 
assume that place which is consonant with its interests and its character as a western European nation. A European, 
democratic constitutional state with a free market economy Austria complies with aH the criteria appticabte to EC accession. 
This also implies acceptance of foe obligations entailed in the EC accords. 

The completion of the Internal Market could not unfold all its potential advantages without Austria. Even the formulation of 
an effective European transport strategy requires Austria's hwolvement 

Austria’s socio-economic structures could without significant problems be incorporated in foe Community and would 
require*© major adjustments. On the contrary, Austrian membership would facilitate the realisation of the objective of the 
Single European Act: the achievement of greater economic and social cohesion within the Community 
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loqgAg on oQ in the mid-1980s, 
with also in the red. 

These disasters prompted 
the Government into action. 
OEIAG 's structure was stream- 
lined and simplified, its labour 
force sharply reduced, invest- 
ments stepped up, asset sales 
twoHa w hich raised Schl4bn for 
the group, and its management 
totally revamped, with the able 
Mr Hugo Michael Sekyra put in 
as chW executive. Mr Sekyra 
haw recently been doing the 
international rounds, heading 

Privatisation, some 
say, remains an 
academic Issue at this 
stage 


a roadshow to promote Al's 
“g oing public” loan of SchSbn. 
later convertible into shares of 
the company. 

Both tie and the Government 
are determined that AI will 
remain Austrian-controlled. 
Since privatising even half of it 
would require investors to 
stump up around Sch30bn, Mr 
Streicher regards the issue as 
academic at this stage, as the 
bourse would not be able to 
absorb that volume for some 
time. In principle, though, he 
says it would not matter 
whether the state had 51 or, 
say, 30 per cent. 

To the heads of the compa- 
nies still under state majority 
ownership, it matters a great 
deal. Mr Walter Fremuth, chief 
executive of the Verbund, 
which provides more than, half 
Austria’s electricity, mostly 
from hydro-electric power, is 
adamant he does not want to 
see the' state’s share go under 
50 percent A Social Democrat, 
he asserts: T shall refuse more 
privatisation. I'm a fighter.” 

The Verbund Is one of the 
groups which stands to benefit 
considerably from the new 
links now opening up with 
eastern Europe. It already has 
a series of deals involving the 
import and export of power 
from and to the east. More 
than 10 per cent of its turnover 
derives from this, a proportion 
Mr Fremuth twnfcw could dou- 
ble In time. Some of these deals 
benefit other western Euro- 
countries like Switzer- 
and Italy. 

The expansion of its east- 
west business, however, will 
depend on the completion of a 
new grid network, parts of 
which are opposed by the 
green movement. The total 
investment in this project is 
around Sch25bn. of which a 
third has already been s; 

The Verbund is ale 
countries in eastern Europe to 
modernise their old, polluting 
energy systems. 

“We are not the heart and 
not the brain of Europe, but we 
are in the centre of Europe,” 
says Mr Fremuth sagely. It is a 
statement which could also be 
applied to Austrian Airlines, 
which hopes to use Vienna's 
pivotal position between east 
and west as a base for future 
expansion. Foreign carriers 
like Swissair, Air France, and 
Japan's All Nippon Airways 
have taken, stakes in the Aus- 
trian srirH tip 

Mr Anton Heschgl, Austrian 
Airlines joint chief executive, 
says he would not mind the 
Government owning less than 
half of the company’s shares. 
At the moment; however, he 
has other priorities. Austrian 
Airlines hopes to establish 
close co-operative links with 
CSR, the Czech national air- 
line, and maybe even take a 
financial stake. As well as 
building on its Units with east- 
ern Europe, it also wants to 
extend its worldwide network, 
having begun flights to New 
York and Tokyo. 

It is easy to gain the impres- 
sion that all of Austrian indus- 
try has some form of state 
influence. But there is also a 
thriving, bustling private sec- 
tor, typified by such companies 
as Montana (financial services, 
mining, and chemicals), Plan, 
see (special hard metals), and 
Lauda Air, the small airline 
headed by former raring driver 
Niki Lauda “the sympathetic, 
aggressive Lauda" as Mr 
Streic he r calls him 

Helped by a less paternalistic 
attitude on the part of the Gov- 
ernment, tax reforms, and the 
general buoyancy of the Euro* 
pean economy, Austria’s indus- 
try , la generally performing 
well. With possible member* 
amp of the EC In prospect and 
the tasks to be undertaken In 
eastern Europe, . companies 
have plenty of challenges to 
meet In the 1990s. 
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ARTS 


architecture 

British grand designs in Paris 


It was out of a field of 480 entries that 
the small UK practice of Armstrong 
Associates won the recent competi- 
tion for the Matson du Japan in Paris 

This is the last of President Mitter- 
and's Grands Prvjets and it says a 
great deal for the competition system 
that an unknown young British prac- 
tice could win. The jury was fashion- 
able and high powered: Alvaro Siza: 
Tando Ando; Mario Botta; Fumihiko 
Maid; and they selected a scheme 
clearly because of its elegant simplic- 
ity- 

There is an opportunity to see the 
model and drawings for this Paris 
building at the 911 Gallery, 26-28. Cra- 
mer Street, London, W.l. in an exhibi- 
tion called Reality and Project - Four 
British Architects which is on until 
July 22 . (It is probably wise to tele- 
phone — 071 486 3555 - to check the 
opening hours.) The 9H Gallery is the 
only gallery in London that regularly 
shows the work of young architects as 
well as regular exhibitions showing 
the best from abroad. It Is a relief to 
see that after a temporary lull the 
gallery has survived its financial cri- 
sis and Is open again. 

In the introduction to the exhibition 
there is a long wail about the diffi- 
culty architects of quality have in get- 
ting work in the UK. The four prac- 
tices modestly point out that had 
“Ken Armstrong, Pierre d'Avoine, 
Tony Fretton and Tim Ronalds lived 
and worked in France, Germany or 
Spain between them they would cer- 
tainly have built several major pro- 
jects." There is no mention of eco- 
nomic realities and no analysis of 
exactly who it is who commissions 
buildings. 

It is indeed true that the sequence 
of civic museums in Frankfurt 
exceeds by for the number of similar 
commissions in Britain and whatever 
the quality of some of the Grands 
Prajets in Paris there is no doubt that 
they represent an investment in mod- 
ern architecture by a government that 


is extremely unusual. France and Ger- 
many are, of course, more prosperous 
wan the UK and architects will neap 
the rewards of prosperity in due time. 
The lack of public work In the UK and 
the failure to update the infrastruc- 
ture of our cities is rightly com- 
plained of. but architects are not 
alone in suffering from this. 

The practice of Armstrong Associ- 
ates was formed in 1986 and has 
already adopted a recognisable 
restrained mode rnism as its style. I 
am always amused by "architects- 
peak" and this practice declares “we 
have no interest in stylistic preoccu- 
pations or fluctuations of taste - 
what remains consistent in all our 
work is the development of a rigorous 
approach." The practice seems 
unaware that it is precisely this 
approach that so precisely determines 
the style of its work. Its decision, also, 
to "consciously avoid stylistic expres- 
sion of technology, as an end in itself” 
makes it fairly dear what its work 
win look like. Its one completed job 
that is shown in the exhibition is a 
small showroom for the industrial 
designers Elementer. A rich variety of 
materials has been assembled in a 
small space against simple plaster 
and paint walls. It all looks decep- 
tively easy, but it depends on good 
design and skilled preparation off the 
site; the construction work for this 
project was simple and speedy. 

For the Japanese Cultural Centre, 
Armstrong has the advantage of a 
splendid site by the Seine, not unlike 
that now occupied by the fnstitut du 
Monde Arube designed so spectacu- 
larly by Jean Nouvel. The design is 
simple. A curved segment is largely 
walled in glass, and in plan the mix- 
ture of public and private spaces 
seems both formal and flexible. There 
is a no formal unity about the design, 
but at the same time there is no 
deconstructionist arbitrariness. Like 
so many younger practices its raids 
the cupboard of recent and not so 


recent modern buildings. We can see 
here clearly the influence of Norman 
Foster's Willis Faber building in Ips- 
wich and even the latest Pans Opera 
House. The detail of the glass wall is 
what will decide whether or not this 
is a good, modest building. It looks 
very promising. Restraint wins all the 
way in this design, and in 1993 it will 
be complete and ready for comparison 
with the other Grands Projets. 

Alongside the Paris project, which 
will be built, is the runner up entry to 
another competition for the Bank of 
Portugal In Lisbon. It is possible to 
see again what Ken Armstrong 
learned from his time with Foster 
Associates. There is no doubt of the 
technical competence of this complex 
design although its lacks any tight- 
ness of touch in the actual architec- 
ture. 

The other firms shown in this exhi- 
bition are more self conscious. Pierre 
d’Avoine has built a very extraordi- 
nary terrace of bouses in Richmond 
that is engaging in its individuality. 
He jests at the expense of high-tech 
and creates a kind of suburban experi- 
mental art wi thin a planner's straight 
jacket. His shops for the fashion 
designer Michiko Koshino play a soh- 
isticated game with a surreal 
approach to technology. Like the 
paintin gs of Picabia or Duchamp, he 
takes the machine apart and places 
parts of it around for our curious 
viewing. 

The other two architects on view, 
Tim Ronalds and Tony Fretton, are 
very unlike each other. Ronalds has 
recently completed the Jackson’s 
Lane Community Centre in High gate 
- an adaptation of an Edwardian 
church hall which initially appears to 
be surprisingly brutal Tony Fretton 
has a background as a performance 
artist, but his architecture shows a 
learned reticence about the modem 
movement that is almost anonymous. 

Colin Amery 



Mitterand’s last ‘Grands Projets:' Armstrong Associate's 
winning design for the Maison du Japon, to be built by 1993 


Bernadette 

DOMINION THEATRE 


Goodness. So how is Bernadette 
(The People's Musical)? “How 
can" (I quote; it was my 
favourite line! "a minor create 
a major disturbance?” 

The idea of setting the story 
of Becnadette of Lourdes to 
music has had people excited 
for months. Some of them have 
wanted it to be good because 
goodness is its concern; others 
have hoped that it would be 
□ot just bad. but “so bad that 
it's good." But Bernadette 
comes to us from a world that 
exists without either bad or 
good, it was conceived, written 
and composed, by Gwyn and 
Maureen Hughes, in that Eden 
where there were no offensive- 
ness and no originality - noth- 
ing but good intentions and too 
much Andrew Lloyd Webber. 

It has everything going for it 
but talent. It is all-singing. Few 
words are spoken and there is 
little recitative. The plot 
includes two lovers, poverty, 
child abuse, bullying, a death, 
nuns, priests and invocations 
to God. The decor (by Martin 
Collins) is picturesque and var- 
ious. The townsfolk, whether 
complaining of poverty, bully- 
ing Bernadette, or just bashing 
each other, keep bursting into 
aerobics classes (choreography 
by Pat Dennison). 

Bernadette isn't too bothered 
about telling a good yarn. 
Many of us took too long to 
realise that, before the action, 
Bernadette had been playing 
go-between between the two 
young lovers, and to under- 
stand. when Henri and Camille 
later appeared, who on earth 
they were. We saw Bernadette 
having her vision in the grotto, 
but we never heard her tell a 
soul (save us) about it until 
long after the townsfolk had 
started being beastly. 


And it makes itv own 
cliches. The Virgin's face, says 
Bernadette, had "that special 
glow;'* but then Henri finds 
"that special glow" in Cam- 
ille's eyes. Canuile sings of her 
father iwho abuses her) and of 
beloved Henn in virtually iden- 
tical terms Bernadette sings of 
her vision, but what is so 
unusual m that" Her mother 
and Jacomet have separate 
arias starting "I had a dream" 
too. 

The title role is reallv nu 
larger or better than several 
others. Natalie Wright Sings 
with white, breathy fervour 
and charm; she makes the role 
less like Maria ( The Sound of 
Music) than Cosc-tto l Las Mis.). 
All the performances are 
respectable and none of them 
remotely memorable. How 
could they be? 

These aren't memorable 
roles, words or songs. The best 
singer is the firm-voiced Wil- 
liam Pool as Henri: no one else 
can stay in pitch for the big 
climaxes. 

You can do a neat hand-jive 
to the Hi beat that finds its 
way into the mother's plea to 
God. the police interrogation of 
Bernadette (along with guitars 
and brass) and most of the 
show's other numbers. But 
Bernadette is not really for con- 
noisseurs of camp - though 
those of them who do go 
should stay for the kitsch end- 
ing: candies, candles every- 
where. If you take Lcs Mis. or 
Miss Saigon to be important 
works of theatrical art, maybe 
you can be disdainful about 
this. But really it is just a 
well-intentioned minor mem- 
ber of their all-singmg. all- 
rhyming. cliche-laden family 

Alastair Macaulay 



Kenneth McClellan and Brenda Dowsett star as a bizarre couple at the Soho Poly 


Throw from the Sea 


Masquerade 


A Stone’s 

SOHO POLY 

Evelyn Ford’s second play, 
more than 20 years in the mak- 
ing. is a confusing allegory of 
20th century politics which 
takes place in a revolution sig- 
nalled by Bashes and thuds. 

Another concern of this curi- 
ous collage of a play appears to 
be with scientific advancement 
which has left mere human 
perceptions light years behind. 

One of the characters in A 
Stone’s Throw from the Sea, a 
smooth, elderly foreign corre- 
spondent (Nicholas Courtney), 
is vaguely aware that be may 
well have been blasted into a 
different dimension. This 
impression seems to be sup- 
ported by the fact that Rose- 
mary (Brenda Dowsett). the 
one woman in the play, 
appears able to see visitors to 
her seaside home only some of 
the time. 

One might ascribe this to the 
senility of her husband (Ken- 
neth McClellan), a one-time 
Communist and discredited 


Labour MP, were it not that 
the visitors clearly have a real- 
ity of their own. 

Besides the foreign corre- 
spondent, there is Norman, a 
white rabbit of a man, whose 
presence - as interlocuter, 
surveyor or comrade at arms 
- seems specifically designed 
to undermine any impression 
one might have had of being 
able to get to grips with the 
situation. 

And there is also Simon, the 
incarnation of disaffected and 
disinherited youth, who may 
or may not be Rosemary's ille- 
gitimate son by a poet for 
whom she once forsook her 
husband. . , , 

Simon (Richard Attlee) 
enters under the pretext of 
being a journalist but turns 
out to be stateless and in 
search of identity papers, and 
ends the play, in an image 
which could come straight 
from Edward Bond, half naked 
on a table, gorging himself on 


a feast of fruit and sandwiches 
which his mother has earlier 
laid out. 

Where all this leaves us is by 
no means clear. Ford, herself a 
former journalist now in her 
early 70s, evokes Ionesco, Beck- 
ett and Bond, with echoes of 
TJS. Elliot thrown in for good 
measure. 

Her politics, of revolution 
and counter-revolution, appear 
to be dominated by a pre-glas- 
nost paranoia which takes on 
board the new realism of the 
British Labour movement but 
not the momentous recent 
changes in eastern Europe. 

She is technically rather 
well-served by a production, 
directed by Jonathan Meth, 
which nevertheless appears 
designed to accommodate 
rather than explain the obscu- 
rities. Someone, somewhere, 
should have asked this writer 
to explain herself. 

Claire Armitstead 


LEEDS FESTIVAL 

The 1990 Leeds Festival opened 
this weekend with concerts, 
exhibitions, street events - 
and, in the Grand Theatre, 
Masquerade from Opera North. 

Nielsen's second opera (1906) 
has here its first British profes- 
sional production and the com- 
pany. using an intelligently 
rhymed translation by Simon 
Andrew Stirling, have made a 
heart-warming success of it 

With hindsight, one may 
wonder why it was so long 
coming, since the beauty and 
richness of the work are 
resoundingly proclaimed. 

After experience of this 
enchanting production, 
streaked with quicksilver wit 
charm, and tenderness, the 
“national Danish opera" appel- 
lation which Masquerade bears 
internationally seems more 
than ever limiting. For this is 
surely one of opera's universal 
glories. 

It is the product of a marvel- 
lously clear, well-stocked mind 

- steeped in opera and at the 
same time sturdily indepen- 
dent of outlook. The fact that 
this composer, who spent so 
much of his professional life in 
the opera house, was prevented 
from writing more than two of 
them is one of the sadnesses of 
our century. 

Streams of thought and 
sound from Meisiersinger and 
Falstaff, two operas particu- 
larly loved by Nielsen, feed it 

- the former by suggesting 
ways of preserving a particular 
place, time and society in 
music-drama and the latter by 
showing how music and com- 
edy can flow together with 
vitality and speed, both by 
reconciling impatient youth 
and crabbed middle age during 
their course. 

For these reasons Masquer- 
ade can be compared with the 
operatic comedies of Wolf-Fer- 
rari, except that Nielsen's 


music seems to possess an alto- 
gether more individual flavour, 
a quirkier cast of harmonic 
ana melodic thought and 
rhythmic patterning, a way of 
keeping the ear continually 
surprised and delighted at its 
twists of invention. 

Comparable, likewise, is the 
way the libretto (by Vilhelm 
Andersen after a famous Hol- 
berg play) finds its roots in the 
Italian cornmedia deU’arte and 
18th-century operatic inter- 
mezzo, complete with stock 
types from both: lovelorn 
young master, wily servant, 
stem father outwitted, plot-de- 
vices turning on masks and 
disguises. 

Yet the opera concerns itself 
with deeper issues, which 
touch, for instance, on notions 
of social equality (Nielsen him- 
self praised the servant Henrik, 
the opera's leading role, for 
being “quite modem in feeling; 
after all. be even says socialist 
things") and human mortality. 
It is a comedy that, for most of 
its course, moves at breakneck 
pace while leaving space for 
passages of repose. 

Among the many excellent 
features of the staging by 
Helena Ka lit -Lawson, in the 
elegantly economical sets and 
sensational costumes of Lez 
Brotherston, is its ability to 
combine lightness of mobility 
with a sense of the opera's 
underlying nostalgic and ele- 
giac currents. 

Simply as a piece of lyric 
theatre in action this show is 
an abiding delight 

The characters are whirled 
along with a keen, exact eye 
and ear - since so much dance 
music fills the score (expertly 
choreographed by Karen Rabi- 
nowitz). and since Nielsen's 
theme is that pleasure-taking 
is morally and socially healthy, 
and puritan conservatism the 
opposite. 


And its enclosing motto-im- 
ages - the backstage view of 
the Copenhagen opera house, 
the regular silent appearance 
of a boy comet-player (the 
young Nielsen himself) - are 
fixed upon the opera with rare 
poetic sensitivity. 

The cast is already an 
ensemble, fresh, youthful, 
musically alert, all that one 
expects from an Opera North 
performance. It is led by the 
rubber-limbed, mercurially 
intelligent Henrik of Geoffrey 
Dolton, a young baritone 


whose every appearance seems 
to mine new deposits of theat- 
rical and vocal skill. 

The young lovers are the 
soprano Mary Hegarty (pure 
and poised) and the tenor Paul 
Nilon (a touch dry-toned but 
musically ardent); there is a 
lovely cameo of servile doltish- 
ness from Mark Curtis; and 
from Meriel Dickinson, Paul 
Wade, and John Hall as the 
Master of the Masquerade, 
there are winning contribu- 
tions. 

Elgar Howarth conducts the 


English Northern Philhar- 
monic. On Saturday they 
sounded at tunes unwontedly 
careless. However the festival 
is working Opera North's 
orchestra hard. 

In spite of that, the perfor- 
mance went with enormous 
swing, great gusto, and an 
acute sense of its tight and 
shade. 

Masquerade counts as yet 
another triumph for Opera 
North. 

Max Loppert 



Magdelone. played by Meriel Dickinson and Mr Leonard (Paul Wade) 


ARTS GUIDE 


June 22-28 


The Merchant of Venice 


(PERA. 


armonic Orchestra 
y Andre Previn, with 
lis (cello). Elgar and 
fal Festival Hall 
08 8800). 

armonic Orchestra 
y L eon Lovett, with 
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Ensemble Orchestral de Paris 
conducted by Annin Jordan. 
AudreyMichael (first soprano). 
Bermuda Fink (second soprano). 
Victoria d’ile-de-France choir 
conducted by Michel Piquemal.. 
Mozart -Mass (Thur). Saint-Denis 
Basilica. Metro Samt-Den- 
is( 42433097). 

Brussels 

I Fianminghi Ensemble con- 
ductedbyRudolf Werthen i with 

Herman Prey (baritone). Mozart- 

Mato des Beaus-Arte 
European Community Orchestra 

and chorus conducted by Jwn 
Inkus with Melanie Armistead 

EEZnol Jan Caals (tenor) Phil- 

SST&WSK*- 

nth philharmonic Orchestra 
SSSnrted by Nnrbert Nozy with 
Daniel Blumenthal ipuano). Cha- 
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brier, Devreese, Ptzzini, Rimsky- 
Korsakov and Van der Roost. 
Maison de la Radio (Thur). 

Antwerp 

Royal Flanders Opera Chorus, 
the Antwerp Vlaams MuzJekcon- 
servatorium chorus and the 
Aalst Cantate Domino children’s 
chorus conducted by Peter Bur- 
ian with soloists perform Carl 
Orffs Carmtna Burana. De Sin- 
gel (Thur). 

Bad Kissingen 

The fifth summer festival in Bad 
Kissingen (June 22-JuIy 15) Is 
dominated by artists from Hun- 
gary. Poland. Czechoslovakia, 
Russia and East Germany. It 
made its name with international 
stare and the wonderful sour- 
roun dings with thermal waters 
and glorious concert facilities. 
The programme is led by three 
symphonic orchestras, the Czech 
Philharmonic, Polish National 
Radio Orchestra and the Bavar- 
ian Radio Orchestra. Other high- 
lights include the cellist Natalia 
Gutmann, pianist Frank Peter 
Zimmermann. trumpet player 
Ludwig Guettler, singers Hans- 
Peter Bloch witz, Eva Lind. Olaf 
Baer, Waltraud Meier and con- 
ductor Bruno WeiL Also a perfor- 
mance of Handel's opera Rmaklo 
by the Halle Opera. 8730 Bad 
Kissingen Postf. 2260; tel 0971/ 
807110. 

Florence 

Gabriela Benackova (soprano) 
singing Richard Strauss's Vier 
letzte Lieder with the Maggio 
Musicale Orchestra conducted 
by Zubin Mehta (Wed. Thur). 


Teatro Verdi (212320). 

Chicago 

Ra viola Festival: Harry Connick, 
Jnr. jazz piano recital (Tue); 
Herbie Hancock. Pat Metheny. 
Jack DeJohoette, Dave Holland 
Jazz ensemble (Wed). Highland 
Park (728 4642). 

Washington 

Mostly Mozart Festival Orches- 
tra conducted by Gerard Schwarz 
with Jean-Pi erre Ram pal (flute) 

and Anne-Marie McDermott 
iptano). Mozart, Pleyel (Wed); 
Bach (Thur). Kennedy Center 
Concert Hall (467 4600). 

National Symphony pops concert 
with Mel Tonne, Cieo Lane and 
John Dankworth. Wolf Trap Fes- 
tival (703 448 0800). 


Tokyo 

Philhannonische Yirtuosen Ber- 
lin. Strauss, Mozart Respighi. 
Schoenberg (Mon). Elgar. Britten, 
Tchaikovsky. Bart ok (Tues). Sun- 
tory Hall(2$9 9999). 
wandef. Schubert, Strauss, Doni- 
zetti. Kathleen Battle (soprano), 
with Phillip Moll (piano). Sun- 
tory Hall (Tburs) (289 9999). 
Tokyo and Osaka Symphony 
Orchestras, conducted by Kazu- 
yoshi Atoyama. Schoenberg's 
GurreUeder. Soloists include 
Tatiana Troyan os, Ruth Falcon. 
Gary Bochlund. Bunkamura, 
Orchard Hall (Thurs) (362 6764). 
Schubert programme. Takayoshi 
Wan ami (violin), Minefco Tsu- 
chiya (piano). Tokyo Bunka Kai- 
kan. recital hall (Thurs) <289 
9999). , . 

Japanese Classical Music. Music 
for transverse flutes. National 


Theatre, small hall (Thurs) (265 
7411). 

London 

Royal Opera, Coven l Garden: 

The first production In London 
for more than a century of Ros- 
sini's Guillaume Tell is by John 
Cox, conducted by Michel Flas- 
son. with Gregory Yurisich, 

Chris Merrlt, LeDe Cuberli. and 
Robert LLoyd In leading roles. 
The triumphant new production 
by Bill Bryden of Janacek's Cun- 
ning Little Vixen is conducted 
by Simon Rattle, with Thomas 
Allen. Lillian Watson, Diana 
Montague, Robert Tear, and 
G wyrrne Howell heading the cast. 
Latest round of the company's 
much-revived La Boheme produc- 
tion by John Copley; Antonio 
Poppano (house debut) conducts, 
and principals include Ilona 
Tokody, Jerry Hadley, Jonathan 
Summers, Barseg Turn any an. 
and Judith Howarth. 


Brussels 

Thtftre Royal de la Monnale. 
Richard Strauss's Der Rosenkava- 
Her performed by the Monnaie 
opera and orchestra conducted 
by Emil Tchakarov, sets by Carlo 
Tommasi, staged by Gilbert Deflo 
with Judith Beckmann, Gunter 
Mlssenhardt, LanI PouLsoru 

Antwerp 

Konlnklijke Opera The Royal 
Flanders opera in Tchaikovsky's 
Eugene Onegin conducted by 
Rudolf Werthen and staged by 
Adolf Dresen with MireLUe 
Capelle, Pavel Chernykh and 
Chris de Moor- 


Berlin 

Opera. Lohengrin, produced by 
Gdtz Friedrich will have its pre- 
miere this week with a strong 
cast led by Peter Seiffert in the 
title role. Eva Johansson (Elsa). 
Helmut Welker (Telramund), 
Olivia Stapp (Ortrud), Jan-Hen- 
drik Rootering (Heinrich der 
Vogler), conducted by Jesus 
Lopez Co bos. who will be leaving 
Berlin soon. La Boheme returns 
with its original cast Kallen 
Esperian. Gwendolyn Bradley, 
Antonia Ordonez and Andreas 
Schmidt. Tosco stars Pilar Loren- 
gar. lngvar Wheel 1. John Sand or 
and Manfred Roehrl. Also the 
ballet Notn-Dame de Paris and 
Rigoletto. 


New York 

American Ballet Theatre. The 
50th anniversary season con- 
cludes with Sleeping Beauty 
after an all-Tudor evening. Opera 
House at Lincoln Center (362 
6000). 


Tokyo 

Kiev Ballet: Nutcracker (Mon. 
Tues); Swan Lake (Thurs). 

Showa Women's University 
Hitomi Memorial Hall, near San- 
genjaya. (780 5400). 

Balinese Dance. Kecak dancers 
from the village of Teges perform 
at the Reigaqji Temple (Thurs; 
(5237 9988). 

Die Lustigen Welber von Wind- 
sor (Nikolai). Staatsth eater am 
Gartnerplatz, Munich. Tokyo 
Bunka Kaikan (Thurs) (289 9999). 


LUDLOW CASTLE 

This Is not my favourite 
Shakespeare. Apart from Por- 
tia and Nerissa and the Duke, 
the characters are all so sec- 
ond-rate. Bassanio borrows 
this money from his sugar- 
daddy Antonio with no intent 
to repay it, except from his 
wife's fortune. Lorenzo and 
Jessica coaspire to steal Shy- 
lock’s ducats and jewellery. 
Young Gobbo changes sides 
with no idea of loyalty. Shy- 
lock is consistently unsym- 
pathetic. 

All the same, I enjoyed Mich- 
ael Napier Brown’s production 
in the handsome but not 
noticeably Venetian set that 
Ray Lett has designed against 
the castle walls. 

James Ellis's Shylock is a 
Venetian in disguise, despite 
the black hair all over his 
head. His trick or saying Yakob 
for Jacob will deceive no one. 
Yet on reflection I think he is 
one of the more admirable 
characters. He sticks to his 
beliefs and he knows the law 
as well as Portia does. Eric 
Carte gives a quiet Antonio, a 
figure from the business pages. 
He shows a brave face to Shy- 
lock with his knife, who keeps 
him waiting bare-chested for a 
long time before Portia actu- 
ally bids him “Tarry a little." 
Dale Rapley's Bassanio is also 
foirly meagre with his emotion. 
These young Venetians are a 
pretty dis likeable lot - never 


more so than when they trip 
up the unhappy Shylock as he 
leaves the court after the injus- 
tice that clever Portia has 
wrought on him. As for Mich- 
ael Shaw's shrill, knockabout 
Lancelot Gobbo. I couldn't be 
doing with him at a 11. 

Doran Godwin's Portia does 
not try to represent a young 
man too nearly. As a lawyer 
she is not all that changed 
from the rich young woman 
wooed by the suitors to whom 
she shows such a racist atti- 
tude. When she talks of “the 
quality of mercy," Portia is 
saying what she would have 
said at home as well as in 
court. 

The mortal embarrassment 
of the boys over the rings was 
just a joke. 

The final night-scene at Bel- 
mont has to rely on the words 
for romance. Jessica (Janine 
Wood, notably unJewish) and 
Lorenzo (Hugo-Jamcs Ellis) 
mould them prettily enough, 
while Ursa Minor made an apt 
appearance over their heads. 

The play in the castle is not 
all there is to the Ludlow Festi- 
val Others this year include 
Frankie Howard, Bernard d'As- 
coli, Humphrey Lyttelton, Ben- 
jamin Luxon, the Syd Lawr- 
ence Orchestra and the Ysaye 
String Quartet, and more 
besides. 


B.A. Young 
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Japanese cars 
in the EC 


THE European Community's 
approach to the treatment of 
Japanese car sales after 1992 is 
worthy of Saint Augustine. 
The EC says it wants an open 
market - eventually. But first, 
it is intent on erecting fresh 
barriers which threaten fur- 
ther to compromise the multi- 
lateral trade system, distort 
the single market and flout the 
spirit if not the letter of EC 
competition laws. 

After bitter wrangling in 
Brussels. EC governments 
ha% - e authorised the European 
Commission to negotiate "tran- 
sitional" restraints on Japa- 
nese car sales after 1992. The 
commission judges such 
arrangements politically neces- 
sary to persuade Britain. 
France. Italy. Portugal and 
Spain to eliminate long-stand- 
ing national import curbs, 
which are incompatible with 
its planned single market. 

Brussels is well aware that 
to impose discriminatory quo- 
tas on Japanese car imports 
would be n clear violation of 
the Ciatt. To impose non-dis- 
criminatory quotas would be 
both deeply unpopular - with 
the Americans, for example - 
and a violation of the standstill 
agreement supposedly in effect 
during the Uruguay Round. 
For these reasons, it does not 
nun to enshrine the restraints 
in a formal agreement. Instead, 
it is seeking a twilight bilateral 
deal, whereby Japan would 
undertake to "monitor" its car 
sales in Europe, so as to keep 
them within limits prescribed 
by the EC. Japan has indicated 
that it is prepared to contem- 
plate some restraints on 
exports, though not beyond the 
end of the century. 

Contentious issue 

Exactly how these arrange 
ments might operate has yet to 
be determined. However, once 
the EC's internal customs bar- 
riers fall, ways would have to 
be found to prevent leakage of 
Japanese- cars from open mar- 
kets such as West Germany to 
protected ones. Current think- 
ing favours reliance on 
national registration controls 
or commitments by dealers to 
sell the cars only in their home 
markets. Both measures would 
segment the single market for 
the EC's most important indus- 
try: the second would amount 
to restraints on trade wholly 
inconsistent with EC competi- 


tion rules. The most conten- 
tious issue, though, concerns 
Japanese-owned EC “trans- 
plants". The Community wants 
to include these in the overall 
restraints by counting their 
output against total direct 
imports from Japan. Brussels 
is resorting to extraordinary 
verbal contortions to avoid 
saying so explicitly - for very 
good reasons. It knows the idea 
is legal nonsense. The trans- 
plants are as European as local 
factories owned by Peugeot. 
Fiat or Ford. Furthermore, EC 
restraints on their output 
would amount to an offieiafiy- 
sanctioned internal carteL 


National champions 

Britain prides itself on hav- 
ing struck a blow for free trade 
by establishing unequivocally 
that cars made by transplants 
can be sold freely throughout 
the EC. However, its own 
national curbs on car imports 
sit awkwardly with its self-pro- 
claimed liberalism. In reality. 
Britain's stance is dictated by 
self-interest. Its chief preoccu- 
pation is to protect the UK 
investments made by Nissan. 
Toyota and Honda, which it 
has come to regard as its 
national champions. 

The best that could be said 
of the proposed restrictions is 
that they would be intended to 
last for a limited period, per- 
haps Five years, after which the 
EC market would be fully liber- 
alised. However, even that is 
far from certain. Because the 
arrangements would be negoti- 
ated outside the Gatt and have 
no binding contractual force, 
there would be no in-buiit 
mechanism to compel their ter- 
mination. The persistence of 
Britain's limits on Japanese 
car imports, introduced as a 
supposedly temporary measure 
1-1 years ago. shows how diffi- 
cult it can be to dismantle tern 
porary “voluntary" restraints. 

So long as the European car 
industry- can look forward to 
further protection, it will have 
little incentive to take the deci- 
sive measures needed to match 
Japanese standards of quality, 
efficiency and management. 
The further the Community 
goes to bend or evade interna- 
tional trade rules, the greater 
the danger that it will per- 
suade the industry that it can 
cling to protection indefinitely. 


Short-termism 
of managers 


WHITEHALL has woken up to 
the debate on short-termism. 
Today the UK Department of 
Trade and Industry is sponsor- 
ing a conference on Innovation 
and Short -Term ism. But the 
preliminary document on City 
of London attitudes and prac- 
tice.'. produced by a panel 
called the Innovation Advisory 
Board, winch advises the DTI. 
raises doubts about whether 
the debate is likely to probe 
deeply enough into the British 
industrial culture. 

The LAB'S line is simplistic. 
It produces figures to show 
that Bn tain is at the bottom of 
a league table of growth of 
industrial research and devel- 
opment spending: indeed, apart 
from chemicals and pharma- 
ceutic.ils. K and D spending 
actually fell in real terms dur- 
ing the Lite I98us. partly 
b> -cause of a reduced govern- 
ment input. 

This stagnant picture is com 
pared with rhe buoyancy of 
profits of leading British com- 
panies i up 10 per cent a year in 
real terms during lH-Vnis* and 
the surging growth of dividend 
payments i lb' per cent a year). 
Tiie company City interface, 
the I AB concludes, has 
resulted in too liigh a priority 
for shurt term profits and divi- 
dends at the expense of R and 
D and other innovative invest- 
ment. The prevalence of take- 
over bids has also damaged 
companies' ability to adopt 
long-term strategies. 

But the suggestion that Brit- 
ish industry has cut back on R 
and D because the cash has 
been diverted to pay dividends 
to greedy shareholders seems 
far-fetched. In the late 1980s 
industry was by no means 
short ot money. It seems more 
likely that sharper manage 
ment was casting an increas- 
ingly businesslike eye over 
wasteful spending plans. 

Greater scope 

The IAB suggests rather 
naively that higher R and D 
spending will lead to more 
rapid growth, but the causal 
relationship may well be the 
other way around: that is. suc- 
cessful businesses see greater 
scope for innovative invest- 
ment. The board's report states 
that in the mid-1960s the UK 
i along with that other victim 
of short-term ism, the US) were 
the international leaders in R 
and D spending. It raises the 


point because it seeks to show 
that the rise in institutional 
shareholding over the past 25 
years has introduced short-ter- 
mist attitudes which were not 
present when private share- 
holders dominated. But there 
is a puzzle here. If heavy 
spending on innovation is 
indeed so closely connected 
with growth, how was it that 
the British R and D leadership 
of the 1960s failed to bring any 
obvious competitive benefits? 

The City and its fund manag- 
ers are an easy target, but 
short-termism is not confined 
tn the stock market. It is the 
short-termism of management 
which needs to bo tackled. 


Success stories 

lr is companies themselves, 
after all. which very largely 
dictate the conduct of pension 
fund managers, perhaps the 
most short -term ist of institu- 
tional investors. And this 
week's sale i«f Roedpack to a 
Swedish buyer, following sev- 
eral similar takeovers involv- 
ing recently demerged compa- 
nies. gave a reminder of the 
typirji British manager's 
readiness to surrender inde- 
pendence in order to do a prof- 
itable deal. 

There are a few British suc- 
cess stones such as ICI and 
Glaxo, which have obviously 
found heavy spending on R 
and D to be vital to their inter- 
national competitiveness. 

Other forms of intangible 
investment, such as in training 
and in design, are also part of 
the formula for industrial suc- 
cess - though the IAB con- 
fesses it is short of statistics to 
make its point in these areas. 
Fundamentally, there must be 
an ambition to build a business 
over the long haul, which 
involves a personal commit- 
ment that too few British 
entrepreneurs and managers 
(or workers, for that matter) 
appear willing to give. 

The Thatcher Government 
has. to its credit, fostered a 
new vitality in many parts or 
the industrial economy. Yet 
the long-term framework 
which would channel that 
vitality into the patient build- 
ing of major British companies 
still seems to be missing. If 
pension fund managers are 
really calling the tune, it can 
only be because they reflect a 
broader culture. 


With no male heirs, Hong Kong magnate Sir Yue-Kong Pao faces special 
problems in bequeathing his shipping to property empire, writes John sli 


Passing on the family 



T he problem faced by Sir Yue- 
Kong Pao. Hong Kong’s 71- 
year-old billionaire shi- 
powner, is as old as the 
Bible. How does a man, whether he is 
an entrepreneur or a geriatric politi- 
cal leader like Sir Y.K.’s friend, Mr 
Deng Xiaoping, decide on the distribu- 
tion of the spoils, power, and future 
control of a lifetime's work? And 
when does he let go of his empire? 

As a Chinese-born tycoon with per- 
sonal wealth thought to be some 
$3.5bn. Sir YJt has a special problem 
in planning his retirement. He has no 
male heirs and lives in a community 
that is accustomed to family inheri- 
tance but is not yet ready for a female 
takeover, 

“Three years ago Sir Y.K. was in 
Peking and he met Deng and advised 
him it is better to retire when you are 
healthy than when you are not 
healthy. It is good for the person and 
it is good for the organisation,'' says 
Mr Peter Woo. chairman of World 
International and Wharf Holdings. Sir 
Y.K.'s main quoted companies. 

Mr Woo is one of four sons-in-law 
from diverse backgrounds - while he 
is a Chinese banker, there is also an 
Austrian lawyer, a Japanese architect 
and a Chinese cancer specialist - 
who have been takin g the belra as 
managers of Sir Y.K.'s HKS4bn-plus 
shipping to property empire in the 
past four years as he gradually 
retires. 

The men are married to Sir Y.K.'s 
daughters. Annie, Bessie, Cissy and 
Doreen These four sophisticated and 
well-educated women will Inherit con- 
trol of the empire through family 
trusts that also include his wife and 
10 grandchildren, now aged 12 to 22. 
The family is secretive about how it 
will all work, but it is believed that 
the sons-in-law are excluded from the 
family trusts. They will have the man- 
agerial responsibility, however, a divi- 
sion of authority which could cause 
immense problems in the future. 

In creating a workable system for 
when he eventually withdraws. Sir 
Y.K.'s concern has been to leave in 
place a structure that would function 
effectively as a unified family con- 
glomerate. 

Based on one of the world’s biggest 
and privately owned shipping fleets, 
now worth some S1.6hn. the conserva 
Lively-run empire has been built up in 
a classic example of Hong Kong Chi- 
nese entrepreneurship by Sir Y.K, 
since he fled from Shanghai in 1949. 

From shipping he branched out in 
the late 1970s and the 1980s into prop- 
erty and other activities. Following 
takeovers of old local companies, he 
has a quoted group headed by World 
and Wh3rf which, with their subsid- 
iaries. have a cumulative capitalisa- 
tion of about HK$26bn and account 
for about 8650m of his personal 
wealth. 

Mountains of spare cash are han- 
dled by a privately-owned finance 
house called World-Wide Investment 
which is thought to control some Slbn 
of private investments. 

But such conservatively-run 
empires can have their failures, and 
Sir Y.K., a one-time banker in China, 
is criticised for tolerating weak and 
unimaginative management in World 
and Wharf, and for having failed in 
two attempts to break into new areas 
outside shipping, his main expertise. 

A personal 10 per cent white knight 
stake bought by Sir Y.K. in Standard 
Chartered Bank in 1986 helped Char- 
tered to fend off a Lloyds Bank take- 
over. but brought the ambitious shi- 


powner neither power not profits. He 
sold out at a substantial loss last year. 

He also recently sold a controlling 
stake, held privately through a ship- 
ping company, in Hong Kong’s fled- 
geling Dragonair airline, which Sir 
Y.K. failed to turn Into an Interna- 
tional carrier. He drastically under-es- 
timated the political problems of 
acquiring an airline's international 
air traffic rights, and was outman- 
oeuvred by the London-based Swire 
family who control Hong Kong’s main 
airline, Cathay Pacific. 

Nobody really believes that Sir Y.K. 
(like Deng) will ever voluntarily retire 
altogether, and all the sons-in-law 
acknowledge that be is still very 
much about 

Because of this, the tycoon's name 
appeared prominently in reports last 
month about Lane Crawford, a World 
International department store sub- 
sidiary. moving its domicile to Ber- 
muda and so becoming the first part 
of the empire to join Hong Kong’s 
corporate migration ahead of the colo- 
ny’s return to Chinese sovereignty. 

That did not appear to please the 
family. "Sir Y.K. has no shareholding 
equity interest in the World Interna- 
tional group and his name should 
therefore not be linked with the group 
any longer," said Mr John Hung. 
World’s finance director, in letters to 
several newspapers. “1 would also like 
to stress that Sir Y.K. is not at all 
involved in the management and run- 
ning of any of the companies within 
our group," he added. Mr Woo went 
further and said Sir Y.K. now bad “no 
involvement with the Family trusts 
that own World and Wharf. 

But this was dismissed as “101 per 
cent not on" by another important 
local entrepreneur, reflecting one the- 
ory that Sir Y.K. wanted to be dis- 
tanced from the Bermuda move 
because of his close relationship with 
China’s leaders. 

He was a member of the Peking-ap- 
pointed committee that drafted Hong 
Kong’s post- 1997 mini-constitution, 
the Basic Law. Like most top Hong 
Kong businessmen, be is anxious to 
maintain good relations with Hong 
Kong's future rulers to assist his com- 
panies* activities after the sovereignty 
handover. He has few business invest- 
ments in China, but has endowed a 
university and other projects in his 
home town or Ningpo near Shanghai. 

Against this political background it 
seems inconceivable that Lane Craw- 
ford's domicile could have been 
moved against his wishes - and Mr 
Woo acknowledges that he still dis- 
cusses business with his father-in-law, 
if only out of respect. 

For some time there have been 
rumours that Sir Y.K. has a terminal 
illness. But with all the charm that 
goes with his ruthless, pugnacious 
and sometimes explosive character, 
he delights in joking about his health, 
his passion for exercise, and retire- 
ment. “You see 1 am getting younger 
every day," he says when talking dur- 
ing an occasional appearance at a 
reception. “I have more time to play 
golf. My sons-in-law are running the 
businesses. I just play golf and swim." 
Non-family executives now rarely 
meet Sir YJv.. but he has still been a 
central patriarchal hub around which 
everything has revolved. 

In designing the inheritance. Sir 
Y.K. '5 aim has been to create a struc- 
ture that has a good chance of work- 
ing as a unified family conglomerate. 
So be designed four interlinked but 
separate parts that could survive on 
their own if the family followed the 
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course of many second or third gener- 
ation dynasties and splintered. 

First he recruited the sons-in-law 
into the family empire, which he then 
carved up into four separate busi- 
nesses for each to run. Next he 
actively involved the wives - most of 
whom hold directorships in their hus- 
bands' boards. 

Finally, it is believed that the trans- 
formation will be completed when he 
dies. Each of the four parts are. 
according to insiders, expected to be 
allocated broadly comparable slices of 
the total empire, taking into account 
control of their basic businesses, liq- 
uid cash, and cross holdings (now 
being reshuffled) which will not be 
large enough to challenge a primary 
heir's control. 

The daunting task of holding the 
corporate family together will then 
pass to the four daughters, who are 
said to get on well together. They will 
have a tough job because there is 
bound to be Friction among the 
sons-in-law. some of whom are blown 
more for their stubborn determination 
to succeed than for their equanimity. 

• Dr Sohmen. aged 50. is the eldest 
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and is an outspoken lawyer. His wife. 
Annie, is an accomplished musician 
and the most publicly active or the 
daughters. He runs about 80 ships 
totalling 11.5m dwt, mostly registered 
outside Hong Kong. 

Apart from two smallish joint ven- 
tures with China and the Hongkong 
and Shanghai Bank, they are owned 
through private off-shore companies 
and are managed by World-Wide Ship- 
ping Agency, domiciled in Bermuda 
since 1974. Mrs Sohmen sits on this 
company's board and also attends 
daily management meetings. 

• Mr Woo, 45, is from a Shanghai 
architect’s family and was originally a 
banker with Chase Manhattan. He 
joined Sir Y.K. in the 1970s, first in 
shipping and later in the quoted com- 
panies which are controlled through 
64.9 per cent family trust holdings in 
World International. 

He is married to Bessie who. like 
her sisters, met her husband at a US 
university. Mr Woo has a reputation 
as a ruthless businessman, and he is 
proud that the companies are highly 
liquid - “hardly geared" he says. 

Recently he had to step down as 


chairman of Hang Kong's w nj* 
television consortium. ■ m 
Wharf is the largest shareholder, 
because he tried to throw his own and 
his companies’ weight around too 
much. Cable television is a diversifi- 
cation from core businesses of prop- 
erty. hotels, stores, and franchised 
Infrastructure operations such as 
cross-harbour ferries. Generally the 
companies are regarded as untidily 
Structured and unadventurous. 

Only about 15 per cent of the assets 
are outside Hong Kong and Mr woo 
says he would like to expand this 
before 1997. He has in the past two 
years expanded into Singapore prop- 
erty and into North America by pur- 
chasing 100 hotels, now grouped in 
the Omni International chain. 

There is a suspicion that the Lane 
Crawford department store subsidiary 
may have been chosen as the first 
company to move to Bermuda 
because Us stock is dominated by a 
special category of B shares. These 
shares only cost a fraction of normal 
shares full market price, but carry 
full voting rights. Bankers sav that 
this could give the family a relatively 
cheap way of raising cash and shift- 
ing control out of Hong Kong some 
time in the future through a Lane 
Crawford reverse takeover of World 
International. ,, . 

• Mr Edgar Cheng, 46-year -old son of 
a Hon? Kong garment manufacturer, 
is married to Doreen, a graphic 
designer. A quiet unassuming man, 
he was a top cancer specialist in the 
US and. till he joined the company 
two years ago. was certainly the hard- 
est of the four sons-in-law for Sir Y JC. 
to catch. Mr Cheng says he had 
reached a peak in his medical 
research career, welcomed a new chal- 
lenge. and wanted to return to Asia to 
bring up his children, aged 10 and 13. 

He is now managing director of 
World-Wide Investments, working on 
funds and investments estimated at 
$lbn, with a professional staff of 
about 20 under the executive chair- 
manship of Mr C.C. Huang. Sir Y.K.'s 
brother-in-law. 

“The concept is not difficult - after 
a year I had a feeling for money in 
terms of funding and investing." he 
savs. "Most of it is very conservative 
management. The aim is to preserve 
the excess cash and we do not gc for 
risks." 

9 Mr Shinichiro Watari. a 43-year 
Japanese architect and probably the 
most relaxed and extrovert of the 
four, is married to Cissy, a profes- 
sional painter. 

He joined Sir Y.K.'s New York 
office in 1977 and now heads Comes 
and Co in Tokyo with sales of £l00m a 
year, including the local Rolls-Royce 
car franchise. For geographical rea- 
sons. he is the most independent and 
says he might expand his side of the 
empire to the US later. “Sir Y.K. may 
give you strong advice but it is up to 
you to make the decisions," he says. 

Now as Sir Y.K. draws back, the 
family sections are learning to live 
separately, but together, with no sin- 
gle leader. That seems to suggest sev- 
eral years of uninspiring, slow growth 
in safe areas, rather than the vision- 
ary expansion which could happen if 
they were coordinated by one entre- 
preneur. 

"Yes. we are conservative. We are 
not traders, but long-term investors," 
says Mr Woo. proudly explaining the 
philosophy of using internal cash and 
avoiding heavy debts. “That means 
we can stand on mir own in Hnnu 


Observer 


Smith needs 
a fringe 

■ An awful lot of economists, 
politicians and businessmen 
are going to Edinburgh this 
week for a conference on The 
Wealth of Nations 1990, timed 
to commemorate the 200th 
anniversary of the death of 
Adam Smith. 

Douglas Hurd, the British 
Foreign Secretary, will be 
speaking, along with his Ital- 
ian counterpart. Giannni de 
Michctis. So will James Schie- 
singer, a former US Defence 
Secretary. Helmut Schmidt, 
the former West German Chan- 
1 collor. Raymond Barre, a for- 
mer French Prime Minister, 
and so on: the list is longer 
than your arm, without men- 
tioning Denis Healey and Lord 
Young. 

The keynote address will 
come from John Gutfreund. 
chairman of Salomon Brothers, 
which is one of the sponsors. 
The hope is that conference, 
organised by World Business 
Forum, will become an annual 
event. And why not? The main 
shareholder in World Business 
Forum is Scottish Financial 
Enterprise, which brings 

together the main finan cial 
interests in Scotland. 

Yet for a conference held 
in Edinburgh, there seems to 
be something missing. There 
is no fringe. As anyone who 
visits the real Edinburgh Festi- 
val knows, the fringe is some- 
times considerably more inter- 
esting than the main events. 

We spoke to the organisers 
some weeks ago about this 

omission, and they agreed that 
we had a point. The problem 
is that it is thought to he 
potentially embarrassing to 
invite someone as a fringe 
speaker. It implies a slur on 
their standing as an economist. 

We disagree. Sir Alan Wal- 
ters, for example, would be 
an excellent fringe man. So 
would Nicholas Ridley, the 
Trade and Industry Secretary, 
who is showing a renewed 
interest in monetary policy. 
They would probably agree 
to come and offer an alterna- 


tive show. 

We also hope that the Scot- 
tish National Party will set 
up a stall of its own. For there 
Is point in holding an Adam 
Smith conference in Scotland 
that pretends that Scottish 
nationalism does not exist. 
The trouble with Edinburgh 
is that it can be a dreadfully 
earnest place. It needs more 
than the great and the good 
to stir it up. 


Summit fare 

■ Competition has crept into 
the presents given to journal- 
ists attending the meetings 
of the European CounciL 
Under the French Presidency 
in Strasbourg in December, 
they received some Alsace 
wine, music by Bach and a 
peculiar paper-weight that con- 
sistently set off the buzzers 
at the security check points. 

In Dublin today, the Irish 
are dishing out packs contain- 
ing a side of smoked salmon, 
a bottle of Irish whiskey (an 
industry now controlled by 
the French Pernod group), a 
book of Irish photographs and 
a compact disc ranging from 
traditional Dublin singers to 
the ultra-modern U2. 

The next meeting of the 
Council will take place in Italy, 
where perhaps Luciano Pava- 
rotti will do for the European 
Community what he has 
already done for the World 
Cup. 


No FT! No... 

■ Readers in Warsaw might 
wonder why they are unable, 
at present, to purchase their 
FTs at news kiosks in such 
major hotels as the Marriott, 
the Holiday Inn and the Victo- 
ria Intercontinental. Instead, 
they have to make do with 
products such as the Interna- 
tional Herald Tribune and the 
Wall Street Journal 
The explanation says much 



“I'm in here for invasion of 
privacy - how about you?" 

about the difficult transition 
to the market economy in a 
long monopolised economy. 
Unlike virtually all other for- 
eign newspapers, the FT has 
its own distribution system 
in Poland. Most other western 
newspapers are imported by 
a single monopoly private 
agent, who believes in charg- 
ing what the (foreign) traffic 
will bear. 

The result, a uniform price 
of Zly 15,000 a copy (S1.6Q) on 
all his titles, certainly soaks 
the rich. Unfortunately, it also 
puts foreign newspapers out 
of the reach of Polish readers. 

Into this happy comershop 
of monopoly capitalism blun- 
dered the FT hull, with a revo- 
lutionary notion: price compe- 
tition. The FT has decided 
upon a price of ZlyS.OOO and 
has gone so (hr as to print it 
on the cover of the interna- 
tional edition. 

That was the start of 
cut-throat competition in a 
hitherto quiet area of Polish 
monopoly capitalism- But it 
is the FT's throat that has been 
cut. The competitor informed 
the owners of the kiosks that, 
with the FT on sale at this 
I price, he would withdraw the 


rival titles. So far his threat 
has worked. 


Phrase book 

■ Note to foreigners: beware 
of the English phrase “Can 
T help you?” It does not mean 
what it says. Especially coming 
from a policeman, traffic war- 
den. park-keeper and some- 
times even a shop assistant, 
it means: “Wbat do you think 
you are doing and please stop 
it?" The "please" bit of the 
translation is optional. 


Less fluff 

■ Being an irreverent business 
magazine with a penchant for 
profiles of the rich and infa- 
mous is not enough to guaran- 
tee survival in New York. Last 
week Manhattan, Inc, the prod- 
igal child of US business publi- 
cations, tacitly conceded defeat 
after several years ot losses. 

Manhattan, inc. blames its 
woes on Black Monday in 1987, 
when Wall Street crashed and 
business advertising slumped. 
The number of advertising 
pages in the magazine fell 28 
per cent from a peak of 912 
in 1986. 

Instead of dying outright. 
Manhattan, inc, which pub- 
lishes its last issue in July, 
is joining the growing stable 
of men’s papers by merging 
with M magazine, a male fash- 
ion and life-style monthly pub- 
lished by Fairchild. The theory 
is that affluent men now want 
less fluff and more serious 
reporting. 

M inc has a projected circu- 
lation of 200.000, and is due 
to appear in September, com- 
peting with the well-estab- 
lished Esquire and GQ maga- 
zines. But the market is 
expanding rapidly: three new 
men's magazines are planned 
for the end of this year. 


Jewish joke 

■ What did Noah say when 
God told him he should build 
the Ark? “Now 1 herd every- 
J thing." 


The European market 
is a very common one 




The EEC is nothing new to British Vita. 
Already some 65% of our business is 
done in continental Europe through almost 
fifty established operations. 

Vita... 

an uncommon Company 
in the Common Market 

M24 2DB 
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l our years after they were 
launched, fewer thaw a 

quarter of the 20 planned 

City Technology Colleges are 
in operation. The colleges, a 
central element in the Govern- 
ment's education reforms, 
remain a subject of contro- 
versy in political, education 
and industry circles. 

The hostility to City Tech- 
nology Colleges is really based 
on the hidden agenda,” said Sir 
Cyril Taylor, the Government's 
chief adviser on its controver- 
sial project to establish a new 
type of British secondary 
school “The education estab- 
lishment knows that what we 
are challenging is the egalitar- 
ian approach of the compre- 
hensive system. Broadly speak- 
ing, comprehensives have not 
worked." 

Rarely have the goals of the 
Government's most conten- 
tious education reform been 
stated so baldly. Certainly, the 
selectivity of CTCs and their 
close links with industry are 
anathema to proponents of 
comprehensives. Almost from 
the moment the project was 
announced by the former Edu- 
cation Secretary, Mr Kenneth 
Balter, in 1986, critics cam- 
paigned for it to be abandoned. 

Most of the criticism has 
focused on the Government’s 
generous funding of CTCs at a 
time when secondary schools 
around the country are starved 
of cash. Even with a plethora 
of public and private initiatives 
to bring the world of work into 
schools, the Government still 
spent £19-7m on CTCs in 1989 
and has committed an addi- 
tional £106 -2m over the next 
three years to set up 20 col- 
leges. Each has required initial 
capital from the Government 
of Efim to £8m. But far from Mr 
Baker’s initial goal of having 
industrial sponsors pay “all or 
a substantial part" of their 
cost, industry is now expected 
to provide a mere 20 per cent of 
each CTC's capital cost 

And even that has been slow 
gning- Far from having rhatw 
all in operation by 1990. only 
three CTCs were up and run- 
ning by the start of the year. 
Another four should open their 
doors in September, while five 
more are In advanced p lanning 


Officially, the Department of 
Education and Science says it 
has no intention of abandoning 
its goal of 20 independent CTCs 
funded in conjunction with 
industry. To do so would be 
tantamoun t to admitting that 
the programme has failed to 
attract the support from indus- 
try that the Government had 
anticipated. 

For all their goals of improv- 
ing the qualifications of young 
people for the workforce, CTCs 
have only attracted a luke- 
warm response from industry. 


Educational castles 
in the air 

The Government’s City Technology Colleges have 
had a mixed reception, writes Norma Cohen 

The CTC Trust insists that cor- 
porate support has been 
strong, saying that 176 compa- 
nies have pledged more than 
for a general fund to be 
divided between the mTingre 
But British and Common- 
wealth, for instance, had 
pledged a donation of £700,000, 
a sum not now likely to be 
received in full since the com- 
pany has been put in the hawda 
of administrators. 

Among the drawbacks for 
industry has been the required 
£l*n for a lead sponsor’s rote in 
a CTC. Six of 13 proposed col- 
leges are sponsored by charita- 
ble organisations rather 
corporations and two have had 
to be abandoned for lack of pri- 
vate contributions. 

W.H. Smith, the retail and 
wholesale group, for instance, 
sought to establish a CTC in 
Swindon, earmarking a dona- 
tion of some £500,000. But Mr 
J Lilian Smith, director of exter- 
nal affairs, said the company 
foiled to attract one or two 
other big donors needed for the 
project, which has been aban- 
doned, and will now divert the 
funds to another educational 
project elsewhere. “Lots of 
large companies already have 
extensive education pro- 
grammes and they didn’t want 
to concentrate resources in a 
single area,” Mr Smith said. 

WJH. Smith has separately pro- 
vided a smaller donation to a 
CTC in Nottingham. 

“We didn’t think it met our 
objectives for educational giv- 
ing," said an official at one UK 
clearing bank which resisted 
government requests for a 
donation. He said his bank 
believes that making a big 
donation to a single - and 
controversial institution - 
was not the most effective 
form of giving. 

The hostility with which 
CTCs are viewed b; local gov- 
ernment has also deterred cor- 
porate donors. A spokesman 
for ICI - one of Britain's larg- 
est corporate donors to educa- 
tion - said the company has 
excellent relationships with 
LEAs and a wide variety of 
projects under way. Sponsor- 
ing a CTC could undermine its 
existing education and commu- 
nity relations programmes. 

On the education front, even 
some of those who support the 
concept of CTCs argue that 



their curriculum is not radical 
enough. They are intended to 
provide inner-city children of 
average or sub-average ability 
with a broad technological edu- 
cation that will not only train 
them for Jobs hut will encour- 
age them to stay on in school, 
obtaining vital akflin m liter- 
acy, numeracy and communi- 
cation. St uden ts typically have 
a longer school day, and spend 
more time studying maths, sci- 
ence and technology that those 
at conventional schools. 

CTCs also offer a technologi- 
cally enriched environment, 
offering, for instance, a ratio of 
one computer to every four or 
five students instead of the 
ratio of one to 25 in the com- 
prehensive sector. 

The colleges have proved 
popular with parents. Mrs Val- 
erie Bragg, principal of the 
Klngshurst CTC in Birming- 
ham, said she had 750 applica- 
tions for just 180 places in the 
class entering this September. 


LETTERS 


Instruments in the band 


Prom Professor David Currie. 

Sir, Professor Francesco Gia- 
vazzi (Letters, June 20) is right 
to remind us that entry to the 
Exchange Rate Mechanism 
(ERM) involves entry to a 
European Monetary System 
(EMS) In rapid evolution to a 
harder form, as a prelude to a 
subsequent move towards 
European Monetary Union 
(EMU). 

He is also right to emphasise 
the rate of the ERM in provid- 
ing an effective anchor for 
inflation. 

But he is wrong to suggest 
that this is inconsistent with 
UK entry to the ERM with 
Vide bands, in order to handle 
tbe transitional problems 
resulting from entry. 

It is true that entry to the 


ERM at the middle or top rtf a 
wide band does not provide the 
monetary discipline required 
now to curb UK inflation. But 
entry at the bottom end of a 
wide band at the current rate 
against the D-Mark, or some- 
what higher, gives a firm floor 
for sterling, providing a clear 
anti-inflationary stance for pol- 
icy. 

At the same time, it leaves 
the one-sided option of 
responding to an increase in 
confidence in sterling by allow- 
ing sterling to appreciate 
rather than cutting interest 
rates. Since an early fall in UK 
interest rates is not appropri- 
ate. the alternative to entry 
with wide bands is a further 
delay of UK entry - which 
would put off still further the 


creation of an effective anti-in- 
flationary anchor for the UK. 

Entry with a wide band 
should be followed relatively 
soon by a move to a narrow 
hand , signalling the UK’s com- 
mitment to a “hard” EMS 
arrangement. But it would be a 
mistake not to use tbe option 
of a wide band, as Spain and 
Italy have done (in those cases, 
in addition to capital controls) 
to ease the problems of transi- 
tion. Not to do so Is to risk a 
premature cut in interest rates, 
or delaying yet again UK entry 
to the FRM. 

David Currie, 

Centre for Economic 
Forecasting, 

London Business School, 

Sussex Place. 

Regent's Park, NWl 


Continued threat to the ozone layer 


Prom Miss Tracy Heslop. 

Sir, For years. ICI has 
argued against the connection 
between chlorofluorocarbons 
(CFCs) and ozone layer deple- 
tion; as the producer of four- 
fifths of the UK’s ozone-de- 
stroying che micals , it has been 
its corporate interest to 
defend its production of CFCs, 
batons, methylchloroform and 
c arbon tetrachloride. 

In January 3987 JCI stated 
that a stabilisation of CFCs 
Vould be sufficient to prevent 


further damage. In 1990 it 
wrote: “The effect of CFCs on 
the ozone layer is by no means 
easy to understand, nor is the 
connection entirely proven. 

Now that these chemicals 
have been identified as envi- 
ronmentally unacceptable, JOi 
is trying to have its cake and 
eat it. The “alternatives to 
CFCs that ICI and its chemical 
colleagues are promising are 
very destructive greenhouse 
eases: HFC 134a, ICTs current 
Emmrite. is 3,000 times more 


powerful as a greenhouse gas 
than carbon dioxide. 

According to the UN Inter- 
governmental Panel on Cli- 
mate Change, these “alterna- 
tives” will produce up to 10 per 
cent of global warming in the 
next century. It is disingenu- 
ous and factually wrong to 
claim in ICI current advertis- 
ing that the “altern ativ es" will 
contribute less than 1 per cent 
Tracy Heslop, 


3&31 Islington Green, N1 


"Sanctions pose a problem for the ANC 

_ r fnrip data, shin vouth 


Ms Merle Upton. 

Sir. Much of the capital out- 
flow from South Africa since 
1984 is because of the heavy 
debt repayments that SA - 
uke many other countries - 
1133 been forced to make to its 
creditor banks, and adverse 
political risk assessments 
because of widespread internal 
Purest and uncertainty over 
long-term political Stability- 
Sanctions (both the formal 
btoasnres imposed by govern- 
ments and the uno ffi cial pres- 
btir® of the lobbies) have also 
Played a role. But it is a matter 
™ fotense dispute how much of 
Jhe capital outflow since 1984 
™ be attributed to sanctions 
Per se. What is clear is that one 
cannot simply attribute the 
of the Rand 30bn capital 
“tifflow to sanctions. 

Second, it is not just Euro- 
pean Communlty-SA trade that 
333 Increased during the past 
of years. US-SA trade 
Jb^ased by 23 per cent in 
1888 » when the South African 
b^tiomy grew faster. Accord- 


ing to provisional trade data. 
US-SA trade was almost, static 

in 1989. when growth m SA 

Sl< rnriousIy. the provisional 
dam (Sied in US dollare) 
SggeSs a similar trend n 
UIGSA trade, **■•*** 
growth during 1988 and stadia 
: n inM Hence, tnere 

Kg £ 

Sth SA - despite the different 
official policy stance* of the 
two countries on sanctions. 
Sanctions do provide some 

SSnSsSS 
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ship youth. The militancy of 
both these groups could serve 
as an obstacle to the negoti- 
ated settlement favoured by 
both Mr Mandela and Presi- 
dent de Klerk. 

So far as sanctions send 
political signals, they conflict 
with de Klerk’s need to show 
whites that his policies deliver 
results. However, sanctions are 
a morale booster for blacks, 
signalling continuing interna- 
tional support for the anti- 
apartheid struggle. But as 
apartheid Is removed, the 
expectation is growing interna- 
tionally that the ANC (and 
other black political organisa- 
tions) will amend some of their 
tactics - such as reliance on 
the armed struggle and on 
sanctions - and that they (Eke 
de Klerk) wfil grapple with the 
difficult political task of edn- 
their 


constituency to 
political realities 


eating 
the cha 

and _ 

The need of the international 
community to balance the 
sometimes conflicting reqnire- 


Taking the UK 
temperature 

From Mr Robert Worcester. 

Sir, The usually astute Joe 
Rogaly (June 15), reviewing the 
opinion polls for the last flew 
weeks, confuses himself and 
misleads his readers by focus- 
ing on the gap between the 
parties rather than each par- 
ty’s share of support 

Out of the 16 opinion polls 
that have appeared since the 
beginning of April this year, 
nine out of the first nine (all in 
April) had the Conservative 
party at 80 per cent plus or 
minus 2 per cent All save one 
(Gallup) had Labour at 54 per 
cent Plus or minus 2 per cent. 

In the seven taken since the 
local government elections, six 
out of seven put the Conserva- 
tives at 34 per cent plus or 
minus 2 per cent and five out 
of seven put Labour at 50 per 
cent plus or minus 2 per cent 
A very consistent show. 

This indicates that the Con- 
servatives have gained some 
four points at Labour’s expense 
since the elections. 

Like thermometers, opinion 
polls measure the political tem- 
perature of the nation. They 
may fluctuate a bit but when 
you read them properly they 
measure the public mood and 
are an excellent guide to the 
state of the political climate. 
Robert Worcester. 

Mori 

32 Old Queen Street SW1 


ments of the black and white 
political constituencies is a tac- 
tical question, not a question of 
adopting a “middle of the 
road" moral position on apart- 
heid. The political require- 
ments suggest a policy stance 
which avoids the premature 
removal of all sanctions, while 
responding positively to prog- 
ress in pnding apartheid and in 
facilitating democratic political 
activity and negotiations. 

One way of sending these 
sp pp ifa gly conflicting signals is 
for various countries to play 
different roles. Thus the fact 
that the US is, for domestic 
reasons, unlikely to respond to 
President de Klerk's bold and 
electorally risky moves, 
strengthens the case for a posi- 
tive response from the EC. 

This response could be 
accompanied by an undertak- 
ing that such measures would 
be reimposed if there were a 
reversion to apartheid. 

Merle Upton, 

15 Eaton Place. 

Brighton, East Sussex 


One reason is that the close 
association with individual 
industrial sponsors enables 
CTCs to develop more sophisti- 
cated work study programmes 
for students. Mr Matt Andrews, 
principal of the Djanogly CTC 
in Nottingham, said he has 
arranged work-study place- 
ments for his students abroad, 
fnfilmtiwg several slots in Sing- 
apore. 

Britain’s failure to transmit 
appropriate workplace skills 
and attitudes to its young 
workers is cause for 
soul-searching in government, 
industry and education alike. 
About 60 per cent of British 
children leave school at 16, 
compared with 10 per cent of 
their German and American 
counterparts. And while 60 per 
cent of German school leavers 
take a job which offers appren- 
ticeship tr aining , fewer than 80 
per cent of their UK counter- 
parts do so. 

But whether CTCs are a radi- 


cal innovation that will set 
Britain on the path to a more 
highly qualified workforce 
remains to be seen. 

Professor Sis Prais. senior 
research fellow at the National 
Institute for Economic and 
Social Affairs and an early pro- 
ponent of CTCs. argues that 
they are little more than a bet- 
ter-equipped version of what 
goes on in state schools. He 
says CTCs should follow the 
model of French and German 
vocational schools in which 
students spend the morning in 
the classroom and the after- 
noon in workshops learning 
specific skills. 

And while he acknowledges 
that CTCs have been success- 
ful in encouraging achieve- 
ment, he points out that their 
screening process allows them 
to pick the most highly moti- 
vated students. Teachers are 
also hand-picked for their com- 
mitment. “If you bad enthusi- 
astic people at every school, 
marvels would follow,” said 
Professor Prais. 

One contentious aspect of 
CTCs is that they are com- 
pletely independent of local 
education authorities which 
have espoused the comprehen- 
sive ideal “I'm sure that part 
of the purpose of the Govern- 
ment is to remove the influ- 
ence of local government from 
schools,” said Professor David 
Regan, professor of local gov- 
ernment at Nottingham Uni- 
versity. “Government has 
taken the view that the local 
government monopoly on edu- 
cation should be restrained.” 
He said this had caused fury in 
local government, which has 
jealously guarded its control 
over education policy. 

Supporters of CTCs, mean- 
while. dismis s the charges that 
the colleges will absorb a dis- 
proportionate amount of capi- 
tal investment in schools, and 
argue that they serve as “bea- 
cons of excellence" with their 
innovative curricula. 

In view of the controversy 
over funding Sir Cyril believes 
the Government should con- 
sider abandoning its target of 
20 “orthodox” CTCs. Its new 
tactic would be to embrace 
local education authorities, 
establishing new schools in 
partnership with them, instead 
of trying to cut them out alto- 
gether. While that approach 
flies in the face of Mr Baker’s 
early education reforms - it is 
significantly cheaper. The Gov- 
ernment's contribution to a 
proposed CTC run co-opera- 
tively with the Conservative- 
led London borough of Wand- 
sworth would be a mere 
£500,000. 

“If we knew then what we 
knew now, we might have 
started this way." said Sir 
Cyril of the co-operative 
approach. 


Lombard 



A teenager’s 
improved UK trade 


By Samuel Brittan 


little of the fog is now 
beginning to lift from 
the trends in UK trade. 
The UK payments deficit was 
originally reported to be 
£20.9bn in 1989 and appeared to 
be running at an even higher 
level in 1990. Neverthless busi- 
ness surveys suggested that 
exports were the one sector 
doing well. I am glad to report 
that the statistics have now 
caught up with the more 
impressionistic e ride nee. 

Far with the publication of 
the May trade figures, the offi- 
cially estimated payments defi- 
cit so far this year has been 
revised downwards; and the 
Treasury’s Budget forecast of 
£15bn for 1990 as a whole now 
looks once more attainable. 

The biggest event between 
the April and May trade fig- 
ures was not anything which 
happened in the economy, but 
the revision by the CSO of its 
estimate for invisibles in 1989, 
which carried forward into the 
first quarter of the 1990s and 
into its projection for the most 
recent months. 

The widely trumpeted “first 
ever" invisible deficit for the 
last quarter of 1989 has now 
been transformed into a small 
surplus; and the current deficit 
for last year for the balance of 
payments as a whole has now 
been revised down to £19.ibn. 

What has been the picture in 
1990? There is no mechanical 
formula for extracting a true 
picture from fluctuating under- 
lying monthly data, as has 
been brought home to me 
while doing these teenagers' 
guides. But the year is now 
well enough advanced to 
express the sura of the 
monthly balances at an annual 
rate, as a first shot 

During the first four months 
of 1990, the current deficit 
appeared to be running at 
£2 1.8b n, even higher than in 
1969. After the May trade fig- 
ures the estimate for the first 
five months of 1990 has come 
down to £IS.4bn. 

Of this improvement, some 
£0.7bn reflects the influence of 
May exports and imports, the 
only reasonably hard new data 
available. The remaining 
£2.7bn reflects, however, revi- 
sions of the CSO's estimates 
for invisibles. 

There is one other factor 


UK BALANCE OF PAYMENTS 
Cbn at annual races 

1 


Visibles InvsiC'cs 

Tot.? ■ 

' . 

1989 Previous estimate 

•S3.1 -23 


-J ! 

19e9 Revised 

-53 1 -JO 

-'9 : 

•a « 

1990 Firsi four months 

-21.3 :• 

-21 f: 


previous e-siimarc 1 

1S90 First four months 

-21.3 -CS 

-19 ? 

•- - 

revised 

1990 First live months 

-21 1 


"3 1 | 
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making for improvement. For 
international and historical 
comparisons it is usual to 
express trade imbalances ns a 
proportion of CDP. This is nec- 
essary to allow both for real 
growth and inflation. Thus 
even if rhe I9S9 deficit had 
merely stabilised in money 
terms, it would still have been 
on a shrinking path owing to 
the growth of the national 
income in money terms. 

This has been one of the 
main forces tending to reduce 
the importance of the US cur- 
rent deficit, and 1 have ul\va> t 
suspected that the UK would 
have to rely on some such 
property of declining propor- 
tions as well. 

The combined effect of a 
growing GDP, statistical revi- 
sions and a genuine improve- 
ment in trade trends has been 
to reduce the current deficit 
from 4.1 per com of GDP. which 
was grist to the mill of the 
alarmists, to .3.4 per cent, it 
could be down to 3 per cent 
before long, at which it would 
be well in line with what other 
countries with sound fiscal 


UK TRADE VOLUMES 
% changes 
(esc oil and erratic*) 


Exports 

Imparts 

1987 

Firs! hall 
Second hall 

-*-4.1 
+ 2.2 

+ 1 5 
-9.5 

1988 

First hall 
Second half 

+ 0.9 
+ 4.0 

— 4.4 
-8 9 

1989 

First half 
Second half 

i 5.2 

t4.9 

+ 4.3 
-0.4 

1990 

First hall ' 

-4.0 

+ 2.o 

- Firel llv« mentis ai halN*aariv uw 

CSO 


position^ have been able to 
finance without ux* much trou- 
ble. 

It is moreover now i:k-.ir :h.;t 
export:- have been rising n>v 
only r-.-a?on ab!;. quickly, but 
also steadily for two «t three 
years, and that the of 

variation has been m imports. 
The latter are of course \ory 
sensitive to domestic demand 
and activitt . 

The import pick-up iincr the 
second half of 1959 ha* hw-r. :n 
line with other evidence ;ha: 
there ha? been ;-r tons: a rem 
porciry rcvivai in the doni'.-st.t 
economy. Retail sales volume 
and real GDP are. for inv.anec. 
both rising faster than most 
forecasters expected and aggre- 
gate profits are refusing to 
show much signs of squeeze. 
Moreover, underlying infi;iuu:t 
continues to creep upwards. 

On the other side, car <:tie3, 
housing and pmp».*nv remain 
depressed. There are man;, 
reports of bad debts: banks :.n? 
taking a more careful look at 
their loan portfolios, and the 
general feel of domestic busi- 
ness is much gloumwr ihau the 
statistics. The best evidence 
that the growth recession -."ill 
resume now comes troin broad 
money and credit growth, a; 
last slowing down, even while 
the Treasury's beloved M0 con- 
tinues to mislead. 

Nevertheless the policy 
tightening from the rise in 
sterling on ERM entry hopes 
did not come a day too early, 
even though the UK Treasury 
is far too innocent to work by 
rumour and leak Jt is still nec- 
essary to keep interest rates as 
high as possible fur as long as 
possible, even if it means inter- 
vening in foreign exchange 
markets later in the year so 
keep sterling from overshoot- 
ing upwards. We have indeed 
been here before. 
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SOVIET UNION FACES NEW CHALLENGE 


Border spirit fires Moldavia’s defiance 

By Quentin Peel in Leusheny, on the Soviet-Romanlan border 


THOUSANDS of Moldavians 
and Romanians converged on 
the Soviet border yesterday for 
a symbolic linking of hands 
across the frontier, to 
denounce the Soviet annex- 
ation of the Moldavian Repub- 
lic 50 years ago and proclaim 
their “spiritual unity.” 

The demonstration, coincid- 
ing with a day of national 
mourning, came one day after 
Moldavia became the latest 
Soviet republic to pass a decla- 
ration of sovereignty, insisting 
on the precedence of its laws 
and constitution over legisla- 
tion passed in Moscow. 

A stormy debate in the 
republican parliament, now 
dominated by followers of the 
Moldavian Popular Front, saw 
a large majority approving the 
latest acts of defiance against 
the united Soviet state, after 
Russian deputies had walked 
out. 

The little republic, almost 
two-thirds of whose 4.2m- 
utrong population is Molda- 
vian. speaking the same lan- 
guage as neighbouring 
Romania, is deeply divided 
over its future, whether inside 
or outside the Soviet Union. 

Relations between Molda- 
vians and non-Moldavians 
have deteriorated rapidly in 
recent months as demands for 
outright independence have 
suddenly burst into the open. 
Yet. the Moldavians them- 
selves are torn over their 
future relations with an impov- 
erished and unstable Romania, 
and are unwilling to commit 
themselves to outright reunifi- 
cation. 

Yesterday s demonstration 
fell far short of the hundreds of 
thousands needed to form a 
human chain from the historic 
monastery of Capri ana. in Mol- 
davia. to Putna. the burial- 
place of the medieval King 
Stefan the Great, In Romania. 

At the frontier itself, how- 
ever. Soviet border guards 
stood aside to let the singing 



Soviet Moldavians and Romanians miny to on a border bridge north of Bucharest after 


demonstrators join hands 
across the red line which runs 
the width of the Pruth river 
bridge, and then allowed a 
surge of Romanians to break 
into the Soviet Union to fill 
their empty shopping-bags at 
impromptu market stalls. The 
Romanians looked poorer and 
scruffier than their Soviet 
counterparts. 

There was confusion over 
the demonstration up to the 
last minute, when the Molda- 
vian Popular Front declared 
that it was not filing for a full 
opening of the border, as a 
mark of Its disapproval of Pres- 
ident Ion CLiescu's treatment of 
the opposition within Romania. 

“Now we are just for spiri- 
tual unity,” Mr Ion Khadirke, 
the chairman of the Moldavian 
Popular Front and vice-presi- 
dent of the Moldavian Supreme 


Soviet, said. “We are for an 
independent country of Mol- 
dava [as parliament recently 
renamed the republic]. We 
want to open the border, and 
make contacts between the two 
countries simpler. In the 
long-term, of course, we sup- 
port the creation of a common 
European home.” 

Yet, ordinary demonstrators 
clearly saw the event as a man- 
ifestation of national unity, 
chanting slogans of M One 
nation" and “United, we can- 
not be conquered,” when 
unarmed Soviet troops moved 
in to separate the crowd. 

Mr Khadirke addressed the 
demonstrators on the bridge, 
describing the Moldavian dec- 
laration of sovereignty as “an 
historic step," asserting Molda- 
vian control over its land and 
natural resources, and a sepa- 


rate Moldavian citizenship, as 
well as the supremacy of its 
constitution. 

Moldavia follows the three 
Baltic Republics, as well as 
Georgia, Uzbekistan and the 
giant Russian Federation itself, 
in proclaiming Its sovereignty 
Cram Moscow. 

Yet, all view their relations 
with the future Soviet state in 
different ways, by no means 
united in seeking outright 
independence. 

Mr Khadirke said yesterday 
that President Mikhail Gorba- 
chev's proposal to recreate the 
Soviet Union as a confedera- 
tion, as a “union of Indepen- 
dent states... is nearer to what 
we want" 

However, he added that nei- 
ther a formal federation nor 
confederation was acceptable 
to his organisation. 


UK industry’s orders at eight-year low 


By Michael Prowse in London 


BRITISH INDUSTRY’S order 
books are at their lowest level 
for eight years, according to 
figure*, published by the UK 
employers’ association, the 
Confederation of British Indus- 
try. strengthening the view 
that economic growth is begin- 
ning to slow rapidly. 

The figures, published today 
in the CBl’s latest monthly 
trends inquiry, come after sev- 
eral months of conflicting eco- 
nomic signals, and suggest 
that the Government's pro- 
longed monetary squeeze is 
beginning to bite, at least in 
manufacturing industry. 

Following the pound's recent 
surge on the foreign 
exchanges, the figures may 
also strengthen demands for 
an early cut in interest rates. 
Any such pressures, however, 
are likely to be resisted by Mr 
John Major, the Chancellor of 
the Exchequer, who stressed 
only on Friday that progress in 


reducing inflation had been 
slower than hoped. 

In its latest Economic Out- 
look. also published today, the 
London Business School pro- 
jects several years of sluggish 
growth and declining inflation. 
This is based on the assump- 
tion that sterling enters the 
exchange rate mechanism of 
the European Monetary Sys- 
tem, probably this autumn, at 
or above current market rates. 
It sees no scope for interest 
rate cuts this year. 

The CBI survey suggests 
inflationary pressures in man- 
ufacturing could be easing. 
The proportion of companies 
expecting to raise factory gate 
prices was the lowest for over 
three years. 

Mr David Wiggles worth, 
chairman of the CBI's eco- 
nomic situation committee, 
said reduced demand and 
intense competition were pre- 
venting manufacturers' from 


passing on rising costs in 
higher prices. This was “good 
news for inflation but bad for 
profit margins." 

He warned that companies 
were shedding labour and were 
under pressure to reduce 
investment spending. This was 
worrying because an expansion 
of manufacturing was essential 
if "we are to overcome infla- 
tion and reduce the balance of 
payments deficit" 

The Treasury welcomed the 
news that fewer companies 
were planning to raise prices. 
Officials also noted that export 
order books, as opposed to 
total orders, were stronger 
than a year ago. This sup- 
ported the view that stronger 
export markets were helping to 
insulate manufacturers from 
the domestic slowdown. 

In detail, the survey showed 
that 36 per cent of manufactur- 
ers bad below normal order 
books while 14 per cent had 


above normal books. The dif- 
ference between the two - 
which measures the trend - 
was 22 per cent, the lowest bal- 
ance since June 1982. It com- 
pares with minus 6 per cent 
last June. The negative bal- 
ance on export order books 
was smaller at minus 3 per 
cent. This compares with a 
zero balance in May and minus 
14 per cent last June- 

On inflation, a balance of 17 
per cent of companies forecast 
higher factory gate prices over 
the next four months, the low- 
est proportion since October 
1986. This compares with 21 
per cent expecting higher 
prices a year ago. 

The survey, carried out 
between May 25th and June 
20th, covered 1,376 companies 
responsible for about half of 
UK manufacturing exports and 
employment. 

London Business School fore- 
casts, Page 8 


Heathrow 
plans fifth 
terminal 


By Paul Abrahams and 
Andraw Hill in London 


tries to rekindle home computer market 


By Louise Kehoe in San Francisco 


INTERNATIONAL Business 
Machines, the world's biggest 
computer company, will 
launch a range of low-cost 
computers tomorrow in the US 
which it hopes to establish as a 
standard home appliance in 
millions of households. 

This marks an attempt by 
IBM to rekindle consumer 
interest in personal computers 
and to break Into the low end 
of the computer market, the 
one segment which IBM has so 
far failed to dominate. 

In 19S3-84 IBM suffered one 
nf ils mo-a embarrassing mar- 
ket failures when i is much pro- 
moted PC jr home computer 
proved i flop with consumers. 

At that time IBM was trying 
to break into a market sector 
dominated by Atari. Apple 
Computer and Commodore 
whose computers were popular 
among hobbyists ,md as com- 
puter game machines for chil- 
dren. 

IBM may now face even 
more of a challenge. The US 


home computer market is In 
the doldrums. Nintendo's enor- 
mously popular home video 
game machines have taken 
over the computer game mar- 
ket and computer hobbyists 
now look for more powerful 
office- type personal computers. 

Details of the new IBM PS/l 
range remain closely guarded, 
but prices will start at around 
Si. 000, according to industry 
insiders. The home computers 
are expected to be stripped 
down versions of IBM's current 
PS/2 range of office personal 
computers and to run most of 


the same programmes. 

One model of the PS/1 line Is 
based on the Intel 286 micro- 
processor. which also serves as 
the brains of IBM's current 
low-end office personal com- 
puter models, according to 
industry executives. 

Options are said to include a 
hard disk drive, a computer 
mouse, and a modem that 
enables the home computer to 
communicate with other com- 


puters via telephone lines. 

The majority of home com- 
puters in the US are used for 
office or classroom homework 
according to industry analysts, 
and for these uses, cheap Aslan 
“clone” models are the most 
popular choice. IBM has priced 
the PS/l aggressively to com- 
pete with the clones, but com- 
petitors can be expected to 
quickly match its price. 

Apple Computer, one of the 
leaders in the home computer 
market in the early 1980s. is 
expected to launch a new 
range of lower-priced Macin- 
tosh personal computers later 
this year. 

Reviving the home computer 
fad will require some compel- 
ling new applications, many 
industry observers believe. 
IBM is expected to tout com- 
puter shopping, banking and 
home information services 
such as Prodigy, Us joint ven- 
ture with Sears Roebuck, as a 
new attraction for home com- 
puter buyers. 


Many observers remain scep- 
tical, bowever, abont IBM's 
ability to succeed in the fadish 
consumer electronics market. 
IBM's home computers will 
have to compete not only with 
other personal computers but 
also with similarly priced con- 
sumer electronics products 
such as video cameras which 
are currently the rage among 
US teenagers. 

Computer shopping services 
must also compete with cable 
television shopping channels, 
which are gaining popularity. 

To reach consumers who are 
not computer enthusiasts, IBM 
is expected to sell its new prod- 
ucts through major department 
store chains in the US such as 
Sears Roebuck and Many's. 

“New users - people who’ve 
never seen a computer outside 
of a video arcade - make up 
most of our potential market” 
Mr James Caimavino, IBM vice 

president in charge of the com- 
pany's personal computer busi- 
ness, told analysts recently. 


BAA, formerly the British 
Airports Authority, is negotia- 
ting with Thames Water, the 
largest of the UK's 10 recently- 
privatised water companies, for 
the sale of land necessary to 
construct a fifth terminal at 
London’s Heathrow airport 

The terminal, which would 
be by far the biggest project 
yet undertaken by the com- 
pany, could eventually cost 
BAA as much as £2bn ($a.4bn) 
according to analysts. 

Thames refused to say how , 
much the deal would be worth. 
BAA's ability to finance the 
project was made easier last 
week when the company's air- 
port assets were revalued at an 
estimated £L96bn. The revalua- 
tion will help BAA raise capi- 
tal for the new terminal from 
financial institutions and pre- 
vent it having to ask share- 
holders for additional 
resources. 

BAA has not yet decided 
whether to build additional 
capacity at Heathrow, which 
lies west of London, or at 
Stansted, north of the capltaL 

Analysts are concerned that 
in the short term BAA may 
have difficulties in attracting 
airlines to Stansted in spite of 
the new terminal and a direct 
40-mlnute express rail-link to 
London. 

Charter traffic handled at 
BAA airports declined by 9.2 
per cent last year, lessening 
the attraction of Stansted. 

The new terminal capacity is 
required to handle the expec- 
ted doubling of passengers 
travelling through south-east 
Britain's airports between now 
and the year 2005. 

• The European Commission 
is expected to set out its objec- 
tions to the deal between Brit- 
ish Airways. Sabena. the Bel- 
gian airline, and Royal Dutch 
Airlines, to create Sabena 
World Airlines on Wednesday, 
shortly ahead of a UK Monopo- 
lies Commission report an the 
deaL 


WORLDWIDE WEATHER 




r*r r 



r«ry 





r*y 

o 


"‘‘•SUf 
"C F 



it KVa* 



raXta, 

■e t 



*!3KK> 



Orth rsl 

T 

3 

n 

Uodaia 

C 

.V 

! 

3 

F 

H 

u 

.ilgnw’1 

5 

X 

* 

L-JSi" 

c 

11 

«4 

Ut*M 

S 

V 

H (***!***> 

C 

u 

a 

.Lrr.i> 

Z 


« 

rp 

s 


82 

lujora 

9 

Jl 

OS RIW®H 

3 

* 

a 


i 

J. 

90 

E£nt<l?r> 

R 

12 

H 

■tofefla 

s 

27 

01 nw 


- 

- 

Cjtvjhn 

G 

75 

95 


S 

.V 

« 

tom 

S 

33 

01 Ram* 

S 

29 

77 

■fcrrfwu 

3 

■ i 

m 


f 

3) 

P 

IbndKfltar 

A 

a 

94 

C 

9 

M 

Wjk 

c 


r 

itXrW 

“ 

?l 

70 

Msaoums 

F 

ii 

92 yprnnttiaj i 

C 

O 

a 


0 


■1 

i>r».a 


24 

TJ 

worn On 


- 

- SaiOMff 


“ 

- 


FI 

f/ 

tj 

iMXtttE 

s 

i'i 

n 

Uurl f 

r 

2? 

Si »*■* 

C 


73 

IMiri-C 

C 




ri 

12 

>• 

Mfun 

F 

28 

jg 

F 

32 

00 

OirTft^ir 

a 

■5 

ts 

GwTtfcw 

c 

is 

« 

HMWKSOl t 

A 

V 

84 SdcHMOi 

c 

m 

04 


n 

12 

!£ 

HWo"M 

s 

24 

79 

Uoxnw 

F 

IS 

08 Snasmrg 

c 

19 

80 

Cjrsay 

f 

31 

SR 

Hang Kang 

V 

an 

H 

Mw<ct> 

A 


81 SrdMT 

s 

M 

07 


i 

J3 

rj 

irarabru* 

F 

2 

7S H*m>b 


- 

- T»st« 

B 

23 

04 


F 

ifi 

Cl 

tn*W 

n 

w 

SS 

McpkS”. 

9 

28 

U TMArt* 

s 

a 

04 


a 

u 

*7 

Uftl Ww 

ff 

1? 

94 

t.’MMB 


- 

- Tufortl, 

F 

84 

74 


r 


V 

iMmhH 

3 

ra 

n 

NWCtfM 

A 

M 

57 To*i>j 

s 

98 

12 



- 

. 


t 

w 

84 

Rn B*h< 

C 

39 

84 Tsana 1 

c 

n 

5ft 


r 

n 

;n 

janvnHturg 

5 

E 

S» 

•Mo Ton 1 

9 

21 

23 Tun* 

5 

V 

81 






f 

« 

77 

Mm 





a 

n 






ft 

IS 

» 

Mosaa 

a 

29 

M Von** 

S 


n 


n 

M 



s 

28 

83 

OpM® 

3 





a 

Cbirito f 


11 




» 

70 

Clio 






80 





c 

T7 

S3 

Parts 

F 

20 

a wiriwigtont 

9 

a 

72 



ra 



M 

01 

Pawns 

c 

30 




84 



Tr 

f 

U<*mwwg 

c 

ie 

•1 

P»rtl» 








Iran hit by further earth tremor 
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Continued from Page 1 
quoted by ERNA . 

“The whole area is stinking 
because of decaying corpses 
which make rescue operations 
the more difficult," he said. 

The Soviet Union sent the 
biggest contingent with relief 
workers, equipment and medi- 
cal supplies streaming over the 
border into Zaojan from neigh- 
bouring Soviet Azerbaijan. 
More than 270 Soviet doctors 
and nurses have begun work. 

The French government also 
sent 205 specialist disaster 
workers and 18 sniffer dogs 
trained to detect trapped bod- 
ies, 

British Prime Minister Mar- 
garet Thatcher, whose coun- 


try’s relations with Iran are in 
tatters because of Tehran’s 
death sentence on British 
author Salmar. Rushdie, sent a 

message of sympathy. 

A 17-member British team 
with ultra-sonic listening 
devices and thermal cameras 
to locate trapped survivors 
flew to Iran on Friday. A sec- 
ond aircraft left yesterday car- 
rying 550 tents, water contain- 
ers and 12J300 blankets. 

Over the next three days 16 
relief flights from Red Cross or 
Red Crescent societies carrying 
124,000 blankets and 5,000 
tents, as well as medical kits, 
are due to arrive in Tehran. 

Japan said it was providing 
more than 51.5m in emergency 


aid and had sent a 22 -member 
accident team. 

The US government and pri- 
vate agencies have sent more 
than 40 tonnes of relief sup- 
plies. US charities donated sup- 
plies worth 51.7m. 

Iraqi President Saddam Hus- 
sein. who fought a bitter war 
with Iran for eight years which 
caused about Zm casualties, 
sent his condolences. 

Two military aircraft left 
Egypt for Iran yesterday after 
initial opposition from Tehran. 
Egypt has been at odds with 
Iran for over a decade and 
backed Iraq in the Gulf War. 
The Shah of Iran was given 
asylum in Egypt after his fall 
in 1979 and Is buried in Cairo. 
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The addictive power 
of dividends 


pushing past R ussian guards 

The past week has seen the 
newly-elected Moldavian Par- 
liament pass laws on a new 
national Gag, with the same 
red, yellow and blue colours as 
that of Romania, and the estab- 
lishment of its own internal 
security service, to replace the 
Soviet KGB. 

The republican government 
has been replaced by an 
overtly nationalist govern- ! 
ment, and the Communist 
Party has lost virtually all of 
its popular influe nce over the 
people. 

All the secessionist moves I 
have aggravated relations with 
the non-Moldavian minority, 
creating an increasingly bitter j 
divide between the communl- ' 
ties. 

Russian party confronts 
Gorbachev with tough choice. 
Page 4 


The urge to blame the 
performance of British indus- 
try on its financial s tr u ct u re is 
plainly not going to go away. A 
recent DTI report returned to 
the topic by asserting that the 
high level of dividends paid by 
British companies is forced on 
them by their shareholders; 
and that necessity to main- 
tain a high payout is the cause 
of under-investment. Now, 
Colin Mayer and Ian Alexander 
of tiie City University Business 
School have set the argument 
in perspective through compar- 
ison betwee n British and West 
German corporate finances. 

There is markedly little dif- 
ference between the two conn- 
tries in terms of financing 
small and medi um- sized com- 
panies, despite the popular per- 
ception of German corporate 
finances as being uniquely 
bank-dominated. However, 
large UK companies tend to 
raise more external finance 
than their German counter- 
parts. This Is not because of 
any difference in Investment; 
both spend some three quar- 
ters of profits on fixed assets. 
But because British companies 
pay more of the remainder to 
shareholders, they have 
greater need of outride funds. 

This craving to hand out 
cash seems all the odder in an 
era of positive institutional 
cash flow. If the dominant 
shareholders have cash coming 
out of their ears, ft is not obvi- 
ous why they would want more 
immediately. The figures on 
investment also seem to dis- 
prove another obvious conten- 
tion, that British managers 
simply cannot think of profit- 
able projects to spend on. Nor 
Is it clear that the difference is 
a matter of taxation. The Ger- 
man tax regime tends to penal- 
ise retentions and encourage 
companies to use external 
sources of finance to fund 
investment 

To an extent, dividend pay- 
ments derive their importance 
from their function in signal- 
ling the outlook for earnings. 
But arguably this ought to be 
less important in the informa- 
tion-rich and over-analysed 
British stock market than in 
West Germany. More signifi- 
cant is the message sent to 
Investors by failure to main- 
tain a dividend, or even to 
match the going rate of divi- 
dend Increase. As a sign of 
financial distress. It might be 
compared to a home owner fall- 
ing behind on mortgage pay- 
ments. 

A change in dividend policy 
may well be the spur for insti- 
tutional action which forces a 
change in management or 
prompts a bidder to seduce an 
unhappy group of sharehold- 
ers. It is this fear of losing con- 


Dividend yield {%) 



per cent, it c nay be surprising , 
at first sight that it needs to. 
pool resources with Lloyd's.-: 
The reality is that even the- 
largest European insurers need 
help from reinsurers when tak- 
ing on big individual risks. But. 
bv working with Lloyd’s, Sun 
Alliance gets the benefit of the 
speed with which the Lloyd’s 
syndicate system can spread 
risk when it needs to. 


trol o£ the company, it seems, 
which forces managers to keep 
the dividend payments coining. 
But the level of payment is rel- 
ative rather than absolute. It is 
the starting point which is too 
high - the product partly of 
historic inflation, partly of cor- 
porate machismo. What is 
needed is a period of voluntary 
dividend restraint, on the part 
of both companies and share- 
holders. The snag is that, as 
with wage settlements, this is 
not the British way. 


European insurance 

At last, the speech-making 
about 1992 in European insur- 
ance is drawing to an end and 
the participants are getting 
down to business. To be sure. 


nobody expects a torrent of 
cross-border trade this July 
when it becomes legal to buy 
and sell large industrial risk 
policies between EC countries. 
But it is a good omen for two 
reasons that some of the larg- 
est syndicates at Lloyd's last 
week announced a 50/50 joint 
venture with Sun Alliance to 
market in Europe all-risks poli- 
cies for commercial clients, to 
cover Haims up to a limit of 
200m Ecu (£145m). 

Not only is it a reminder of 
tire London insurance market's 
old readiness for collective 
action to provide innovative 
products. The best previous 
example, perhaps, was the Lon- 
don Master Drilling Rig Con- 
tract, which the market assem- 
bled in the 1960s and 1970s to 
serve the offshore oil and gas 
Industry. The Lloyd's/ Sun Alli- 
ance venture suggests that the 
pioneering spirit is still there. 
Equally heartening is the fact 
that Lloyd's and the composite 
insurers are working together 
this is something that would 
not have happened so easily 
five years ago. 

As regards Sun Alliance, 
with a solvency margin (share- 
holders' fluids as a percentage 
of premiums) of more than 100 


French shares 

The emperors are starting to 
lose their clothes. One of the 
most familiar corporate 
finance stories of the last 18 
months has been the eagerness 
with which leading French 
industrial companies have 
dashed into large acquisitions 
overseas. The consequences for 
their own shares are now 
looking decidedly dire. Take 
Michelin. which in the past 
year has made itself the 
world's number one tyre com- 
pany by paying $690m for Uni- 
royal -Goodrich, the US tyre 
company, and taking on $8Q0m 
of Uniroyal's debt Now Mich- 
elin 's chairman is uttering 
grim warnings about future 
naming s and its shares have 
collapsed 13 per cent in the last 
seven days. At Friday's closing 
price of FfrMSJJ they trade at 
less than a third of their pre- 
Crash high, with little reason 
to expect much of a recovery 
soon. 

Of course, there are always 
ways of rationalising a situa- 
tion like this to make it sound 
more acceptable. The rest of 
the world tyre industry is 
heading for choppy waters; 
demand is flattening out; mar- 
gins are under pressure; and 
tyre-makers have poured per- 
haps $6bn worldwide into new 
capacity. But Michelin is far 
from being the only instance of 
an acquisitive French indus- 
trial company delivering awful 
share-price performance. 

Thomson-CSF bought the 
Philips defence interests last 
August and had a long look at 
Ferranti; but its own shares 
have more than halved in 
value in the last year. Rhone- 
Poulenc spent more than 
$l-3bn in 1989 on overseas bids. 
In the last 18 months Its shares 
have underperformed the mar- 
ket by more than 50 per cent. 
How long can this kind of per- 
formance go on? In family-con- 
trolled Michelin 's case, pre- 
sumably quite a time; equally 
so in that of Thomson-CSF, 
still majority-owned by the 
French state. There are. to be 
sure, many cases of astute 
acquisitions by French compa- 
nies. But investors should be 
wary of French blue chips with 
geopolitical ambitions. 


These shares and warrants have all been sold and this announcement 
appears as a matter of record only 


FIDELITY JAPAN OTC AND 
REGIONAL MARKETS FUND LIMITED 


(Incorporated -with limited liability under the laws of the Cayman Islands 
and managed by Fidelity International Limited) 


Placing of 
1,200,000 Units, 
each comprising 
five Ordinary Shares 
and one Warrant, 
to raise 

US$60,000,000 

and 

Listing of the Shares and the Warrants 
on The International Stock Exchange of the 
United Kingdom and the Republic of Ireland Limited 


Issuing House: 


Baring Brothers Jk Co.. Limited 


Principal Placing Agent and 
Sponsoring Broken 

Baring Securities Limited 


Cazenove & Co. 
Eurocapital S.YB. 


Placing Agents: 


Abu Dhabi Investment Company 


Shearson Lehman Hutton 
Kleinwort Benson Limited 
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British investment 
heads for the sun 

if eastern Europe has officially become west- 
ern Europe s favourite investment target 
someone has' forgotten to tell British industry 
in the- last IS months, the British have become 
theblgqest direct Investors in Spain, knocking 
aside West Germany and France and turning 
an investment profile once dominated by share 
purchases on Its head. Peter Bruce reports 
Page 24 


Quality at a local level 






® — 





wrer 


Europe is pushing multinational companies to 
increase the "local content" of their products 
and services. The obsession of European gov- 
ernment ministers with job creation, has 
started to give way to a concern about job 
quality and multinationals are also being 
encouraged to raise skill levels further by 
starting local research. Vet this pressure 
mainly misses the point, it is easy enough for a 
multinational to employ a few score off-line 
local researchers, But a fully-fledged on-line 
local development effort requires a different 
level of managerial commitment writes Chris- 
topher Lorenz. Page 38 


Cracks in another wall 

It could prove to be a significant breach in the 
German corporate fortress. A commercial court 
ruling against Continental, the West German 
tyre company, last week substantially 
Increases the chances that a challenge to the 
group's controversial voting right restrictions 
— being mounted by a shareholder rights 
group at its annual meeting In Hanover on 
Wednesday — may Succeed. Voting right 
restrictions are widely seen as a deterrent to 
takeover activity In West Germany. Katharine. 
Campbell reports. Page 22 - • • _ - ■ 


Market Statistics 


The Marlboro man takes his coffee strong 

Martin Dickson looks at the logic behind Philip Morris’s $3.8bn bid for most of Jacobs Suchard 


C hilled, canned cappuccino 
coffee may not be to 
everyone's taste. 

Yet this exotic beverage has 
been undergoing tests at Kraft 
General Foods, the largest food 
processing company in the US. 
And it underlines a hew vigour 
and drive for market share by the 
world's second biggest coffee 
manufacturer, best known for its 
Maxwell House brand. 

That drive was powerfully 
reinforced last Friday when 
Philip Morris, the parent com- 
pany of KGF, launched a $3.8bn 
(£ 2 . 2 bn) agreed bid for most of 
Jacobs Suchard, the Swiss coffee 
and chocolate group. 

At one gulp, the acquisition 
satisfies several Philip Morris 
cravings, and at a relatively mod- 
est price; 

• it increases the company's 
exposure to the food business; 

• it virtually doubles the size of 
those operations in Europe; 

• it greatly improves the geo- 
graphical spread of the group's 
coffee interests; 

• and, at a stroke, it makes it a 
substantial player in the confec- 
tionery sector. 

"This is a very attractive acqui- 
sition," says Ms Nomi Ghez, an 
analyst at Goldman Sachs. 

Philip Morris, creator of the 
best-selling Marlboro brand, is 


the most successful cigarette 
company in the US. But, in com- 
mon with other tobacco manufac- 
turers, it has been trying to 
reduce its dependence on revenue 
from a sector which is in decline 
in the developed world. 

Its diversification has moved 
rapidly since Mr Hamish Max- 
well, Philip Morris' soft-spoken 
Scottish-born chairman, took 
charge in 1984. The next year he 
swallowed General Foods (and 
with it Maxwell House) for 
$5.7bn. In- 1988 came a rather 
larger mouthful - Kraft, the 
dairy products business, for 
$13bn. The result is the world's 
second largest packaged foods 
company, behind Nestld of Swit- 
zerland, with operating profits 
last year of $1.58bn on sides of 

ywq hn 

General Foods’ performance 
was initially lacklustre, but the 
combination with Kraft seems to 
be producing better results. Some 
$400m of productivity savings 
have been made as a result of the 
union, and company officials 
have said that further improve- 
ments would allow the combined 
operation to sustain earnings 
growth of 15 per cent a year. 

The Suchard acquisition, bring- 
ing with it some $3bn of addi- 
tional sales, will not radically 
change the overall size of KGF. 



garnish lttaxwelh he has ridden a trail of rapid diversification 


But it will double its European 
operations and give the group a 
critical mass and a strong distri- 
bution network. This will enable 
it to put up a much better fight 
against the two local giants, Nes- 
tle and Unilever, ahead of the 
creation of the single European 
Community market. The bid is a 
classic example of two major 
international Industrial themes. 


One Is the restructuring of the 
world food industry as leading 
manufacturers fight for market 
share and top brand names. More 
generally, this is precisely the 
kind of deal analysts have been 
predicting will replace the high 
leveraged takeovers of the 1980s: 
a strategic bid by a well-financed 
blue-chip US company wanting to 
expand in Europe. 


On the coffee side. Suchard and 
KGF make a particularly good fiL 
The Swiss company is strong in 
West Germany and France. Ana- 
lyst reckon it will increase KGF's 
market share In the former from 
6 per cent to around 30 per cent 
and in the latter from 2 per cent 
to around 40 per cent 

KGF, for its part, is strongest 
in the UK, Scandinavia and 
Spain. Its main UK brands are 
Kenco and. in the instant market. 
Maxwell House, with a 12 per 
cent market share against Nes- 
cafe's 37 per cent. KGF's coffee 
business is bouncing back after 
going through a very bad patch 
two years ago when it swung into 
losses. In a bizarre marketing 
policy, it even stopped advertis- 
ing for a while. 

But over the past year it has 
been aggressively clawing back 
US market share, introducing 
new products and experimenting 
with yet more, such as the cap- 
puccino concoction. Analyst John 
Maxwell at Wheat First Butcher 
reckons KGF heads instant coffee 
sales, with 36.7 per cent of the 
market, just ahead of Nestle, and 
is level pegging with Procter & 
Gamble, on 32.1 per cent, in the 
regular sector. However, in the 
US, coffee, like tobacco, has been 
a slowly declining market 
(though fiat for the past two 


years), encouraging manufactur- 
ers to look abroad for growth. 

The chocolate side of the 
Suchard business will bring KGF 
11 per cent of the European mar- 
ket - including such premium 
names as Toblerone - and its 
first significant presence in the 
confectionery field. At present, 
its only operations in this area 
are a chewing gum business in 
France and a baking chocolate 
operation in the US. But Philip 
Morris made clear on Friday that 
it sees the sector as a substantial 
opportunity for growth. 

The deal will m no way strain 
the group's balance sheet. Its 
tobacco operations just throw off 
money and are expected to gener- 
ate excess cash flow of more than 
S15bn between 1 9SO and 1994. 

But the very success of the cig- 
arette business means that, even 
after the Suchard deal, Philip 
Morris wifi remain very much a 
tobacco group with a food arm. 
For while food and drink 
(through Miller beer) make up 
just over 60 per cent of sales, 
they will still only account for 
some 38 per cent of operating 
profits. To redress the balance 
further will mean more produc- 
tivity gains from KGF and addi- 
tional acquisitions with the help 
of that great big money machine. 
Why Suchard sold, Page 22 


A tale of two dollar policies 
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T here may be some fall-out 
from the events of last Fri- 
day. In the morning, there 
was a run on the Canadian dol- 
lar. In the evening, there was 
trouble on Wall Street 
The Canadian slide seems 
likely to prove only a rehearsal 
for this week; Ottawa surely has 
enough trouble without a dollar 
crisis. If the political problems 
can be solved, it may be time to 
look again at Canada’s expensive 
attachment to • what Mrs 
Thatcher would call monetary 
sovereignty. 

On Wall Street, a burst of pro- 
gramme selling. took the Dow 
down 67 .points in 36 minutes. 
This has already provoked the 
usual protests from retail bro- 
kers. They are hungry for busi- 
ness, and refuse to believe the 
evidence that such computer- 
driven adjustments are basically 
stabilising, even though they are 
sudden. But there are also grow- 
ing worries about the real econ- 
omy, and they are serious. 

If the market should fail to 
bounce back today, the 
name-calling in Washington will 
soon shift from market manage- 
ment to monetary policy. Even 
hardline analysts are becoming 
puzzled by the Fed's immobility. 
The forward indicators for infla- 
tion - employment costs, pri- 
mary goods prices and industrial 


surveys - have been suggesting 
a slowdown for a good three 
months. The gold price, which 
some Fed governors believe is 
si gnificant - is shrieking that pol- 
icy is too tight 

The indicators of real growth 
are beginning to look like reces- 
sion warnings. Housing starts are 
back to 1982 levels, the car mar- 
ket is weak, investment orders 
are falling and huge lay-offs are 
threatened in defence. Yet the 
Fed chairman, Mr Alan Green- 
span, could give no more than a 
demonstration of semantics when 
he appeared before the Senate 
. Banking Committee last week. 

He offered a when-is-a-squeeze- 
not-a-squeeze talk on bankers' 
prudence, explained how the 
savings and loan rescue might be 
distorting the broad money 
aggregates, and confessed him- 
self “puzzled" by the slowdown 
In the economy. This waffling 
suggests in d ecision; but It is only 
a week to the next meeting of the 
FOMC (Federal Open Market 
Committee). 

The Fed’s problems are partly 
political. The bond markets are 
worried by the shadow-boxing 
which passes for policy-making 
on Capitol Hill, so the Fed must 
sustain confidence. Despite his 
declarations of open-mindedness, 
President Bush is still trying to 
impose his flexible freeze, by Bos- 


kin out of Micawber (Dr Michael 
Boskin is his chief economic 
adviser). This is based on the 
hope that If you talk long enough 
about living within your means, 
something will turn up. 

In this cause the Budget Direc- 
tor, Mr Richard Darman, has at 
last produced some White House 
proposals - an unappetising list 
of spending cuts, with no word 
about taxes. This seems not so 
much a negotiating stance as an 
attempt to fix the blame for a 
deadlock on Congress. It deserves 
the same fate as the attempt last 
week to protect the flag by 
amending the Con stitut ion, aim- 
ing again to saddle the Demo- 
crats with a vote that might be 
used against them. The House 
called that bluff. 

M eanwhile, the Adminis- 
tration’s only serious 
economic initiative has 
been to try to persuade the Fed 
to ease policy, and to stimulate 
export growth through a further 
dollar devaluation. This arm- 
twisting has had the results you 
might expect: the puritan 
regional Fed Presidents feel 
embattled, and the purists in the 
markets regard the US Treasury 
as un-American. There have been 
gleeful reports of a Treasury-Fed 
face-down. 

Yet there Is a lot to be said in 


favour of the Treasury approach 
- or would be, if the deficit was 
under control. Export growth is 
hardly dynamic if you leave out 
Boeing, which is competitive 
because of sheer size and exper- 
tise. Domestic inflation is only 
very loosely connected to the 
exchange rate, as the 1985-86 
devaluation showed (and that 
was achieved with a monetary 
binge which would hardly be 
needed now). And since credit is 
now restrained by “prudence," as 
Mr Greenspan calls it (sheer funk 
is nearer the mark), lower inter- 
est rates would not provoke a 
credit explosion. • 

It is dear, of course, that an 
easier Fed policy would involve a 
lower dollar; but this would 
surely be an appropriate response 
to events in Europe. The ex-Com- 
munist countries will for some 
time have an insatiable demand 
for capital This can only be 
found without a further rise in 
real interest rates worldwide if 
US capital hunger is restrained. 

A structural adjustment of this 
kind would normally require a 
hefty fiscal squeeze to “validate" 
the devaluation; but by sheer 
luck, US domestic demand is 
moderating of its own accord. 
Thanks to the hangover from 
Reagan-era financial de-regula- 
tion (presiding officer: George 
Bush), the President can afford to 


go on dithering about taxes, at 
least until the mid-term elections. 

It is what economists call an 
“as if" situation: the Fed could 
risk behaving as if the US had a 
serious administration. 

T he central point has noth- 
ing to do with such histor- 
ical accidents: it is simply 
that the function of flexible 
exchange rates is to facilitate free 
capital flows (the reverse of the 
Bretton Woods near-fixed system, 
which rested on capital controls). 
High relative interest rates 
attract capital; the consequent 
rise in the exchange rate pushes 
the current account the other 
way. as the accounting identities 
demand. And vice versa. 

The Fed is right to argue that 
its monetary policy should 
respond to domestic conditions, 
and not to exchange rate pres- 
sures ; but it should be consistent 
It sometime seems that Fed pol- 
icy is indifferent to a strong dol- 
lar, hut panicky about a weak 
one. This is a recipe for deflation, 
and it Is unnecessary; the dollar 
zone is big enough to achieve its 
own stability. It is exchange rate 
movements between such zones 
which help International adjust- 
ment. 

Which brings us back to Can- 
ada. What is true of the green- 
back is not true of the Canadian 





By Anthony Harris 
in Washington 

dollar. In two decades of floating 
it has achieved a sense of mone- 
tary sovereignty, and some stim- 
ulus for manufactures when com- 
modity prices were weak. But the 
cost has been high; returns on 
investment have been unpredict- 
able, wage pressures unchecked 
and interest rates depressingly 
high, despite much more prudent 
credit management than in the 
US. The Canadian economy is too 
small and too inflation-prone to 
float stably. In the great national 
rethink which now seems inevita- 
ble it should surely consider 
swallowing its monetary pride. 
Look what it has done for confi- 
dence in London. 


Economics Notebook 


Out of step on the Ecu 


“FOG IN Channel - Continent 
Isolated." 

That old, possibly apocry- 
phal, newspaper headline 
sprang to mind last week as Mr 
John Major, the Chancellor, 
unveiled the UK Government’s 
proposals for a “hard Ecu" and 
European Monetary Fund. 

For, the British plan, techni- 
cally ingenious though it is. 
appears not to be synchronised 
with events among the UK's 
European partners. 

As the Treasury was putting 
the final touches to its alterna- 
tive to stages two and three of 
the DeJors Committee pro- 
gramme for Economic and 
Monetary Union (EMU), five 
European Community mem- 
bers were signing a Treaty that 
could well accelerate the pro- 
cess of a two-speed monetary 
Union in Europe. 

The Schengen Treaty, signed 
last Tuesday, is not concerned 
with money. But by the time it 
is ratified by the parliaments 
of West Germany, France, Bel- 
gium. the Netherlands and 
Luxembourg, it will have cre- 
ated a free travel zone from the 
present East German border 
with Poland to the Pyrenees. 

It is hard to imagine that the 
cessions of sovereignty over 
such areas as policing and 
immigration that are envisaged 
under the Schengen pact will 
not be paralleled by an eager- 
ness on the part of the five to 
move more swiftly towards 
nnmetaiy union. 

And indeed, that is already 
happening. It now appears that 
Mr Karl Otto PBhl, the Bundes- 
bank president, was not break- 
ing new ground when he raised 
me possibility of a two-speed 
EMtJ two weeks ago after a 
meeting in Luxembourg o' 
Ecofin. the regular monthly 
fathering of EC economics and 
fi n ance ministers. 

According to one highly 
placed European monetary offl - 
( dal. France put forward the 


same idea in the same forum in 
May. Among the Schengen 
countries, Belgium is acting as 
if the goal of a two-speed mone- 
tary union already exists. Bel- 
gium is binding its franc (and 
therefore that of Luxembourg 
which is in economic union 
with Belgium) ever closer to 
Deutsche Mark. 

More broadly, work towards 
the DeJors Committee goals of 
a single European currency 
and central bank is forging 

ahead. , , , 

The EC’s central bank gover- 
nors are already preparing the 
draft statutes or a future Euro- 
pean central bank (dubbed 
Eurofed) to be ready for the 

December Intergovernmental 

Conference (IGC) of E £ “JJIf’ 
tries that will discuss the way 
forward to EMU. 

Thehard Ecu idea will hare 
to overcome Mr Pohl's opposi- 
tion to parallel currenaes on 
the grounds that they are mfla 

^°Other leading central bank 
governors also have serious 
resections about the develop- 
ment of parallel currencies 
alongside the EC's easting 12 
cmSfnctes- In a speech m Paris 
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tion between their currencies. 

In the Governor’s view, the 
five believed that such a mone- 
tary union would act as a 
“magnet" that would draw 
other countries to join this 
core group. 

Faced with this momentum, 
the British government’s belief 
that it can promote the hard 
Ecu as a 13th currency in the 
Community as part of a com- 
plex plan appears quixotic. 

To judge from the Gover- 
nor’s evidence, the UK hopes 
that the other EC countries 
will see merit in the British 
plan the nearer they get to the 
IGC. 

The Bank believes that, as 
the IGC negotiations settle 
down, various hidden problems 
associated with the general 
vagueness of stage two of the 
Delors proposals will come to 
light. UK monetary officials 
have already drawn some com- 
fort from the extremely hostile 
reception given to Mr Pohl’s 
remarks on a two-speed EMU 
in Italy and Spain. 

However, the experience of 
the past 18 months serves as a 
warning against British hopes 
that the steam will go out of 
monetary union. 

When the Delors report was 
completed in April last year, 
some of the central hawk gov- 
ernors on the Delors .-Commit- 
tee believed that they had 
crafted a document- that 
pointed out the difficulties of 
EMU and would therefore .warn 
poli t ic ia ns off such an ambi- 
tious project 

They failed to take into 
account the inability of busy 
public figures to penetrate the 
subtleties of “central bank 
speak" when faced with a proj- 
ect such as EMU which had 
captured their imagination and 
file imagination of many ordi- 
nary EC citizens. 

Peter Norman 


THIS WEEK 


IN the US and UK this week, 
the focus will be on the success 
of monetary policies as indi- 
cated by data about personal 
demand. 

In the UK, the authorities 
are citing a falling rate of new 
vehicle registrations as evi- 
dence that the high interest 
rate is squeezing demand from 
the economy. Retail sales fig- 
ures are among other Indica- 
tors pointing in the opposite 
direction- But further Treasury 
ammunition could be afforded 
this Thursday with the latest 
vehicles registrations figures. 

In the US, no change of mon- 
etary policy is expected prior 
to the meeting of the Federal 
Open Markets Committee in 
early July, where the recession 
and inflation risks of the sec- 
ond half of the year are to be 
folly discussed. Assessments of 
prospects for the economy - 
and any possible easing in Fed- 
eral policy - will depend on 
whether new data confirms or 
contradicts the message of the 
weak retail sales figures. 

New home sales and automo- 
bile sales, both out this week, 
will thus be important indica- 
tors of domestic demand. Econ- 
omists are warning that news 
of any further decline in either 
wonld threaten economic 
growth prospects. 

West Germany’s Bundes- 
bank is this week carrying out 
its mid-year review of eco- 
nomic policy. Whether it 
should be tightened or not is 
currently a matter for debate 
as monetary union at the 
be ginnin g of July looms. 

It is a busier week for 
releases in Japan, where atten- 
tion should focus on the con- 
sumer price data - predicted 
to stay under 3 per cent This 
is not the case in West Ger- 
many, where reunification 
effects and wage pressures 
could cause a rise to 3 per cent 
by the year-encL 

ln the UK, the focus will be 
on today’s monthly trends sur- 
vey from the CBL 

Other notable events and 
statistics, with forecasts from 
MMS International, the finan- 
cial research company, in 


UK Vehicles 
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brackets. Include: 

Today: UK, June, Confedera- 
tion of British Industry 
monthly trends inquiry. US. 
June, domestic automobile 
sales. Dublin, European Eco- 
nomic Council Meeting. 

Tomorrow: UK, personal 
income, expenditure and sav- 
ing, first quarter. Japan, lead- 
ing and coincident indices of 
business conditions for April, 
industrial activity for May (2.4 
per cent). US, two-year note 
auction. 

Wednesday: UK, cyclical 
indicators for the economy. 
Japan, retail sales at large 
stores for May (10.3 per cent). 
Bank of Japan Governor Mieno 
holds regular press conference. 
US, leading indicators for May 
(0.7 per cent). 

Thursday: UK, May new 
vehicle registrations. April 
energy trends. Japan, May 
housing starts, France, May 
consumer price index (3 per 
cent). West Germany, Bundes- 
bank meeting. US, one-year bill 
auction, money supply data. 
Canada, gross domestic prod- 
uct, April (-0.3 per cent). 

Friday: UK, capital expendi- 
ture and stockbuilding for first 
quarter, engineering sales and 
orders. Japan, consumer price 
index (Tokyo ZB per cent), bal- 
ance of payments, unemploy- 
ment. US, sales of new homes 
for May, agricultural prices for 
June. Canada, industrial prod- 
uct prices for May (0.2 per 
cent). 



We’re delighted 
to announce 
the opening 


of 


our 


Newark office 


6 


REPRESENTATIVE: BETH KRUMHOLZ, VICE PR E S I D E NT. TH E 
LONDON INTERNATIONAL FINANCIAL FUTURES EXCHANGE 
74 TRINITY PLACE, NEW YORK NY 10006, USA. 

TEL: (212) 3*5 1515. FAX: (212) 385 1721. 
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INTERNATIONAL LENDING 


West Germany backs 
DM5bn Soviet loan 


WEST GERMANY has led the 
way with support Tor the 
Soviet economy, following con- 
firmation last Friday of a 
DM5bn government-guaranteed 
loan for balance of payments- 
related financing to be sup- 
plied via the Soviet Foreign 
Trade Bank. 

Lead managed jointly by 
Deutsche Bank and Dresdner 
Bank, West Germany's two 
largest financial institutions, it 
has a maturity of 12 years and 
carries a margin of k point 
over six-month London inter- 
bank offered rate (Libor). 

Deutsche Bank said % point 
of the margin went to Bonn as 
the guarantor with the remain- 
ing % for the banks, but would 
give no further details. A con- 
sortium is Forming of several 
dozen leading banks. 

There was a good deal of 
confusion regarding the terms 
of the government guarantee. 
While the banks were adamant 
Bonn was extending a 100 per 
cent guarantee, tbe Finance 
Ministry appeared to indicate 
the guarantee covered only 90 
per cent, hi the most recent 
similar case, two loans to Hun- 
gary - DM3Q0m last year and 
DMlbn in 1987 - banks 
assumed 20 per cent of the 
risk. 

The announcement of the 
loan coincided with the second 
round of the “two plus four" 
talks between the two Ger- 
manys and the Second World 
War allied powers, where West 
Germany is crucially depen- 
dent on Soviet support in the 
reunification endeavour. 

The banks insist they would 
not be lending to the Soviet 
Onion without full government 
backing. While the '/■ point 
margin they earn makes sense 

” EUROMARKET 
TURNOVER (Sm) 


Prlowy Uartri 





Stmgtts 

Cam 

Fl IN 

OtKtr 

uss 

1,152.9 

0.0 

499.9 

13.6243 

ftn 

944.0 

89.6 

500 

13.038.7 

Otto 

At* 

1.550-5 
L524 6 

01 

00 

433.1 

88.1 

3.6086 

5J422 

Srantey Usw 




USS 

18.406 7 

7973 

6,873.4 

7.173.9 

hn 

20.0073 

704 3 

6.BZ3.7 

6.CLS 

Other 

19.977.1 

1.135.1 

4.9018 35,940 7 

Pm 

20.2J1.& 

1.040 6 

4.4845 31.597.2 



CMcl 

Endtor 

Total 

USS 

Pm 

17.734 6 
18.734.4 

30.7939 

293752 

483283 

48.1096 

Oltar 

Pm 

Hti 

s m 

67,5471) 

643583 

Wn* lo Jar 21 1990 





Source: AIBO 


for what amounts to West Ger- 
man government risk, any 
direct exposure to dicey Soviet 
credit would clearly have to be 
rewarded very differently. 

London bankers said the 
facility was a sign of Germany 
widening its role In eastern 
Europe. The deal made sense 
as the secondary market for 
Soviet short-term debt has 
dried up after recent Soviet 
failure to meet outstanding 
trade payables. 

Elsewhere, a jointly-under- 
written Slbn revolving credit 
facility for Enimont Finance 
(Overseas) was launched into 
general syndication by a group 
of banks comprising Citicorp, 
BC1, Credit Lyonnais, IBJ and 
Swiss Bank Corporation. The 
proceeds will be used for gen- 
eral corporate purposes, 
including refinancing some 
debt 

The five-year deal is extend- 
ible to seven years at the bor- 
rower’s request and pays a 
margin of 25 basis points over 
Libor for three years, rising to 
30 basis points. A one-year 
commitment fee of 10 basis 
points rises to k thereafter, 
while front-end fees for lead 
managers taking $70m are % 
per cent 

Bankers Trust was syndicat- 
ing a $477m blended credit 
intended as finance for Ankar a 
Metro to develop an under- 
ground transport system in the 
Turkish capital. The facility, 
which includes some eight-year 
sovereign risk, will be under- 
written on a pro-rata basis 
across all its parts, giving an 
average margin more than a 
point above Libor. 

Banque Paribas and Hypo- 
bank International announced 
syndication of a DM1.6bn sev- 
en-year term loan for Kronos 
International, a branch of Tex- 
as-based NL Industries. The 
fadlity pays a spread of 1% per 
cent over Libor, with options 
for a reduction to l'A point 
depending on the company’s 
level of indebtedness. 

Citicorp announced a L50bn 
five-year facility for Mediocre- 
dito del Lazio, a regional Ital- 
ian credit institution. The loan 
pays 22.5 basis points over 
Libor for three years, rising to 
25 basis points thereafter. 

Katharine Campbell, 
Andrew Freeman 


INTERNATIONAL BONDS 


Asset-backed securities make their mark on Europe 


A BURST of activity In the 

asset-backed securities market 

last week prompted specula- 
tion that the vogue for securi- 
tisation might at last have 
reached Europe. 

Two US banks issued &25bn 
of credit card-backed securities 
simultaneously in the US and 
Eurobond markets. In addition. 
Swiss Bank Corp is planning a 
$500m Eurobond backed by 
Chrysler car dealer receivables, 
while Goldman Sachs Is close 
to launching the first sterling- 
denominated Eurobond backed 
by car loans, a £300m issue of 
floating-rate notes. 

But the latest signs of expan- 
sion may be slightly deceptive, 
as the market remains substan- 
tially US-based, in terms both 
of issuers and investors. 

The bulk of last week’s 
global offerings for First Chi- 
cago and Citicorp, both 
launched by First Boston and 
Credit Suisse First Boston, is 
reported to have been placed in 
the US. The amount of credit 


card-backed securities issued 
in the Eurobond market, 
including the global offerings, 
now total more than $5bn. All 
the underlying receivables 
originated in the US. 

“The driving force in the US 
is the need to reduce assets to 
relieve pressure on balance 
sheets. Europe, by US stan- 
dards, is still well capitalised." 
says Mr Jonathon Hakim, exec- 
utive director at UBS Phillips 
& Drew. For institutions which 
are not under this sort of pres- 
sure, receivables can be attrac- 
tive assets to hold. 

Securitisation allows compa- 
nies to remove assets such as 
car loans and mortgages from 
their balance sheets, by 
repackaging the assets in the 
form of bonds «ud selling them 
to investors. 

The most likely European 
issuers are banks, constrained 
by capital adequacy require- 
ments. However, many Euro- 
pean banks can now raise 
fairly cheap subordinated debt. 


through the variable-rate note 
market for example, to bolster 
their capital ratios. 

Nevertheless, learning from 
the experience of many of their 
US counterparts which often 
met only minimum require- 
ments, many European 
are now trying to overcapital- 
ise, according to Mr Mark Stad- 
ler, in charge of asset-backed 
securities at Salomon Brothers 
International The main UK 
clearing banks have all looked 
at securitisation, although 
none has yet proceeded fur- 
ther. 

Although placement of 
recent global offerings of credit 
card-backed bonds has veered 
towards the US. the strong per- 
formance of Citicorp’s asset- 
backed Eurobonds, placed sub- 
stantially in Europe, shows 
there is an appetite for such 
paper, and surprisingly strong 
retail participation. 

Citicorp’s S750m Euro Credit 
Card Trust 9 per cent bonds 
due 1995, launched last 


Febuary at a yield spread of 87 
basis points above the compa- 
rable US Treasury, are cur- 
rently trading at a spread of 64 
basis points, for example. By 
contrast, the first global offer- 
ing credit card-backed bonds. 
SOCTs $L25bn issue of five- 
year bonds launched last 
month, are now trading at 79 
basis points, barely changed 
from their launch spread of 80 
basis points. Retail investors 
did not participate in that deal 
because the bonds were issued 
in registered rather than 
bearer form. 

Increasing credit concerns 
about corporate debt have 
nudged retail investors 
towards these triple-A rated 
securities, which still offer rel- 
atively high returns. European 
institutions. In particular UK 
funds, are becoming main buy- 
ers. However, Japanese inves- 
tors have been notable for 
their absence, partly a reflec- 
tion of their tendency to reoa- 
SrUte funds during muchof 


this year. Although the UK 
boasts a healthy sterling mort- 
gage-backed market, with an 
j utufiwtinnal investor base, the 
sector's growth may be rather 
stymied by the country’s cur- 
rent housing market depres- 
sion. 

A p rimarily domestic market 
is also developing in Franco- 
Banks there are proving eager 
to securitise their assets, as 
many have been unable to 
raise equity capital due to gov- 
ernment ownership. The legal 
framework has been in place 
since December 1988,. but most 
of the FFr4bn of bank loan- 
backed securities launched In 
France to date, according to Ms 
Dora Volperp, in charge of 
securitisation at Banque Indo- 
suaz, has emerged in the last 
six months. She believes inter- 
national investors are gradu- 
ally petering this nascent mar- 
ket. Xndosuez is currently 
working on a deal of up to 
FFrLSbn which will be backed 
by bank car loans. Salomon 


Brothers will run an interna- 
tional tranche of as much as a 
third of the issue- . . . 

At this stage, steady investor 
demand, as well as potentially 
expanding domestic markets, 
suggest that tbe securitisation 
□rocess is catching on in 
Europe, even if US issuers wffl 
remain the leading suppliers of 
paper. Indeed, tbe potential 
oversupply of asset-backed 
paper is its most likely down- 
falL 

The realisation that issuers 
like Citicorp have vast pools of 
receivables ready to securitise 
has already injected a new 
note of caution. 

"Institutions do not cur- 
rently have sufficient credit 
linps in their portfolios to meet 
the sort of volume that is com- 
ing,” cautions one US banker. 
"There will continue to be 
demand, but I do not think 
spreads will narrow much fur- 
ther." 

Tracy Corrigan 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. Ufa 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Ferrovfe delta Stato(e)# 

500 

2008 

19 

91* 

99.60 

Morgan Stanley Ini 

9.170 

Reed Publishing (USA)# 

150 

1997 

7 

95* 

99.525 

CSFB 

9.722 

City ot Kobe 4 

150 

2000 

10 

914 

101.70 

Bk of Tokyo Cap.Mds 

8. 385 

BanCal Tri-State Corp.# 

65 

1993 

3 

6% 

ioi h 

Mitsubishi Hn. Int 

8.338 

First Chicago Mstr Tat 11(h)# 

Ibn 

1995 

5 

9* 

99.91 

CSFB/Flrst Boston 

9.488 

Nippon Tel i Tal.4 

250 

1997 

7 

9*4 

99.70 

Paribas Capital Markets 

9.310 

Standard Cr.Card Tst 90-6# 

1.23*1 

1097 

7 

93b 

89385 

CSFB 

9.681 

Denmark. Kingdom Qt(1)# 

800 

1995 

42, 

9*4 

99J833 

J-P. Morgan Sets. 

92BB 

Banco Santander(m)## 

400 

undated 


40bp 

100 

Salomon Brothers 

- 

NMB Semiconductor 4 

150 

1994 

4 

123* 

111^1 

Nomura Int 

9-078 

Korean Dev. Bank(ptt# 

200 

1997 

7 

if 

100 

J.P. Morgan Sees. Asia 

- 

Mlwon Co.(r)§# 

30 

2005 

15 


100 

Morgan Stanley Int 

1.760 

Barclays Barikfv)# 

201 

undated 

- 

111* 

100 

Merrill Lynch 

11^50 

Mitsui Taiyo K. AtraJla(t)# 

50 

2000 

10 

(0 

102 

Mitsui Taiyo Kobe Int 

- 


NEW INTERNATIONAL BOND ISSUES 


CANADIAN DOLLARS 


JP. Morgan & Co.f 

Word LB ♦ 

AUSTRALIAN DOLLARS 

125 

75 

1993 

1993 

3 

3 

13 

13 

101% 

101.70 

CSFB 

Bankets Trust Ini 

12£16 

12289 

Dafmler-Benz int Rn.# 

100 

1985 

5 

14^4 

101 

Deutsche Bk Cap.Mkts 

13359 

Sth Australian GovtFln.4 

75 

1993 

3 

15^ 

102 

Ham bras Bank 

14.383 

D-MARKS 

(talstat lni(aH4 

160 

2000 

10 

h 

100 

Bayerfscha Verefnst* 

. 

Banque lrtd(rauez( c ^4 

200 

2000 

10 

3Sbp 

100 

Trinkaus & Burkhardt 

- 

WostLB Flnance(tf)-*r*4 

100 

1993 

3 

11* 

(d) 

WostLB 

• 

Finland, Republic ot# 

300 

1995 

5 

9 

101 

Dresdner Bank 

8.745 

Oil & Nat Gas Comm. India# 

250 

1997 

7 

9*2 

100% 

Commerzbank 

9374 

GirozentraJe-Vlertnafn)# 

75 

1993 

3 

12* 

101* 

Bankers Trust 

11308 

Mitsui Taiyo Kobe Bk(Lux)# 

40 

2000 

10 

(o) 

102 

Mitsui Taiyo Kobe 

“ 

SWISS FRANCS 

Bayer.L'anstalt AuS>auL(b)# 

50 

1997 


7 

101* 

sec 

6379 

□B(H# 

200 

2002 


7 

102* 

SBC 

6.990 

OaMchi Kate! Dentt**# 

70 

1995 


7h 

100* 

Bqe Paribas (Suisse) 

7M0 

Kayaba Industry*-*# 

60 

1995 


7h 

100* 

Credit Suisse 

7.440 

American Health Prop.(g)f 

50 

2000 


(8*) 

to) 

101* 

S.G. Warburg SodKtc 

* 

Cariplo (London)**# 

75 

1994 

- 

7* 

Bqe Paribas (Suisse) 

6.613 


Borrowers 

STBtoMG 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Halifax B. Sochrtytm# 

350 

199S 

5 


99.92 

CSFB 

- 

Yorkshbe B. SodetyflU# 

100 

1B97 

7 

lObp 

100 

Hambrca Bank 

“ 

A Wanes S Lefcssterft}## 

ECUs 

200 

undated 


& 

too 

Merrill Lynch 


Japan Development Bank# 

200 

1995 

5 

10* 

101.80 

Credit Lyonnais 

10.025 

Italy. Republic of# 

LIRE 

Ibn 

1997 - 

7 

10* 

99* 

San Paolo Bank 


Japan Air Unas Finance# 

FRENCH FRANCS ■ 

115bn 

1995 

5 

12* 

101.80 

IMI 

11^77 

Cte Bancalre# 

750 

1903 

3 

10* 

100* 

Banque Paribas 

9JS99 

St Gobafn Nederland# 

LUXEMBOURG FRANCS 

750 

1995 

5 

10* 

101.80 

CCF 

10.02S 

Saab-Scanla Int Fra(e)**# 

300 

1995 

5 

9* 

102 

BiL 

9.356 

Beige) actiic IntFin.**# 

900 

1995 

5 

' 9* 

101* 

BGL/BNP 

9.205 

Svmska Handelabnkn**# 

300 

1994 

53 

9* 

101* 

BIL 

9.184 

Bqe Bnrx.L'bert-France** # 

600 

1996 

6 

9* 

102 

Credit Europeen 

9.300 

Banque Worms(s)**# 

300 

1997 

7 

Zero 

53.70 

Kredfetbank Int 

9.289 

Bqe Indosuez-Paris**# 

ESCUDOS 

300 

1996 

6 

. 9* 

102 

Banque Indosuez 

9.300 

0B# 

FINNISH MARKKA 

lObn 

1995 

5 - 

15* 

100* 

B. Totta e Acores 

15.425 

Vettsihioto Oy# 

YEN 

150 

1995 

’ 5 

13* 

101* 

PoadpankM 

12J367 


Orix Ireland Finance# SObn 1995 . 5* (k) 

Ofcobanfc# Sbn 1992 2* (uj 

MMMi ptoco ii wnt. tFtootfng MM noin. ^VailaM* rats notoo. KonvortM*. +fl~nai tarana. a) i*% (Mr SHnonlti Libor dial eve yaaia. Man 
borewoi hat rtght to convert Into non-cailaua bond paying w% tor Stm year*. M not oonsartod. toauo rereoina fflN. b) Mi altar ftva yaora at 
Wit) dadlnlng tl iai aaftar. <4 Ubp osar d-raondi Libor, Hon roBatito amt Ami coupon, d) Lost coupon eon be paid in CS at I bust's option, turn 

^ not Jorlnaod. o) FungtWo wWi axfallng MOOm Mum. Pul Joty 1089 at par. I) ovar 3-morrth Ubor. MHnin fend ra-offar prtoa 08.02. 
horn July 1081 at par. gj Dual-currency consartlbla. H not convortad repayment In U8S at indleatod 89000 par SFrSOOQ. h) Non-callabta. I) Call 


101 Daiwa Europe 
101 Yamafcftf fnt 


after nfrto yaaia ot 101*1 doettnino * 2 % pm. fl 10bp osar 3*nontfi Ubor. Put at par In tOOS. Mdtdonai EKkn on tap. k| Short Ural coupon at 4% 
osar 3 uudi Ubor, than 7S fend. Q Hound via auedon ayta m- 8200m ollncotod to Oankh Control Bank. Funglblo vattti existing 3771m bond 
launched In March, m) JObp mar 3-moolh Ubor. Fall back n*K yearn 1-0 TGfap over S*nonm Ubor. yaaia 6-10 90bp ovar Ubor. years 11-15 IIDbp 
ever Ubor and QSbp ovar Ubor tharaattar. n) H odo rc pdon In DM at 100 or In C3 at borroaar’a option, a] First two yanre over 6«nonth Ubor. 
remainder W anrumBy Itnreotor. p) ovar O-monlh Ubor. Pul M par July 1000. q) AH mar 3-monlh Ubor. Fad back rate; yearn BObp 
ovar Ubor. year* 8-10 WObp ovar Ubor. yaaia 11-20 13Sbp ovar Ubor and V(6bp over Ubor d i areat l sr. ■) Put July 18B6 at 130.18 to yield 7%. 
C a H oMQL Ccnv erslcn prtes Won92.lM. Oonuamton premium 8Mt ntr do day are ra p a. j) Funofeto aMb recant tou 0 60bp ovar 6-monto 
Ubor yarns 1-B. remainder m Hand. Can 1084 at par. «) AH ovar^monft Ubor dial tomntm. neat year BH. remainder 6% or 1Q% linked to 
yon/Eeu sxchanga rats, v) Is sue d in US. NotvcumUbdlvn pretore n o n shares- CM otter 10 years- Note: YMdo are calculated on AIBO basin 


NEW ISSUE 


This announcement appears as a matter of record only. 


JUNE, 1990 


vs 


NIHON DORO KODAN 

-JAPAN HIGHWAY PUBLIC CORPORATION - 

(Incorporated in Japan pursuant to the Nihon Doro Kodan Law) 

U.S.$ 200,000,000 

9% per cent. Guaranteed Bonds Due 2000 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 

JAPAN 


Issue Price 101 V\ per cent. 


IBJ International Limited 

Deutsche Bank Capital Markets Limited UBS Phillips & Drew Securities Limited 


Bank of Tokyo Capital Markets Croup 
Credit Commercial de France 
Dahva Europe Limited 
LTCB International Limited 
Mitsui Taiyo Kobe International Limited 
The Nikko Securities Co., (Europe) Ltd. 

Paribas Capital Markets Group 
Shearson Lehman Hutton International 

S.G. Warburg Securities 


Banque Bruxelles Lambert S A 
Credit Suisse First Boston Limited 
KOKUSAI Europe Limited 
Merrill Lynch International Limited 
J. P. Morgan Securities Ltd. 
Nomura International 
Saitama Finance International 


Swiss Bank Corporation 

tmotmat Banking 


-o. J 




This announcement appears as a matter of record only. 

£250,000,000 

Senior Debt Financing 

for 

The Burwood House Group Pic 

a joint venture between 

Gazeley Holdings Limited 

(a wholly owned subsidiary of ASDA GROUP PLC) 

and 

Arlington Securities Pic 

(a subsidiary of British Aerospace Pic) 

Advised by: 

Morgan Stanley Realty 

Arranged and Underwritten by: 

The Sumitomo Bank, Limited 

Provided by: 

The Sumitomo Bank, Limited 

The Fuji Bank, Limited The Bank of Yokohama, Ltd Deutsche Bank AG 
The Mitsui Taiyo Kobe Bank, Limited National Westminster Bank Pic 

The Chuo Trust and Banking Co., Ltd The Daiwa Bank Ltd 

Hessiche Landesbank-Girozentrale The Hokkaido Takushoku Bank! Ltd 

The Kyowa Bank, Ltd Nomura Bank International Pic 

The Royal Bank of Canada Wtestdeutsche Landesbank Girozentrale 

The Yasuda Trust & Banking Co., Ltd Daiwa Europe Bank Pic 

♦ The Sumitomo Bank, Limited 
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Last Friday, -- — 

over one per cent of the Spanish economy came together. 

In one company. 



There is now a major new company in Spain. 

It accounts for more than 1% of Spain’s 
economy and over 2.5% of the Madrid Stock 
Exchange. 

It brings together all of the industrial 
holdings of Banesto — one of Spain’s largest banks 
- to form what is now Spain’s largest private 
sector industrial company. 

With core holdings in fifteen major Spanish 
corporations and investments in more than 100 
other companies, it covers practically every area of 
Spain’s commercial and industrial activity. 

It has key i n terest s in oil, mining, industrial 
gases, stainless steel, construction, cement, pulp 
and paper, batteries, telecommunications and 
insurance. 


Ill ill 


La Corporation 
Banesto 


The driving force 
in Spain is nozu an active 
force in Europe. 


Its purpose is to support and provide strategic 
direction to the management of the companies in 
which it invests to help plan and promote their 
development. 

In Spain. In Europe. And internationally. 

It is, in effect, an actively managed slice 
of Spain. 

Its name is La Corporation Banesto. 


ij by C vporacton Industrial y Financiers de Banesto, S. A. and approved by UBS Phillips and Drew Securities Limited, a member ofThc Securities Association, for the purpose of section 57ofthc Financial Services Act 1986. 
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Conti loses court ruling in 
investor voting rights row 


BBV deal 
with French 
bank close 


By Katharine Campbell in Frankfurt 


A COMMERCIAL court ruling 
last week against Continental, 
the West German tyre com- 
pany. substantially increases 
the chances that a challenge to 
the group's controversial vot- 
ing right restrictions - being 
mounted by a shareholder 
rights group at its annual 
meeting in Hanover on 
Wednesday - may succeed. 

Voting right restrictions are 
seen as a deterrent to takeover 
activity in West Germany. If 
the measure were struck down 
at Conti, itself possibly vulner- 
able to the advances or lending 
foreign eyre companies, the 
episode would mark a signifi- 
cant breach in the German cor- 
porate fortress. It will be the 
first time the mechanism had 
fallen outside the context of a 
hostile bid. 

An increasingly nervous 
Conti last week made an 
unsuccessful application to a 
Hanover commercial court in 
endeavouring to increase from 
50 to 75 per cent the majority 
needed to overturn the voting 


restrictions of those present at 
the AGM. 

The court, dismissing the 
application, broke with conven- 
tion and said the restrictions 
anyway served as a protection 
or management that might not 
be in the interests of share- 
holders. '‘The interests of the 
managing board do not neces- 
sarily coincide with the inter- 
ests of the company." the judge 
said in court papers obtained 
bv the Financial Times. 

‘Voting right restrictions, 

employed by around 20 big 
German companies, limit 
shareholders' votes to a fixed 
(in this case 5 per cent) propor- 
tion of the capital, regardless 
of the size of their stake. 

The DSW, a prominent Dus- 
seldorf-based shareholders' 
rights group, has tabled 
motions at several AG Ms this 
year, including that of Deut- 
sche Bank, the country's big- 
gest bank, recommending the 
lifting of the restrictions. 
Conti's management has come 
out strongly against the move. 


but its shares are broadly held 
and a number of parties are 
keen to make this a test case of 
shareholders' rights. 

The company says that 
attendance on Wednesday is 
likely to be between 50 and 60 

per cent - indicating consider- 
able interest in the affair. 

Continental's attempt to 
introduce the 75 per cent 
majority at last year’s AGM 
stumbled last year with a court 
challenge by an individual 
shareholder, which is still 
pending. In a separate process 
possible in Germany, Conti 
went to the commercial court 
in October, asking for the 75 
per cent amendment to be 
entered into its by-laws any- 
way. until the other court had 
made its decision. 

Unsuccessful then, it 
returned last week, arguing 
that the situation had changed 
with the DSW’s application at 
the AGM and that the amend- 
ment could be decisive If the 
company was going to defeat , 
the DSW. ! 


to collapse 

By Peter Bruce in Madrid 


Swedish bank 
profits up 30% 
to SKrl.65bn 


By Robert Taylor in 

Stockholm 


Trump restructuring 
wins more support 


By Roderick Oram in New York 


SVENSKA Handelsbanken. one 
of Sweden's top three commer- 
cial banks, recorded a SO per 


cent growth in its group oper- 
ating profits over the first four 


ating profits over the first four 
months of the year. It 
announced yesterday, with a 
rise to SKrl.fiobn ($272m» from 
SKrl.26bn. 

It achieved a 24 per cent rate 
of return compared with 21.6 
per cent for the same period of 
19S9. Total receipts went up by 
26 per cent to SKr3.2MbrL 

The results include those 
from Skanska Banken which 
became part of the bank from 
the beginning of the year after 
its acquisition by Handelsban- 
ken. 

The Gota group has also 
announced strong results for 
the first four months of the 
year, with a 35 per cent 
improvement in its operating 
income to SKr463m from 
SKr344m. 

Its return on equity after tax 
was 16.7 per cent. 


MR DONALD TRUMP has won 
over more banks to the 
restructuring plan on which 
bis cash-starved property, 
casino and airline empire will 
survive or fall. 

Dresdner Bank is reportedly 
the last large institution balk- 
ing at the terms. It holds $l5m 
of a S75m loan Chase Manhat- 
tan Bank syndicated to help 
finance the Trump Tower, Mr 
Trump's Fifth Avenue head- 
quarters skyscraper. 

The German bank is believed 
to be insisting that the other 
banks buy out its share of the 
loan, an action they are refus- 
ing to take. 

Mr Trump’s lead bankers - 
Citibank. Chase. Manufactur- 
ers Hanover and Bankers Trust 
- are taking a hard line as a 
crurial deadline approaches. 
They say they would let the 
deal collapse rather than acqui- 
esce to Dresdner. The pact 
would give Mr Trump 865m to 
help pay overdue loan and 
bond interest. 


Mr Trump has until mid- 
night tomorrow to make the 
overdue bond payments. IT he 
does not. he will be declared in 
default, which would jeopard- 
ise his ownership of the Trump 
Castle casino and the licences 
for his other two A tlan tic City 
casinos. 

Two bondholders filed a suit 
against him on Friday alleging 
he had misled investors about 
his financial condition. It is the 
second bondholder suit filed 
this month. 

Three Japanese institutions 
- Mitsubishi Trust and Bank- 
ing. Dai-Ichi Kangyo Bank and 
Sumitomo Bank - have tenta- 
tively agreed to join in the new 
financing after fighting against 
the terms all last week. 

But in addition to Dresdner. 
a few other small b anks are 
also holding out. Mr Trump 
said on Friday he was "confi- 
dent that the handful of 
remaining banks will choose to 
join us to get this restructuring 
deal put together.” 



New chairman sees slimmer Chase 


By Alan Friedman in New York 


AN AMBITIOUS plan by Banco 
Bilbao Vizcaya, Spain’s big- 
gest bank, to leap into the 
French market through an 
exchange of branches with 
Banqne Nationale de Paris 
(BNP) is close to collapse. 

BBV and BNP officials con- 
firmed at the weekend that 
10-month negotiations nndei 
which BBV would cede at least 
40 branches of Its Banco de 
Credito affiliate in Spain to 
BNP in re tai n for a dnllir 
number of branches belonging 
to Credit Universe!, a BNP 
subsidiary. In France ii«i ran 
into serious trouble. 

A French official described 
the problem as "cultural" The 
exchange was the brainchild 
of the late co-president of 
BBV, Mr Pedro Toledo, who 
died late last year. Mr Toldeo 
bad been president of Banco 
de Vizcaya, which merged 
with Banco de Bilbao in 1988. 

Since his death, however, 
and the accession of Mr Emilio 
Ybarra, a former Bilbao vice 
president, as sole BBV presi- 
dent, analysts say former Viz- 
caya initiatives have taken a 
back seat. 

The talks are understood to 
have run into trouble after 
BNP demanded that the group 
of branches being offered by 
BBV in Spain should be recapi- 
talised before being handed 
over. 

The BNP official said, 
though, that the talks had not 
yet been abandoned. 

• Banco Central, Spain’s 
third largest commercial bank, 
has surprised the Madrid mar- 
ket by announcing it has 
rejected plans to group its 
massive Industrial holdings 
Into a quoted holding company 
for fear of instability in the 
markets. 

Central bad been expected to 
follow the rival Banesto, 
which plans to float its new 
industrial company in Septem- 
ber. 

But Mr Alfonso Escamez, 
Central's chair man, said a fall 
in the value of the new hold- 
ing company’s shares below 
the value of the combined 
assets could force the bank to 
make heavy provisions. 

Central boosted first-quarter 
pre-tax profits 115 per cent to 
Pta30_2bn ($29 2.4m). 


MR TOM LABRECQUE. the 
51-year-old former naval intelli- 
gence officer who is to head 
Chase Manhattan, aims to 
scale down its corporate 
finan ce operations to deal with 
a downturn In business. He 
cites worsening problems in 
the commercial property mar- 
ket as another key issue to be 
tackled at the US bank. 

Mr Labrecque will be chair- 
man and chief executive while 
Mr Arthur Ryan, now vice 
chairman, will replace him as 
president and chief operating 
officer. In their first interview 
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since the appointments, they 
denied that Chase was a trou- 




denied that Chase was a trou- 
bled bank, but admitted that 
"we clearly have some troubled 
businesses.” 

Chase, along with other 
banks such as Citicorp and 
Chemical Bank, has had its 
credit rating downgraded 
recently because of these prob- 
lems. It is expected that 
Chase's non-performing prop- 
erty loans will increase by 
8200m this year, to around 
Sl.lbn. or nearly 12 per cent of 


Tom Labrecque: “we have 

some troubled businesses” 


the bank's $9-3bn veal estate 
portfolio. 

Mr Labrecque, a soft-spoken 
avid cyclist and sailor with a 
reputation for being a tough 
manager, up on the trea- 
sury side of Chase. He suc- 
ceeds Mr Willard Butcher, who 
took over from Mr David Rock- 
efeller in 1980. 


Plans for Chase include 
integrating its consumer, insti- 
tutional. and global 
and markets units. Mr Richard 
Boyle and Mr Robert Douglass, 
currently vice chairmen in 
charge of the global and insti- 
tutional banks, will be given 
new executive responsibilities 
as part of the reshuffle. 

Mr Labrecque said he plans 
to take personal responsibility 
for financial management, 
asset/liability management. 
Third World debt exposure and 
overall strategy. Mr Ryan, who 
is given high marks by ana- 
lysts for developing Chase's 
retail banking business, will 
handle day-to-day management 
of the bank. 

The two men say the contin- 
ued expansion of retail bank- 
ing is a priority, although they 
Halm that corporate business, 
although likely to streamlined, 
will not suffer as a result. This 
year retail banking profits 
should represent around half 
of core earnings, up from 40 
per cent in 1989. 

Mr Labrecque said real 


estate and corporate finance 
problems have spread since toe •> 
start of this year, when he - 
began the strategic review that , 
led to today's reorganisation. . 

“As late as 1989 real estate ..... 
hadn't yet hit the wall and cor- 
porate finance was still going ■ 
strong. It was only m toe first 
half of 1990 that things have - 
deteriorated." the chairman- ! ; 
designate said. ,- 

Mr Labrecque said real , 
estate problems were no longer . - 
merely regional, as had been 
thought a few months ago. 
"It's a business where the envi- . 
ronment is deteriorating more 
than anyone has predicted, he „ 

said. . . # 

Mr Ryan said the far-reach- 
ing changes planned by the .. 
bank need to be made rapidly .. 
in order to adapt to the , 
increasingly difficult environ- - 
ment 

Mr Tom Swayne. Chases , 
London-based head of Euro- 
pean operations, agreed the. ■ 
restructuring was overdue: . 
“The bank hasn't changed as .. 
quickly as it needed to.” *■ 


Lost ambition of food empire 

T he key sentence of the Mr Jacobs warned in April which posted a 850m operate 
resolution by which the that plans for global marketing loss In 1989. 

Jacobs Suchard board called for increased investment Even if Van Houten. tl 


T he key sentence of the 
resolution by which the 
Jacobs Suchard board 
approved the sale of the com- 
pany to Philip Morris on Fri- 
day reads: “There was no 
Swiss solution for the creation 
of a global coffee and confec- 
tionery business.” 

It is a tantalising statement 
from a company that two years 
ago was prepared to put up 
more than £2hn ($3-5bn) m a 
lost battle with Nestfe for con- 
trol of Britain's Rowntree, and 
last April had plans for expan- 
sion in the Far East. 

It remains a moot point to 
what extent the abandoning of 
ambitions results from Mr 
Klaus Jacobs' appraisal of his 
own future interests, and to 
what extent from a realistic 
assessment of the Swiss 
group’s prospects in the Inten- 
sifying struggle for market 
shares and brand names 


among the big foods groups. 
Last year Jacobs Suchard’s 
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MITSUI REAL ESTATE 
DEVELOPMENT CO„ LTD 


YEN 30.000JXQ.000. 
FLOATING KATE NOTES 
DUE 1995 

Notice is hereby given that for the 
I merest Period Own the 20th June 
1990 la 20lh September 1990. the 
rale of Interest win be 7.1% per 
annum. The interest payable on 
the 20th September 1990 will be 
Yep 178,959. per each Yen 
10.000.000. Note. 

Agent Bank 

The Mitsui Trust & Banting Co., 
Lid.. London 


STATE BANK OF INDIA 
U-S.S 100.000.000 
Floating Rate Notes due 1997 


For the six months, 22 June 1990 
to 24 December 1990 the Notes 
will bear interest at 8.5375% p.a. 
with a Coupon amount of 
US$438.73 per US$ 10,000 
Note and USSlO.968.32 per 
US$250,000 Note payable on 
24 December 1990 


Agent Bank: 

Lloyds Bank Pic 



Mr Jacobs warned in April 
that plans for global marketing 
called for increased investment 
over a very short period. Philip 
Morris said on Friday that it 
was planning long-term invest- 
ments in toe company. 

Over the weekend, analysts' 
opinions appeared to he con- 
verging to the view that the US 
consumer products giant had 
brought off a remarkable coup 
by persuading Mr Jacobs to 
sell his controlling stake, 
thereby acquiring for a net 


which posted a $50m operating 
loss In 1989. 

Even if Van Houten. the 
bulk chocolate and commodity 
trading company with 1989 
sales of SFr735m which 
remains with Mr Jacobs, gives 
a reasonable return, Philip 
Morris is buying a European 
coffee and chocolate business 
with a turnover of more than 
SFrSbn which generated the 


Insurer to raise 
FFr2.44bn with 
share issue 


By George Graham 

In Paris 


larger part by far of Jacobs 
Suchard’s SFi275m net profit 
last year. 

The deal has aroused some 
mortification in Switzerland. 
Philip Morris's tender offer to 
the minority shareholders, 
equivalent to around 16 times 
current earnings, is regarded 
as notably less generous than 
the sums paid by Nestle for its 
recent foreign acquisitions. 

The Zurich Stock Exchange 
announced an inquiry into pos- 
sible insider dealing in 
Suchard’s shares before Fri- 
day’s announcement. The 
trade, transport and food work- 
ers’ union expressed its indig- 
nation that Mr Jacobs had 
secured snch a comfortable 
profit, after “milking the best 
cows in the shed” - the Swiss 
Suchard and Tobler chocolate 
companies he bought in 1982. 


William Dullforce on 
why Jacobs Sncbard 
agreed to a takeover 
despite its global goals 


Last year Jacobs Suchard’s 
liquid assets, boosted in 1988 
by a SFr475m ($334 ,5m) profit 
from the sale of its Rowntree 
shares, fell from more than 
SFrlbn to SFi65lm, largely as 
a result of re-organising the 
European business into six 
modernised centres. 


cost of $3£bn Europe's biggest 
roasted coffee operation and 
second biggest chocolate and 
confectionery b usiness . 

Under the deal, Mr Jacobs is 
buying back for an undisclosed 
sum companies which contrib- 
uted some SFrL4bn of Jacobs 
Suchard's SFrt.7bn ($4.8bn) 
turnover last year. But these 
mtitn include E. J. Brach, the 
US confectionery business. 


GROUPE des Assurances - 
Nationales (GAN), the French . 
state-owned insurance com- - 
pany, is to raise FFr2.44bn 
(8428m) of fresh equity through 
an issue of new shares, with - 
attached warrants which will • 
allow it to raise a further * 
FFrl.22bn over the next 3 '4 
years. 

GAN is the second state 
insurer to take advantage of 
new legislation allowing it to 
□oat up to a quarter of its capi- 
tal on the market. 

A FFrio.Sbn capital increase, 
by Union des Assurances de 
Paris (UAP), France's largest 
insurance group, was not well 
received but GAN has had the 
issue underwritten. 

Each GAN share with one 
attached warrant is priced at 
FFr2,150. Every two warrants 
give the right to subscribe to 
one new share at the same 
price. 

The domestic syndicate is 
led by Basque Nationale de 
Paris and Lazard, and the 
international tranche by Pari- - 
bas and BNP Capital Markets. • 


SCA 

MEETING OF SHAREHOLDERS 


Shareholders of Sverwka CeUuksa Akfacbdaget SCA 
are hereby gammoned to an catra rariin a t y muutLt g of 
shareholders to be held at SCA'a h ea dq uar ters, 
Skepparptasen 1. SondfvaU, oo Thursday, July 12, 
1990 at 4:30 pjn. 


The initial conversion rate is aiSEK 
16530, for which a fixed translation rate 
ofGBPlaSEK 103925 shall be used. 


The reason for the meeting is the tender offer SCA 
through a wholly owned subsidiaiy has made to the 
shareholders of the British company Recdpack 
7 uni t o dm 


AGENDA 


1. Election of meeting chapman 


The board's complete decision 
concerning the debenture offering as 
well as the other reports and statements, 
etc., prescribed by Cfcajfter 4 Section 4 of 
the Companies Act will be available for 
insp ect ion beginning on July 4. 1990 at 
SCA'a headquarters and wfll be sent to 
sh a reh olde r s who so desire. 


2. Prepared** mod approve] of Get of voters 


7. Tbe board's proposal to elect an 
additional member to the SCA board. 


3. Election of two minutes -checkers who, with 
the chairman, will verify the minutes taken at 
the meeting 


NOTICE OF INTENTION 
TO ATTEND. ETC. 


4. Determining whether the meeting was validly 
convened 


5. The board's proposal to amend section 6 of 
the articles of association, in pan to adapt tbe 
restriction on foreign ownership in section 6 of 
the articles of assoc i ation to die provisions on 
tins in tbe law (1982.-617) on foreign 
acquisitions of Swedish corporations, etc., 
and in part to increase the upper limitation on 
the percentage of the share capital coosuting 
of free stock from the present limit of less than 
40 percent to less than 41 pe r cent. 


Sh a reh olders intending to participate at the 
meeting most be listed in tire register of 
shareholders maintained by the Swerfisb 
Securities Register Centre (VPC) no titer than 
on Monday. Joly2, 1990 and notify SCA no later 
iban 4 pan. m Monday, July 9, 1990 either by 
mail toSCAatS-851 88 SttodsvaIl,orby phone at 
+ 46 60-19 30 00 or 19 31 14. 


The notice should contain the name of the 
shareholder, social security or organization 
number, and address and telephone number. 


6. The board's submission for approval tbe 
board's deration of June 19, 1990 to issue 
subordinated convertible debentures with a 
principal areoanl not to exceed GBP 
30,000,000 and in accordance with the 
following mam terms: 


To paitidpate a tbe meeting, sharbokfen whose 
shares are held in mist by banks or stockbrokers 
must re-register tbe stock in their own names at 
VPC by no later than Monday, July 2, 1990. 
Such re-registrations, which can be temporary, 

should be requested of the trustee well in 
advance of tins date. 


The right to acquire the debentures shall 
accrue to all holders of A- or C -Shares in 

Recdpack limited. SCA’ j present 
shareholders have no p referen tial right to 
subscribe for the debentures, since payment 
shall take place with non-cash property. 
Payment for the debentures shall be by the 
assignment of imsecored notes issued by 
Bsymme Public Limned Company, which 
unsecured notes shareholders of Recdpack 
Irmftrri may obtain in exchange for shares in 
Reedpacfc Limited. 


Persons intending to act as proxies on behalf tf 
shareholders will be required to prodoce a 
written and dated power of attorney. Any such 
power of attorney can be valid for no longer than 
one year from the date of 


SundsvaB, June 1990 
The Board of Directors 


The debentures, which will have a nominal 
value of GBP 1 or multiples thereof, will be 
issued sr nominal value. 7be debarttnes cany 
miereaaubenacef 10 percent per annum. Any 
of tbe debentures not previously repaid or 
con v ene d win be repayable an august 15, 2000: 


In tbe period from October 1, 1990 and 
moil July 3 1 , 2000, upon with request of 
the holder, the debentures can be 
convened into new SCA Series B free 
shares. 


# rj.' 
i 
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ERM entices investors to the fair 


THE -SWINGS and roundabouts 
of London's currency and bond 
markets seem -to have been 
swapped for' a new - range of 
fairground attractions. 

The prospect of early entry 
into the exchange rate mecha- 
nism 'of -the "European Mone- 
tary System led investors in 
draves'in the direction of ster- 
ling last week. The same pros* 
entranced the gilts mar- 


nK gilts yields 


Restated at par (%) 
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Sterling - broke through the 
the key DM230 level to rise by 
0.7 per- cent on Friday, after 

encouraging trade figures and 
speculation -about Imminent 
entry to the ERM. 

Sterling assets took on an 
add ed lu stre as Mr John Major 
the “UK Chancellor, and Mrs 
Margaret Thatcher, the Prime 
Minister,' adopted the same 
tone to make positive com* 
meats about joining. 

Gilts .prospered as a result, 
and the long gilt future rose 
over a point in price to 86.23 on 
Friday, but closed the week at 
85m 

In the . midst of the ERM 
euphoria, the government's 
proposals for a hard Ecu were 
largely ignored as being fanci- 
ful and having little technical 
impact on the gilts market It 
was argued that -bonds in a 
13th currency, the hard Ecu, 
could hardly replace gilts on 
the grounds that the Govern- 
ment would have to continue 
to fiind in the same currency it 
and for the bulk of its expen- 
diture - sterling. 

However, the latest piece of 
news about the state of the 
government's finances embod- 
ied in the.publlc sector borrow- 
ing requirement for May 



10 years 20 30 

Soura: Warfawg SaoufMa* 


reopened the debate about Ecu 
bonds and fresh got issuance 
- and caused the excitement 
generated by the obvious bene- 
fits of entry to the ERM to sub- 
side for a day at least. 

The PSBR in May was much 
bigger than expected, at £L7bn. 
This sharply higher deficit is 
being read as a stimulus for 
the Treasury to revise down- 
wards its £7bn forecast for the 
public sector debt repayment 
CPSDR) tor 1990-91. 

Should this not happen in 
the Treasury's private internal 
summer forecast this week 
then it would certainly happen 
in the Autumn Statement The 
government’s total cash outlay 
in the first two months of the 
financial year was 23 per cent 
above the same period last 
year, at £33.1bn. Economists at 
investment houses remain 
mindful, as the Treasury Is, of 
the risks involved in calculat- 
ing the financial year's PSDR 
on the basis of two months’ 
figures. But a consensus has 


emerged that this year could 
see a much smaller PSDR and 
even the end of the budget sur- 
plus. 

With a zero outturn on a pre- 
dicted £7bn P$DR, and with 
about £6bn gilts coming up for 
redemption, the Government 
would need to sell gilts again. 

It .could open the Bank of 
England's “locker” containing 
about £12bn of gilts bought in 
from market hands; hut as 
these are in' main illiquid, 
high-yielding, non-indexed 
stocks, the Bank may be loath 
to reissue them. 

Mr Peter Spencer, economist 
at Shearson Lehman Hutton, 
said the Bank is likely to have 
to sell £6bn to £7bn of gilts in 
the second half of the year In 
auctions. This would happen 
after ministers of the 

Cabinet made their demands. 

Alternatively, the Bank 
could seize the Euro- initiativ e 
and issue Ecu bonds. 

UBS Phillips & Drew has 
maintained for some time that 
Ecu financing would have one 
advantage over its sterling 
equivalent it would be cheaper 
in terms of the amount the 
Bank would have to pay out on 
the coupon. 

But this argument has lost 
some of its force as gilt yields 
have sunk and the pound 
risen, as the momentum 
towards ERM has gathered 
pace. Gilt yields have fallen by 
more than a full point and ren- 
dered gilts, for the moment, 
much less attractive than other 
bond markets and particularly 
West German bunds, according 
to Mr Robert Thomas, currency 
analyst at GreenweH Montagu. 

Mr Spencer further points 


out that yields in the 10 -year 
area are now closing in on 
those of, for example. French 
OATs, which are only 180 basis 
points higher. But the fact 
remains, and it is frankly 
admitted by proponents of Ecu 
bonds, that an Ecu issue does 
not .directly affect the sterling 
financing of . the UK Govern- 
ment. 

So, if new issues are 
announced in the Autumn 
Statement, they will be of 
good, old-fashioned gilts, econ- 
omists conclude. 

Two things, then, threaten to 
mar the fun of the fair for the 
- gilts market first is the pros- 
pect of new issues In the 
autumn, which would depress 
prices - and prevent the mar- 
ket rising simply because of 
stock shortages. 

More threatening than the 
prospect of new issues, how- 
ever, is the realisation that 
bond yields have come down 
too quickly at a time when UK 
headline inflation remains 
obstinately high, and rising. 

“From a purely domestic per- 
spective. the gfit market looks 
on very high ground,” War- 
burg commented. The yield 
curve is still steeply inverted; 
but yields on short-term bunds 
are too low for comfort. Bonds 
maturing in 1991, for example, 
are assuming rapid interest 
rate cuts, to show a yield 
under 13 per cent. These 
assumptions, given the UK’s 
intractable economic problems, 
are looking suspiciously rosy 
- and the gilts market could 
soon return to its swings and 
roundabouts. 

Rachel Johnson 
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Heavy auction schedule dominates 


WITH THE Treasury gelling 
securities every day but Fri- 
day, this week could be some- 
thing of a slog for the US 
money markets unless some 
juicy rumour or external sur- 
prise livens up the action. 

The auction schedule is 
heavy with $47.45bn of paper to 
be sold ranging from three- 
month bills to four-year notes. 
The two-year notes alone will 
set a record at $11.25bn, a har- 
binger of even bigger demands 
the Treasury will make on the 
market during the rest of the 
year. 

Dealers are cautious but not 
worried about this week's 
sales. Bills are usually 
absorbed without drama and 
the notes should appeal to 
retail investors, particularly 
after last week’s small rise in 
interest rates. 

The market is likely to con- 
tinue to mark time, waiting for 
the meeting on July 2 and 3 of 
the Federal Reserve’s open 
market committee, the July 4 
Independence Day holiday and 
the July 6 release of June's 
employment data. Any market 
participant eager for thrills 
better plan them for their own 
time on the 4th. Public events 
that week should be dull. 

Just about the last thing the 
open market committee is 
likely to do Is to vote to ease 
monetary policy. The data no 
longer justify it and Mr Alan 
Greenspan, the Fed chairman, 
seems content with current 
conditions. 

He told the Senate Banking 
Committee last week that 
there was no credit crunch in 
sight, as some members of the 
Bush Administration have 
been arguing to bolster their 
case for lower interest rates. 
Personal and consumer credit 
loans are weak but real estate 
and home equity loans out- 
standing have accelerated in 
recent weeks. Moreover, Inter- 
est rate spreads have not wid- 
ened as they usually do during 
credit crunches to reflect 
increasing risks. 

Still, he did allow that a 


squeeze could develop in cer- 
tain unfavourable circum- 
stances. "He sounded a bit 
more worried than two weeks 
ago,” said Ms Maria Ramirez 
who runs her own money mar- 
ket analysis firm. 

The spectre of the upcoming 
auctions had made the market 
a little defensive last week, 
pushing down prices for the 
first three days. Despite a little 
fillip in the final two sessions, 
the price of the Treasury's 
benchmark 30-year bond was 
off almost V* point on the 
week. 

Beside the impending auc- 
tions, there was disappointing 
news as well, such as the latest 
Beige Book on economic condi- 
tions around the Federal 
Reserve regions. There seems 
to be very little easing in the 
underlying Inflationary pres- 
sures, though they are hardly 
strong anyway. 

Further bad news came in 
the form of the Federal Gov- 
ernment budget deficit - 
actual and forecast. In May it 
zoomed to $42.55bn from 
S25.43bn a year earlier. Tbe 
Congressional Budget Office 
raised its forecast for the defi- 
cit this fiscal year ending Sep- 
tember by S14bn to Sl95bn. 
Next year the deficit Is likely 
to be $232bn. Both figures 
include the money the Resolu- 
tion Funding Corp needs to 
raise for the thrift bail-out 

As recently as January the 
Administration had forecast 
this year's deficit (minus Ref- 
corp) at a mere $61 bn. Now it 
is talking of $159bn (minus Ref- 
corp). Odds are very long on 
Congress and the Administra- 
tion agreeing on a budget-cut- 
ting package this summer. 
They will probably rely instead 
on the oldest trick in the book 
- move the targets. Revising 
upwards the mandatory deficit 
reduction goals of the Gramm- 
Rudman law would neatly 
solve the political problems, if 
not the economic ones. 

In addition, the market 
digested a revision in first- 
quarter gross national product 


growth to an annual rate of a 
real 1.6 per cent from 1.3 per 
cent. This shifted expansion 
from below to within the Fed's 
growth target, giving yet 
another reason for no easing in 
monetary policy. 

The fact that the markets did 
not respond to this news was 
readily explained by Griggs 
and Santow, money market 
economists. Dealers had to sit 
tight because of long positions. 

So stuck was the market it 
saw no flight to the relative 
security of government paper 
when the stock market fell 
apart on Monday and Friday. 
The Dow Jones Industrial 
Average lost nearly 79 points 
in the week from its freshly set 
record of 2,935.89. 

Though the government side 
of the market was sombre, the 
corporate side was lively - in 
the credit rated and junk bond 
sectors. Some 13 new corporate 
issues were launched for a 
total of $4J3bn. including a raft 
of asset- backed securities. 

As is so often in these debt- 
chastening times, junk bonds 
provided the greatest excite- 
ment. But for once it was to 
the good. Prices and trading in 
the better-risk issues picked up 
smartly following the news 
that RJR Nabisco was going to 
fix its bad bonds and 
strengthen its balance sheet a 
bit. Its own bonds, market 


bellwethers, led the rally as 
investors believed RJR was 
going to “do the right thing.” 

Its central problem is thai it 
has to reset by next April the 
coupon on two payment-in- 
kind issues so they trade at 
par. So unsure had investors 
been of the company’s finan- 
cial performance, they had 
driven prices of the S6bn of 
paper down to levels at which 
RJR would have to reset at 
close to a 20 per cent coupon, 
devouring even more of its 
cash flow. 

Though RJR is very vague 
on what it will do. it is likely 
to buy back around S3.5bn face 
value of the bonds. To do so 
and to refinance some bank 
loans, it reportedly wants to 
borrow S2.2obn of fresh bonk 
loans, issue S1.5bn of convert- 
ible preferred shares and col- 
lect another S1.7bn of equity 
from the leveraged buyout 
hinds of Kohlberg Kravis Rob- 
erts. its majority owner. 

The troublesome bonds 
enjoyed a knee-jerk rise on the 
news, making the reset look 
more comfortable. But more 
thoughtful commentators were 
full of questions, if not some 
admiration that Mr Henry 
Kravis could solve his reset 
problem with merely good 
intentions. 

Roderick Oram 


Issue of $30m for Miwon 


THE market for international 
share offerings in South Korea 
was reopened for the first time 
since February last week when 
Morgan Stanley and Dai shin 
Securities launched a $30m 
issue for Miwon Company, a 
foods group, writes Deborah 


Hargreaves. The shares, which 
have a 15-year maturity, are 
convertible into non-voting 
preference shares. They carry 
a coupon of l a /« per cent, a con- 
version premium of 50 per cent 
over the previous five-day trad- 
ing average. 
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A Finnish nuclear utility which supplies 18% 
of Finland's electricity generating capacity 


has received ratings of 


A-1 +/P-1 


for its Eurocommercial Paper Program 


and long term ratings of 


AA-/Aa3 


from Standard & Poor’s Corporation 
and Moody's Investors Service, respectively. 


The Company operates twin 71 0 megawatt boiling 

water nuclear reactors of Swedish design whose performance 

recoids are among the best in the world, according to Nuclear News. 


We acted as financial advisor to Teollisuuden Voima Oy. 
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police asked to look into 
TVS bid allegation 


E}y Jane Fuller 

MR PETER Clark, managing 
director of Media Ventures 
International, has contacted 
the police about a document 
which alleges that he is put- 
ting together a consortium to 
bid for TVS Entertainment, the 
LTV franchise holder for the 
south of England. 

He said the document, 
leaked to a Labour MP. was 
bogus. “I am not about to raid 
TVS with Silvio Berlusconi 
(Italian media entrepreneur) 
and a South African business- 
man whom I have never spo- 
ken to." 

Mr Clark, a former joint 
managing director of Telso 


Communications, a TVS sub- 
sidiary. said that both he and 
his company owned shares in 
TVS. but he was not trying to 
put together a takeover consor- 
tium. 

Another name mentioned in 
the mystery document is that 
of Mr Arthur Price, a founder 
of MTM, the US television pro- 
duction company which TVS 
bought for about £190rn in July 
1988. Mr Price resigned as pres- 
ident and chief executive of 
MTM late last year. 

TVS has had its profits 
sapped by MTM - a loss of 
£8.1m was made on US produc- 
tion in the 14 months to 


Alpine shareholders'' funds 
hit by heavy provisions 


AFTER MAKING heavy 
provisions in the 1989 results. 
Alpine Group has seen the 
value of shareholders' funds 
fall to £405,000, which is less 
than half the issued capital. 

Accordingly, the directors 
.are calling, under the Compa- 
nies Act, an EGM for July 30 to 
consider whether any further 
steps should be taken to deal 
with the situation. 

The 1989 results showed 
turnover of this soft drinks 
group marginally ahead at 
£L0.35m (£9. 57mi, and that gen- 
erated a little changed loss of 
£996.000 (£987.000). But provid- 
ing £1.9lm for rationalisation 
and the transition from 
Employed to franchised sales 
rounds pushed the pre-tax defi- 
cit to £2.9m (£l-26m> and the 
loss per share to 14.36p <5.39p). 

Although the losses contin- 
ued, the year marked a signifi- 
cant turning point for the com- 
pany, the directors said. In 


January full licensed produc- 
tion of the Britvic brands 
started and provided sufficient 
additional volume to enable 
Alpine Soft Drinks (UK) to 
eliminate finally its non-viable 
employed round strncture. 
Britvic products are sold only 
through self-employed 
agents. 

The directors were of the 
opinion that the ongoing core 
business was now viable and 
that the loss had been 
stemmed, but results for the 
first half of the current year 
were not likely to exceed 
break-even. The group was 
now better placed to pursue 
growth through acquisition. 

Mr Andrew Greystoke inti- 
mated in March that he would 
give up the chairmanship. He 
has now tendered his resigna- 
tion and it was accepted: Mr 
Keith Goldie-Morrison 
will take over late next month. 
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December 31. Its share price 
has fallen from a 1988 high of 
362p to a low of 87p this year. 
Friday’s closing price was 97p. 

It is seen as one of the ITV 
franchise holders which may 
attract a bid after the Broad- 
casting Bill becomes law this 
autumn. 

TVS has asked its lawyers 
and financial advisers to look 
into the suggestion that a bid 
is brewing. It is also issuing 
212 notices to institutions to 
try to identify buyers of its 
shares. It stressed that under 
its articles no shareholder was 
allowed to have more than a 10 
per cent stake. 


SW Wood f 2m 
io red and 
dividend cut 

In the second half of the year 
ended March 31 1990, SW Wood 
Group stemmed the rate of its 
losses, and limited the full year 
deficit to £2m on turnover of 
E44J57OT. 

That result compared with a 
profit of £2 ,2m on £74.52m in 
the previous year. 

Following the cessation of 
steel trading and closure of 
Braemar because of a collapse 
in steel prices in the Far East, 
much time was spent complet- 
ing an orderly withdrawal 
from that business, the direc- 
tors said. 

They had made a full review 
of the continuing businesses, 
which made a profit of £52,000 
(£1.46m). and bad spent money 
in rationalising the remaining 
aluminium and scrap 
operations. 

Loss per share was 19.3p 
(earnings 21.6p). There is a sin- 
gle dividend of 0.1p, compared 
with 5p (interim 2p and final 
3p). 

FT Share Service 

The following securities were 
added to the Share Information 
Service in Saturday's edition: 

Dartmoor Inv Trust (Ord & 
6^ pc RPI-Lnk Db 2005) (Sec- 
tion: Investment Trusts). 


Eurocamp 
for main 
market with 
expected 
£50m value 

By Clare Pearson 

EUROCAMP, which claims to 
be the market leader in 
self-drive camping holidays in 
Europe, expects to come to the 
main market towards the end 
of the year via an offer 
for sale to value it at about 
£50m. 

Lazard Brothers, the com- 
pany's financial adviser, 
expects Eurocamp to offer 
about £20m worth of shares to 
the public. 

The company, established in 
1973 and part of Combined 
English Stores prior to that 
company's acquisition by 
Next, the retail group, effected 
a management bay-out in 
1988. 

It increased sales by £l0m to 
£39.7m in the year to end-Octo- 
ber 1989. Operating profits 
during that 12-month period 
rose "significantly*' to 
about £5.8m. It expects 
further improvements in 
its trading position in 
1990. 

Cheshire-based Enrocamp 
believes it has a stable geo- 
graphical spread of business. 
Its biggest sources of 
business are Enrocamp UK, 
the self-drive camping 
holidays to Europe operation, 
which accounts for about 
50 per cent of sales, 
and its Holland and Germany- 
based operations, which 
account for about 20 per 
cent. 

Enrocamp is expected to 
announce this week that Mr 
Tom Neville, 58. formerly 
finance director of Vickers, the 
engineering group, is to 
become its non-executive 
chairman. 

This follows the resignation 
of Mr Gordon Dunlop, former 
finance director or British 
Airways, who held the 
post of chairman for just 
a few weeks earlier in the 
year. 

T ^^r rii; said Mr Dunlop had 
indicated he felt he ought to 
resign due to pressure of other 
commitments. 


It’s not only package tours... 

Peter Bruce explains how British industry has taken to Spam 


I F EASTERN Europe has 
officially become Western 
Europe’s favourite invest- 
ment target, someone has for- 
gotten to tell British industry. 
In the last 18 months, the Brit- 
ish have become the biggest 
direct investors in Spain, 
knocking aside West Germany 
and France and turning an 
investment profile once domi- 
nated by share purchases on 
its head. 

The £97m acquisition last 
week by BPB Industries of 
Spain’s biggest plasterboard 
manufacturer. Inveryeso, 
marks just the latest in a series 
of forays into Spain by Britons 
suddenly unafraid to make 
long-term commitments to a 
market they once feared was 
too complex and possibly too 
hostile. 

In the past, a rapidly chang- 
ing legislative environment, 
high tariff barriers and taxes 
and understandable worry that 
potential Spanish targets 
would be drumming their fin- 
gers on 'Sick Senor' headlines 
in the British popular press as 
they walked through the door, 
have combined with weak UK 
industrial profitability to keep 
British companies a way. 

No Longer. According to 
Bank of Spain figures pub- 
lished at the beginning of the 
year, direct investment from 
the UK - that is acquisition of 
20 per cent or more of Spanish 
companies totalled Ptal48bn in 
1989, well above the Ptal24bn 
from France and Just PtaSlbn 
from West Germany, which 
still has the biggest foreign 
industrial presence in Spain, 
mainly in cars and chemicals. 

According to the figures. 
Britain remains the biggest 
source of both portfolio and 
property investments in Spain, 
but mainly because many 
share and property deals are 
made by foreigners through 
British brokers or agents. 

While British banks such as 
Barclays, Natwest and Lloyds 
have old and large investments 
in Spain, the recent arrival of 
other UK financial service 
groups and medium sized 
industrial companies has 
become marked. 

Spain, say local investment 
bankers, is still relatively 
cheap, despite the strength of 


the peseta, compared to other 
modern European economies. 
And while some British compa- 
nies may make investments 
here for reasons of prestige, 
many parts of the Spanish 
market are far from saturated. 

British insurers have sud- 
denly realised that life insur- 
ance in Spain is very poorly 
developed. In 1983 Spaniards 
spent Ptall.000 each on insur- 
ance; by now, that total is 
approaching Pta50,000 a 

year. 

Little surprise, then, that 
Norwich Union paid £200m last 
month for Plus Ultra, a Banco 
Bilbao Vizcaya insurance sub- 
sidiary. Scottish Provident 
recently purchased Equity & 
Law's small Spanish subsidiary 
after bat-r new French owners 
decided their own Spanish 
operation clashed with it. 
Friends Provident recently 
bought 30 per cent of 
Kairos. 

But manufacturers such as 
BPB, attracted mainly by obvi- 
ous growth potential in sectors 
like construction, motor com- 
ponents and foodstuffs, are 
making important purchases 
too. 

In 1 ate 1988 British Vita 
bought Icoa. an important 
Basque supplier of foam 
moulding to the car industry, 
with sales of nearly £40m a 
year for an undisclosed sum. 
Senior Engineering last year 
took over Traterh. a heat treat- 
ment group servicing the 
motor industry for Pta67m and 
promised to inject another 
Ptal35m to modernise it 

The Cookson Group last year 
purchased all of the Figueroa 
ceramics and metals refining 
group; Reckitt & Colman 
acquired the Nenuco baby toi- 
letries group in Catalonia: Cad- 
bury Schweppes paid more 
than £40m to buy the Tri-Nar- 
apjus and Vida drinks groups, 
and Marks and Spencer opened 
its first store in Madrid after 
entering into a joint venture 
with the Cortefiel group. 

Mountleigh. meanwhile, has 
come to lean heavily on its 
Galenas Preciados deparraent 
store chain for profits. 

Plessey recently spent 
Ptal_5bn buying 49 per cent of 
the Sice y Caerail traffic con- 
trol equipment group; Rolls 




SPAIN 


Royce is leading a Basque con- 
sortium to make aero-engines 
for the European Fighter Air- 
craft to be bought by the Span- 
ish; Steetley has bought five 
quarrying companies around 
Madrid for Ptal9bn, and a fur- 
ther 80 per cent of Ariberia, a 
construction equipment group; 
and the Parkfield Group has 
spent £4. 4m baying an alumin- 
ium wheels business. 

The list, in the last two to 
three years, is long. Tate & 
Lyle, Polly Peck, fiscal New- 
man Tonka, T&N. British Steel, 
GKN and Courtaulds have all 
made substantial Spanish 
acquisitions in that 
time. 

And there may be more to 
come. A White Paper published 
earlier this month on reform- 
ing income tax suggests not 
only dramatically cutting the 
top rate at which capital gains 
in Spain are taxed, {torn 56 per 
cent to 35 per cent, but elimi- 
nating the tax altogether on 
assets bought before 1978. 

This means that hundreds of 
family companies who faced 
problems in a more competi- 
tive market or difficulties in 
succession, may now be able to 
sell out without fear of having 
to hand over half the proceeds 
to the State. 

Although big acquisitions 
grab the headlines, smaller 
Spanish companies with estab- 
lished markets have become 


bread and butter business to 
the increasing number of for- 
eign and Spanish investment 
bankers in Madrid. 

Better capitalised medium 
sued British companies, per- 
haps more so than their 
French or West German rivals, 
will be well placed to pick up 
targets if, or rather when, the 
tax reform goes ahead. 

In financial services at least, 
the French appear to be opting 
for alliances with large Span- 
ish institution and the West 
German mittclstand. Spaniards 
believe, are likely to devote 
most of their energies in the 
next few year to developing 
business in the east. 

Some acquisitions do go 
wrong. BUPA. the private 
health insurance group, has 
had rough time absorbing 
some Pta2.5bn in hidden, unde- 
clared losses at Sanitas, a 
Spanish competitor it bought 
in 1988. 

But the stories are mostly 
agreeable. British arrivals are 
discovering that Spaniards 
think quickly and work hard. 
'The Spanish are very cre- 
ative.' remarked Mr Clifton 
Melvin, who beads the Scottish 
Provident operation in Madrid, 
soon after his arrival They 
like a challenge and they are 
very achievement orientated. 
They work ridiculously long 
hours.' 

Senior Engineering, -like 
many British buyers of exist- 
ing companies, left Traterh's 
Spanish managers holding a 
stake in the company as an 
incentive. "We didn't want to 
go in owning the whole show.* 
says a Senior executive, "we 
believe in locals running the 
companies.” 

Signs that Spain's economy 
has begun to slow since the 
peseta's entry into the Euro- 
pean Monetary System last 
year, plus tight credit and high 
interest rates, do not appear to 
be putting off the British. 

"We are trying to move from 
an excessive situation to a nor- 
mal one,” says a senior 
Finance Ministry official in 
Madrid. Normal, in Madrid, 
would be gross domestic prod- 
uct growth of about 4 per cent 
a year and for many foreign 
investors, that would be just 
fine. 
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NORTHAM PLATINUM LIMITED 

("Northam") 

(Incorporated in the Republic of South Africa) 

(Registration No. 77/03282/06) 

RESULT OF RIGHTS OFFER OF 28.800,000 SHARES IN NORTHAM 

Northam announces that acceptances have been received in respect of 27,667,402 
shares representing 96% of the offer which was made to shareholders in order to raise a 
total amount of approximately R625.2 million, net of estimated expenses of R8.4 million. 

The balance amounting to 1.132,598 shares has been taken up by Gold Fields of South 
Africa Limited, underwriter to this offer. 


Registered and Transfer Offices: 

75 Fox Street PO Box 1 167 

Johannesburg Johannesburg 

2001 2000 


Johannesburg 
25 June 1990 


isfer Offices: Brokers to the Issue: 

PO Box 1 167 (in the Republic of South Africa) 

Johannesburg Fergusson Bros, Half, Stewart & Co, Inc. 

2000 (Registration No. 72/08905/21 ) 

(Member of the Johannesburg Stock Exchange) 

(in the United Kingdom) 
Cazenove&Co. 

(A member firm of The International Stock Exchange) 
A MEMBER OF THE GOLD FIELDS GROUP 


Our new offices embody the 
philosophy that has shaped our business 
for almost four decades. 


mi* 




The new offices of Bank 
Can trade Lid: Morgartenstrasse 1 
Zurich, Switzerland. 


Tha Cuitrada 
Croup 
tor Swtit 
Private 
Buildnr 

ZlKKll 

am-.icrd.mi 
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CenOvc 

terser 

iJuurmc 

London 

Lugano 

Miami 


BANK 

CANTRADE LTD. 
ZURICH 


The international private bank for portfolio management 
Our new address: Bank Can trade Ltd. Morgartenstrasse 1 . 8004 Zurich. Switzerland 
Telephone 0104 1 1 295 21 II. Telefax 0104 1 1 295 20 10. Telex 8 15 662 ctr ch 


Advertise your house 

in full colour in the Weekend FT. 
To find out more, call Lesley 
Proctor on 071-873 4896 


CIVAS2UMnB> 

IAMWB.0WXW 

Secured Beating Rm (fetes du* t **2 

mww Raw (16075% pJ. Inti rut 
FVtotf June n, 1990 to Dtcombar 24, 
'990. Intern* Payable per 00.000 

Nqt 8 ltSS 4 . 36 t.S 7 . 

■AuieX. rasa London 

%CMt»nk HA, (CSSDopU. Agora Bank 


FINANCIAL TIMES STOCK INDICES 


GonrniiKiit SmTTJ 80.39 1 80.191 79.85 1 79.25 1 79.47 


fff0 Lour 
84.20 74.13 


Fi*ed Interest . 


3.44 68 30 


&T48 1 8S26| 72.91 ! Ml 


Ordinary i 1913.0 1 1908 J 1903 41 1907.4 1 191L9 1 1925 9 1 1%8 J j lb53.bl 


COM Mims 171 0 170.3 169.6 172L3 170.7 

FT-A« All Bure ... 1171.96 1168.67 1167 61 1168.35 116929 


167 9 378.5 167.9 

117839 1226.83 1043.16 


FT-SE 100 .... J 2378 5 1 23703 1 2371.2 1 2369.7 1 2370.5 1 239231 2463.7 1 2103.4 1 


Since Connrilatioo 
High Low 

127.4 4918 

105.4 5053 


1238.57 61.9Z 

2463.7 986.4 


BARCLAYS 


BARCLAYS BANK PLC 

(Incorporated a ith limited liability in England: Regia nmen No. 102616 7) 

Issue of up to 

9,246,000 Non-cumulatrve Dollar-de nominated 
Preference Shares, Series Cl, of U.S. $0.01 each 

and 

9,246,000 Nou-cumulative Dollar-denominated 
Non-voting Preference Shares, 

Series C2, of U.S. $0.01 each 

Application has been made to the Council or The Stock Exchange 
for the above Preference Shares of the Bank, and unin of such 
Preference Shares, to be admitted to the Official List. 

Listing Particulars relating to the Book and the above Preference 
Shares are available in the statistical services of Exicl Financial 
Limited and copies may be obtained during normal business hours 
on any weekday (Saturdays and public holidays excepted) up to and 
including 27th Jane, 1990 , for collection only, from the Company 
Ann ounce menu Office of The Stock Exchange, 46 Finsbury Square, 
London EC2, and up to and including 9th July, 1990 from Barclays 
Bank PLC, Johnson Smirke Building, 4 Royal Mini Court, London 
EC3N 4HJ. 

BROKERS 

Cazenove & Co- de Zoeic & Bevan 

Limited 

LEAD UNDERWRITERS 
Merrill Lynch Capita] Markets 
Go ldm a n , Sachs & Co. Lehman Brothers 

25th June, 1990 


This week’s topics: 

The World's Top 200 Banks 
Can Disney keep growing so fast? 

The 24-hour stock market 

The economic impact of defense cuts 

New York’s real estate slump 

Now available at your newsstand! 


BusinessWeek htemationai 

Headquarter: 14, an d’Oucfty.CH-1006 Uusanne.M 41-2V617 44 tl 

UK toO-Irce number 0800 288 137 


9-11 GROSVENUk GARDENS. LONDON SW1W 0BD 
Tel; 071-828 7233 AF8D member 

J U r29llSW + 3 

Sept. 2453/2463 -3 5^2935/2^7^2 
5pm Prices. Change from previous 9om close 


\\ t.M a t R AKBD 


TIME TO 
BUY 

GOLD? 


< AI. Hmurei Ltd 

U indvvr llmue 
Sll \ u'liina Slrcvl 
I ..'njon 
SWTH i>Ntt 
Tel: 071-799 2233 
091-799 1321 









FINANCIAL TIMES MONDAY JUNE 25 1990 


DIARY DATES 


PARLIAMENTARY 

Today 

Commons: Opposition debate 
“The price of electricity priva- 
tisation.” 

Motion on the Police 
(Amendment) Regulations. 

Lords: Social Security Bill, 
report. 

National Health Service and 
Community Care Bill, third 
reading. 

Select committee: Public 
Accounts: subject, annual 
major projects statement Wit- 
ness: Sir Peter Levene, MoD. 
(Room IS. 4-30 pjn.) 

Tomorrow 

Commons: Opposition debates 
“Railway policy and the eco- 
nomic and social interests of 
the nation' and "British devel- 
opment aid and the environ- 
ment" 

Pakistan Bill, remaining 
stages. 

Lords: Agricultural Holdings 
(Amendment) Bill, third read- 
ing. 

Road Traffic (Temporary 
Restrictions) Bill, report. 

Environmental Protection 
Bill, committee. 

Horses (Protective Headgear 
for Young Riders) Bill, report 
Committees on private hills; 
Hythe, Kent. Marina Bill 
(Room 6, 10.30 ami.). River Tees 
Barrage and Crossing Bill 
(Room 6. II ajn.) 


FINANCIAL 


Abortoyts 

Ambor Industrial 

Wellman 

Whttaerott 


Gestetner 

Mbatm/osfBf Scaffolding 

TOMORROW 
COMPANY MEETINOS- 
BMSS. Albriflhwn Hall. Al brighten. Shrews- 
bury. 12.00 

B.3.G Inti.. National Motorcycle Museum. 

Coventry Road. BKksntoll. SolltMiH. 1 1.30 
First Charlotte Assets Trust, t Charlotte 
Square. Edinburgh, 12 JO 
Hattons, Snanhing Grange, Snaltnrog Lane. 
Sheffield. 12.00 

Helene, While l-touee Hotel. Albany Sheet. 

Regents Peri. N.W.. 10 00 
Jarvis. ST Great Eastern street. EC , 11.00 
Prow bug. The Brewery. Chlswell Street. E.C.. 
1330 

Ropner, 140 Canlacllffe Road, Darlington, 
1230 

Sovereign Oil 4 Gee. Baltic Exchange. 14-20 
SI. Mary Axe. EC . 10 00 
Trimoco. Trimoco Dunstable. 77 London 
Road. Dunstable. Bedlordahira. 11.00 
BOARD MEET1NOS- 
Rnots; 

Anglo United 
Avesco 

Courts tPumlcheraj 
Detaenham. Tewson & Chinnocke 
ERF (Hldge) 

Fobel lr.il . 

Halma 

Maxwell Communlcaikwra 
Shelton | Martin) 

Wagon Industrial 

Inmans: 

Aul«n Associates 
Beckenham 
Carroll (P Jl 
Cotoralslon 
LPA Inde 

DIVIDEND * INTEREST PAYMENTS- - *- - 

Albany Inv Tsl 3.6p 

Bmiol Waterworks 4.9% Ord. 3 4Sg 

Do 3.5% Ord 1 76p 

Do. 4 9% Ord. 245P 

WEDNESDAY JUNE 37 
COMPANY MEETING S- 
Ambrose Inv. Truei. City of London Club. Old 
Brood Street. EC.. 12.30 
Brent Walker. The Connaught Rooms. Great 
Ciueen StroeL W.C. 11.00 
British- Borneo Petroleum, 4 King's Arm 
Yard. EC.. 12 00 

Mercury Asset Management. 3J King William 
Street. EC . 11.00 

Securities Trust o( Scotland. 20 Charlotte 
Square. Edinburgh. 1230 
Tilbury, Barber Surgeons' Hall. Monkwoll 
Square. EC.. 11 45 

Warburg (S.G I. I Finsbury Avenue. EC.. 
12 00 

BOARD MEETINGS- 


BPB lad* 

Beriele 

Crairiwlcfc Mil? 

Graham Wood 
Hogg Robinson 
I. A S Optimum Income TsL 
Rom man* (nil. 

Stormgard 
Mari ms: 

Alnours 
Crest Nicholson 
Hardys A Hansons 
DIVIDEND A INTEREST PAYMENTS 
City ot Oxford Inv Truei 1.1875P 
NBbonwIde Anglia Bldg. Soc Fttfl. Rate NM 
cioasa 

Scandinavian Finance BV FUg. Rale Nts. IBM 
533872 
TUOury 22p 

THURSDAl JUNE 28 
COMPANY MEETIN&S- 
FR. Palmers' Hall. 9 Hale Trinity Lano. EC.. 
12.00 

Ocean Wilsons. The Great Easlern Hotel. 

Uvorpool SUeeL EC. 1200 
Scottish Mortgage and Trust 10 Glenttnlas 
Siraei. Edinburgh. 11 00 
Scott's ReMHuram. 79 New Cavendish Street 
W . 10 30 

Systems Reliability, too Liverpool Street. 
EC.. 10 00 

Time Products. The Weolbuiy. Conduit SlroeL 
W. 1300 

BOARD MEETINGS- 


AAH 

Cardo Engineering 
Cenhal & Sheerwood 
Cfoasroeds Oil 
in Shoos 
Kewt* Systems 
Martiheath Securlhes 
MS I ntt. 

Neepsend 
Sterling Publishing 
SuEIHte Speakman 
Tex HUBS. 

Watergtade 
WUshaw 
Welsh Water 
Wyndnam 


Qroenwieh Communications 

Qreyooet 
•Oeon-EpSe 
Lae (Anturi 
TSB 

WMdlng Office Equipment 

•OttshUe Brewery 

UVHJEMJ A INTEREST PAYMEtTTS- 

AnHnuse Inv Tet 10.G8P 

RfW Charlotte Assets 7s? Ofe 

GKN (UK) o»,% Deb 1991/96 4 S75PC 

DO 7js«4 CM Deb. 1986/91 3.75pc 

Do 7$%Gtd Dab 1987/92 3 8/^DC 

Do 71<% Gtd Deti 1667/32 /Ser 2) A875pc. 

Do. ioi»% Qig cct> ima« sJSpc. 

Do 10S»i Gid Deb 1092/97 5 375pa 

?»en imor* iHIdati.) _ , M ,«w 

Savoy Hotel «* 4 «i Mtg. Eeb Site iW1/M 
4 12pc 

FRIDAY JUNE 2S 

. COMPANY MEETINGS- _ , _ 

AeMeby Westward. Si Molltor Gou 6 Ccxiiw 
„ Club. Sanesh. Cornwall. ? 30 
“■wtiuker. 108 Wood Sheet EC . 1* 
Chllllngtofl Corp.. Saddlers' Hall, uutler 
Lane. Chsspslde. EC. '7 OQ 
Hewtfll Wltrnng. Ptwenk Hotrw. C^rls■M lM ® , 
Martin Road. Basildon. Eas"*- Jr™ ^ 
KJn 9»*0n on S On. The Garden Helot, as 
PlBCodlly, Monqhelscr, 11 CO 
Quadrant, The GrosraMf Hsuto Hold. Pa' 1 ' 
Lflrta. W.9 30 Thn 

flechem Environmental SnYitefi. '"J- 
Howard Howl, Temple Place. V* c ■ 5 1 ™ 
Rdtt. Tin Rumoda Hotel. Bernors SnwK. «- 

Tootal. Hilton IntL. MancM*'**' AirpoiL U 3 s 
WARD MEET1NGS- 


faprey 

as 

CuOem Hldga 

de Morgan 
Dowty 

DWoo Plantation* 
i*««hg lade. 

3tocu«*e 
^*ng iThonuu) 
UnH Group 
V*«: 

"■tor* Staff 
YqrMhtTo Water 
Tru^i 

bOfha; 

P* Sue E«ales 
SteidMI 

‘"rogmonon Trust 


Wednesday 

Commons: Timetable motion 
QD and consideration of Lords 
amendments to the NHS and 
Community Care BilL 
wrds: Australian Constitution 
(Public Record Copy) Bill, 
Motor Trade (Consumer Pro- 
tection) Bill, Computer Misuse 
Dili, third readings. 

Food Safety Bill, consider- 
ation of Commons amend- 
ments. 

Environmental Protection 

Bill, committee. 

Rights of Way Bill, report. 

Social Security BQl,_repprt 
Select committees: Environ- 
ment: subject, climatological 
a nd e nvironmental effects of 
destruction of rain forests. Wit-’ 
□ess: Timber Trades Federa- 
tion. (Room 21, 10.30 ajn.) 

Foreign Affairs : subject, pol- 
icy towards southern Africa. 
Witnesses: Mrs Lynda Chalk er. 
Overseas Development Minis- 
ter, and officials. (Room 15, 
10-30 ami.) 

Agriculture: subject, BSE. 
Witnesses: Mr John Gummer, 
Agriculture Minister, Mr Step- 
hen Darrell, junior Health Min- 
ister. (Grand Committee Room, 
Westminster Hall, 10.45 am.) 

Parliamentary Commissioner 
for Administration: subject. 
Commissioner's report for 1989- 
Witness: Mr W- K . Reid. (Room 
19, 10.45 am.j 

Energy: subject, safety In 


coal mines. Witnesses: Health 
and Safety Executive, Federa- 
tion of Small Mines of Great 
Britain. (Room 8, n a.m.) 

Education: subject, prison 
education. Witnesses: Associa- 
tion of County Councils, Asso- 
ciation of Metropolitan Author- 
ities. (Room 18 . 4.15 p.m.) 

Foreign Affairs: subject, pol- 
icy towards southern Africa. 
Witnesses: Professor Gutter- 
idge and Professor Spence. 
(Room 21, 4.15 pm.) 

Home Affairs: subject, effect 
of prison disturbances on 
building programme. Witness: 
Mr David Mellor, Home Office 
Minister. (Room 15, 4.15 pm.) 

Public Accounts: subjects. 
Review of performance of 
Industrial Development Board 
for Northern Ireland and DHSS 
control of hospital-based medi- 
cal and nursing manpower. 
Witnesses: Mr A. Hopkins, 
Industrial Development Board 
for Northern Ireland. Mr J.G. 
Hunter of Social Services Man- 
agement Executive. (Room 16 . 
4.15 p.m.) 

Social Services; subject, pub- 
lic spending on social security. 
Witness: Mr Tony Newton, 
Social Security Secretary. 
(Room 8, 4.15 p.m.) 

Trade and Industry: subject, 
trade with EFTA. Witness: 
Lord Trefgarne, Minister for 
Trade. (Room 20, 4U5 pm.) 

Transport: subject, urban 


public transport: the light rail 
option. Witnesses: Pedestrian 
Association, Royal Town Plan- 
ning Institute. (Room 17, 425 
p.m.) 

Committees on private bills: 
Hythe, Kent, Marina Bill 
(Room 5, 10.30 a.m.). River Tees 
Barrage and Crossing Bill 
(Room 6. 10.30 am.) 

Thursday 

Commons: Debate on the scru- 
tiny of European legislation. 
Lords: NHS and Community 
Care Bill, consideration of 
Commons reasons or amend- 
ments. 

Motion calling on Govern- 
ment to withdraw the Draft 
Education (Student Loans) 
Regulations. 

Draft Education (Student 
Loans) Regulations, motion for 
approval. 

Care of Cathedrals Measure, 
motion for approval. 

Licensing (Low Alcohol 
Drinks) Bill, committee. 

Consumer Guarantees Bill, 
report 

Committee on private bill; 
River Tees Barrage and Cross- 
ing BilL (Room 6, 10 JO am.) 

Friday 

Lords: British Nationality 
(Hong Kong) BilL second read- 
ing. 

Motion for approval on the 
Insurance Companies (Amend- 
ment) Regulations 1990. 


TODAY 

COMPANY MEETINGS- 
North British Canadian Inv., 20 Charlotla 
Square. Edinburgh, 12JQ 
The Savoy Holet. The Strand. W. tug 
Stratton Inv. Tat, 154 Blehopegale. EC.. 230 
WPP. The Savoy Hotel. The Strand. W. 12.00 
BOARD MEETINGS- 


OIVIDEND A INTEREST PAYMENTS- 
Afrtean Development Bank Sub. Ffm. Rate 
Nts 1988 5429.72 
American Cynatnfcl 33.75ctS 
An gi,> Scandinavian Inv. Tat. Up 
Asti S Lacy B% Deb. Stk. 4pc 
Asp rev 61 J44 Pri 2275p 
Da. 9J4 s PrL 4.87Sp 
Avon Rubber 4.9% PH. 245p 

Bdmpton Hldga. 8^i% tat Mtg. Dab. 1988/93 
4.12SPC. 

Do Btt% Una Ln. 2002/07 4.12fipc 
Bowtherpe Hldga. 7% Una. Ln. 1B9(V9fi 2 Soc. 
Brtdon a% Deb 1988/93 4pc. 

Do 10*,% Deb. 1B91/S6 5-l25pc. 

Do a»i% Una Ln 2002-07 JJKXpc. 

Do 7b% Una. Ln. 2003/07 3S7Spc. 

Bristol Waterworks 31^% Perp Dob. I.TSpC. 
Da. 4t<% Perp. Deb. 2125pc. 

Do. 4% Perp. Deb. 3pc. 

Britannic Aaeurance 5% Tax-Free Pri. 2-Sp 

Chester Water 7*2% Red. Deb 91/93 3.7 Spcl 
D o 11*|% Rad. Dab. M/2000 E 788pc. 
Copenhagen Hands la bank AS Sub. Flrg. Rale 

Hi, 2000 B42H.M 

Cnugion Combined Securities Bb% 1st Uig. 

Deb. 88/91 4 376pc. 

Croda Inti. 5-3% Cum. PrL 2.95p 

Dawson t.ap 
EMAP S% Pri. 1 75p 
Evered 3.85% Pri. 1-92SP 
Dn I12fip Pri 2005 4 160B8p 
FUkeetone 8 District Water 28% (Fmly 4%) 
Pri. l.4p 

Do. 4% Perp. Dab. 2pc. 

Do 5% Perp. Deb ZSfX 

Do. 1 1 *2 % Red. Deb 2004 5.75pc. 

Fulcrum Inv. TeL 3p 
Futurre Hldga. 7% Pri 245p 

G.R. Hldga 10*2% 2nd Pri. SiSo 

Gartmore Value Inv. 2A88p 

Oeneial Accident 7 *3% Uns. Ln. 87/02 

lljpc. 

Do. 7-V % Una Lit. 02/97 3.875pc. 

General Inatrurneni tEActa 
General Molars Corp 7**% GtcL Una Lit. 87/ 
93 3 8857 pc. 

Glrozentnile Und Bank Der Oat Spark FUg. 

Rate Nts. 1901 322.13 
Gleeeon |M. J.) 283p 

Great Universal 6**% Red. Une. Ln. 
26B75CC. 

Do. 8%% Red. Una. Ln. EISTSpa 
Da B*#% Una Ln. 93/96 k.TZflpa. 

Guardian 6 Manches te r Evening News 4% 
Cum. Pri. 1.4p . 

HLTec Sports 3p 

Hunting Gibson 42% Pri. 2 Ip 

Inti tnv. TsL at Jtrreey 13% Rad. Pri. &5p 

Jersey Phoenix TsL Ip 

Jeyea 2-Bp 

Marks 6 Sponcer 7% Pri. 245p 
Martin Marietta Carp. 33-75ca 
Milk Mari' ed rig Board Fttg. Rote NTS. 1003 
C 192.98 

Nationwide BWg. Society Flip. Rale Nts 1006 
(2nd. Series) EGO. 40 

New London Piopa. 3<i % lai Mtg. Deb. 57/90 
1 875 pc. 

Do. 6l«% lai Mtg. Deb. B3/B0 2875pc. 
Northern Telecom 7eta 

Porter Chad burn 8% Cnv Red. Pri. 1983 4p 
Public Sendee EM. 52cn 
Scandinavian Finance BV Fltg. Hate Nta 1090 
C38M 

Scottish Ntl Tat 6% Prf. 2 Ip 
Sutton District Water fi% Deb 25pc 
Do. 7*;% Red. Deb 91/93 3 75pt 
Do. 3>4% Deb. l.GZ5pc. 

TSB Fltg Rate Nts. E400 45 
vniue 4 Income Trust 6Lt% Cnv. Red. Pri. 
3-lZSp 

wells Fargo Fltg. Rate Nts. iaaa S87.77 
Do Fltg. Roto Sub. Cep Nta. 1007 £210 07 
Do. Fltg Rate Sub NtsJOOO 567.87 
Yorkshire tnt. Fin Gtd. Fltg. Rale Nts. 1994 
£191.58 


SATURDAY JUNE 30 
DIVIDEND & INTEREST PAYMENTS- 
Alltod Partnership 10% Cnv. Pri 5p 
Allied Lyons 114% Deb. 2000 5 875pc 
Allnan Untdon Props 6 k % la* Mtg. Deo. 
1968/93 i 375pc. 

Da 7lj% 1st Mtg. Deb. 1990/95 J.ISpC. 

Anabacher iHonryj 9% Cnv. Sub. Ln. 1080 
4.5pc. 

Assoc Leisure 7*2% Uns Ln. 1989/94 3.75PC. 
A II antic Securtttoa TsL 14% Una Ln 1997 

Authority Irons 8% Cnv. Un* Ln. 2006/11 4oc 
A id el Wh‘* Uns. Ln. 1BB8/98 325pc. 

BWC 7k% Deb 1900/95 9.075pc. 

BOC 4.55% Prf. 2.Z75P 
DO. 28% Pri 1 4p 

Do. 3.5% FYL 1.75p 

Barings 5*% 1st P«. 2.8 75p 
Do 7 Vi % lai Pri 3 KWp 
Cw. 8% ItJ Prt 4p 

Sartor? Dovelopmenta 6>j% Una Ln. 1902/97 

B1uobir?Toys 12% Cnv. U"« tJ. »05 2J7cto 
BilUsh Alcan Aluminium 10*2% Deb. 

Brltl^Gulana (Domerara Railway) 4% Perp 
Felixalowe Dock & Rail Pri- 6®3p 

ZtfSSF&SZ* pri. 2.1P 

Ge'^r’ll (tonJTnv^ruat Sieppod Prt. l£02fip 
GOWI Ofienlal Inv Trual Ip ,*,5001 

Gulnnet-S 8U% Cnv. Una. Ln. 06/2001 
4 125pc. 

Hardm-2 IMP _ . M ««_ 
rievrolaon 7% Cnv Red. Prt. ISp 

Hull Gt*p- 3*7% <”* ts * 1 ,l79,,e - 
ITT Corp. 

Iceland Fioien Food; Cm. RajL Pri. =-7Bp 
lllingwortn Morris iSaltairei 4lj% 1st Prt. 

IndoptSdent Newspapers 10% Sub Una. Ln. 

toll. thsHllere 4 Vlntnora 4«;% Dab. 2002/07 

hanffiiJg’MHw 5h% Pri 1 MBp 

K^on^c^a moyai Borough) 
11 15% Rod. 2006 5 57^- 
Ken. na in (A I 8% £ Prt. 28p 
Loo Volley Water 2.8% IFmly. *%) 1-«P 
Do j 5'i (FmlY- 5%J 1-75P 
Do 18% IFmly 4% I Pri. 1.4p 
Do 4% Irrd D«b J*- 

So 71, % Rod. Deb. 1991/93 3.76pe. 

- R^d Deb. 1981783 3^75pe. 

Go J'V- Ovb 
P*. 5*- i5pc. 

Li/erpPP 1 

X, 7 l,% Rod 1935 I ■^s c - 

1° Xuv n«d 1923 l.STSpc. 

-rw.W" ‘ 

« M® ^2 Mta j Wife 3-iapc. 

£ {Smw Deb. I99** 2-SfS?- 
Dp- ^ yu D«. '98Z«fl 3B7Spa. 

W- • J*" ?% Deb. 2010 S ESSpc. 

KS.SS'm-^- r.r„ n.b. 

1 75pc 

M-v DO- * •— -■ ^ 

iBlISpt- -fmj jji?5pa 

s^ssr* ^ Lon 3S " 

„ld KcnMNnler 1^ ^ 

W- D«b. 6^75 pc 

£. ’900 275PC 

s SSe’SS.Bt-S-*'* 


MJd -Sou thorn Water 245% IFmly. 3>*%) 
Perp. Pri. l_223p 
Do 025% Red. Pri. 1991 3.125p 
Do. 7% Red. Pri 3Jp 
Do. 9% Red. Prf. I960 4 JSp 
Ron or London Auth. 3% A 29/99 1 Jpc. 
Portals HMga 8% Pri. 2 ip 
Powell Dulfryn 4^% Pri. OB3125p 
Retnere Cnv. NV Red. PrL 2935p 

Sears 7*4% Pri. 2825p 
Da. 7% A Prt 245p 
Da. 13b % Prt. 4.3750 
South Australian 3% Cons Ino. 1918 i^pe. 
South Statfardahlra Watarworka 4 3% (Fmly. 
7%) A 246pc. 

Do. 7% Red Oeb. OOrtW 3 Joe. 

TVS Em Cv. Cm. Red. Prt. 2008 3.70 
TUlIng (Thomae) 4 ASS Prt 227Sp 
Do 523% Pri. 2.S2SP 
Tomkins Cm Cv. Red. Prt. 3.1250 
Towtes 02So 
Do. A NV 0L2Sp 
Do. 5% A Pri. 087Sp 
Do. 8% B Ptg. PrL XSp 
Whitman Corp- 28 Acta 
Wrexham A Earn Denb Water 3kH Cons. 
Deb. 1.75 pc. 

Do. 7*1% Red. PrL 1998/98 3G6pc. 

Xerox 75cts 

York Wetemrerks 7<2% Red. PrL 1997 3.7Sp 
Do. 10% Red. Deb 1896/98 Spc. 

Do. 118% RetL Deb 1995817 5-9po 
Do. >3% Rad Oeb. 1984 65pc. 

Briti^Shoa Corp. 0*2% Cum. Prt. 2276p 
Do. 5\% Cum. 2nd. Pit 2.0125P 
Brtxton Estate 5% Cum. Prf. OJI75p 
Ob 9% 1st Mtp. Deb 1892AT7 4Apo. 

Do. 930% 1st Utg Dab. 2036 4750 
Do. 10.75% 1SL Mtg Deb 2035 5A7SO 
Do. 11 U % 1IL Mtg Deb 2023 SMSSpa 
Brosdsloner Hldga. 8% Cum. Pit 2.1p 
Brunner Inv. TsL 6% Cum. Prf. 1.73p 
Bullere 6% Cum. Prt. 2.1p 
Buts ns 7*g% 1st Mtg Deb. 1985/90 3.75pc. 
Do. 8% 2nd. M«. Deb 1992/97 dpc. 

CH. Indb 7% Cv. Cian. Prf. 3Ap 
Cakabresd. Robey 8l>% un. Ln. ISBSrin 
436pc. 

Capital 6 Count! eo 42% Cum. Prf. 2.1p 
Da 9%K UL M*g Dab 2027 4MTSpc. 

Do. 93«% Un. Ln. 1991/88 4.878po. 

Caradon Mire 7A<% Dab B2A17 3A2S0C. 
Caaket 1b25% Pri. bl2Gp 
Charfwood Altianee Hldga. 8%% 1st Mtg 
Deb 95/98 437Dpo. 

Charnoe 7% Prt. 2.4to 
atyviston 85% Cv. Cum. Red. PrL 42Sp 
ciaytorm nwgs. 11% let Mtg Deb 2016 
AEpa 

Clyde Port Auth. 3% iitcl 300p 
Do. 4% ImL 400p 

Coals Patorts 4»j% Una Ln. S002AI7 2J5pc- 
Do. B*t% Una Ln. b379pc. 

Do. 7*g% Una Lb (KU85 3.75oc. 

Cummlns Engine 3%% Cnv. Una Ln. 1978/94 
187Bpa 

Deed See Worta 5% Deb 2002 2Apc. 
Debenhama 7*4% 2nd Dab. 1991/98 3A25p c 
Delta 42% 1st Pri. 2.1p 
Ob 3.18% 2nd Prt. 1 576p 
DO. 4*2% Deb. 1085/00 2_25pc 
Do. 73,% Deb 1905/90 <U75pe. 

Denmark (Kingdom at) 13% La 2005 ILfipc. 
Derby TiL 7*2% Deb. 109001 3.73pc. 
Dtotome 10>g% Una Ln. 1000815 326pc. 

EIS 5% P«. 1.76p 

Earn Lanceslrtie Paper 7lg% une. Ln. 1987/ 
93 3.7&PC. 

East Rand Gold 3 Uranium 135% Una Cnv. 
Oetaa 1988/91 74tpb 

Eastbourne Walerworics rh % Bad. Dee. 
1990/93 3750C. 

Do. nh% Rea Deb. iBesmz &2Spe. 

Do. 11J3% Red. Deb 200Sn» 3Bpc. 

Do. I2*a% Red. Gab 2004 325pb 
Eaoiern Produce Hldga 10*2% Uns. Ln. 
1993/97 325pc. 

Ecclesiastical Insurance Office 10% RetL 2nd 
Prt. 5p 

Edinburgh Inv. TeL 11*2% Deb. 3014 6.75pc. 
Electric 8 General Inva ID.1% Deb 1997/02 
bOSpc. 

Emess Cnv. Rod. Pri. 3.125p 
Empire Stores tBredtord) 9i*% Oeb. 1994A9 
4j82Spc 

English National Inv. 912% Deb. 1991/88 
476pC. 

Estates 8 Agency Hdgs. 3*2% Rob Prt. 
I.TSp 

Do 11*4% 1st Mtg Dab 3020 5A25pa 
Estsies 6 General Inva 11*4% 1st Mtg Dab. 
2018 S.625pc 

Evetardn Brewery 5% Prf. I.Tfip 

FR 42% 2nd Prt. Zip 

Fenner (J.H.) 3A5% Cum. PrL 1.929P 

Finlay (James) 42% let Prt. Zip 

Do. 42% Bud Prt. 2. Ip 

Do. 5% 2nd PrL Z5p 

Five Oaks uiva 0 Bp 

Fleming American Inv. TsL B% Pri. 1.7SP 
Do. 5% Una Ln. 87/82 ZSpc. 

Do. 7% Cnv. Una Ln. IMS 3 Spc. 
naming Overseas Inv. TsL S% PrL 1.75p 
Fortnum K Mason 7% Cum. Prt. Z4Sp 
Future Htdga 7% Prt. Z45p 
GATX 50cte. 

Gsrunors European Inv. Tsl 9>i% Deb. 
1891/96 4.7Spt 

Gibbs 8 Dandy 7% Pit. Z4Sp 
DO. 0li% Deb 1901/86 4 jape. 

Gtynwed Ind. 7\% Prt. Z7T3Sp 
Grahams Rlnloul Inv. TsL Rad. Stop. Cap. 
Prt. 4.1250 

Grampian Hldga ?% Prt- 2AEp 
Do. 6*a% Deb 84/89 3-2&PC. 

Green Prop. 8% Red. Cv.Un.Ln. 1895 lrC400 
Oraenhall WhIOoy 5.95% Red Cnv. Prt. 
Z975D 

Greene King 8 Sons flJ,H Dab 1985ffi0 
2JB7GPC. 

Gresham Inda 6% Pri. Seta 
Guardian 6 Manches t er Evening News 4% 
Prt lAp 

Hompson Inda. Una. Ln. 1908/93 4pc. 

Hama (U (HeroUa) 5% Red. Prf. I.TSp 
KarttopoolB Water 8% Rob Deb. 1993/94 4pc. 
Hawker Stadeley 7>s% Dab 3.636pc. 

Da 81, % Deb 1987/92 437Spa 
Heetflam 5.8% Pit ZBp 
Hewm (J.l (Fenton) 10% Pit Ep. 

Hickson Ind. a ’2% Una Ln. 1889/94 4Z5pa 
Hoechst Finance ift% QttL Una Ln. 1990 Spc. 
IIU 5lj% Un. Ln. 2001/08 2Lpc. 

Do. Ub Ln. W88/93 3^ pc. 

Do. 8% Un. Lb 1985/80 4ga 
Imperial Cold Storage A Supply 6t*% Pri. 
35cto< 

Jones A Shipman 4S% Pit asi25p 

Kayser Bonder 6% Red, Prt. Zip 

uumroks HsMi 10>2% 1st Uig Deb 1B94«9 
6.2SQC 

Laing Props. 8!,% Cnv. Uns. Lb 20OWOS 

oJTSpc. 

Laird 9% Uns Lb 1999813 4pc. 

LAW Und £>3% WMtg Deb ttBBffll 3JSpc- 
Do. 8*4% 1st utg D8b 1989 nt 3.129PC. 

DO 7% 1st MKL Deb 1889/94 3AOC. 

Lex Service 6*2% Pit Z27Sp 
Do. 8*2% Una Ln. 7692/07 423pc- 
LdMon Park Hotels 10b % let Mb Dab. 
20OQ/Q5 b.2Spc 

M « 0 ont Z FI xod M. toe. Fd. Ip 
MBS 8% Cnv. Una. Lb 1807 ape 
Marshalls 7*4% Deb. 1880/91 3JS25pc. 
Marshalls Universal 7h% Red. Prt. 175p 
Mecca Lsteure 113% Oeb. Mil S.7Spc- 
Mertvale MeOri 104H 1st. Mtg. Deb. 2030 
saapb 

mw Kent Watar 15% (Fttdy. 5%) Cons. 1.75P 
Da 3 5% (Fmly. 5%) Max. i.TBp 
Do. Z5% (Fntiy. 5%) Com. Prf. 1.76p 
Da. 4% Perp. Dob 2pa 
Do 5% Perp. Dab 2Jpc. 

□a. 7% Red. Deb 01760 Z8pa 
Do. 712% Rod. Deb 91/83 373 pc, 

Ob 8% Red. Dab: soak 4pc. 

Do. 12% Red. Deb BUM fee 
Mid-Southern Water 3lg% Perp Deb 1.7SPC. 
Do. 6% P*tp. Deb. ZSpc, 

Do. r% Red- Deb. 87/fle 3Apc. 

Da 7js% Red. Deb BIIB3 1825pa 
Do. 8V% tod Deb 81/93 4.i38pc. 

Do. 10% Red. Deb 82/84 5oc 
Middle Wflt 8% Red. Pit w. 


Midland 0enX 104, % Sub Uns Ln. 1883/88 
ft-T7 5pc 

Da 7*2% Sub. Una Ln. 1903/93 ZTSpa 
More OTorrell 10% 2nd Prt. 5p 
Mocklaw (A A J) Group 7% Prf. 24Sp 
Murray Inti. Tsl 4% Deb 2pc- 
Nsl West B% Sub. Une. Lb 1983 4£pe. 
Noway 5% Pri i.75p 
News IntL 7% lot Pri. Z45p 
Do. 8S 2nd Prt. Z8p 

Nexus Corp. 7>i% 1st Mtg. Dob 85/80 
3.750C. 

Do. 7V% 101 Mtg. Dob 1087/82 JLS76pc. 

PFG Hodgson Kenyon Ind. 6.75% Pri. 1981/01 
53750 

Palma 3.6% Pri. i.75p 
Paribas Concorde TsL 9 364% Deb 1091 
4JB30C. 

Peenmn BjS 25% Uns. Lb 88/93 43S25pc. 

Db 93% Uns. Ln. 96ffi1 * 85pa 
On. 13.625% Uns. Ln. 3007 6 612&PC. 
Peroaman AGB 7% Cum. Pri 2A5p 
PHIIpa Finance b\% Cnv. Gtd Lb 1981/84 
ZJJ7SPC. 

Pttney-Bowex 5*2% Cnv. Una Ln. 1878/84 
2.75PC. 

Pittard Gamar 9>a% Prt. 47Sp 
Potymark Int Cnv Rad Ptg. Pit A 6p 
Portals Hldga 9*2% Cnv. Ub Ln. 1004/2000 
41, pc. 

Quarto Cum. Rod. Prt. 4A7Sp 
Queans Moat Houses 13% 1st Mtg Deb. 3013 
Bpc. 

Quicks 10% Prf. Sp 

REA Hldga. 9% Prf. 4£p 

Do. 12% Cnv. Uns. Lb 3000 Bpc. 

Da. 13*,% Uns. Lb 87/00 6.075pc 
Ranter Textiles 5% Pri. 1.7Sp 
Record Hldga 10% Red Pri. Sp 
Regia Property hedge. 84,% Gtd. Une. Lb 
1997 437Spc. 

River Plate 8 Oeb Inv. Tsl 4% Deb. Irrd. 

Rockwue 8*3% Pri. 3Z75p 

Ropner 11**% Prf. 5.75p 

Rotork 9*2% Prf. 475p 

Ruber old 101*% Una Lb lOBOffiS 526pa. 

Rugby 6% Una Ln. 1983/BB 3 pc. 

DO. 74,% Una Lb 93/88 SATSpC. 

St Andrew Tsl 6*4% Pri. 1.8375P 
Sava 8 Prosper Return of Assets Inv. 3.78p 
Schraders 81# % Una Lb 1987/03 437SPC. 
Boatl 0. Robertson 7**% Cnv. Red Prt. Z78p 
ScouMti Eastern Inv. Tut 4>j% Pit 1A75p 
Scottish Mortgage 8 TsL 8-12% Stepd Int 
Dsb 2028 dope. 

step Hongge Finance 8% Red. Deb. 1901/ 
93 4pb 

Shrewsbury 8 Warn. Brewery 4% hid. tat 
Mtg. Deb Spc. 

Stmon Eng 9 * 4 % Deb 1902/97 4A2SpC- 
Slrdar 7*2% Prf. 2.G2&P 
Slough Estates 1135% 1st Mtg Deb. 3019 
ABZSpa 

Do. 12k % Una Lb 2008 0.1875PC. 
Splrnx-Sarca Eng. Hrh Oeb. 1966/81 

mwipn 

Steedey BV% Dab. 19DSffiO 3.375PC 
Sunderland 6 South Shields Water 3 *2% 
Perp- Dsb 17500 

Do. 7*j% Red. Dob 1091/93 3.7Spc. 

Db 74,% Red. Deb 1992/94 Z87GpC. 

Do. 10% Rod. Dab. 1992AM Spc. 

Da 11<*% Rad Dab 2005 9u75pc. 

Da. 11.8% Had. Deb. 1B85ffi7 5 Bpc. 

Swire (John) 83% Prf. 3.15p 

TIN1% Mtg Dab. 1887/83 4pe. 

Da. 10.1% Mtg. Dob 1090/95 BOSpa. 

Db 114,% Mtg Deb 1805/2000 5J975PC. 

TR City at London TsL 11*2% Deb 2014 
37Spc. 

TR Technology Sfppd. Prt. 3S26p 
Tarmac 74,% Mtg Dab 1986AM 3J7Spc. 
Tata S Lyle 7>s% Una Lb IBUfiffiO 3.B25pc. 
Tendruig Hundred Water 4% Dab 2pc. 

Thom EMI 7% Cnv. Rod 2nd Prt. 10B2AH 
36p 

Throgmorton USM Tsl 5**% P 8y. Cnv. Red 
Pri Z75® 

Do. (Net) 275p 

Tootal 44,% Pwp. Deb Z379pc. 

Do. 64,% Deb 1085/00 3 37 Soc 
Do. 7*4% Deb 1085/00 3 62Spc. 

Trafalgar Home 7*4% Prf Z537Sp 
Do. 7% Uns. Deb. ZSpc. 

Do. (Olt% Una Lb 3001/06 dUSpc. 

Tran ord Park Estates 7*,% 1st Mtg Deb 
1990/95 3.6875oc. 

Do. 9% 1st Mtg Deb. 1991AM 4. Spc 
Transport Development 42% Prt. Zip 
Da. 8*4% Una Lb 1993/88 4.125pc. 

Do. 84,% Uns. Lb 1989/94 J375pc. 

Tribune Inv. Tsl 9*s% Dob 3012 4JS825pC. 
Unicom I/Kts 8*2% Una Ln. 2000AS 435pb 
Unlgste 81*% Una Lb 1982/87 3 25pc. 
Unilever M.% Una Ln. 1091/06 ?.srepc. 

Do. 8*, % Una Ln. 1001/06 30B25pc. 

Do B% Una Ln. 189U06 4pc. 

Do. 8*4 % Una Lb 1001/06 4 T25pc 
Do. 9*s% Una Lb 1991/06 « 582SpC 

United Kingdom PropJ**% Una Ln. 2000/06 
4.25PC. 

Weddlngton (J.) 4 3% Pri. Zip 
Do. 08% Cum PrL ZBp 
Wirns. Wrtghi 8 Rowland 8*9% Deb 1087/93 
4 39pe. 

Watmoughs B4s% Cum. Red Pri. ZOOS 4.12Sp 
Weir 0*2% Deb 1905/BO 3Z5pc. 

Ob 10% Deb 1988/94 Spc. 

Wellman 60% ImL Cv PrL Sp 
Western Deep Levels 13% Uns. Dobs. 66/83 
gets 

williams HMga. 6%% Cnv Red. Pri. Z8135p 
Williamson Tea 8% Pri. Zip 
Watvertumpson 6 Dudley Breweries 6% Pri. 
Pig. £8 p 

Wood (A ) 7*2% Prt. 2A35P 

York Wat e rworks 6% Deb. Ind. Z5pb 

Yorkshire Chemicals 5% Prt. i.75p 


SUNDAY JULY 1 

DTVDEM} A INTEREST PAYMENTS- 
AberfoylS Hugs. 8% Cnv. Uns. Lb 1985 4pc. 
Antofagasta Htdga S% Pri. 1.750 
BM Grp- 46p Cnv PrL 2Ap 
Baltic 7% Cnv. Prt 3-6u 
Birmingham Carp. 2i*% 1926 (or slier) 
IJSpe. 

Db 3% 1947 (or after) IJpc. 

Do. 3% (1902) 1832 ter alter) IJWte. 

Do. 3*2% «9«a lor after) l.Tfet 
Blackburn Corp. 3*2% lrrd1.7Spo. 

Do. 4% Cdlte. Deb. Ind 3pc. 

Booeey 6 H*wfcee 5*2% Red isl ph. i.835p 
Do 7% Prt. Z4 60 

Buhner (H.PJ 8k % 2nd. Cum Prf. 437Gp 
Ob. 0*2% Cum. Prf. «.7Sp 
Bund 7% Cnv. Una Ln 96/97 Z5pa 
Catgery > Edmonton Railway 4% Cona Dab 
20Q2 Spc. 

Cambridge Water 3.5% Fmly 5%) Cons 
1.7SP 

Da 94*% Red Deb 02/97 a.KSpc. 

Db 10% Red. Deb 08/98 Spc. 

Db 13% Red. Deb 3004 d5pb 
Do 4% Cona Perp. Deb. fee 
Coastal Core. lOcta 
Coats viyeila Bp 

Colne Valley Water 4% Cona Dab Ind. Spc 
Da. 5% Had. Deb. 88/91 2 Spc. 

Do 10% Red. Deb 68m Spc. 

DaA% Deb. fee. 

DoA% Deb ZSpc. 

003*2% fnd Dob. I.Tfeb 
Continental Microwave 60% Cnv. RatL Ptl 
3006 3p 
Dencora 65p 
Dewtilrai (Id) OJJp 
Drayton Cona. Trual 8% Prf. l.Tfip 
Do 3.5% prf. i.75p 
DO 20% Prt. 14p 

East Anglian Water Z6% (F/nfy. 4%) Cana 
Pit l ip 

Do 7% Red. Prt. 19W99 Ofe 
Do 4% Psrp. Dob (Jan 6 July) fee. 

Da 5% Perp. Deb. (Jan A July) Z5pc. 

East Worcestershire Waterworks 83% Fmly 
9%) Red. Pri. 1002/04 3.15p 
Da 7% Red. Pri. 3Ap 
Do 3% Irrd. Deb. l-Spc. 

Do 4*]% Ind. Deb Z3Spc. 

Do S% Irrd Deb. (1934 issue] Z6po. 

Do 5% ImL Deb. (1925 Msue) ZBpe. 

Do 7% Red Dob 1968/91 3Spc. 

Do 8% Red Deb 4pa 

Do 13*2% tod- Dab 1984AM BJUpo. 

Fit Group 7.7% Cnv. Rad Pri. 1996/99 3B8p 


CONSTRUCTION CONTRACTS 

Channel Tunnel rail scheme 


KfKtt MANAGEMENT is on 
site ready to start construction 
on the £75ra North Pole depot 
for British Rail's channel tun- 
nel project 

The depot located in west 
London, will service the pur- 
pose-built fleet of high speed 
passenger trains and on com- 
pletion in 1992, will be used for 
rolling stock from national 
railway companies in Britain, 


France and Belgium. 

Kier was awarded the con- 
struction management con- 
tract last October and 
appointed as co-ordinating con- 
tractor responsible for manage- 
ment of both the design and 
construction phases. It estab- 
lished a special project office at 
Croydon to integrate a strong 
professional team with BR's 
own project staff, and has 


ensured that the design and 
pre-construction have kept to 
the fast-track schedule. 

Initial works contracts 
include enabling works and 
new bridges together with over 
nine kilometres of high secu- 
rity fencing to enclose the long 
narrow site. 

Kier Management is one of 
four principal subsidiaries of 
Beazcr National Construction. 



Major hospital development in Florida 


FEDERAL CONSTRUCTION 
COMPANY, the Trafalgar 
House company based in St. 
Petersburg, Florida, has been 
awarded contracts worth in 
execess of £20m. 

The most recent is valued at 
around £6.5m for the expansion 
of Largo's Sun Coast Hospital 
which will include a 35,000 sq 
ft two-storey pavilion for a sur- 


gical suite, emergency services 
department, imaging depart- 
ment and foyer with patient 
registration facilities. 

The plans also include reno- 
vation of existing departments 
and laboratories and construc- 
tion of a physical plant energy 
centre. 

Other projects include a 
£ 1 . 06 m contract for renovation 


of the grandstand at the Tinker 
Field baseball stadium: a £3. 6m 
project on the Pinellas Bayway 
in St. Petersburg for a five-sto- 
rey addition to the College Har- 
bour retirement home is in 
progress as is another five-sto- 
rey facility valued at £8.3m for 
the Sylvester Cancer Center at 
the University of Miami. 


£36m Buckinghamshire motorway plan 


A motorway widening project 
is included in contracts worth 
more than £50 m awarded to 
TARMAC CONSTRUCTION. 

Work has just started on a 
contract, worth about £36m, to 
widen the M40 between junc- 
tions 4 and 5 in Buckingham- 
shire. 

It involves widening the 
motorway from two to three 
lanes for 12.5 kilometres; 
demolishing and rebuilding 
seven overbridges, one under- 
fa ridge and one footbridge; and 
providing lighting, signs and 
signals, noise barriers and 
landscaping. 


The contract, awarded to the 
company’s major projects divi- 
sion by the Department of 
Transport, is being carried out 
under an incentive contract 
with a likely completion date 
in the autumn of next year. 

Tarmac Management, the 
management contracting com- 
pany, has been given a £2 -5 m 
contract for fitting-out the sev- 
enth floor of a building in Bish- 
opsgate, London, for the Bank 
of Scotland. 

Other projects include a 
three-storey office development 
at Bracknell, Berkshire, for 
Rosehaugh Estates <£2.1m) and 


refurbishing the cattle market 
at Chichester, for Chichester 
District Council (£813.000). 

Tarmac Construction's con- 
tract housing division has a 
number of contracts. The Larg- 
est, at £4. 5m. is for refurbish- 
ing two-storey Oats on the Ash- 
croft Estate at Nechells. 
Birmingham, for the Sonctuary 
Housing Association. 

Other awards include inte- 
rior improvements to homes at 
Belle Isle. Leeds, for Leeds City 
Council (£1.6m): and refurbish- 
ing flats at Provanhall for 
Glasgow District Council 
(£1.4m). 


£16m retail complex for Scotland 


WIMPET CONSTRUCTION 
SCOTLAND has been awarded 
a £16m contract to build a 
prime out-of-town retail devel- 
opment on the site of a former 
meat market near Aberdeen. 

The Norco Retail Park will 
spread across an area of 300,000 
sq ft providing two superstores 
and a DIY centre together with 
office facilities, an indoor bowl- 
ing club and a number of 
smaller retail units. 

Wimpey was awarded the 
three-phase contract last 
month by Caledon Park Devel- 
opment Management - acting 


as management developer for 
client Norco. 

After first demolishing the 
buildings that had previously 
been home to the meat market, 
Wimpey started work on the 
core of the development - the 
88,000 sq ft superstore and 
other smaller units. Structural 
steelwork on this phase is cur- 
rently being erected. 

Following this, phases two 
and three will involve con- 
struction of a 75,000 sq ft 
Home world store, a 35,000 sq ft 
DrY store, 20,000 sq ft of non- 
food retail warehousing and 


the Norco bowling club, each 
of which will be partially fitted 
out and serviced by Wimpey. 

Grampian District Council 
has called for a number of road 
improvements to be included 
as part of the scheme to help 
cope with the additional traffic 
load which the new park will 
create. 

Wimpey 's contract therefore 
includes the realignment of an 
access road and construction of 
a new roundabout to avoid 
problems as traffic comes in 
and out of the 1055 space car 
park. 


New facilities at Birmingham theatre 


LINFORD BUILDING has been 
appointed main contractor for 
an extension to Birmingham 
Repertory Theatre. 

The Cannock-based contrac- 
tor, which won the £2.7m 
award, will work with archi- 
tects T. Walker & Partners in 
increasing the size of the thea- 
tre by a third. 

A three-level 2,700 sq metre 


extension, featuring large 
areas of continuous structural 
glazing, will be added to pro- 
vide a rehearsal studio, work- 
shops, and training school 
together with accommodation 
for bars, restaurants and a hos- 
pitality suite. 

Work will include alterations 
to the theatre, external ser- 
vices, drainage and access for 


vehicles. Scheduled for struc- 
tural completion in March 
1991. the extension will give 
the theatre the resources 
needed to work with one of the 
largest stages in Britain. 


Building ^ 
by-pass ; 

COSTAIN CIVIL 
ENGINEERING, a subsidiary ■ 
or Costain E & C, has boon -d 
awarded a £3.5m contract by 
the Cornwall County Council * • 
for the construction of the 
Canon Do vims by-pass on the 
A39 Truro to Falmouth road. ' 

The by-pass is of flexible 
construction. 1.6 kilometres ,i 
long and includes 12 
kilometres of dual carriageway 
with a central reserve safety, 
fence. Two overbridges will . 
be provided to Higher Devoran 
Farm and Tregye Road over ■* 
the by-pass and a new * 

roundabout will give access . 
to Canon Downs village. The ' 
by-pass is due to be completed* 
in September 1991. 

Costain Construction, 
another subsidiary of Costain ' 
E & C. has been awarded a 
contract by Dysart 
Developments iTyne and Wear) 
for the construction of two 
office blocks at the Newcastle,: 
Business Park, Tyne and Wear, 
for British Airways. 

The design and build . , 

contract is for one three-storey 
and one four-storey office block 
with a gross floor area of 15,140 
sq metres. The buildings are . 
arranged around individual ' 
courtyards and linked by a 
pedestrian walkway at ground, 
leveL 

The contract also includes 
the provision of access roads../ 
drainage and services. Work 
is due to be completed at the 
beginning of April 1991. -* 

Hospital project 

LAING SOUTHERN has worra 
brace of contracts, worth 
£8.4m. to boost facilities at the 
historic Kings College Hospital 
and improve homes on a Ken- 
nington estate. 

Camberwell Health Author- 
ity has awarded the £5.2m con- 
tract for the work which will 
involve constructing a four-sto- 
rey concrete frame building 
clad with stone and brickwork. 

The London Borough ol 
Lambeth has selected the com- 
pany to carry out a £3.2m 
refurbishment contract at the 
Ethelred Estate in Kennington. 


Trade fairs and exhibitions: UK 


Jane 26-28 

Midland Secretary Show 
(081-868 4466) 

NEC, Birmingham 

June 28-30 

Careers and Higher Educa- 
tion Fair - DIRECTIONS 
(081-940 5668) 

Olympia 

July 5 

Health Show (031-783 0055) 

Olympia 

July 11-15 

Wine Fair & Festival (0272 


298630) 

Bristol Exhibition Centre 
July 13-14 

Kensington Fashion Fair 
(081-742 2828) 

Kensington Town Hall 
July 19-22 

International Helicopter Exhi- 
bition (081-773 3751) 

Middle Wallop 

July 29-31 

Sun & Swimwear Exhibition 
(071-973 6401) 

Marriott Hotel, London 


Overseas exhibitions 

June 25-29 

International Biotechnology 
Trade Fair - AMSTERDAM 
BIOTECHNOLOGY (071-495 
7977) 

Amsterdam 

June 26-30 

International Industrial Devel- 
opment Technology, Machin- 
ery and Equipment Exhibition 
- 1TM (071-486 1951) 

Kuala Lumpur 

July 3-8 

International Forestry, Log 
and Timber Technology Exhi- 


bition and Conference - 
INTERFOREST (081-940 4625) 
Munich 

July 11-13 

International Professional 
Recording. Public Address and 
Duplication Exhibition - PRO 
AUDIO ASIA (0494 729406) 

Hong Kong 

July 11-13 

International Jewellery, Gem- 
stones & Timepices Exhibition 
- JEWELTEME (0494 7294061 
Tokyo 


Business and management conferences 


June 25-26 

FT Conferences: World gold 
conference (071-925 2323) 

Venice 

June 25-26 

The Economist: Insurance: 
How an industry goes global 
(071-976 6565) 

Royal Garden Hotel, London 
June 26-27 

American Metal Market/Paine 
Webber's World Steel Dynam- 
ics: Steel survival strategies V 
- Harnessing steel’s techno- 
logical revolution (US 212 741 
415© 

Plaza Hotel, New York 

June 27 

London Chamber of Commerce 
and Industry: EC structural 
fUnd opportunities - a confer- 
ence to examine specific proj- 
ect opportunities (071-248 4444) 
City Conference Centre, Lon- 
don 

Jane 28 

The Conference Company: The 
road to the German informa- 
tion technoigy market - How 
UK based companies can kick 
off their marketing campaigns 
in Germany (071-486 4533) 


Le Meriden, London 

June 29 

Federal Trust for Education 
and Research - Building a 
new Europe: the way to wider 
union (071-839 6625) 

London 

July 2-3 

FT Conferences: North Sea Oil 
and Gas (071-925 2323) 

Hotel Inter-Continental, 
London 

July 2-3 

Legal Studies and Services: 
Trading in technology with 
Eastern Europe <071-236 4080) 
Portman Hotel, London 
July 3-4 

Quorum Training: Finance. 
Taxation and Law for Accoun- 
tants and Company Secretaries 
(071-388 2044) 

Marlborough Hotel, London 
July 9-10 

The Economist: International 
Investor Relations (071-976 
6565) 

Sussex 

July 9-11 

FT City seminar (071-925 2323) 
Plaisterers Hall. London 


Anyone wishing to attend tmy of the above events is advised to 
telephone the organisers to ensure that there hone been no 
changes to the details published 
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INTERMARKET FUND 
Socidte Anonyme 

Siege Social : Luxembourg, 2, boulevard Kov al 
R.C. Luxembourg BS622 

Messieurs, les actionnaircs som pries d’assisier a I'asscmblee geni*- 
rale ordinaire qui sc licndra le 13 juillet 1990 a 12.00 heurcs cn 
Thotel de ia Banque Internationale h Luxembourg. 69. route d’Esch, 
Luxembourg pour ddibtfrer sur le suivam : 

ORDRE DU JOUR 

1- Rapports du Conseil d ’Administration ct du Rcviseur d’enlre- 
pristcs. 

2. Approbation du bilan et du compte dc pertes ct profits au 31 mars 
J990, affectation du nrsultai. 

3. Diehangc a dormer aux Adminislrateurs. 

4. Nominations staiuiaires. 

Aucun quorum nest requis pour les points it Pordre du jour de* 
fassemblde generate annuelle et les decisions seront prises h la 
majority des actions prdsentes ou represent ties i 1'assemblee. 

Pour eire ad mis 5 I'assemblee, les proprititaires (factions au por- . 
tcur coni pries dc dgposcr leurs actions cinq jours francs avant 
I'assemblde aux guicheis de ia Banque Internationale & Luxem- 
bourg, 2. boulevard Royal, Luxembourg ou auprfes dc la Banque 
Arabe et Internationale d'lnvestissement, 12. Place Vondome, 75001 , 
Paris. , 

Le Con5eil d'Administratiom 
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15700 

570 

421 

VMF Stark 

55.70 

1130 

91.3 

VNU — 

10120 

762 

610 

Wmtaee 

71.70 

56 

43.7 

WoRrib Kluwar 

5200 

[NORWAY | 

1 1990 


Prita 

HI* 

Low 

J oat 22 

Kroner 

205 

129 

Aker IF real 

129 00 

291 

191 

BergefoiA 

202.00 

184 

137 

OTobali U Free 

15300 

230 

1170 Dan norske Bata 

138.50 

153 

201 

Oyno lad. 

153.00 

300 

220 

El tea (Free) — 

280.00 

Z30 

166 

HataNycrAFiee. 

204.00 

3370 

238 

KracruertFrori .. 

31500 

395 

285 

Nora hnkot Free 

285.00 

48 

90 

Norsk Data A 

4600 

213 

160 

Norsk Hydro 

19700 

Z7£73 217 

Qrtta Barr (Free) .. 

250.0 

143 

81 

Saga Pet (Fred.. 

1240 

158 

120 

Surebmd (Fne) . 

14300 

1820 

125 

: 

i 

ta 

9 

1 

13000 

1 SPAIN 1 

1 1990 


Prita 

HIM 

Low 

June 22 

PM. 


10.480 8.000 Baoca Naz Avte 
6310 Banco Lariaoo ... 
318 BMttoV-ViBS — 


12.930 10.000 Dantell . 


5.191 

8.600 

6300 

324 

12.760 

5355 

1.940 

3.021 

5.990 

4.700 

2.700 
12.110 

9.460 
10.290 

7.460 
8.109 

w 

ar 

28.500 

10.500 
130.400 


iu_ 


26.780 

-.651 


3095 

4.990 

3373 

3.910 
9030 
5042 
4.975 
5300 
13360 
8380 

8.910 
3.400 
3.600 
3.130 
2.270 
1.8S0 
8.250 
LUO 
5.100 
690 
1020 
580 
682 
3.000 

1-MO 

DO 

,490 

550 


31 
2330 


2.890 Banco Bilbao Via.. 
3.995 Banco Crot/al 
LOW Banco Eataria .. 
2.485 Banco Hbnano - 
6.800 Banco PopUir 
3.650 Bam SarwMr.. 

3.010 Bancsn 

4.600 Bodi9MB*MdB 
10.000 OtjaenHIsiiaila 
6350 Carp Flu Alba .... 
7000 Qorp. Mapfre. .... 

2080 Dragados — - 

3.100 Ebro 

2,440 Bectra VttSfo _ 
1330 Energla tad Ara.. 
L100E«ot» 

6.010 EspCarimrotMt 
LZ70 Esp Acum Tedor . 

4.690 FaaRaaalt 

440 Fraa 

L690 Hkborl Camab. . 
460 Hldrota 

575 

3.960 Kolpe 
L380 llMal (bro-Fcta - 
L740 FunftastCU&M- 
1L333 Portlod vaid. ... 

2010 Rap'd — 

707 SNUCE — ... 

1060 Samo 

565 Scrl liana Eke. ... 

2.715 Tabaoloa 

800 TcUfan lea 

430 Unlan EUc-Fcn. . 
6000 Union ydFeda . 

2.820 UralKb - 

L735 UrbUSo-0 


M70 

4.905 

3375 

3.035 

9.230 

38 

a 

7.980 

7.960 

3325 

3,420 

3000 

1.765 

L490 

7,400 

iSr 

L7W3 


5.000 

s& 

W 

IS 0 

S^ 5 

980 

8,930 

3,830 

2095 



1990 
Hljh l» 
300 223 

268 198 

B50 675 

595 373 

352 270 

311 225 

1,345 815 
235 180 

173 115 

340 233 

225 98 

UA IW 
275 199 

325 233 

228 158 

9L5 69 
177 134 

340 260 

130 100 

125 940 

190 134 

453 3U 


AGABtfrae) .... 
AlbAaal BtfM .. 
Ana 8 (Free! — 
Attn BCFrae) .... 
ktbi Capa A IFire). 
CMrahaBtFird.. 
EiteHiB(FM9 .. 
Esdte B (Frol .. 
Canitn B Free .. 
■kUDMBFtce. 

Nobel Fn.. 

Pnc&iUBtTtte) 

Ti n Sunil 9 Fn* . 
SudrikB (Fieri 

Skantfta (Fieri ... 

Sk«o&d6Jtaa ... 

SKFBFrrc 

Stan Km A Fn* 
SufauraBIferi- 
Sta Haadetdn. . 
Ttatlcbor9 6 Fr .. 
Vote) B (Fieri 


295 

268 

810 

556 

345 

264 

U45 

217 

160 

305 

107 

uo 

247 

307 

198 

800 

176 

330 

113 

125 

170 

333 


SWITZERLAND 


1990 

Hlgt Ln Jm 22 


Prica 

Fn. 


2DM0 

2760 

1.410 
113 

2.410 
3065 
413 
6.1M 
LIBS 
L710 
3.820 
3,040 
3,540 
L080 
2090 
413 
2020 
7073 

5.900 
8.300 
730 
2050 
465 
1075 
134 
98B 
3000 
L880 
9040 
9,185 
LUS 
1080 
500 
9,225 

7.900 
4.230 
liltw 
2.220 
7000 
L410 
1.020 
5023 
1000 
396 
293 
4.000 
658 
1,865 
4.1BO 
151 
4.600 
778 
3,450 


13«0 Adla Inti 

193.0 Do.Pta.Ccrt* - 
U05AlutttaS4Lboa_ 
% 0aPta.CM._ 
1,735 Batabe Hta Ptg . 
2.290 Bank Leo 
340 DO. 


5.173 Bnmn 

902 DaPto. 

2.150 CS HMfl 

2.870 CtaaMn 

2,470 Do. (PtCU) 

2000 Elektnwntt 

1.653 El via 

1020 FtaberOeoJ 

245 OaPtO- 

2000 FarbO 

5.280 HoMetOAkCBri. 
4000 NafstafT (Brl — 

6.173 Jacob StEhanf - 

560 Da Ptg. - 

1.965 Jrimoll 

325 Do. Pko. carts .... 
L3S0 Lamb aod Cyr ... 
103 Da Priority Ptg - 
760 Mag-GlotaPeg 

2.550 Mlicrao (Bri 

L490 Maur-cotanua .. 

8.250 Nestle 

7.975 Da. (Reg) 

823 Ocr-Befirie 

L330 Paigea Hldg 

384 Pirelli 

7.725 RtaanoA 

6.875 RocfteH Mgs (Brl 

3.485 Do IGhbh) 

10073 Sandoz(Br) 

1,920 DaCPtCtsl 

5.025 ScfifndNr tBri .... 

925 Da(PtCtri 

730 Slka 

4025 SMrilUnen 

930 Salsa It 

285 Sw iw Bank 

250 Oe. Ptg 

2.7B0 Swiss Rrirace ... 

470 Da Ptg. - - 

1.460 SabsVolksbh .._ 

3.070 Union Bar* 

121 Do. Ptg. 

3.200 Wintarthar - 

574 Do. p* 

3,000 Zurich MS 

L635 Da Pig. 


1.410 
1U 

2.410 

5,950 

LUO 

2.480 

3.430 

2.900 

3030 

L930 

2010 

383 

2.790 

7075 

5.82S 

8000 

730 

2000 

380 

1.465 

133 

950 

3,170 

1050 

8.925 

8,550 

990 

I. 510 
480 
9000 
7.600 
4020 

II. 400 
2,210 
7000 
1070 
1.010 
5025 
990 
312 
278 
3020 
619 
L620 
3070 
137 
4.200 
778 
4,730 
2.130 


TORONTO 
Closing prices June 22 

Quondam In oenb antaM mtM S. 

9033 AMU Pr iM-t- >t 

UDOAcUweU S&li 6 B - S, 

STUOApfebE n>l 7% 76 

32308 ABRBEn S18W 18 16**+ h 

7300 AIM N DIM 1»>l 1S\ 

10SS28 Akan S2S* « h 

300 Moo Cam S» 19 6 « 6 - i 

133228 ABnrV* J206 ItA 20G+ \ 
6033 AM I I flit*' 10% 111,+ 4 

zeresoBCEbB sh aeu s'*- \ 

18214 BCE 0 39 98 98+ 3 

MGDO BCE MoW J23l* 22V 22 V+ V 
zmscsuQVA ii3V av w, 
390808 A MV 5V 

19500 BP Canada S1BV 18k. J8V - V 
120086 Bk kload J27V 27V <l 

t6NBETBk NSgot S14 196 T3V- V 

1900 Bam »V *S »V- H 

8*000 Balmoral 22 Kh 22 + iV 

1900 Bambdr A 818 176 176- H 

16774 Bombdr B *16 176 176- 6 

3865 Bow vaty 312% 12% 12% 

486260 flramalea S12\ 12 12V- % 

1U090 Braaean A *20% 206 ao 5 *- V 
126700 BilmaUr 160 150 150- 10 

29879 8C Phono $186 181* 186- H 


SOUTH AFRICA 


1990 

High Law Jam 22 


Price 


18.75 15.75 AEO 

820 55 Allied Tedi 

920 70 Aagln AanCbal _ 

147.75 104.5 Aagfe Am Carp .. 

417 277 AagtaAm GoM .. 

540 353 Barlow Raad ..... 

7205 47 BrfMi 

140 100 CMA Gallo 

107 U him - 

21 1205 Dcefkraal Gold ... 

57.75 37.75 

19.75 10 East Rand Cold - 

405 2005 EtandoandGoM. 

300 23 First Nat Bank . 
99 29 FarStdeOMtaM- 

1100 730 Gold Field* SA ... 
360 14.73 HanebecsL .. — 

190 U0 HMretdSceri ... 

204 L9S tsXoH 

78 47 KUeowCoid 

46.75 31.75 IQaaf GoM 

11 4.45 Llbanae Cold 

22.3 16.25 MalcsrHIdg* 

120 6 73 Nydcsr 

20 U OK Baxaars 

82 470 PkUberaMMot - 

15.75 12.7 RembraaA ........ 

92 70 RurtPlat 

50 30 Skfnwlstailn. . 

1005 6.9 SagtHnMIngi ... 
41 27 Smttb (CGI Fds .. 

40.75 29.75 Sa Brewers 
3005 1323 SA Win, tinner - 

30 23.73 Tiger Oats 

20 J3 160 Tbngaat HuMt .. 

451 251 Vial Reefs 

195 102 Wasurn Deep ... 


17.75 

650 

870 

1040 

2850 


130 

88 

1205 

3805 

10 

2105 

30 

30 

730 

2005 

17.75 
L95 
480 
320 
405 
180 
100 
18.65 
73 
13.7 
82 
39 

7.1 
30 75 
37.3 

28.75 

24.1 
170 
260 
1060 


Composite t 

355.43 

360.47 

35900 

338.47 

367.48 

32.98 

367.40 

4.40 





14/6) 

00/1) 

H/N90) 

OW32) 

industrials 

42701 

42LD7 

42103 


42804 

37192 

42834 

3.62 






<9/61 

ow 

mm 

(21/6/32) 


2808 

2902 

2905 

29 JB 

3107 

2609 

3504 

804 






o/u 

(27/4) . 

(9/10/89) 

(1/10/74) 

NYSE Carwash* 

19424 

196.49 

19504 

19301 

200.21 

178.43 

20021 

4.46 





14/6) 

30/1) 

(4/6/90) 

(25/4/42) 

Amo UkL Vatae 

35928 

36002 

36001 

36003 

582.45 

34£64 

397.03 

29J1 






(5/1) 

(24/4) 

00/10/89) 

(9/12/72) 

NASDAQ Composite 

45903 

46107 

46000 

46003 

46806 

410.72 

485.73 

5407 





asm 

OOfll 

(9/10/89) 

(31/10/72) 


JAPAN 


£840 1.840 Ajinomoto 2.070 

L200 630 Akrbono Brake 980 
2.1W 1000 All Nippon Air ... 1.670 
2070 1.890 Alps Electric ... 2.240 
2 230 1.3*0 amadi 1.680 

2.430 L600 Anuno .. 2.400 

1.790 1,020 AndS Conslmct 1.530 

2.960 2.350 Aorldu £660 

1.450 999 AokICorp. . .. 1.130 

14 900 7.450 Arabian Oil 9000 

2.100 I.S90 AsaAi Brewrries . 1.890 

1.2*0 795 AsaH Cbrailcab 903 
£380 1.580 Asatn Class ... LB10 
L150 750 Asahl Optical ... 880 
1,010 5*1 Asia Corn 777 

1.700 1 410 AUujI Nylon £610 

1.970 1.200 Bank Tokyo . . 1.470 
1 720 1.190 Banyn Pa arm .... 1.270 
1.740 1.300 Bridgeitone ... 1.490 
L07B 6*6 8roUrr Inos .. B59 
6.400 5.350 CSKCorb 6.140 

1.770 1 050 Calsrt Food .. 1.5*0 

1 300 755 CahonicCorn. 955 

1.880 1.400 Canon 1.790 

5 020 3.700 Canon Sales 4.880 
1.740 1.280 Casio CompMer 1.570 
1 360 800 Central Finance 860 
1.020 572 Central Clau 820 

1.700 1.010 CMba Bank . . . 1.220 

£690 1.500 Oilycd* Chem . 2.600 

1.410 801 Caiyoda Fire 1.030 
4 970 £860 Cbubu Elect Pwr 3.300 

2 150 1.600 Cbugal Pturm .. . 1.620 

3.990 £490 CkVKke O Power £960 
1 UO BOb cuaen Watch 1.090 
1.1*0 700 Dalcel Chemkal . 931 
£980 2 200 Dalichl Sriravo £460 

1 250 bOO Dakto Steel . 872 

3 050 I 710 DsW . 2 010 

2 820 1.690 OalUku 2 BIO 

3.180 £ 160 Dal kM Kan Bank £370 

2.160 1.900 Oalkhilmft . . 1870 

4 350 2.600 Oalkjro Kama . 3 600 

1770 969 Dalmani . . . 1.320 

947 379 Dal NlPDOnUk 673 

3.290 2. 360 Dal Nippon Ptiar 3.160 
2.390 1.650 Dai Nippon Ptc 1.870 
1 070 485 Oal Nippon r«yo . 760 

3 480 3 060 Dalthowa Paper . 3.360 

1 550 880 Dal Tokyo FAM 1.010 
1,720 1 340 Olliei 8as* . 1.490 

£770 1.860 Dale, a Home . £400 

2.360 1.330 Djiwa Sec 1.490 

4 770 3.190 Dcner'S . 3.630 

1.2*0 630 Dine* KIM . 963 
1.470 810 DoojFke&kUr 1060 
1.550 680 Dowa Mining . 920 

7.230 1.550 EUra £000 

£320 1.630 Eiul 1070 

1.650 93b Lull Gllu . 1270 

6.590 6 820 FaiteC 7.(00 

1.440 900 FikJd Ccestruct . 1.170 
3.610 2.450 Fall Bank 2 b SO 

1.260 630 Fuji Electric . 990 

4.630 3 550 Full Film . 4 770 

L630 BOO Full Fir* & Mar 1.130 
949 564 Fuji Heavy led . . 680 

1.320 715 Fujiknra ... .915 

2.390 1.7C0 Fujisawa 2.020 

937 580 Full Solnnlnq 730 

5.07D 3 100 Fu/IU Tuarm . 4.200 

1.640 1. ISO FulKss Ltd 1.380 

1.160 620 Furakawa Elect 356 

3.370 1.S10 Gakhen . . . 2.UO 

1.930 1.000 Gen Setlyu . 1.320 

2.420 1 680 GodoSbuiei 1,730 

2.260 1.670 Green Crow . . 1.730 

1.760 1.060 Gtn+EI Own 1.580 
1070 825 Guar* 1 050 

1.430 790 HankyaCorp 9bl 
1.280 654 fumble El Rail 816 

1.650 1.070 Hasrira 1050 

6.080 4 540 Halter. Seiko 5.200 
1.5*0 1.070 Hacaml-Guml .. I 310 
2010 1.270 Hetwa Real Est 1.430 

1.300 950 Him Mown .. 1.030 

6.990 4.990 Hlrtne Electric . 6 990 

1.360 900 Hlmilma (Bank) . L.090 

1.710 1 390 HlUdil ... 1.490 

(.320 920 Hitachi Cable ... 1.170 

2.000 1.220 Hitachi Clean 1.6*0 
£400 1.830 Hitachi Kokl .. £220 
3 620 3.000 Hitachi Maiell 3 290 
£740 1.130 Hitachi MetaH £600 

1.300 820 Hitachi Sam . . 1.010 

914 696 Hitachi Zoom - 8Z2 

4.100 2,480 Hokkaido Elect. £990 
1.600 970 Koktulda Taktoh . 1,190 
4.190 2.330 Hotarttu El Pwr 3.030 

1.910 1.530 Hcnds 1.740 

£750 1.340 Homnu Paper 2.590 
2.77D 1.800 House Food lr*f 203J 

3.350 2.760 Nora J.k» 

£480 851 IHI - 1.040 

1,330 817 Ihara Chennai . 1.060 

£200 1.690 ikegimlTufi. 2.070 

1.960 1.520 In** l.»0 

6.520 3.120 inat Bank J»“ £200 

1.300 BOO Isehl&Cd ■ 1-120 

4.BSO 3 140 IfCtan 4.750 

940 564 IWharaSangyo 781 

£160 595 twatMoun 1.040 
1.290 680 HohtO .. ... «B 

1.530 985 luham Fuodl £140 
1.620 1.080 ItomanACb 1.460 
4.680 3.400 Ho Yobado ■ 3.830 

1.320 950 liratw Ehaxlc .. £300 
4.030 £340 liutnly* 2,710 

2.960 2,100 JCCCtafl. 2.730 

1.590 1.020 J E 0 L £370 

5.000 3,230 J*M«wS«w Hath 5.000 

19.000 13200 JAL 18. I* 

1.790 890 Japan Meta!* 1620 




1990 

Price 

Klgfi Low Jam 22 

Yen 

Hlgb Low Jam 22 



1050 560 Japan Steel Whs 800 
£350 811 Jap S Battery .... £020 
1.480 681 Japan Synth RW 980 
3040 £9» Japan Wool .... 2.330 
1.180 670 Ju|o Paper .... 785 

3.030 1.620 Jntco £070 

1.990 £450 Kagame 1000 

£180 1010 Kalin 1.910 

£990 1.470 Kakeo Phartn .. £130 

4.260 3.530 Kai kI Ma 3.800 

932 560 Kanefao 7Z7 

1.150 755 KapegafKbl Chm 928 
1080 775 KwwnutsoMpn 970 
4.960 2.930 Kami Elect Pnmr . £480 
1020 840 KansalPalPt .... 1.150 

1000 1.290 KaoCorp £570 

2080 1.660 Kashlyama £110 

£100 630 Kawasaki Mavy . 881 

l 150 61* Kawaukl KUen BSO 
829 490 KawasaH Steel 566 

1800 960 Krlhla Elec Eap . £130 
1.650 960 KeteTrito Elec .. £040 

1.720 £090 Klkfcoaun 1070 

3.810 3.300 KMd Elec Com .. 3.410 
1.540 960 Klakl Nippon Rl . £010 
£040 1.420 Kirin Brewvy . £870 

824 485 KobeStcei 565 

3.570 £800 KoiU Mfg 3,350 

5.400 3.710 Kokisal Electric 5080 

4.720 J.680 Katuyo 4070 

1.380 910 Komatsu . . £140 

1.750 9SO Koala £590 

4 750 3.420 Kerakven 3.600 

1560 1.100 Kayo Seiko ... 1.310 

1.2B0 825 Kubota 990 

1.450 990 Kumagal-Guml . £150 
1.430 841 Kmoial Chemical . £120 
1.040 550 KurabBlndi. .. 964 

1 810 1 29Q Kura ray 1.530 

1.240 790 KknfiaOMmlCri 930 
£340 1.630 Kurlia Water . . 2090 
1.370 802 Kurowkl Rrirac £030 

8.100 5.460 Kyoura 8.100 

1.070 490 KyodoShirya . . 810 

£440 1 850 Kyotaru £190 

1.500 950 Kyowa Bank . ... £200 
1.850 1.130 Kyowa Haktfl £390 

4.050 2.550 Kyuthu Electric 2.950 

12*0 806 Uon . ... 1.010 

27 609 It 400 long Term CM 19.000 

2.130 1.750 Maroa Coro ... £870 

1.920 1.200 M»Uo Milling £890 
3.010 £480 Makita Elect Wh . £730 

1.170 600 Marubeni 770 

1.700 1.020 Mamdai Food .. £250 

3.640 2 450 Marui 3.060 

£450 1.800 Maruichi Sere! . £080 

2.390 1.860 MCI £0*0 

£240 1.600 Mam EM. Wb £010 
£700 1.960 MaamnfuKjW £000 
1.830 1.370 Uaumblu Rtfrif . £340 
£000 710 MafdJ Motors . 918 

1.130 701 MclJI Milk 847 

1 720 790 MttJI Selka .. .. 915 

3.240 £500 MWealGocaCMa 3040 

1.260 941 Mlneera 1.000 

L1SO 86S Minolta Camera 951 
3.230 2.040 MhawaHamn . 2.550 
3.210 £250 M'blslil Bank .... £450 
1.690 900 M'bftM Belting 1030 

1.990 1.120 M hUhl Corp £450 

1.150 8*0 M'blshl Elec 9S5 

2.470 1.440 M'Wtbl Estate . 1.500 
1.060 570 M'enkl Gas Chem 760 

MHI 1.000 

M MUH Kasri . 755 
M bWHMeUl.. 863 
M tniU UlaCmt . 76S 
M-MChlOII . .. 1.170 
U bVtl Paper . 858 
m bisM Petcnem . 1.280 
M MsM Ptactlet . 920 
M'bhtrt Rayon . 679 

M'bWM Steel . £550 

3.030 1.700 M'DWdTn .. £960 

£300 1.490 kl'bldd Waretoe £720 
£380 815 Mitsui Co ... 933 

Mluul Eng Ship 931 
HHsaiMng&Sm 737 
Mitsui (hk Line 824 
Mitsui PeUbesn . 1,140 
£860 1,530 Mitsa teal Estate - . 1,810 
£690 1,950 Mitsui Talyo Kobe 2.250 
£000 580 Mllui Touts* 688 
£050 £470 MhielTuABte- £570 
1.900 B7Q Mitsui Warrfne 1.740 
£720 1370 MEtsukotbl ... . £800 
1640 1.000 Mllsmnl Elect ... 1.460 
12*0 729 Mlyall Iron WVs 969 
7 020 1.480 Muun Sperling .. £800 

5.070 3.400 Mocbida Pham. £780 

1.050 560 Morliupa Milk .. 852 

4.600 3.000 Mori Stikl .9.050 

3.070 £320 MarauMfg 3.050 

2.250 £740 NEC - £940 

£730 £250 NGK Insulator* £470 
1.660 1.200 NCKSpar* Plug. £550 

1.030 341 NHK Soring ... 780 

NKKCorp 620 

NOKCorp. .. £210 

NTN ToyflBff .. 990 
Nadll Fulllmnl 1.000 

5. 100 3030 Nagasakiya 5.100 

1610 900 Nagasr £300 

1000 070 Nagoya Railroad 978 
7JM 1.520 National House 1.730 

3.080 1 670 Nlchll 2.150 

1.460 HO MkUrtl 1,060 

-- — Nlbon cement . 1.0*0 
Nlhoa Hasan . 780 

Jtlhoa Parfcerla. . £490 
NllgriaEng 858 


1.160 792 
1.030 630 
£200 678 
900 540 

1.700 835 
1.300 76* 
1.480 900 
1.010 580 
896 550 

£510 990 


1050 687 
992 519 

£160 639 
£720 920 


7B5 *5 

1.640 BOO 
1.220 775 
1.230 748 


1.220 BOO 
1.150 468 
1.520 995 
1.050 W 


1990 

High Law 


JMie 22 


Yew 


£880 L140 WkfepSec 

1.700 £130 Nikon Carp. ..... 

18.400 UJOO Nippon CredBafc .. 
1020 609 Nippon Denko .... 
2,510 1.930 Nippon Densa _ 
3.830 £400 Nippon Elea Cl . 
£720 9*5 Nippon EiprcXS .. 

£780 829 Nippon Fk* 

1.150 729 Nippon FUm ... . 
3.300 7.650 Nippon Hodo 
1000 980 Nippon Kayaks .. 
£010 660 NlpponU Metal 
£290 £480 t l p ppi B attal ... 
£130 606 Nippon Mlntog .. 

£910 990 Nippon Oil 

1070 804 Nippon Palm 

£120 £610 Nippon Road 

1.110 580 Nippon Somo .... 

£390 900 Nippon Seiko 

1.930 1.300 Nippon Sbaryo ... 
£230 790 Nippon Sh Glass . 
£720 £000 Nippon 9rinpui 
£200 £470 Ninon Sbfpyakn .. 
1.320 600 Nieoan Soda 
£220 848 Nippon Stainless 
791 485 Nippon Stoei 

1.040 600 NlnpooSnlian . 

37.400 27.300 Nippon TV 

1.250 640 Ntppoi Yohln .... 
1.200 739 Nippon Yusen . .. 

£170 657 Nippon ZeSM 

1.520 £190 NisMnutsuCanc 
1.230 635 Nissan Diesel . ... 
1.480 979 Nissan Mour ... 
£680 £100 NltwISaoeya . .. 
1.980 1.400 Nlsshln Floor ... 

£460 1.020 Nhshln Oil 

1.870 £160 Nlsshlnbo Inds. .. 

£230 610 NhPMfwal 

£660 £350 Ntoln Electric -. 

4090 2. 74© Nlullt Rwd 

1.720 1010 Nlurto 

969 560 NlttoBoiekl 

2020 £400 Nltto Denko 

3.430 2.060 Nomura 

£910 £400 NoriUke 

1.760 960 Odakyu Elec Rty . 

1.760 1.280 OMuyssbl^uml 

£730 971 OH Paper 

£240 929 Okl Electric .. .. 

£820 1.430 Oknmo Mach 

£960 £560 Okamur a C an H .. 

1.700 £290 Olympus - 

3.670 £620 Omran Corp 

1.110 b+O Onoda Cement _. 

6040 4,490 Ono Ptarm 

1.860 £060 Orient Corp 

6.770 3.600 OrlkCorp 

887 520 osanaCas 

1.420 970 FeutaOeoMCon 

6.800 5.580 Ftan etr 

£130 560 Prinu Mem Pack . 
1080 890 Renown . . . 
£518 1.650 MmnmSeibb . 
£130 1.030 RKoh 

3.090 2.190 Rural Co 

£100 555 RyoM 

1070 1.130 Sahara Bank .. 
£440 820 Sanden . . 

2.920 £010 Saakyo - 

1.530 £0*0 Sanraku 

7.600 4.400 Sanrto 

£770 £080 Same* Bank .... 
£700 £430 Samea Shutter . . 

£060 758 Sanyo Elect 

£100 537 Sanyo Kotwsahti 

£040 1,400 Sapporo 

6060 5,600 Sown 

7.790 4.700 Seiko Railway 
£660 £630 Set 00 Transpmt . 

3,120 £710 Sotyu 

£770 £150 Sektsel C*«n .. 
£450 1.650 Srirted HOW 

1.380 856 SetBn- - 

11000 6.640 Spmts-Elnen 

1.960 £640 9am . — 

3.920 2060 Shikoku El Pwr .. 
2020 LUO Shimizu Cam... 
£900 1.440 5bfa-EtSP Chem 

£810 £330 swonocl 

£320 £800 SMscfdo . — 

5.630 4.010 Shochhen 

£470 781 Shek uM p Rdiku .. 
£230 809 Shorn Ahaubilim 

1.090 603 Shawm Derim ... 
£280 798 Show* Eke WHt .. 

1.060 600 Show* Sangyb 

1,750 £030 Shown Shell Sell . 
3,370 £450 Skylark 

1.400 8B9 Saow Stand Milk 

9,900 7030 Soar 

1.240 875 Stanley Electric . 
968 570 Saritomo Bllte 

3.630 2040 Sumltnmo Bank. 

943 566 SaolUmo Cement 

925 565 Sumitomo diem 

£730 £020 Sumitomo Corp 
£790 £320 SumhMTN Erect. 
£120 677 SfWtamoftaPTT - 
439 484 Sputum UgliM 

£570 871 Somtono Manrw 
845 480 SMtaMMedn . 

£270 1.230 SuahoaoPMUtal- 
£110 £270 SwnflnmalhnUy.. 
£800 1.680 SwriMTrABk.. 
1.470 799 Santana Whit. 
£020 662 SnaU Motor .... 

7.060 5.400 TDK 

£580 £070 Tabel Com 

£570 880 TnUa Marine... 
£800 2.150 TrishbPfiarm 

*83 Taiyo Fishery 


£260 

L650 

16.100 

851 

2080 

£540 

£060 

1.180 

809 

£980 

1.130 
960 
£720 
922 
1030 
1.090 
£840 
8SS 
£070 
£590 
87© 
£130 
£930 
990 
£130 
565 
831 
34.700 
925 
868 
890 
1060 
937 
£080 
£490 
L670 
£260 
1080 
826 
£580 
3.330 
1.5W 
772 
1,630 
2.270 
£640 
£150 
£590 
£100 
981 

£ 770 
1.820 
1070 
£690 
800 
5.720 
L300 
4.650 
696 
1.170 
6.100 
779 
£060 
£220 
£090 
£530 
908 
£330 
1.170 
2.580 
£150 
7,380 
2040 

2.130 
123 
678 


1990 

IDdi Low Jam 22 


AUSTRALIA (cwuHim dl 


Yea 


£450 900 Ti 
£160 769 ThharaShozn 
4.100 £7110 Takashimaya 

£400 1.650 Tahada 

£790 £200 TaaabeSeiyaku . 

479 640 TellM 

£840 961 Telhokn Oil 

£900 1070 Tefelan Cam. ... 
£280 930 Ton Harbour WH 

£890 £400 ToMMma 

£680 905 Totu Railway .. 

£880 950 Tori Co. ... 

51000 210BO Total 

4.030 £510 Tohoku Electric . 

2080 £570 Total Bata 

£190 551 Total Carbon .,. 

1.250 711 Tokico 

£130 £280 Tokta Marian 
£040 600 TotayamoSoda 
3.320 £560 Tokyo B’ casting 
6.050 3.600 TakbEkcMFnr 
4.650 3010 Tokyo Elective .. 

£140 670 Tokyo Gas 

£610 £110 Tokyo Nape 

5.870 3.130 Tokyo Steel 

£990 £520 Tokyo Style - 

3.750 £700 Tokyo Car 

£650 1050 Tokyu Cora 

£500 830 Tokyu Land 

£230 1060 TeoenCorp 

2.270 £640 Toppan Frias .._ 

£030 688 Toray 

1.310 970 Toshiba Elect 

1.750 1060 Toshiba Eng Coo 
£440 935 TeskJhi KaeKwry 

1.930 1000 Toshota 

940 571 TosohCorp 

£800 1,970 Tow 

£270 739 Togo Construct — 
3.370 £450 Toyed* Ant Loom . 

£030 600 ToroMt 

1.790 £050 TPypJOM 

1,470 1.010 Taya Kiiwtso ..... 
4060 3.100 TeyoSeikan 
£610 2.010 Toyota Motor .... 

1050 879 Togo Tine 

1000 750 TtaoataentaCta .. 
1.480 960 Tsogeml 

890 500 UBEInds - 

889 495 Uni ilka 

3.060 £500 victor 

L720 1050 WacoaJ 


:.k£° 

£140 

1040 

£040 

88 

3L»0 

£470 

£770 

900 

941 

m 

747 

1050 

4.420 

£380 

s* 

s? 

£070 

£660 

£160 

£680 

700 

£110 

940 

2.930 

834 

£440 

1070 

4.200 

2060 

L210 

1.150 

1060 

650 


£140 

£430 

£880 

3080 

3.150 

£350 

1.860 

£290 

£700 

£300 

£840 

£700 

3-460 

4000 

£460 

1.630 


1.610 Yamaha Carp ..... 
985 Yamaha Mour 
£I5*ropufcflfSK ... 
£560 Yamanoect* . -. 
£250 YanatakefTjwtll 
£500 Yanuto Kogyo .. 
1,150 Yunato Trans _. 
£«70 Vamazakl Bakhw 
910 YasadaFIre— .. 
929 Yasnfeawa EiecL 
£430 Yokogawa Etta 
£080 Yokohama Bata 
£020 rotahuif Better 
£120 Yemtart land ... 
1,550 Vcritaeil Fhan* 
920 Ynasa Battrry ... 


£500 

£390 

£950 

£140 

£270 

£960 

£560 

£260 

1000 

1.730 

1 . 0*0 

1.040 

£630 

1080 

£770 

£670 

£830 

1090 


6.360 

5, UO 

1998 
High Low 

Jose 22 

Prill 

AtstS 

1.940 

1 96 

148 

AFP 

£TS 


1.12 

006 

AWA 

□ 56 

£450 

5.1 

40 

Aberfayfe 

502 

£920 

6.56 

43 

Adelaide Stones 

550 

1.150 

444 

3.93 


407 

7.700 

20 

205 

Arapol Esjri 

£35 


b 

4.65 


405 


176 

1 37 


102 


608 

462 

ANZ Group 

402 


L9Z 

1.5 

AtaLGasUgnt . 

106 


L7J 

£45 

Aust Nat tafs . . 

16 a 

£390 

10.15 

8.74 

BHP 

9.48 


068 

a» 

SHPGold 

007 


309 

2.51 

BTRKylB 

£80 

1.010 

0.13 

0.13 

Bant carp Hldgs 

0.13 

TOO 

4 01 

315 


345 

968 

14/ 

0/5 


0.95 

815 

1*3 

12.1 

Brambles Mt... 

1390 


0.98 

066 

BridgeOII 

0.7*<r 

£000 

10 

1 12 

Brierfeylms 

£35 

£060 

4.45 

175 


305 


3.75 

£84 

Bern Pbllp 

300 


12.5 

10.95 au 

12.30 


57 

4.71 

CSH 

5*0 


2.75 

£1 

CaluxAust. ..._ 

£63 

iZJM 

1005 

80 

GMl Allied Ind - 

9.80 


«0 

9.42 

Coca CM AaiaUl . 

1L90 

fcSS 

8.46 

717 


7.78 

1040 

4.32 

37 


410 

925 

5 

4 85 

CmafthMGlS 

3.00 

738 

1.15 

0.79 


0/5 

£0*0 

209 

005 

DomlrHefl Mng .. 

087 

575 

24? 

168 

Eld Sri KL 

1.74 

1.460 

3 95 

3.03 


3*5 

£590 

2.38 

19 

Energy Ra 

2.15 

£8*0 

283 

£4 

Fai insurawes ... 

2.00 

995 

345 

2.9 

FieunvCMliige. 

315 

985 

277 

2 48 

Gen Prop Trust ... 

£69 

6.700 

1.93 

1.38 


1,56 

£320 

Z65 

7 18 

HanfleU) 

£58 

1.050 

606 

4.4 

laAMt....- 

*70 

£330 

2 25 

1.65 

JeenlntaGroro 

179 

696 

12.4 

70 

Joan (David) ... 

8.70 


1990 

Hlgb Low 


! 22 


AustS 


3J 205 
14.05 120 
20 L99 

60 5.44 

£95 £05 
1 0.8 
604 6.08 

1.ZZ 003 
14.15 90 
3.04 £15 

0.86 0.7 

5.46 40 


KHsumOota .... 

LetaLtasa 

mm ' . — 
Mayna Nickless . 
Metal Manaf .... 
Mltpaoc HUps .. 
Nai Aari Bank. 


News Corn 

N Bta HIM Pefco . 

□akbrttbe . — — 
Fad fie Dantoo — 
Pamnt’l 
PasmOco ..... — 

Pioneer inti 

Placer Pacific.... 




Smith (H I 

Stockland Tst .... 

■nrr..._ 

We sfa r me rs 

Western Mining . 

WestfleMHidg .. 
WestfleHTa .... 

Westpac 

Woodride Petrol 
Wbrmald tnl 


£48 
1305 
202 
5 72 
200 

005 
6.42 
09B 
1100 
£45 

006 
5.10 
L9S 
£13 
20S 
£68 
£30 
104 

8.70 

9.70 
£50 
405 
5.40 
2.0« 
£70 
305 
4 66 
£24 
1.76 
405 
£90 
£90 


HONS KQM 


1990 

High Low 


22 


H-K0 


312 £45 

15.7 13 2 

90 785 

1£6 9.4 

14.7 11.9 

240 2£1 

150 14.2 

£05 104 

£05 £52 

509 348 

207 16.5 

8.75 70 

205 1.69 

80 60S 

22.4 180 

120 90 

905 70 

805 7.1 

5 432 

7 57 

50 405 

60 50 

30 20 

U0 7.95 
1.Z7 1 08 

11 9 84 

3405 22.9 
184 130 

7.05 62 

60 457 

1L1 9.7 

6 65 5.75 

140 120 

4.15 302 

£6 L24 

372 20 

I £91 
200 15 

3.47 207 

90 7.1 

80 605 

705 62 
80 7.23 

407 3.02 

407 3 02 


Amoy Prop* 

Bank East Asia . 
Cathay Pacific ... 
Cbeiaig Kong — . 

China Light 

China Motor . — 

Cross H" hour Tnl 

Dao Heng Hidgs . 

Evergo — - - 

Hong Lung 

Haag Seng Bank , 
Harbour Canlie .. 
Kessdertoa I nr. ... 
Hendwsoa Land 

HK Aircraft 

UK Mm 

HK Electric 

HK Land 

HK ReaHyA TrA . 

HKAnwtalMik. 
HK Triacoman. . 
Hopewell Hldgs . 
Huteb&on Woj .. 

Hysan Dee 

■bdast Eoslty P .. 
JardineMatb „ 
JardfatStngic . 
Kowloon Mour . 
Mandarin Orient 
Mew World Dee - 
Realty Dev A ..... 
SHKPropi 

Shew Brm. — ... 

Shell Elec. Mfg . 

SI me Darby 

Son Kang Kol Co 

SwIrePacA 

Do 8..- 

Tele B'un 

Wtlff Hldfli .. 

Wing On Co 

Wlnsortad 

WorMOUHMgs 
2img Fa . .. _.... 


3 05 

15.70 
900 
1£6C 

14.60 
23 20 
14.40 

2.05 
305 
500 
2000 

8.70 

2.35 

8.20 

19.90 

11.90 

8.35 
823 
4.75 
580 

3.10 
60S 
3.12 
£100 
£26 

10.90 
3£75 
17.30 
6.20 

6.10 

10.90 

6.60 
14.80 

4.05 
2.52 
3.72 
£27 
2000 
3.47 
900 
B 03 
705 

8.25 

407 

400 


MOM Sftmoor $18% MV 18b- V 
140D Brunawfc Sz£ 6% 8V- b. 

u\ av V 

a\ Oh* Gb- V 

-A ^ : k-\ 


10D740 CAE 
7782 OCL B I 
4000 CFCF 
344E0Comblor 
14100 Cwtaridg 

asoaCampHoo oo aa bo 

3033 Camp Soup SaoV 20V 201. 

2007*0 Compeau f 170 132 V48- 87 

48000 C Nor Wtal 128 120 120 

10*4 C Pochra 212% 12V 12V- V 
32500 C Expo* I 30b 00 36 

300 CG Invest (41 40% «% - h 

77720 0 » Com $27 20b Wf h 

5500 C Ma r c oni SBb Ob Ob 

gOOQCOedontri $1Tb 17% 17%- % 

BSO CP Fount ($1% 90*1 30% - V 

538410 CP LM 821 »% 20% - % 

3100 C flaxy 00% 0% 6%+ % 

98291 CTVe A f (20% 204 20%- % 

10700 aftn A t . 810% is 10% - % 

BOQOCUtUB (19% 10% 19% 

90000 CanannAK o 121 110 lie- 4 

MOOCtnamA f 400 *00 400- 2D 

7700 Ctaf or jas 27% 27%+ % 

85100 Cara (17 M% 16% - % 

goo Cara A f S10% 16b 10% - % 

8400 Corona (20% 20 2B%+ % 

11MU CaacrtdM 395 508 (80 

OOiSCrianasb oo% 90% 30% 

8825 Con Capital (9 t • 

10130 OenCap A $7% 7% T%- % 

two Comfy a (5% 5b 5% 

900 C Guar Trc »V 8% 0%+ % 

1T000 Charao ID » 10 

9000 ChOften (20% 29% 2S%- % 

15010 CHUM Of (20% 20% 20%+ % 
5% 5%+ % 


S5000 CUwplox (0% 5% 


50100 Co (Hal I 110% 10% 10% “ % 
10K73 Cora taca (20%. 2B% ZS% 
SOOConvueos (SB 350 (SO 

384 C HO A I 18% 8% 0%- % 

4I1B330M TVX 410 330 390- 10 

TDDCnpum Gan (Si Si 81 - b 

2700 Cwora F*g (OV 8% 0%- b 

6770 Conumt B (14% Mb 14% - b 

MSB Corby A $30 30 30 - % 

46T3B3 Corona kl 17% 7 7 - % 

200 Crowu (11% 11% 11%+ b 

(400 Crown At $5% 5% 5%- b 

2400 Don toon A 100 199 ISO- 5 

55654 Dontaon B 1 130 121 138+ S 

IOOS Dorian (7% 7% ?% 

33D8 Ofckjwn A f 430 430 430- 5 

456SS Ootaaco (23% 23% 23%+ % 

73354 Q Ttadlia (11% 11 11%+ % 

zaflOODonttr (13% 13 13 

4500 Du Pent A (27% 27 27%+ V 

15920 Dytax A 400 808 395- 9 

B2D Eri. Rn SB GO 09 

3T800 Echo Bay (14% M% 14% 

400 Emoc J7< 7% 7%- % 

ISniO EinphoA f (12% 12% 12% 

3BB0 EnPrid 24B 240 240- S 

2S7TQ EflukjSe A MO 150 181- 7 


IWIWW (M% (0% 10% - % 

1% 490 


7142 FPI Ltd 
57400 Fod InO A (14 
2501 nmUm L (10 
14000 FCKy Rn 
23D niartdhA I 


8 +10 
13% Wb- % 

.15% 19% 

w% T% 7%+ % 

(8 8 0 + b 


900 Ford Cnda (189 MB 199 + % 
10174 Fordo (20% 20%. 20% 


aonoo FourSnano 

SIB 

t?% 

ia -t 

2900 Franco o 

(18% 

16% 

18% 

31686 GW (Iff 

sss 

33 

36 

51300 Galactic 

333 

343 

343 r 5 

mOQBfxtei 

430 

4% 

<30+ 16 

1021 Snrit A 

(21 

20% 

20% - % 

2800 Q TteCOP 

$21 

*% 

21 + % 

12000 OtamW ■ 

346 

240 

246 

12800 □oidcorp 1 

4*6 

<36 

440+ 10 

14614 Old KTOMe 

SM 

14 

14 


20570 Grange* 


At 


SB 990 380-1- 10 

170 IBB 170 

tOOOGBVLMoM TtS% K% 13% 

2GB0 Qroytmd (31b 31 31%+ b 

22201 OuH Hap (15% 19% 19%+ b 

4000 Malay 3» 325 330 

IBSOHawtar (25% 23b 23% 

52192KpynD (12% 12 12 - b 

5300 How taO 934b 24% Mb 

23290 Hondo 512% 12% 12% - % 

6700 HoUOta (12% 12% 12% 

G0300 Horahom I (10% Kl% 1D%+ % 
200HBtaP4n« (9% A S% 

58A0 H Bay Co 531 91 31 

172912 MweooL 936 95V 35% - % 

imp 09 A 180% 06 96 - % 

inao (32% 31% 31%- b 

90% •% 0% 

(40% 48% 48% — b 
523% 23% 

(M% 10% Mb 
(Mb 10% 10% 

(15% M% 15% 

(10 18 TO 


1400 


300 lav »p 
3300 Ipaoo 
2D44Maao A I 


19400 Karr Add 
44952 LOMU 
191667 Lae Undo 


821% 21% 21 %- % 
910% 10% 10%- % 


791 Lafnran p (21% 21% , 2'V % , 
16600 Laklibw A *B% *% \ 

.00394 UHdlw B I $»V »% J 

11600 Uuir * B ^ T% TV b 

tsaso Inwaoli AM 9 

24400 Loblnw Co 518% M 

Ssssh, -a a & « 

12571 Mark FO» 311% H % " % 

COO Uamotac (8b 8b 8b 

7672 Metall kl (14% 14% l+% 

89900 MM Corp M5 2W » 

7938 Moiion A I MB »% » 
tOOMOMMB M H 

ygOSOMOBH $34%M% 33% 

60000 MuacocAo r «% 7+ i 

32405 Not Bk Con M% 9 % ** 

14819 NeWTai Ent (T7 17 j7 

30D0 Nontax M 7% 8 + b 

2P060 NorandB F (12 11% 11 % “ ,% 


(20% 2D 20 - % 
ml 84% i 
f S23 22% 22 V + % 


7BB3 Noreen 

39454 Moral A 1 v— — r -- 

8479 NC 080 518% Mb Mb 

194952 Nor Tsl *33% 31% 31% -1% 
290347 Novo I MV 8% 8% 

2600 NWOTCO (16 15 15 

400 fknmoo W 516% 16b 15b- b 

121D0fk*n*C (6% 6% 8 b 

30000 Octa* 8 ( ^ 

SOBOOneaf 812% «% «% 

23336 Opftawa A I *3Jb 31 31 - % 

13927 PWA Ctap 99% 9% ®% “ % 

170700 PBurln A f (7% 7% 7% 

39WAMCWIP (38% »% 

6104 Pboaouo 111% 11% ”%. 

39902 PkmeorM 15 11 J*- 4 

951790 Placer tan 917% 17% 1J%- % 

2800 Poeo Pri S8b 6% 6b + b 

24738 Powr Cor f (14% Mb 14b - b 

29000 Powr Fks (16b Mb 1®b + % 

23200 Proviso M 6% 9% 

1000 Quo Tel (14 14 14 - b 

1000 Oushcor A (12% 11% 11 V - % 
019*4 Ranger (7% 7 7%+ b 

1615 Rayroek I M 8 I + % 

imRaRman A f (13 » 13 

58580 Renioancb (14 13% '* +,% 

21900 Ropmif Mb 8% 8%- % 

775 Wo Aigom 518% 19% M% 

215223 Hooere B I $0% 8 B - % 

15 Rodman 965% 65b 88b 

240130 Royal Bnk *32% 22% 22|j - % 

Ry TrCO (14% Mb 14% - % 

*3% 8% 8% 


giSHLSyat 
OOSNC Af 


2M04 


(11% 11% H% 
117% 17 - 


*17% 17 17% - b 

(16% 13% 13% 

370 385 385 - 5 

MOO Schneider A (17% 17% 17%+ % 

200 SMI Paper 517% f7% 17% 

5766 Soap* I (15% 15 15 - b 

700 Seoul C (16% 16% 15% + % 

44126 Seagtam neb 97b 97%- b 

85716 Bnaro Con (fib »b fib- b 

5700 SlianC B t M% «% «,% , 


IS400 Shall Can 
27800 Sharritl 


SS6b 38% 38%+ b 
(7% 7% 7b" b 


Mgh Low Ctaan Oma 


200 5*0 ^ B ‘ 4 37 8i * 37 

14500 Sonora 42 f f_ 

3554 SouVtam 526 9V V 

4623 Spar Adfo I Mb 8% 8b 
WttSlbleoA $18% M% i«Ji-> 
£2250 TCC Bav (Mb % 

8805 Tack B 1 SO Fth- k 

1000 TomtiPC A MV 9% G%- % 

tdoar-ropAUT M M * 

S087B ThomCer $15% 15% 15b 

129858 Tor Dm Bk (1T% 17% 17%“ % 
29fOToi Sun 521% 21 21 

3320 Tamar B I SOh Zf% 27% 

10200 Total Pol 532% 32% 32% - % 

309470 TmAltP U (12% '*% 1j% “ 

41880 TrCta PL (Mb '»% ^ 

J627S TrtUHI A 518 M 7 | M I + % 

3508 Trimac 87 8% «% 

129B2 Trizoc A f Si* 18% b 

4025 Trcee 0 *20% 20 20 - % 

500 UAP A («b »b ,6 *7- 

600 UfVeoro A 22S S» 225 

UniggcaB f 325 315 315- 15 

lOOOUnCarok! d6% 16% *8%— % 

27279 U EiMVtSO (12% ,2 % M%+ % 
sim Coro m h » 

lOBDVaiWC 365 355 356 - 5 

'!«5v5£*n 42D 410 410- » 

5000Vkl»«*iif SI3% ’3% ’3% 

15728 WIC B f (13% ,3j t ,s % + *• 

200WOMXA M% 8% «%+ % 

6200 WhMwood 917% 17% 17% 

500 Wat Frnoer ( 18 % ’*% 1 f« + *■ 

1533S3 Wcooat E *»% »% 

TOOWaaoiiin $5% 5% 5% — % 

3900 Woman *36% MS 39% + b 
107563 Woodswl A 138 Mf 136+ 3 

1 — No vodng righta or leetricwd roang 


MONTREAL 
Closing prices June 22 


5875 BomuntrA 
37075 BembnfrS 
13870 Cambior 
8500 Caacadaa 
9488 DomTVtA 

2600 Donohue 
3760 MunotbC 
92328 NbMh Cda 
39470 Nbvprco 
23000 Power Corp 
SMOProvIgo 
nODOuabecr A 
1075 Quabncr B 
17000 VldMlron 
Total Salta 401£152 


(17% 17% 17% - % 

$18 17% 17% - b 

511% 11% 11% - % 

J80 385 390 +W 

511% 11 11%+ b 

1105 10b 10% - % 

nab 06% oeb 

509% 09% 09% - % 

$16% 15 15 - b 

(14% 14% Mb- % 

(06% 06% 08% - % 
9)2% 12 12 - % 

110 % 10 % 10 % 

(13% 13 19%- b 

pharos. 


INDICES 


NEW YORK 

DOW JONES June Juno Juno Juno 
22 21 2D 19 


ftaiBtriab 
Home Beads 


2857 18 2901.79 2895 JO 
90.91 90.69 90.74 

116403 117604 117701 
206.19 209.19 20806 


2R306 1 

9001 

11781891 

208.9* 


HIGH 


LOW 


20509 256904 

05761 00/1) 

99.04 B8.4B 

OfU QJB 

12X2.77 1Q3LS3 

«# i) otyu 

29609 20909 

C/1) (30/41 


Since cornpllotfOn 


HIGH 


LOW 


299509 4102 

115/6/90) (2/7/32) 


153£01 1032 
0/9/89} ffl/7/32) 

Z3609 1000 

0/1/90) (8/4/33 


STANDARD AND POOR’S 


BOW'S High 293L93 (291608) Low 284802 (2870.05) 


Juno 16 


Juno 8 


May 28 year *QO (appro v.) 


Dow tadRStrUI Dlv. Ylrid 


3.67 


3.71 


401 


339 


SAP Industrial «*. yWM 

S & P indL P/E ratio - 

June 20 

Juno 13 

Juno 6 

yo*r ago (approx.) 

£93 

1607 

£90 

1707 

£91 

1701 

307 

1191 

NEW YORK ACTIVE STOCKS ' 

TRADING ACTIVITY 

Stocks 

CJoalng citango 

t Volume 

Millions 

Friday traded 

price on day 


Amo 82 June 21 June 20 


A T AT 

8060000 

42% 

- 1% 

New York 

17£570 

138070 

Am. Express 

4098000 

30% 

+ % 

Mora 

15088 

9026 

PUflp Morris 

3.908000 

44% 

♦ % 

NASDAQ 

W 

144092 

BrvertyEet. 

£442,200 

3% 

+ % 

taro Traded 

£009 

£001 

Fkst Bran 

£8(0.(100 

28% 

+ 4% 

Rse 

600 

769 

Narfsw 

£634,400 

4% 


Falh 

900 

681 

Baxrn let 

£592000 

25 

• % 

Uadunged 

509 

551 

Boeing 

£572000 

57% 

■ 1% 

New Highs 

57 

35 

Bristol Wren 

£556.900 

UH 

- 1 

New Lows 

32 

36 

Gen. Electric 

£548000 

69% 

■ % 





13094 
MB092 
£993 
667 
767 
. 559 
26 
37 


CANADA 

TORONTO 

Juno 

22 

June 

21 

June 

20 

June _ 
ID 

HIGH 

1990 

LOW 

Metals & Minerals 

313900 

3206.90 

318800 

318100 

345105(4/1) 

285000(23/4) 

Composite 

349000 

352600 

383000 

352900 

4009.470/1) 

333400 0/5 

MONTREAL Portfolio 

180205 

1825.02 

182502 

182304 

2060.90 (3/1) 

172005(27/4) 



June 

June 

June 

June 

1 1000 


22 

21 

20 

19 

1 HIGH 

LOW 

AUSTRALIA 

All (Maries ( 1 / 1/801 

AH KMw 0 / 1 / 80 ) 

15125 

7258 

1505.4 

7256 

15023 

7233 

14994 

7223 

17137 02 / 1 ) 
8603 S/ 1 ) 

14343 ( 30 / 4 ) 
7153 0 / 5 ) 

AUvnUA- 
Mt Akita* OW 120 Q 

58828 

57182 

55931 

55431 

70309 09/31 

526590 / 1 ) 

BBLOIUM 

Brassrts SE (Cut Mkd 0 / 1 / 80 ) 628107 

626136 

625436 

625076 

6599002 / 1 ) 

556816 ( 26/21 

nnAURK 

38136 

380.94 

380.74 

38130 

38050 05 / 6 ) 

352.96 05 / 4 ) 

i mi Aim 

IMts GotiI Q 975 

10 

563.4 

569.0 

'5670 

6773 ( 23 / 1 ) 

5602 01/9 

ntAMCE 

CAC Geserol m/ 12 /BZ) 

CAC 40 01 / 12 / 87 ) 

54279 

2 Q 3 L 73 

538.93 

2007.98 

53903 

200306 

53434 

200034 

56402 ( 30 / 5 ) 
212932 00 / 4 ) 

48094 ( 26 / 2 ) 
180032 ( 2612 ) 

OERMANY 

FAZ Aktiee ( 31 / 12 / 58 ) 
Cmeenba* 0 / 12 / 53 ) 

DAX 00 / 12/871 

79173 

228600 

187092 

78678 

227000 

186337 

78054 

22573 

188955 

77137 

22243 

183674 

830.92 ( 3 / 4 ) 
24143 ( 3 / 4 ) 
196855 ( 30 / 3 ) 

73071 ( 24 / 1 ) 
21515 ( 24 / 1 ) 
1756.41 Q 4 / 1 ) 

HOftC KONO 

Haeq Sag BaR Ol/ 7 /M 

3250.44 

324601 

323439 

322932 

3250 . 44 ( 22 / 6 ) 

273804 a/a 

n*ELAM> 

EEQOmll W 1 / 8 B) 

169604 

■170197 

170708 

1704.95 

189310 ( 22 / 1 ) 

1580610/9 

ITALY 

Bun Com. bri. Q 972 ) 

746.03 

74802 

75703 

73808 

76332 04/61 

646.73 ( 26 /a 

JAPAN 

M)kel 06 / 5 / 49 ! 

Ilkje SE (TapdxJ 14 / 1 / 68 ) 

2 bJ Serihw ( 4 / 1/65 

316 N 57 

234 LS 6 

413542 

32 OB 707 

.236136 

415173 

32087.76 3204038 
236630 235093 
414738 414006 

3871238 WD 
2867 . 70 ( 4 / 1 ) 
428408 n/Z) 

2800237 0 / 4 ) 
205832 ( 5 / 4 ) 
331332 ( 5 / 4 ) 

MALAYSIA 

USE CtaWlT* H/ 4 / 8 &) 

57904 

577.42 

573.96 

57039 

62200120/3 

51353 ( 2/9 

NTTHeRLANOT 

CSS 7 MH ftelftdlWB 
CBS An Sbr (End 1983 ) 

266.7 

1987 

xsa 

1983 

. 2860 
1983 

- 0640 
1970 

mo dm 

20630 / 1 ) 

2m ( 26 / 2 ) 

18*0 atm 

NORWAY 

Ode SE Oed Q/l/HS 

824.96 

82)36 

830.14 

82301 

85935 0/61 

70107 ( 2 / 1 ) 

PKUWNNES 

Madia taw OPflS 

9*558 

927.79 

919.78 

91037 

1160.70 ( 21 / 3 ) 

740 31 ( 6 / 6 ) 

SMOAPORC 

SES AlHSagapore C 2 / 4/75 

43100 

43039 

43141 

43007 

443 J 40 / 2 ) 

40134 ( 30 / 4 ) 

*Oimf AFRICA 

JSE GcM 08 / 9 / 78 ) 

JSE lahRital ( 28 / 9 / 78 ) 

(a) 

6 d 

13573 

29243 - 

13200 

29210 

1357.0 

29290 

22300 06 / 1 ) 

32113 16 /a 

13200 ( 20 / 6 ) 

2794305 / 4 } 

SOUTH KOREA** 

Kent Cans Ex. M/ 1 / 8 B 

74737 

70.17 

74034 

74901 

92832 ( 4 / 1 ) 

68806 ( 30 / 4 ) 

SPAM 

HMU SE 00 / 12 ) 95 ) 

28930 

28681 

284.74 

282.96 

30235 ( 4 / 1 ) 

24807 04 ) 

SWEDEN 

A/HraMden Gea 0 / 2 / 37 ) 

10 

60 

12730 

12683 

131738 02 ft) 

112700 ( 2 / 4 ) 

SWITZERLAND 

MflBuSU.cn/ 12 i 9 a) 

to 

8143 

813.7 

810 * 

825 . 1 ( 5 / 6 ) 

7370 - 07 / 3 ) 

TAIWAN” 

Wdrittd Prfcc 00 / 6 / 66 ) 

545074 

5500.40 

5 S 2204 

589238 

1249534 ao/a 

545074 02 / 6 ) 

THARAND 

BawRek SET 00 / 4 / 75 ) 

1008.71 

99833 

1014.11 

98908 

1033-52 EB/ 6 ) 

760 - 39(70 

WORLD 

Mi CfliU ML 0 / 1/70 

(a) 

5163 

5163 

5153 

5713 ( 4/11 

4603 0 / 4 ) 


Base valors of all ladkccare 100 taaeot NYSE All Common -50; Standard and Poor's -10; and 
Toronto composite and Metal*- 1000. Toronto lodh** bated I9bs and Montreal PorUtollo4/£/ 
83. t Excluding bondu industrial, (Has Utilities. Financial and Transportation, (e) OosetL (n) 
Unavailable. T Correction. 


“Sriurd w Jipw lb; Taiwan 
4 Sabtact to official rnafcijlsioa. 

JtrtBta «laes of all tnOcn are 100 
Indkstriab - 2643 and JMstrana All 


Wee <ri. Km* Coro Ex. 77407 

b SE SEOOmallond DW-LOOO, JSE GoM -255.7, JSE26 
MtaTug - 500; U Closed. (riUnwollahk. 


TOKYO - Most Acthre Stocks 

Friday June 22 1990 


MHI .... 

Stocks CJontog Cfmnge 
Traded Price* on day 
\ 2 - 7 m vmn -in 

Canon 

Stack* 

Traced 

04 oi 

08 m 

Wppon Steal 

7 . 3 m 

303 

■It 

root 

Nippon Mining ... 

7 Dm 

073 

-33 

Sharp 

3Am 

DaHchl talarm 

BO m 

£400 

+ 90 

Mitsui Eftp&srtlp . 

30 m 

KawasaM Steal . 

6 . 8 TO 

908 

-33 

Toyota 

3 . 1 m 


10*0 

«S1 


0 

-fr 

-10 


Some business travellers 

will change neither hotel nor newspaper. That’s 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Marseille.- Sofitel Mari gnane 
Sofitel Vieux Port. 


MALAYSIA 


1990 
High Low 


Jane 22. 


Price 

MYR 


£65 £29 
14.1 10.8 

8.4 40 

140 11 

3-34 1.96 

1.82 1.1 
£4 £59 

4.74 3.72 


Bousteod Hldgi .. 

Canting 

Hong Leeng Cred 
K*l*r*aBta9log 
HjInytaUUlnd . 
MMU ParDOie ... 

tbHkBota 

Slow Derby 


20B 

13.80 

5.90 

12.90 
£17 
1.49 
1.61 
4.20 


1990 


HW» 

Law 

Jaae 22 

SS 

4.88 

3.T 

Cold Storage 

4.76 

13.9 

11.3 

DBS 

13.70 

10.4 

at> 

Fraief & Neave .. 

9.30 

3IA 

£55 


2.77 

6 

5.2 

kcbcapeBbd .... 

535 

81 

6.6 

KcppcIOn 

705 

13.4 

905 



5.75 

4J 

OU0 

S.7S 

21.8 

186 


19.80 

Ifri 

70 


775 

3.92 

3.2 

Strata Trading .. 

3.30 

396 

316 

TnLn B«k ..._ 

354 

b 

50 

DOB 

505 


HOTES— Prices tatbk pap* ate bsaooied 
on the indMAui BBtacgs *nd an 1st 
traded price. <m uaauiiaHt. a Deellogs 
wH p rn d rt nd Ex rivhknd. a Ex pwfp 
Itaw. nr En rights, u Ex all. 



A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


AIMSiS ASK FORTOUR COPY OF 






















































































































































































FT MANAGED FUNDS SERVICE 


For Currant Unit Trust Prices on any telephone ring direcl-0836 4 + live digit code 
(listed betow). Calls charged at 38p par minute peak and 2Sp oft peak, irtc VAT 


tt. R£S 2% 


Harwich Union Ufe hwm 3sc.-Cutd. 

iWndrtIMHkWfkr 

MladFund *26.8 _« 

OrtluiSmFod^WJ 636.1 _ J 

MaianoBd Fi*L .... 167.7 1765 -l 

Prrcwrtj Find.. — MJ 277J . 4 = 

FtedtoiereeFied . - 300.6 316.4 

brin-LUttcdSdcFnid..,. 172.2 IH 1 J _ { 

Fund ........ 2271 33*1 -i 

SS*3.W6Sfa/tLj «L37 - l 

Prion Mat Jam 29 

joey Inatmal Mm 

menviuFiMf.. ..[ 94.29 1M51I 


SE ££ Tfc 


HI Equrty Fraf. 144.16 44.121 

ml Bond Food ...146.43 102 03 1 

Peart Assurance (Unit Funds) Ltd 

Prog Ice. iGraxJ 

EgrtfiGeoM... 

BERKS' 

S£*u 

IHcreU'OAl MrU 

ClllAFldMaBL. 

— — Fnl 


s&K&s?™ *«„« sa 

- J3P0 1 249A 26001 -1 43312 

: Sg| |S|S«- 3 ^^' WX1LB roi -* 9M * £ 2 "" - 

- «2M SEto™" 5Wj? 587 J.| .146553 pEntZZ! 

, SR* <Sffl 3 iSS 

: K 2 Si S? : 2 & 


one vmm atj- 
rrte baa Hot 


Qtftr YWd Crtj- 
Prtcr Ena Hm 


mm otj- 
Graa Um 


Wftr YWd dtr- 
nin Cm llat 


Offer YMd Qty. IMH 
Wn Brow I Mi "*•* 


Ml Cim. BU 0ffi?Yl|ldCtti- 
Chegt Put* Price Mu Gd’l IW 


Scottisti Ewitabli Ufe taut. Sot 

071-4054222 2fl St Andrew S«.EdW«ra6 OX 

. w«5*-.- -wZ-Ittaj IMAI 


* SIS issias* Hffii ““ 

-14034, gSISarnuh^ 4 *"■ 

HS?" 3743) | 

73363212 llniiiul Iwj^ 0 


»«. gatEEi-wr sg 

-«g» SSF” - 3 Si, 

= Hbs=bs sts 


muciL 

-] 3S* IwUiuSeUr 


"2S5 £r ,t »" 

= Sgg g&^=g» 
: 2 §E gStexri! 

- 43242 H »«a«»tt9lt6rt6. U4B 
~ 4320 

- 43244 


Peseos Assurance Ltd 
Broad Qbjy. Bristol BS1 40J 
Uhhrad 


UmnrtAffV Mlrt. 105 1 110.7 

Managed Balance. 445 HXB 

MaUriMm 45.6 100.6 



id 

051-92B665G 

- 4327Z 

- 43273 

- 43274 

- 43275 

- 43276 

- 43277 

- 43270 

- 43274 

- 432B0 

- 43281 


Premium Life Assurance Co Ltd 
J7-J9. PtorjmmjBt Hite. Haywards Heath 0444 > 
Anmcu .... 114 0 120 0 

BiuMtngSot FA . I86 0 146.0 

Balanced. .- 27a O 2430 

Emm. . . - 2060 217 0 

ernhoated. .... i4i.o 2020 

Gjrunere M«gd .. 13L0 138 0 

German . . 175.0 1050 - 

cat .... ibO 0 i64.o 

GtoAil . . . 38.0 40.0 

imcnutJaul Equity. .. 203.0 214.0 

Mbs - • 221.0 236 0 

[Stiff 49.0 51.0 

Managed 54 0 57.0 

FlHMI 306.0 323.0 

aw tovniBicom. 144 . b 152.0 

UKEdmto 2*77 0 3130 

mMimi 

fllM/kte. 154 Q 163.0 

Building Sot Fd 144 0 205 0 

Bikmcrd. 223 0 235.0 

tieomc. ... ., 218.0 230.0 

email ... .. 157.0 lw. 0 

616 155.0 164.0 

latrrasUsnlEiBlir 140.0 154 0 

Jltjm . 120 0 133 0 

IUjkuM 610 65 0 

Progeny 23o.® 244 0 

UREquilr- 288.0 304 0 

Professional Ule Assurance Co Ltd 
r roidur Ha. Hrfton Cat Sawthamjto* 0703 
GY.HI . 106.6 

F.aefHyKjnjgrd.. 102.2 

4111 Samari Managed 112.2 

Mwfl&tdWiBhrogn:.. 100 1 

H>FM . .. 105.4 

Schrader Muwwd . 106.4 

PiWo-.ml Mooted 108 7 

Rniiemon Aurally - 44 25 100 63 - 




-143547 Sorttfsti Hntaal Assn-ana Sscltty 
109StVbo9tSt.Ctam 04] 

FlaCm JnU..__[ll885 122U 
-143544 P« Mm* 3 1 J S30J BSUtl 



5kudl> Life Asnraou Co Ud-Contri. 
•5564101 aadi KHnvt an Fa6 

- 43879 EmHM m.2 1381 

- 43876 EownSoecUr. .... 144J lSJfl 

- 43877 Ectnlnane. ... 1025 1078 

- 43078 FiiadafbnTsu 113 J 1261 

- 43079 Gmal. ..-.1152 1212 

- 43080 BHIYMd.. - ....403 1BJ.4 

- 43881 Global k». 1D2J 107 6 

0 43882 HJgllVIaM ... 1003 U4.0 

- 43883 AW 1230 1294 

- 43884 JwmmSpkUI. 1263 132.9 

- 43889 north Anwrtcm 1212 U75 

- 43000 Pacific .... 105 B 1U3 

- 47622 S-MitarCbnwmla 883 EB - 

- 43887 Snails taDMbnt.. 023 B6 4 

- 43888 UK Eerily GiwtK..— 1064 U2.0 

- 43B84 K-MM 1203 1268 

- 43890 anMnMbifaArii 

- 43841 Mlfecown. . . . 1621 1706 

- *30*2 Gran BAMi Co's. .. .. 47.0 102.1, 

- 43843 Smalto Compute- . 144.1 15161 

- 43874 SirAJFwteo 74 5 784 1 

- 43845 IIKInmne 2414 256.7. 

- 4389b WnbuHnc .209 0 220.0 

- 43847 tern aWCiaom.. 2418 2543 

- 4^6 GIU. 12LB 1282 

- 43898 Mt Stem. 1300 ~ 

- «3844 GanmnnSbam..... 97.4 

FMueui Smite- ■■ 1353 
Dim ... M 7 

Inti. LMsomNUn. 173A 


AlMrfcaii bml .. .. 1386 

U5> Snail Co 462 

teStrallaaCteoU .. 637 

EamPcrr 132.9 

bnnSaCB. 190.9 

FarEtt 1823 

FmOCmili.. — . 1078 

Hoag Kong Port 1426 

MatuClanriGMWtti-. 1518 

MUMm 212 5 

ABM 5m*IIC» 230 0 

Slmopnt ASCAM lU.b 

SCAsUGmrtb. 123 4 

UK Crank. 147.2 

Dame J 140.7 

jSSoute wrin I’m 

<onUK« 1022 107.5 

Laritybcomt 102.0 107 J 

Enppccn U35 119.4 

FirSiui. 108.1 113 7 

IMM . _... 100O 103.2 

SmalteOxnpute - 735 773 

* Society aSatetai Fin 104 - 2 

. _. 0*1-248 632) AnehcBCmb. 123.4 1298 

UQ53 —1*3920 CammnbiMtk 147.1 1M0 

B562I -143421 F*ljaGmnk U&3 173 8 

Hlpiteaw 1240 1313 

nts hnw 132.8 139.7 

MlEmBtfteC'OL 114.9 1209 

MU Omit .- 1340 U0 3 

Jum>Cn»U 99 8 40 7 

UKCranh «0 999 

WattaMeBeroT- . 1236 1X1 

UK Sardaisits. 1590 lt.73 

PMteBMa- ... 1X5 179 4 

FteiPipoStert- ... 170J 1792 

Murauonri - 127.7 134.4 

Fla* & ConmrtJBC* . Ill J 1172 


Sun Ufe Unit Asnmica Ltd Equity & Low brtl Ufe Axtce Co Ltd Jotsnton Fry Fliundal Services Ltd 

St Jama Barton. BrfHel BS94 7S1 (e7J4tb4U Vklorr Kta ProuMCI H II. Dguola loM 062*77077 D»um Hi 20 Pmmk S, LdnSWlY4P7 0 ? 

HaugMAec. 540.4 622.1 - *42b8 EWfltauEa.Hr .. 1162 12* 9 - 44915 J fi> HanUAOFdU] . 163.9 1722 

fteneniAcc 323.7 3«8 - 442B9 f It Lm frn 1 qulty 11553 1 454 - 4491b r FirUn<teHhFflu]. 94 J 99X 

CoMlAce. . 905 5 951 2 - 4*270 Hortt teofcu Egriti . M 771 0829 - 44917 J FnlliiPnilhAnFfl 93 1 97 0 

FlutfbniratAu . 2410 Bit - 44271 UKEulli .. .. 075 940 - 44918 J Frr Suneu rmi) 92.9 477 

CM ACE -. - . -216 9 2494 - «273 UKGIH&nH4i*L 665 712 - 44919 J Fry SKuf* 175 7 

IgUIUtlDPalAcc. — 373 6 393 4 - 44279 Ofllllr DrOoUL - 50608 0651 " 44920 j Fr,«mM 4 955 100 5 

OaulhWh* .. . 2275 239 S 7.91 44281 &Uril*« Dteout. . . . 73 1 78 5 - 44921 u>llll>_ fl. Pn . I M 


KielnwOrt Oman Inti Fd Mugn Ud 


Prolific Ufe & Pensions Ltd 
^roaongair Kemuii 1 CamerM LA94BE 05X 733733 i_.i u„u„ . « ... _ .. . (M 
IIWMtflFiavf urbaljncfdGiflaih Managed FaW 5?Si ISFSSt&l&L 
LHcFaric . . fP EC2A 48X C? 1-920 B20W»I7 


KM , 0092510033 
1435/ — /43573 

ScettMi Prtrehhnt DnUtathm 

HlSK SiK?JZZ71”Z7 1952 

12661 -t 43580 216A 

19461 -143981 S t * SS.v---= H?? 

ITb^l Il SIS ladn-UflM... .1*1.7!! 127.? 

1431 ! SIS Can 145.9 

iSII -ISS ^tes^r:lSS i 

HOCe Ltd EiwBfe Perlbarme— 104 J 

onmmi mn iMM F» fiat Ptrformanee. 88.9 Ja.; 


4mernan EoiWty to: . 2455 2585 

FvEaflamAcc. _ . 440 1 515 9 

U5. Dollar Acc 09.6 94.4 

rtnAct. ... 113 8 119.8 

CMflfauQnBKTta.. 1266 1335 

Mn-LlflM ACC. .. 1396 1470 

U5 BokH ACC. 1X9 U7.8 

■hnAce... .... 277 4 2920 

Pacific 4« 174.1 188 6 

EWOMUL. ... - 1464 1542 

fbatrovr} Bond ....I 104 8 

SteUM teilicninMI Ud 
llm lar HCMtal 
te t MaraocdAcc. 
ruv. rropgrty 4cc 
•’em. t4'i!ir«4 ... 

Pen F Hum Acc... m<i < cbb 1 

PW» CutiAcc. 2915 30b.9 

Ptnt Meanat. Acc 467.0 4416 

8m Anar CMOIcc— 252.1 265.4 

Pm F» EagacmAsc. MOJ 8425 

Pwi US. DotUr Acc XOTJ 115 1 

hn.fHlE. ...1450 1535 

Pm. Earn Corr Acc.. 1401 147 4 

PM. infl UU ACC... IS4J2 162.4 
tea US BateAcc.. 1480 155-B 

tea Japan Acc.. ... 316 2 332 9 

Pm Panne Act. .. 220 8 237' 

Pm Cera. Acc. 160 b 269 1 

Pm Bldg See. 1252 L3L8 

Swiss Ufe (UK) PLC 

101 Lmrifln R4, 

Emu Maiaaad.... . n»a cos at 
CHS 3»S7 
U54J3 uua 
UUO 794 70 
Cll 67 21167 
130613 31559 
Q0848 Wit 

EinpcflUnagU iw74S 9840 

lime Trartlaf Mope [4252 9737 

MlatePcaaitei C9650 10158 

UKEtaHlPualOP ... £97 X 102.42 

FlMdlal Pmlon {45 75 100.79 

CMPHBWi £9407 104 29 

Ocp Admin Prawn . U0413 10961 

EaiwKPcmlaa £8625 98 74 

IHn Tricking team. . [100 29 104 57 
H«t may Jim 27 

TSB Life Lid 

OurlUfl Pi, AndoRT. HUB. SPIO IRE 

HnupdFU- 203.1 2138 

POpanyFand 1814 mb 

FlndM Fmd 1418 1444 

MocyFiM 152-8 160 4 

EtattyFtaO. 2684 282b 

MnamrarFMd 160 4 1684 

■Imaged tea tead 1208 L27 2 

OpUora llauga* 41 4 49 0 

Opcm Equity 914 96 4 

Opclan Many 99 b 1849 


- 4«w Managed Canrorr ! js7 4 ell ^44922 Knlpiit Williams & Company Ltd 

- 44278 bumuoaal Miaafrt. 1862 92.61 -144923 itU Hear Boari Sum. UaAoa W1Y OLA 071 

- 44281 Eurolite AlautePce Erqop vwPn^iMtanauo ua.b 125 8 

- 44282 5-11 WWJotcr St Loo*» W1P 7(W 071-6310778 KWAIfr^. 1245 1X8 

- 44272 SurtMflCmuWiHlF* 1 1 M) 7 I -1444)1 Kto AlCuiryllnrO. . 1104 1167 

- 44275 total EmmFd 155.0 -[49932 KWCM/Fia«4rt».„. IJbO ;aa 0 

- 44276 DtamteuiJ Fate .1 1156 I -144433 XV.'Ctt 1145 IX) 

* £577 Finexca IntemtiOdil Ltd " ■ iM- i l oSn 
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are reluctant to sell the dollar 
Just yet; There were signs last 
month that the Federal 
Reserve would respond to signs 
of an economic slowdown and 
ease monetary policy, but the 
Fed left rates unchanged and 
some dealers were left nursing 
losses after having marked the 
dollar lower. 

The D-Mark is unlikely to 
move far from current levels, 
despite the market’s 
uncertainty about the effect of 
Germany monetary union on 
interest rates. The yen looks 
the most vulnerable of the 


«SP*._ LTOS-17335 17195-1 

1 month 0.93-0.91pm 0 92-0. 

3 months 2. 72 -270pm 2.72-2 

12mptU8— 9.15-9. OSpm 9.20-9- 

FononJ prmiwM ml dbeounu anfy u Uw US dollar 
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rrr vw .“' poucy, ana 

this should underpin the 
currency. 

With seemingly little money 
to be made in the •main 
currencies, this has increased 
the attraction of putting funds 
on deposit in those with Mph 
yields. Sterling is the m ai n 
beneficiary as investors believe 
mat full entry into the 
European Monetary System 
later this year, combined with 
high interest rates, will keep 
the pound stable. The 
Australian dollar is helped by 
an improvement in inflation 
and signs that its current 
account deficit is narrowing. 

Analysts at Chase 
Manhattan believe that the 
trend towards high Interest 
rate currencies will continue. 
“The market enthusiasm for 
sterling and the Australian 
dollar is unlikely to fade 
quickly, given the yield 
attractions in an environment 
of trendless (major) 
currencies," they say. 

The absence of any 
important data in the US until 
non-farm payroll figures on 
July 6 or in the UK until the 
second week of July is also 
likely to increase interest in 
sterling for its high yield. 
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1 I L675 , 


0-597 1 

6.459 1032 


L779 2.980 

0.709 USS 


0331 0.890 

0.815 U65 


2443 3263 

L410 I 1383 


0342 1224 

9.105 1216 


2500 3350 

1 1-336 


0.749 1 

1149 1335 


1.197 L9W 
4392 | 5.466 


2126 2041 

1227 L178 


7323 0.703 

7924 7 607 


2183 2095 

0702 0335 


6513 0625 

1000. 0.960 



EURO-CURRENCY INTERE S T RATES 


BANK OF ENGLAND TREASURY BILL TENDER 


ACROSS 

1 He settles punctuation first 
(8) 

5 Conditions made by sover- 
eign territories (6) 

10 Prevent development of any- 
thing spectacular (5) 

11 Fabric requiring, it must be 
said, additional cutting 
machinery' M*) 

12 Not even postman is casual 
worker (3-6) 

13 Feel sorry about abandon- 
ing river bird (5> 

14 Engineers mainstay (6) 

15 Commotion about author- 
ised version all goes back to 
prevarication (7) 

18 Do it slowly initially, to 
avoid fire (7) 

20 Something unrepeatable 
about English cricket side 
(3-3) 

22 Spherical container for 
plant (5) 

24 Elderly relative is fantastic, 
social worker stated (5-1) 

25 Arrange deal with China to 
produce food in Mexico (9) 

26 Spike without point used as 
weapon by cavalry (5) 

27 Press whip-round? Right! (6) 

28 Quietly relaxed to run 
through recording (4,4) 


DOWN 

1 Wheel on the furniture oil 
(6) 

2 She washes the French strip 
19) 

3 Subject is a change into sys- 
tem of state control (15) 

4 Unaccompanied maiden 
available for ruler (very 
wise!) (7) 

6 People agree on technique 
for painting in an emotional 
manner (15) 

7 Keep wet or unsettled (5) 

8 Warder heard metallic 
sound: making minute 
investigation (8) 

9 Double over for example: 
back pain (6) 

16 Virus has lot of impact an 
South Africa's registration 
(9) 

17 Supporter has bad head 
gash (S) 

19 Archbishop is about to give 
an indication (6) 

20 Several deliveries, even' one 
of working gear (7) 

21 Vein runs through slice of 
meat (6) 

23 Force (Northern Ireland) 
rise to encounter (5) 



03. TIUStWY BONK ffiBD 8% 
nie.M9 32nh «f 100% 


Qom Hfek Low Pre». 

93-15 93-23 93-12 93-14 

93-06 93-13 73-04 9305 

93-31 93-05 92-30 92-30 

92-24 92-28 92-23 92-23 

92-18 92-IB 92-17 92-17 

92-12 92-12 92-11 4W1 

92-07 - - 92-06 

92-02 - - 92-01 

92-29 - - 91-28 


U-l TKASUBY BILLS OHIO 
Oa pilot! of 1M« 

C tow High 

Jw 92.24 92,28 

SfP 92.44 92.49 

Otc 92.47 9252 

V* 92.50 

J* 9ZJ8 92.42 

iim FRAHC (IMM 
SFrUSJHSpvSFr 

„ Close High 

S*P 0.7074 0 7097 

Dw 0 .T 071 07095 

ttr 0 7078 0.7100 


Low PfTV. 
92.24 92.26 

92.44 92.46 

92.46 92.49 

- 92.47 

9138 9135 


Low Pre*. 
0.7050 07068 
0.7050 0 7065 
0 7065 0 7073 


KDT3CHE MAK OHM 
DKL25JHM S per ON 


TKtEE-MBWTH EUMDOLLAf OHM) 

Hi pitatl if 101% 

One HHk Law 
Sep 91.74 9176 9172 

Det 91.67 9168 9L65 

Mir 91.62 91.65 9161 

Jw 91.44 91.47 9143 

Sep 9130 9132 9129 

Dec 91.15 907 9L15 

Mir 900 9112 9109 

S5B8ttmMa 

Oa 5i5 

Sep 360.15 368 45 35850 

Dec 3M.7H 373.00 36350 

Uar 369.70 377.00 36750 



, ■■ -j -eh-, Financial Times Unfitted, Goldman, Sachs & Co., and County NatWest/Wood 

J ° mt,y ^^k^izie^ in^conjumttlon wit h the Institute of Actuaries and the Faculty of AcU.ar.es 

NATIONAL AND ‘ FfKO AV JUNE « 1«» THMtgQAY JUNE « 1890 nUMJHDMX 

RBaONAl MARKETS „ • _ , „ 

Local Local % Gross US Pound Local Voar 

Rqutqs in parvnthwdft US % V m DM Cumnev eta from DJv. Pe ta l Sterling Ym DM Currency 1900 1090 *0° 

show numbw of mocks Dollar 1*1 sw J ln 0 |rKKn inSt 2W12W9 VUM index index Index Index Index Hlgn Low (approx) 

par qrouDino Index 23/12789 Uwex 11 — — — „ 

— 1Q7 wi ' 122.69 119.51 5.82 14052 120.74 137*5 122.74 118.74 158*1 12S*S 132.30 

Australia (80) 140.93 -B.9 120.57 137® 21fl60 +36J 1J2S 245.18 21066 23959 2t4.15 213*0 285.63 tS3.15 12LB4 

Austrians:: 250.06 + 37.6 214.44 245^1 -62 4.53 150.37 12920 147.18 131*4 12753 160.02 132.11 129-58 

BeloimW 149.97 -3-0 12B.M S'J? ]f 5 & -0.7 152 136.68 117.42 13176 11956 116.28 153.61 130*7 141.27 

OnSmaT" 134.65 -11-5 11519 13171 Wg 259*8 2S4.09 225.34 ^ .19 236.60 105.96 

DennSkS 280 14 + 7.4 222-55 25447 226.47 ^ 136 .32 117.13 133-44 119-06 113.19 152.29 12959 141.82 

Fhffiffar ' mSS +2.4 116.63 1M-» JJ5-S JJJjj _ a7 2.91 157.33 135.18 153*9 137.40 130.19 168.85 141.69 12205 

+2 * 136.3a Mg S3 Jgg +5 * 1*4 130.32 uuo m-oe iu*b 114*6 137.71 12205 90.72 

West Germany (93) 132 20 + 6.9 1 13-10 129^ 134 ^2 +14.4 4.68 133.85 115.00 131.01 115J1 133-83 134^ 112^4 92.M 

HonoK^nTiXi 1 ' 134 28 +14.6 114.87 131-35 1™-w w* +a9 2.64 189.07 162.45 185.07 185.14 166.77 198-57 172.72 134.89 

mS +3.9 161-35 84-49 1^ +5J3 142 ,0730 <^19 105.02 93.71 98.62 10926 91.85 W.41 

iRi 71 in? IB +8.9 91-71 104.85 _ 2a9 0.59 146.38 125.75 143JM 127 AS 143^6 197.SS 124.40 181.04 

45 1 -26.5 124.14 UlX 1g34 + ^ ^ 237.22 245^2 204.15 179^ 

^'41 +0.2 196 26 224 39 1TO-71 ^ 67 6 510 ^4 443^6 505*1 450*0 1607.77 549.86 324.53 2B4.M 

Sli +58.0 439.82 502.“ mM «1 ^45 -3 2 4.64 14029 120^4 137.32 12ZS4 121.02 145.60 130.43 12W2 

SSBHsHT- « -1.8 120.90 138-M 'gg -7.6 7.43 65.77 56J51 6+38 57.45 59^2 75*6 M*7 67.64 

as n -8-B 56.26 64.^ 57*S ® +14 ^ 1.46 234.61 201.58 229*5 204*2 205.79 245*0 202*4 1K.44 

Em ,17) 234 S +17.4 200.70 229-f{ ^49 +12* 1*4 205.48 178.54 201.11 179.45 174*8 207.93 17970 159.28 

+ 16 0 175.90 201.13 179.00 4 W 144Q3 -15108 149.18 251.39 170*0 146.61 

SoShWrtrSft” 17I47 - 2.2 147.54 68.70 150.14 1g» _ 4 12 163-37 140J7 159J1 ,42.68 127.91 165.43 132*4 148*6 

|wmAMca(60) ^2 16I.M 144-^ *g B1 +11 . B 2.06 216.95 188.13 214*2 191*4 198.91 219*1 173.89 165*6 

sSSCfc Jgfi +142 187.62 214-g 1 gfg ’gSJ +22 2.24 103J0 89.18 101.80 90.67 91*2 105*5 88.75 8129 

?nc 05 +TT9 90.04 im-96 „ z2 4.75 165*8 14228 162*7 144*2 14228 188.84 139*7 140*5 

VjSS^StsSS SS +5-1 142-J3 163 n « Jgg 143.64 +R6 328 145.72 125*1 14264 127*8 145.72 148.55 130.61 133*2 

*X*WT)ZZ 143.84 +0.b ig*5 igRPl* - +0.4 3.53 148.57 127.66 145.43 129.77 128*0 148.80 135.57 119.15 

EumSTf** ^75flr“+5* 128-15 Mg-fJ IgrE 17 6.27 +8.2 1.70 207.83 178.40 203.23 181*5 176*2 207*7 185*1 101.13 

NoXffl w?!? +110 177.92 203.44 1B1» -ifl* 0*2 145.63 12R13 14255 127*0 141.75 19275 124.83 175*3 

- S'S -250 123-63 141.36 - t2 - 7 2*1 147*1 12A49 144.09 128*7 136*7 174.18 130^ 

-148 125.80 143® ^.94 -0.1 3.39 145.08 124.85 142*2 126.73' 143.77 147*7 13102 133.99 

NaiSi -0* 122.49 140.® \2013 +23 274 138.88 117.59 133*9 11256 11261 139.50 124.81 105.57 

S'l! +53 118.11 135® 120-g +1* 504 138.11 116*5 133.25 112® 121.13 139*2 122*3 114.76 

p3to^u K{67 fc- +12 lie- 79 1 M Sob 138*5 -124 207 147*3 126*B 144*2 12289 136.W 173.77 13130 152.8S 

*5“g05)-» 135®^ 12584 143.90 1®^e :SS -9.0 2*6 14287 12244 140.64 125*0 138*8 16200 130*0 145.44 

1I2S :«4 122® 1M-S iS® -8.4 2*1 145.44 124.97 142*8 127.04 139.46 161.84 131*5 144*6 

2S'E -9.9 123.74 141-50 tS/.IO +0* 3*1 14288 12203 143*8 -128.13 137.81 147*8 134.62 127*9 

fat. Japan' (1916).: 14210 + 1 - 8 -24 252 146.61 125.11 14253 127.10 139*3 182® 132*5 144.97 

^ World Index (2370). . HUfll nr 1<WftB 1 1«, |||/ (I I 1 . 1. ImM 1 10711 1 IPlIllliil r llniliU|)| ami 1)1 IM |l in III), MfiuHfi I Mtl 111, 10811 ■■ 1106? 

;Sra Qrow ,n '™ - 

Lortd W IwwtneTSrp. (Canada) (20/61 Marks* 


DmUnired an next page 
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LONDON SHARE SERVICE 


I For Latest Share Prices on any telephone ring dlr ® ct_0 ® 3 ®^ "t W 

(SdSw charged at 38p per minute peak ang 25p off peak, Inc VAT 


BANKS, HP & LEASING 


Mew 

to It Stott 

wu MaswZT. , 

£.UaiUbQrMtlOBUlOn. J 
laoi Allied Irish Ord.TT. 3 
LWU WjtmeiieFlJO 


27.xutojh»irish..;..;..;..Ti 


153.. 

LM33 BawalrediFp^ 

*15*1 Banco Bilbao Viz... 
J9W Bno dr S*auBde. n . 
BJ1.5 Bank Wad 1rfJ....6j 

134/ SMkLewnl " 

24.2 Bonk Leumi (U.K.I . 

884.4 Bank Scotland 0 

96.0 Do. 9LpclrrdPf.. v 
14.7 BaftkofWale .... 

UMJBafdznU _.o 

7.51 BrocJunark 20o 


44 BtBrona 5Mplfr £L._ 
tentl 


98 3 feter Altai _ „ 

Z48 Chancery- 3 

43lt Com mm* Di*W. 
HS84 Dal tail KakY5<L. 

8ML* TtutxhrBVDMSQ.. 
194 2 EsjrfrltDSama .... 
358 1 Firs Nil Fin. lOp A 
53 8 FHFCbJpcCa.Pf .3 
BJS; Fuji HanvYW .. . 
219 7 Eerranf 2 HtUoul . 
82/ lulnness Mohan lfa 
460 5 Haiubras 20p . „ 
171 ( Do. 7 SpcCvPf. ..ft 
mu «4Steg.HH23a , 
24.1 Joseph ILeol £1... yj 

22 6 King & Sacra 70a yl 

478.1 KMorort. Basal Gn.M 
5.487 1 Kyowa BMc V50..." 
J5JL! Lloyds £1 , 

28 6 fat Scot BHfclfeyf 

23081 Midland U oj 

241751 MHsiMd B*ghV50 .. 
mc*i unnthHTaiBtvsO 
3MSJMltart8art(V50... 
54B2J Mitsui Tst A B1Y50. 

3 3» 6 Nat Amt. Bfc-ASl.. 

5J6&< NatWesi £1 c 

42.5 Ottoman Soak 

17 .6 Rn Bros Gran 
4403 toWocMMUJ 

1.W21 Rwai Bk SeoiL 

545U 5aluma BankY50. 
njc; torn Bank Y30.... 

403J5cmdcnO « 

77 J Do.ElN/V. yj 

225*1 Sec. Pacific S10 ... 
1.U45 SunfirdOiartd. CLft 
24 D5B7 SunOono Bank YSO- 
fl.**28 <mkatnTnlBkY5fl_ 
24722 75B ...a] 

23 4 158 But D>‘Ml Is'l 
127481 Tokai BankYSO- 


faii DofapcCnv Prt..y 
2.-TA2 Westoac SA1, 

32_5 Wlntrust 2tlp 

7JZ3*rrasdi Ta 1 Bk. Y50. J 


Mae Ho*%] 
222*^ 


7.71 





BhMnds at»- 
PtU (to* 
FA July 1MB 
Aprto 5411 
Ore July 1354 
Aug Hay 1567 
Jan JuJ 1355 
April 1624 
Mar M* {002 

DfCjBK 
Aar Oct 
Jllyto 1360 
1740 

Mar Sep 1740 
No* Jul 1742 
M*Nw 1462 
to* Jun 1743 
Oct May 1754 
May Oct 1802 
JauAig 1909 


BUILDING, TIMBER, ROADS -I 
Contd 


taUf 




May Oct &941 
FbMytoKiQW 

■ter Oct ■■ 


Mar 5epl 1*426 
July (4473 



ndWrmjp5Cp...a 
wall Vrtlttr*.. p 
i 595uCrPlh..r 


BEERS, WINES 

3.724 oiAII led-i-fom 

7.5B1 AuteuseMksd 3L 
38731 

152.7 BcddlopiQU 

87.7 BulmeriH.P.ISp . , 

38 6 Baftanood teneiy 
283 Dark [Matthew) 

86.2 DntnhllUAISo. 

9.80 Du43pcGt2MPf 
28 8IBMK.PM'A~ 

70 0 "Fuller. S.T A 

66&9A Wand". 

424.6 Gnenau 

56.7 Do.595ecamj .ri 

159.4 Greene King p 

7.186J toumw...:. a 

645. ( DaWipcCwPrf...v 215c 

1933 Do 07* DcCriji * DU'id 

278.9 HlgUUad Discs. 20p. p 225 
189.2 ongstaa DtatiBmlw | 149 

2S4 9 Macalte-Gtadhri-.v Ml 

543 UukxaMaUrtli'*'., 2020a 

63.2 Mora! Wd Bm*sy. y 402 

1641 Manual Thaws*. £ 3M 
24 7 fMcnydomWIne .1 *3M 

57.C Mori and p 338a 

128L2ScoU&Ncw20f>..a 326 

4 3614 Sugrain| £48 <■ 

321.0 Vm< Group 10p._ p 238 

1.WL4 WMtbrexd ‘A' a 440* 

3 96 IWIItstdrr Burn, Say 70 
275 3 Wal*. & Dudley.... ■ 424 
13.5 Voung tew 'A’ Up. yj 469 
19.51 Do. Non. V. Xv.il 37S 


BUILDING, TIMBER, ROADS 


-v 


E 2 SSttttiL'g 

38.C Ubey 

12.6 jAUtrtghton 
21 9 {Altai So... , 

- PArnCo Coro. . 

lassswt-j 

BB3 6BMSS1I 
980.6 BPB tods , 

tv assaee-jl 

16 4 Baldwin lOp yj 

9 16 3BOIIU H > 5p vj 

2 91 Maaar Homes 10s. ' 

316 3 Barrau Her 10p.. 
46fa.4jBea.-er 10 d 

elbwy. 

eltwlnch lOp .. 
teley Group... . 

.._lBrm 20 b ... 

aineGrapplOp.. | 
akKkleyi 20p ....i 
Blue Circle 50p 

4 30 bb&Slv:". 

24 8 British Dredging. . 

IBS 6 Bryant Groap 

8 59 IOCS Group 20p. 

923 fa CRH 

4 62 CakehfMlftiscy'A' y< 

U 7 Col ray lOp ... 

37 1 Conner GrwaSo 
b.29 Kener CUrtr WpUr-.H 

3 91 Copson IF.) 5o. 
ftUin Group 

OTJldePreti 
tNicngl 10 
DSttPtCf Cm WPf.yj 
ofllOp . yf 
j yUanesUOp y 
_ UBcnSoiTnonlOp 

ifa^tafwD^ Sa .‘.“ | 

!8 * Edrncnd Hldgi lOp „■ 3*bl 

10 UKowUi Group lOp. y| 11« 

28.«tfrllh 

21 3ME«eGraup . . .. 

336 SEiawd 

38 2H£i(dawa UV5p 
10 WFjtrBriar lop . 

4 62JFinlao Group lOp „ 

15 gif rwmaa Craeo lOpy^ 

66 OGallKiud 5p 

UtftS&OartylOp 
)o "A” 10c - .. 

Stoeson (MJllOp 
SraluoiWcbd .. 

Harrison Imps lOp 
' HawtlOo 
03/08...^ 

jn lOp vi 

. 7pcCmCiPf..yj 
. NryA Croft 25o * 
UN.jhirrTOd Williams.. 

2ZO0O Coy Prf - 

tin 2jHl9Tt& Hill. 



Dee. July 1589 
^ , May Dec 5087 

Feb Oct 1353 
Dtt Aoq 3223 
Jan July |4846 

FrtJly [1610 
May Sent 1653 
A»r Oct [1666 
Aug Jan. 11693 
,««Mptepi31 
lljajoo.Aog ' 

121 FAAog 
Jan. May LI 
Apr Mot 1735 
JanAog 4790 
AprMo. 1748 
May Not. 1766 
Jan May 1788 
Jan-Jpiy L799 
May Nov 1800 
Frt.Aeg. 1813 


"X.3 3 SI 

ihli !i si 

6 0145 


-? 4) 


115 
355 
142 
93 

III 

91 tJ 
22 - 12.1 


22 Show GrnBB lOp.....' 
6 7KHt»arJHl* o .f0p 
272 Xcstocl JctMtsea j 
5 35jDo Warrants . • 
25 3uad<5cn Group ICo ■' 
lb4Uanls5p. 

IZ3 2toJeoilngsAS50 


JSiSlIulargeCoD 
124 CUtng (John I . 

123 3! Do “A" N/Vtg 
L3 ljLnhanU i£l .. 
28 SiawTtncefW.I... ., 

2 73) CgdlccDnftoWEl 
104 2UUey tfijp 

9 8*Hi»i.&Cjaeslft .y 

129 BjLcirlt IY. J 1 B 

:S4.2NeAlpHieWML..g 

33 ^UcCutkyAStraeCDpR 

10 6[.'JcUugniiji4K 

63 OpandmlHUgi 
3b7.4jUartey .. .. . 

lll.Spartluih. 

M l[6o 6 IjdCV Pf 
21.l|51ajaem(j l20p 

402 JjMryerlnt , 

223kMiskinGro20s...' 

292 bjMowteniiJi 

aHSrJlOp . . ., 
HHeedter Groso f. 
SNnrmait-Taiks... i. 

SPfrllMKOn 10b. .fll 
IjPhaenle Timber 
UPochlns 
SPoiypiBe lOn 


4? fcjPrawtlpg 20o .. .| 

l6.JhQuil-gfltii5p. - 

1313 ORMG . . . i 

Ur.liRairatlnh lOp | 
Z55»Bamifl ... > 

16?4£jlMUnl { 

66Jito Cap 7>.K.C» 92 



19 4jSlun»& Fisher 
32.2j5hel(ield kBUs lOp. y| 
9.12 Sheriff H«3s.Sp..d 

6.0C fShCrcoGrp, J 

13.4 Sudan iWm)5p 
16.6 Smart U HOP 

6986Swetifl . .. 
l«l I Tarmac SOp... 

20 9 fay Names. . 

957 0 rjylorWwAdw.. a| 
114 MTntury Group 


1M 

W 

3W 

1 *W 


3 £ 

138 

34 
28 
15 

233 
>2 
135 

35 
753 
169 
131 
9Ss 

£415C 
111 
9* 

27m 
ll 3 
3 sg 

U7| 

■a 

j 

ri 

62 


125 

159 

56 

677 

109 

55 

689j 

U1BI; 

111 

lafl 

13 

•7 

93 

44 

135 

141 

175 

190 

165k 

441 

273 

91 

290 

5tfi 


9.4 
Z7i2 

. 6 3 9A 
-2.il 7.026 2 
43151 

4 8)12.3 
3^30.4 


-Ijl 2.4jl2Jl 


■a 


a 


u 

-50 
4 2 

17 

28 

" 30 

-13 

9.7 

-67 

- 2.1 

25 

3 B 

6.1 

27 

~Z3 

- 1.0 

9.3 

2.1 

-04 

09 

-OJ 


-M 


3.4126 2, 
6H26J 
(till J) 122 
110312 J 
5fl22 

2dau 
68122 
8.7 9 4 
68 94 
68 94 

7.6 30 4 
41 122 

5.6 30.4 
”5 10 

i ~tL 
■ 12 | 

IJl 

t3 

.4 

4 

12 ) 
II 
6 | 

..6 

'■ 2 , 
9.71 Z9S 
9.9 122 
6 C 12J 1 
8 1 1221 
7 6 30.4 
8.4 30 4 
7.4 26.21 
5.8 304 


4.4 

3« 

-48 

0 8 
3^ 
33 


63 b 
10| 

75rf 
199 

isa 

8? 

4Ul 

"IJl 

ar 


- 1.8 

- 2.2 

45 

-3.E 

-15 

Hj'e 

-O.B| 

-11 

L2 

3J 

24 


-3.7 

13 

-0 1 
19 
Si 
0.: 
-09 
-67 


u 


a 


n 


4.7 29.5| 
75 9 4 
4 8 9.4 
7J151 


9 7]Z7 lilAix Or Feh|SJ8 
5.a30A| July Not. ES 


3.6 295! 

, 3.7 143 
37 33 
2.2 30.4 

2.0 132, 

6.0 26 J 
b C 26 
5.9 77 1^ 

-1.6J16.1 14.5, 


7(H -11 4171 13.2 
5j 143 
7 9 29.1 


5 1 26.2 
61123 

i 11.6 

68 94 

4.9 263 
64 94 
5.7 12.2! 
94 122 
73 26 3 
S3 27 11 
U W3 

B 4 30.4 

5.7 3.7 
5.4 12.3 
7j2 29.1 
5.1 223 

4.11U2I 

2.9 263 
31123 

4.3 295 

5.4 2712 
35 30.4 
6.1123, 

1 9.4 
5,114.5] 
6 6 30.1 
52304 

4.8 26.3 
512301 
6.7 12.2, 

9.6 30.4 

5.7 9.4, 

3.3 263 
31 77 12] 
3 4 26 J 

4.0 295 
5 211.6 
4194 
5 5 30.4 

5.4 263, 

4.1 30.4 
73304 


FA July (1822 
Mar Oct B406 
JunNW 11853 
NwJly 
Jan July |46i 
Jon Not 1874 
OcLMay 1941 
Jan Oct 1900 
May Dec 1906 
Not. May 1992 
Sep Feb 5145 
Nov Apr 2054 
Augast 3989 
1392 
Jan JM [2033 
Dec Jua te090 
Not May C212 

Apr Oct 0295 


Sept. Apr. 2248 
Apr. Oct, 2276 
Apr Oct 2275 
No* Apr 3111 
Apr Oct IZ2B2 
July 
Sept FA b366 
Oct Mar 2388 
MayOet 24U 
Nov May 2427 
Jon Oct }486 
Not May 2493 
AprSeut 2508 
NowJuly 2509 
SIS 

FAAog 2532 
FeBMarOo 2564 
Oct Apr *932 
Apr. Not 2653 
Oft May 2692 
Oct May 2691 
Jan June. 2703 
FA Ain 3234 
MarAug 2838 
Ore Jim 2876 
Jan July 2873 
Mar Oct 2877 
JanJty 5124 
Apr Oft. 2880 
April Oct 2881 
Apr Oct 2883 
Dec. June 2886 
NotJuse <621 
Oct_Apr. 2930 
DecJof 29J4 

NorJIy 5107 
Jut 3030 
Mar Oct 3033 
May 4767 
July 1127 
Not dim 3122 
HmJuie 3121 
FA. aw 3136 
Jan.Jpir 3138 
Apr Oa 4993 
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May Dec. 3683 
Apr Not 1690 
JulDtt 5067 
FA Sep 1610 
Jen Dec 3630 
Not May. 3760 
May Jan 3763 
Jtdltoi 3793 
Jamijr 
Jaw Not <982 
Hot May 3882 
October 3320 
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DRAPERY AND STORES 
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23 1 ioMsadihsCip. lOp 
733 Great UMeiml.... 

«MJ >US A. 

623 KraEkanUl. 

49.2 tansteoeGrplQP- 
15.C Helene lOp 
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LWb.1 kingfisher. 

2363 Do. 8* ■ 
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3.9 - , 
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213 9.6 29.1 
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13 9.2 29.5 
173 2212 

-3.1 73 293 
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Jan Jol 
FAJIy 
JdtoJan ! 
JlUR 


m 


Jan July 
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ELECTRICALS 
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954ASEAAB 'A'SUO- 
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, 1 31.7 
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ELECTRICALS - Contd 


ENGINEERING -Contd 
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1879 
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253 Whessoe yl 


Ptfci jljmk 
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FOOD, GROCERIES, ETC 


JL4 43 29J. 
-6.7 0.9 
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12.4MppUrUrirad: 
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435 eSB 8 Fo 0 dGfp 5 p_yJ 
, 15 .* Bulhertand Hldgs_ 3 

993.7 Tate & Lyle. ft 
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January Egai 


IM3U. 

1 2.026J July 
| 5 .3]11 1 2] Mtr. Oct. 
DreJn 
May No* 
June Dec 







.... . tSrirSp.. 
l.ftCtty Centre Reft.-. 1 

**!SESJ 

“S _10ft 

Da7pcC(PfO_.v 233ft 
1MGrji2p.v 64 
Hotels HSj_..y 

Hotels Ir5p..y 
•‘A-10p.._j 

__10p E 

23aftTnsthotae Forte, 


4.4 29.1 
36 3a« 
1.7 2701 
0.7 3.7 
50 29.1 
3.1 293 


P452 


4 M: 


Jol to 
Jnn Dec 
MayOet 
Jan Jfty 


3.4] 1431 


1492 
3745 
3744 | 
1592 


Mao 


Aar Oct 

t&vs\ 

Aw Ja* 

Feb. Oct 
MraJul _ 

Jan July DM4, 
Apr to W497 


INDUSTRIALS (Miscel.) 

H3(AAFInrf.7*jP— .y| 150)_ 

1 -Si 

277JUGA AB IQS £27.*H.„ 
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71.2 Blackwood Hodge— 
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150 Brawny lop.- 
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363 CJ 10 b. ft 
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8.K temberlla & mU_ y 

s»ussea 
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5.72 Kadle. y 

1 4.7 Qton y 

47.1 Emeu IB J. 

2X3 Wan 6*8.. to- y 
77 0 Falrar Group to — t 
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1453 raiSBen*' 

2.9C HM(Haldlwlp_y 

730.4 MB Group a 

189.0 h£72gC*Pfltov, 

S-! 

51 J dacarthyZOo 

8L7 HacdmtMeGp-... 3 

5«, - 

8fa.7asedrralDD v 

W^^IInGnrailto.V 

28(MMetsec lOp. y 

1.96 ttdNHSMhttto.1 
9.49 MOTE Group 50P-V 
3873 Monsan Cracttie.. J 

36.fi Do 75*cOm*Prf-y 
543 Mosaic ImnlOp...* 

636 NMW CsmaotM-y 

85.2 Testor-BNAlOp. y 
033 Nobo Group lOpL—T 

277.7 NocriB...^ | 

By forfolk House 5p-y 
4.8C Wttw Croup, y 

7ZJ2 *JK Uds. Wk/. 20. , 

T» JffteeiElta. — y 

3.76 KtoMteAlo y 

41.1 MU&MA.5B.V 
10c lOnwArtstoyilby 
87. E OrtfUniEf y 


b.4 


6 ^ 25.4 

PlS 263 

L 10 -' 2 -i 

I3.C 30.41 

8,1 LUif 


15 , 6143 ^ 
8.6123 
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Apr Od 2234 
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Apr. Oct 2392 
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0.6 30.4 JulOct 2843 
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-LC 6J 263 Nbi Jb) 2S72 
27 L7 263 May No* !87B 
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14.7 9.4 - saw 
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-0.1 8.7 223 Jan Ju. 

43 143 to Jol <677 
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133 -15. 

153 lft 

2ft 

M 

205 lA 
191 lft 
SO 6.4, 
133 -lft 
610 B.9 

11 

SC 

86 

33t 3.1} 

1U 

79 

71 

43 

321 lft 
141 1.4 

US 1.7 

66! 

20t 

321] Oft 

179 3ft 

12 -7.3 
226 lft 

'5 5ft 
692 Oft 
£41 -Oft 

"a 

< 

123ft -0.9 


3.46 liVest Industries Sp^-V 

3-58 WasterfylOp v 

88.7 Whatman Sp V 

93.0 Whtaroft P 

34.1 VH 

0.67 Do.Wrrrts. /...Y 

B.3E WnmingtonSp-.Y 
3.96 Wldney V P, 

30.1 WMkesUJ- y] 

20J wniaire Group fa-.jy 
4.8C Do. Or. Cm. Rd.Prf.-Y, 

874.1 williams Hldpl — a 

3371 tofaCvPf _yf 

5aa Do 5 hi pc CtMPf.. y 

7.0* WlllteroUJ -V 

153 Wills Group y 

9.43 WHshawSp. 

707.1 Woheto 

3.0C Wood otitoJto.. 
28.6 WorrastvlOa -y 

IMhbywinJllOM 


ft 

3 S7^ 2^ata : .~'.-.'. 


91 
. 63 
162 
211 
39 
1M 
629 

a 

X 

41( 

287 

25 

11 

1M 

15 
12 
335 
151 
123 
44 
. '75 
217 
99 
304 
74n 


LO 

3-3 

"oft 

5 A 

"jsS 

-4.0 

-9.1 


-2ft 

JB.g 




-a 


-4.0 

°-3 

-3-3 

Oft 

f- 

"HSft. 


, 2.5 
0.430-4 
9ft 9.4 


M 30.4 
-Bftlll 689 
6J 9.4 
10.1 143 


3ft 77.12, 

5S ^ 
3X 103 
2.0 15-1 

8.4 26.3 
5.6 30 4 

4.0 13 4 
7.84 

4.1 9.4 

5. < lLUi 

7.2 9.4 
4 8 26.3 
4.C 9.4 

, 0.6 12.3 
14i 3.7 

- 123. 
6.01132] 

2.9 9.4 

3.9 263, 
83 Z732] 

... 5.0 143 

Jm 9.4 

4 2 293 

5.2 293 
7.1293 

117.7 

51 30.4 
. 71 143 
Il93 ILfa 

3.0 30.4, 

5.6 2731] 

2.0 9.4 

- 21.7 

- 8.86 

32 9.4 

33 38 
1-’ 
6.61331 

10-»N 
,4.5 
4.C 148 
33 30.4 

52 295 

3.7 295 
L4 9.4 , 

10.88) 
8.C 123 
11 145 
6J 3.7 
, 1 3.7 

UU 145 
2.C 30.4, 

6. < 27J21 

1.4 12-2 


fe-B® 

JaaJuly WW 
<072 
April <080 
Dec June <082 
Not May <090 
Jan Apr <091 
Oct June HOT 
FAAog MM 
Dts Sep 4U9 
<122 
1437 
Aug FA <126 
N» J unt <144 
May No* >2196 
Jun Nov 1192 
- <153 

toy M# <154 
Jaa to < IS 
July 4161 
Oct May <754 
MayOet 4333 
Ou Apr <647 
August 5208 
7/ 5209 

Jaa Aug 5104 
Nor. May 1180 
May Dec <208 
FA Oct I4Z36 


11.6 


I5.43O.4] 

llOj] 12-31 

lOn.fa 

1 2ft 1531 
■^n.4. 
bft ilia 
4ft ilia 

3.H2651 

4.119.41 


8 ^ 


12.2 


DMdHte aty- 
PaM Hm 
Mot Oct 4918 
Jm July <020 
Jart. July 1476 
No* Apr <026 
Jaa Aug <033 
July. Dec. 4043 
Jan Jly <836 
April <840 
June Jan. <090 
FA 4053 
Dee 5013 


I JnhFA <801 

Dee. June 4245 
Jaa Jill 5173 
Jan Aug 4252 
June 42bb 
FA Jol 4287 
Dec Jun <301 
Jm Jaa 4305 
January 4323 
JUM D« 4338 
October 4364 
4)46 

Dec May <347 
4437 

Jan. Aw <351 

- 074 
1591 

FAJIy 4404 
OctJn <545 
Jul Ore 4422 
Jan July <432 
May Nov <438 
Dec Jua <744 
OctApr 5044 
FA. June <455 
Augast 4459 
Apr Sep 4463 
Jul Dec 2095 
June Nor <483 
Jan. Aug. 4494 

Apr" U« 

- 1116 
Jnn No* 4496 
Mar Aug 4499 
JnlNw 4504 
Jan Jul 4505 
July Jaa 1325 
Oct May <506 

1500 

[Jane Dec 4503 
May <309 
May <514 
Scot FA 14515 
JulJan 

fcwMay [4541 


fl Htesr 88 

J5r' to «66 

Jan Nor (551 
JaaJul HS68 


INSURANCES 


63L9 Ueankr&^^H 
154 .C Do. line Cm. S100. 

IU2L6 Miter AG DM50..I 
1Z1 Mined Ins. Brks -1 
35771 Ihnerfuii Gea Oaro. EZ7A 
BW. VpafcnW16»C5t_ £S7V 

1515 J 4au CfafB. S3 

27J tocher (AJJ fa....! 

421 Kerry , BlrrtlOp— * 

I 64-1 BraOrtart Gronp5p. | 

432^ Brlta«k:5»— I 

1 22211 Canun. Union I 

342 rFBOiMpk50f>~jmmk 
23322 Sen. Accktet—.-d 




m t 4eath(C.ft}20p_! 549} 
86.5 1 Herman Group.—. 17ri 

a 

s. s&i i 

■ 17.4 AVkm United 20c. : 3fa|| 
13*11 Marsh HcLen'a SL ftfehM 
23.8 'WSBaWteslfa-.i 

4J6L1 fatidentlarSii- a 

349.9 Refwe5p. ( 


rick Grasp Ifa-o 

HHHiBantii J.10p.. 1 

128.9felanaeH(tfgs20p.J 
2^PftSBnMlteceGrp_c 


EUMWTaiAa II EOR 1 


1^21 Torchmark H.00- 

MM ISF&GCorpSft5tL 
w naJFECDra.si.o_M 
2D51 Wtd Frtenoh B lOp v}26a 
■P-1 mPbFAerl2^p..n( 25U 
zSwimhor lOp !y< 2tt 



LEISURE 



NS.90.-Y 

Hfij£s:r.:* 

17ftBo « CT& ftertesli 
3.9^gBa*der T.V., j 




Aft -3ft 


«>ll 



98LE Carl con Cartas 5p~<fl 

123.1 Do-6Jfa(*rf.. yT 

29.1 Kar5bwimr-5p_ rL 

176.2 CentraUTV. t 



laLajp.. g 


UmSSofiteS^rlS:' 

90 3 European Letnm.. y 

|15 C Ex lands lOp. y 

14.7Emadlrrleb.20B._y 
1 26.7 -alrtlufBoattlOp-j 
306.4 First Ubara Z!.-! 
1 10-1 >GWGGraop» 
123 /ramptj oTVA 
L26KreoirkfM 

169.2 HTVOrt, 

27.2 Hf-Tre Sports.. _...^ 
ftlE Hri'lNMCaon.Sp.y 
|7.7t Kftrtcti Stand 10p„y 
08.C Kaa«.10B...Z!:( 

423 9a. 81, pen. y 

77.9 ATSUpDOSsCrNL' 

210.0po-72SpCrSdPfSia 

■ 15 JgMewfefloGraib., y 

,!b l iS»S 

51.7 Mien Abroad 3p — { 
283 Jo- 9.75p CV-Hd.Pl.-y 

19.1 ’aUUonlebsrt 10p,y 

69.1 totnicL- — 5.1.1 
3,74 (Prism LemnlOp-.y . 
1253 <PiHCsafLnadcn_y 
371 l*&»*GnuBiOB.r 
17.88 Hfalo ay WNV_y . 
I14.C Mfafb -Clyde _/....y 

Grow lft. j 

130,^V^5p_M 

■ 99 fttysEatatabi lfaTfP 

2L^X>l7.4« Prf 31 


0ft-7ft26J 
_ 4ft -2-8}U.6 
52ft -3 ft- 5ft 122 
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tj 
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a ~h 

-LI 

-2.4 15. g 29.1 
3.1 2JUi3 
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Jun Jm 


J*P FA 
Mar. Jnl. 
*PfSept 
July Dec 
OCtNte 
Jol Jan 
Mar Sep 
JUJan 
AagPA 
JanJuoe 


BE& 


^iFA-SepL 


Da Apr 

JanAug 

May Ore 
No* May 
MayOet 
JfnJnJy 
Jun. Jn 
JuJub 
D ecJol . 

to May <784 . 
July CIO , 

, - <590 

Jan Jly- U52- 
Mv.July 4562 
Ffa/OCL.IWOv 


3384 .. 
3361 
2713-. 
357* 
1937 - 

££ 

3724 • 

Si 77 

3737 

3755 - 

3736 , 

3788 

3965 

3991 
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2290 

5303 

2772 

4322 

<162 . 

4186. 

5184 

4204 

4260 - 

*394 . 

4306 

4331 
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FINANCIAL TIMES MONDAY JUNE 25 1990 


U* U Slot! 

472 9HJm.llan0IIC0fp UBSc 
87 4 Hardy Oil A iuMp 9 175 

-UmiPtiCnm 122 
14 4 KCA Drilling lp v 16 
30 9 Kell Energy IOo B 16':. 
6 DC Do hoc C» Prf V 2« 
10 9kT»ww0HSGaMpy Ul 
14kmji3M0 .. n 41(7 
10 5 Do -Oca' IOo 0 148 

38 0 to 4SccCnMP!llg 45 c 
297 1 jMifliScw.Rn i 143 r; 
I4E5I1 Mobil Corp 52. .. £36’*' 

191 7 rtlMa™m0ii5p( 40l| 
12 1 New London lp y 701; 
lUGH&CoUSto Z5I 
3.059 « Nor-. I Hydra KrM £17 K 


IWMrUU 0RUr09 .. H0' 

2l« J Toui-Cir Fr Pec B . £69 * 
2 4Q trident Pet 8'.- 

133 h Triton Euiope5p 0 162 

20 } TuIIomOH 10d . y 15 

58 8 iTuikjr Ret'r5p y 34 

1.279 1 Ultramar a 334 

4 36 Victoria Prt.. 61.' 

B8DC FWoodtldeASOc 132 

ZWkhCLSum.te .01 Ucl 


4 25kft> CoipUSSI.SO 
7 lQlAiruan Lite; v 
182 btMoMgnu Hid® t 
1 00jl>p 5 pc C umPrt Cl 
12 BiBcurleM 10c I 

14 7piilllngton Con y 

-ffCatsAtrt CrpUSSi. 
10 ? JIFIr.ljy UJinnl ( 

112 JWFirsiPacCo lc 


1<_3 ingld-Eaa Pkvrns y 

14 ( Brrum 10 b 
352 7 ’jm Plants M$0 6 
319 5 io Wc Mtsr F ib 115! 
193 4 Highlands M£0c 
339 G Kuala Yj/wk MSI. 

5 12 Lmdu Hldgs 5 b. ... 
19 JUhmrEiJnilnv lOpy 


4 7 C* Durban DndRI 

20 STEasl Rand Prp. R1 
151 OffiandlsmnEsl 2Pt 
7 57£Slmmrr & J jcv 2t 
4 Odiwcu Rind Rl 


Eastern Rand 

0 SdAFMIN Hldgs . 31| . 3: 

5 12 Bracken 90c 36'/ 7 4 29; 

16 5 East Dagga Rl 210 -0.9 13.4 

63 7 LwimTi* £■ 50c. £14’. -20 3 bJ 

66 5 ERGO 50c 158 10 Sib 1 

7 89 jrootvlel 25c. 69 30 Uf 

12B 9 K limns Rl. 714 5 1 9< 

10 2Lrslle65c . . 63 4.1 231 

2b7Randc(25c.. . 40 

3 21 S. African Ld 35c . 35 

3 06 Vlaklosuln 20c . 45 -182 - 

109 5iWlnkflltuk Rl. . 8971 5 71 8.2 

Far West Rand 

35 olBtymof 25c 1461 5.0j 5.4 

79.5 Buffets Rl 723 4 a 192 

134.1 Ordinal 20c .... 185 -111 

26.b Doonrlomwc 25c . 6bh -15151 
1 150a Drirfomrin 50c ... 564 0.2 i 

293.7 EUidsiandCld. 20c 304 33 

33.6 EHNirgfU . 45 1> -J.U ■ 

320 J H arte Brest 10c 286 —8.7110 3 

591 0 K (oof Gold 25c .... 484 4.3)5 9 

28 fc Llbanon 20c 71«a -1 4 I 

380 3 5oalbv3jl 50c . £14 V -O.HUO 

lb 1 atlltonubi 50c 123 llJS - 

722.0 l/aai Reefs 50c £38 -IS 9 6 

13 2 Ventertpost 25c 6 S‘j -5 820 8 

26.8 Western Arras Rl .. 66'.- -1.5) - 


4 2 1.6) Western Oreo P2. .1 £15>?| -0 H 7 l 
67 7l£jnd0an 10c ...I 521 . 110 1 





OIL AND GAS - Contd 


MINES -Contd 


Wi*k\ Y’ldlLast 
Change Gi'tl it 

?« o j|i: 6 
si 1 - 


I Price [Week -.IrmiUitl BMdmfc (Cily- 

■ IdimytlCr'il >8 < Paid inn 


Miscellaneous 


2 9 -9B5 

■2 9 -<4 8b 

-12 5 39 1 26 2 

2 5 1 2 14 5 

3 5 2 4 2b 3 

14 5 26 3 
13 5116 
14 - - 

07 48 ! B 
7 4i - - 
-2 4 • - 

-3 8 - - 

-17 2 1 29 4 
-11B5 
-4 4 9.5 6 6 
-22 2 - - 
65 i - 

-2 9 3 6 225 

OS 

-05 17 

1 t- 9 S 
-2? -27 3 

5 7 

-OB 5 5|1B 5 
J4):0 4 

2 1 

13 5 j 2b 2 
10 51112 
-21 4 - b 65 

-2 4 

-7 1 - - 

64 94 
-0 8 2 4 16 6 


26 7jAn;l-,i*r.* nn>}4c y 135 I - 

! 20 Dp tVair.irls y 60 1 I 

- Argr. fa minim III -2 2! - - 

08 7 Brridl-ul Cold . 326 -3 01 ■ - 

IS-TBirirVi-nnalOp « j; -15 01 - - 

- *Cmb. Re-Cerp 20 3311 


- Arg'it-Pi minim 
108 7 fli-tidlul Cold 

18.7 BtfleMLnnolOp * 
-•CnlbyRe'.Cfrp 
2 3? Com (.lurch 10 c J 

- BDfi JC Inc 

10 1 fC.tvi Im lilQti . v 
2-3 0 CL.rtip.1 UinAJl! 2p v 
10 3Gmai y 

B 12 bittn«i:i Itrs p 

540 1 

b?b JlUcnolllr Misoisil 

lb 1 }Kc«K4l< V 

- pMcFiilcy i!«Lji» 

- »«#■ SdSi.'jSnCSI 

33 3 Ncno;jic CS1 

- y Hor -0 nr-.! An 

10 J PidltJtt Minin? 20r- \ 


20 ; 3.1/1 1 - 

38 p 5121 Tjl7 7 Auq Trb 


1 : 

55 k 2 311 b 

43 1 -12 2 -6 65 

25 - - 

£6,r 15 16 I., 

£9*1 b t J 1 1 7 5 fs Jr » 

35*; 9! - - 

1*! 154 . - 

741 . -17 -l 
264 -3 6 • 1C"[ 

7'.- 15 4 - - 

54 -16 - - 


ill] 6 ] JjrJul 
^6 05 


5 Vfi thlTZ 10c fl 5bU -1 7|J42b3 DKjei 

Art l'< ! I IS I -f - | 

14 CSirxKyCroujlCB yi ISO) 16 4126 2! 


THIRD MARKET 


C«.M Slack 

7 STULuir-A H1J7- Tub 


Pnra W|rt *. V'ld Lilt 
cluaar Cr'l id 

17 13 3 - - 

30l - - 


I OlHdrtuB City- 
Paid line 


OVERSEAS TRADERS 


I e ;ll2 2 ACM 1*27 

-0 4l 2 5|l4 5 June 1526 

-0 3 2 8) 9 4 Or; jun ia2a 
I 4 U27 li JAn Julr 
6 o| 3 2)14 5 No. Jtfly :8BJ 
2 tS 10 Si 1 1 b D.-c Aua 2125 
I 4 S- 

0 41 5 UU 11 J-.i, Jjn 2H5 


Grral HardK aO £80*. -0 8 13)20 5 


38 3 5)1311 Dec June 12754 

289 !0i5I44 j.inJali |2974 

2 S3 -0 4 7 3 ] 29 1 Oct Acr U21? 


80 T\VM vo. ToOi 10c V 330 -1 5) 3 U2b 3 Mi. Ore 


73 6 Do A' N/V 10s y 32B 0 6 3 8 2b J Mjy D « 13b08 I 

1.8*0 ( Poll. IVi Inti I Op a 435c 3 o 1J 5 Jan Aug T^S7 

49.3 Oo 4«C/U 03-08 t £2801; 3 21112 Frt Apr bb85 

15 5 REA Hldgt y 211 2 5 29 5 Agg Mar 1JT49 

J3M2SJmrftwyMS£l5 . Bl -11 /4J Hj r Kw liK 

340 9 roctr Kern a 142 -0 7 47263 - t*2n7 

3 64lijid PtauAmcj «D M 24 4 8127 2 Jute No. !437o 

PLANTATIONS 

| Price [rink *aY'M|Lut| Dl.ldmdi tlty- 
Slsck I IchinfleiGr'il id I Paid Hme 

Rubbers, Palm Oil 


k5c -1 5 4 1 11 1 JalyNm lbl8 
70 3 8 17 7 Avgut: IPlt 

56 -3 8 I 12 3 Apr Not 4C81 
41 -2 4 8 3 26 3 MJ9 

64 7 0 9 4 Jun Oct 2893 

80 -1 2 4 9 26 2 Mir Oct 3109 

40 . 2 3 295 Dm Jul 3154 

56 4 8110 7 A-jqiM 13868 1 


MINES 


1 Od 5.6 I Jin July iMU 

2 3 4.4 llltay jan U512 


Central Rand 

282) 25 5) -)x2Ub - [2389 

12S -08 -681 - 399 

2471 50 11* 15 1 Fra Aug 37b7 

3M Z 1 - 3'B7 

95l 8 014 6129 1 


4 btlDlocure Is r 

2 ONEIjrtai.incOH 10 b i j . 

2 03jBL-m.n £»pJ^jiior yj 

0 T^Di-aeii in.-, 10 b r! 
4 79lc.itr.nCII !Ca v 

3 Gr'Olt ( Cclil y 

1 62ICw<aU At..<ji , 8 5: y 
O.VJCamEiCntr y 

4 J 3k ii *6: n 5' .r j - ,. Sn 

1 lt^Co.-T.iJiJ'-f. 5c y 
I l»jCfo«n fir;li> ip v 

1 19jGjru Li cl yj 

6 52i£w<5ei Lri'.utr 5? o 
4 4u£:in:iydi 6.5 2? e 

2 4lJr;>lr-ji£i;n UiOc y 

0 ’91 Do V.rmiy y 

3 bfijFjr Ej-.t Fry 1 ja y 

7 9 JFj-.' Fcr#i:d I— . 

2 45jT i-.INci Hu W20 y 
B lOKicncjr Eipln y 

12 9jHjrmcs;ri: lp , 

8 43lHan'ty Bi.rd 5n y 

1 60ImiI;ijit5i y 

4 47]Hcrcc3iit<liCuB 5n t 

3 74iMotkim B'mtry 507 

4 4tb-%.-> its, N“T. 10} y 
7 77[HJ Ct-nti 6 OjU i: y 
llUiMnutVrt y 

1 88,Kri:t Mint Ir5p y 

0 59(iCfmD iF £ ' So y 

0 45.Krc.ir J'jrjjri; ■ j> , 

2 441 CIV Sit y 

13 <h.rjfl'i^L,A.»»5c y 
68 1 M L LjBt Is v 
33 wr.tn»-5tr.B ioa \ 

0 flffAluUy Fir -1 Jr y 

1 46|6a.m PnCaTilft y 

2 3 *431 eta ii'>ld Ifl 2p y 
4 OJiOilnra Vircicg. 57 y 

4 47jPn;njrit Crs 2e y 
13 nRoHingusn 5n y 

5 10 RjnrJrn iHjni ' y 

5 lO'RfnU'nii-.ter 5r V 

0 BASovi Pick lent 10 b y 

1 53 irmsrm.'.j . y 

6 00 Sirtsy KiB. 5p y 

2 49jSajrii.il dStld Itr Ipy 

0 61 ir-imr, Ccnrecti^T y 
6 50 laiurmwi Inunr 20s v 

1 5? UPL Creua lOp y 

9 64 Unit Crpuf y 

4 25 Vitro M jgic Lrb. lsv 

5 26 v«u Dili Sb . y 

6 95 ywjyj Hidgs 59 y 
17 Rlwiiion fiioup lp y 


” 

41 2 ij 

25 -13 r) 

11 -8 S 

220 

llr 

12 J 3 


6 5 2 ^|z2 si 
■"1 - ■ 


15 IS <1 
19 -5 Oi 2 7:712 

38 

40 - - 

6-33 3 - 

11 10 0 - 

120 

12 ■ 

33 - - 

1C3 14 i - - 

43 4 4 2 3 12 3 

65 -7 1 • - 

6 =; - - 

65 

36 -1 - 

211; 10 3 - - 

44 -2 2 - - 


-‘mvs 


-3 T: 


4248 

Drc July *362 
I Jan Aug 4357 
! Jan July 5071 


April 

8 5 Jun Oec 1928 

22.5 June Dk 2396 
11 12 Jul Jan 

1311 Dec June 2398 
29 1 Sest Mar 2779 
85 Jun Dec M92 
8 5 Jun Dec 3157 
1786 

12 2 Mar Sept 
688 

8.5 Jun Dec H522 


15.1 Jan Aug. 1857 
29 1 swJaUtf 2000 
77-L2 Feb. Aug. 2330 

3 7 Feb Aug 2364 
27.12 Aug Fefi 1062 
122 Mar Sept 2432 
J-87 - M5i3 

1112 Jan Jul 2841 
27 1^ Feb Aug. JIM 
27 12 Feb Aug 3162 
122 Sept Mar WbS 
29 1 - 4117 

12.2 Mar Sept 4382 

3 7 Feb Aug 121B 
1 87 - 447b 

12 2 Mar Sept. W77 
3 7 FebAu# 1234 


jBrmru Mlnesl 
FS Coot CddiOc. 
Free Sutr Dr. 10c. .. 
Harmony 50c 
LKkmh J 1 Gold lc. 
DuainfRl 
St Helena Rl .. . 
Mnltel 


6 5 12J AprOcL 
-0 2 16 a 1311 June Pet 
45 - - 

34 35 34 OctMa, 

15 1 -l*’ll - 
-1 3 14 7 29 1 
4 ol 85)19 9 Jun Dec 


Stock CicTunge dealing clAcilllcdUont are indicated to tne rignt 
ol wcurily itamn. a Alpha. 8 Bela, y Gamma 
Unlra otherwise Indicated, prices are in pence and denominations 
are 25c Yields are based on middle prices, are grots, adjiatrd to 
ACT 01 25 per cent and allow (or value ol declared distribution 
and rights 

Estimated Net Asset Values (NAVsi ate shown lor Investment 
Trusts, in pence per share, along with the percentage discounts 
(Dlsi or premiums (Pm -I to site current pre-clot leg share Drier 
The NAV Daily assumes prior charges at liar value, convertibles 
converted and warrants everclsed II dilution occurs 
• "Tap Stock" 

1 Interim since reduced, passed or deferred 
a Tas-(ree 10 non-nsiaeiiu on application 
V Not officially UK listed, dealings permit led under rule 
335<4Xal 

9 USM; not listed on Slock E> change and company not 
subjected to same degree ol regulation as lined securities 
n Not ofiklally listed 
4 Price at time of suspension 
6 Not comoarable 

I Coyer allows lor Convert ton ol shares ism non ranking for 
dividends or ranking only far restricted dlviaend 
« Cover does not allow for shares which may also rank lor 
dividend at a future date. 

■ Mo par value 

B.Fr. Belgian Francs. Fr. French Francs 54 Yield eased on 
assumption Treasury Bill Rate nays unchanged until maiurli r o’ 
Stock, e Cents e Redemption yield I Fist yield k Kenya. C 
Canadian. E M Inlmum tender price 

Abbreviations: d ev dividend: tt n scrip Issue, b n rights. 0 e« 
all. dir. capital distribution 


REGIONAL & IRISH STOCKS 

The 1 1,1 lowing B a selection of Regional and Irish stocks the 
latter being Quoted fn Irish currency 


\i jm 


Diamond and Platinum 


1.6500 Anglo Am In* SOc 
J 13 B Barplas Minis W 5L 
4 8577 Dr Bros Dt 5c. 

2 30 Do 40 k PI R5 
626 9 tmpal J Plai 20c.. 


enburg 12'jc .. 
riham Platinum. I 


1.535 an in Plat 10c.. 


-2 9 5 4 31 ID Dec June 
-IB 2 - - 
-2 0 4 B 2 10 Not May 
-4 3 168 23 12 Feb Aug 
-5 2 5 5262 Mar Sep 
-8 9 4t> 12 2 LtjrSrol 
4.7 - - 
21 5 9112 2 UarSrpi 


Craig & Rote £2 
Finlay Pkg 5p 
HoUIJosJ 25p 


IRISH 

Cm 10*. Ut 1991 ( £«*,( 0 3j 
9ocCip Ln 1996. £951. 0 3 

Fin U». 97.02 C11S4-I 0 3 

Amous I 1921 -6 j) 


Carrol IP J 1 
Hall IR & H 1 
Heiton Miogt 
IK 


yl 140) J 

I 165) 1 

yl 75l : «1 

201 1 -r d 

I lb Hd -3 Ol 


TRADITIONAL OPTIONS 

3-month call rates 


Centra) African 

1 BOtFalrov Z50c -10 0) 1087 - [2538 

4 Q5Mankir.Coi. 251 . 16 - 9 9 - mjc 

3 65mlnmoie»'i Com Wp- 1Q0B . 7 b lib Apr Jly 1372 

297ipo Pfd Ip 4 Sal 169116 July 5251 

24 5Gam Cpr SBDO 24 2S -)4'80 - &568 


320.C Ang Am Coal 50c 

3 3134 Anglo Amrr. 10c . 
94b. 7 Ang Am Gold Hi . 

21 OMnglo Pacific R* 8 
133.7 Anniovaal 5c 
34 7 i-Ciirif Res . p 

0 72 H)o Warrants y 

415 1 Genbcl 10c 
lJ3*f Smor4c . . . 
3-33 Gold A Bx* 12 'ip y 
10»93 iold FieldsSA 5c. 
995.4 io'burg Cc*B. 10c 
206.2 Middle Wlllc . 
15321 UinorroSl 40. . 
52 7 Uomrcti Rrs. lOp. .y 
40 9 Hew lYkU 25c 
242.0 OFSInvslC . .. 

4 12 Rand London 15c 
190 0 Rand Mines Rl 

29.5 Rjnd Min Props Rl 
16 6 YogelsZ'jC . . 

7 37 Waterier Uln Tin 5py 
99 7tuMtomC3kd Ntdgs 50c . 


Finance 

£12 !• It 
U4I/ -li 
£431, -O: 

27 -3t 

C7i, -3 2 


9or 2 

405 -t ' 
175 

tiOL 1 . 


6 9 295 Dk June 1W7 
5 2 2712 Jan Aug 16C9 
67 2 ID Ma> Nov 1609 

-17 4 - J529 

2811 12 Jan Aug I - 

1 7 30 4 June (2167 

- - - 71b6 

b 9 12 2 Mar Oct 

5 0 222 No. May C956 

2 8,94 July 2716 

4 2 291 Mar Sep 2717 

3 7 262 Mar Oct 

1 7 27 12 Aug Feb 

2 8210 At j}Ht» 1237 

- - - J40! 

5S291 Feb Sep 

16 2 38 5 JunrDK 3564 

- 10 80 - 3764 

10 0 11 6 jui, Jan [3765 
13 3 14 5 June Jan (3766 
15 : 29 1 - M07 

-23 11 - 4743 

15 8)18 5 Jun Dec W54 


Australians 


yAcomSecorttiesU. 
y Aim- Weil 20c 

If ACM 50c 

f ACM CoM. .. . 

yAguarivs Erpiv NL 
yArborne 50; 
pAuDAX Res 25c . 
pArtix Ejpln. . . 
BH P GoMmmo 25c.. 
VBairac* Mines 
• Bond Cor on. SOc. 
yecsgawhiiiclKnj 

yflru rtvwick SI 

VCRAS2. 

•Carr DordZOc . . 
y Central PaclK. 
KnsHUIbaqki. 
fOeluGold 25< 
FDomnanMIvIrg . 
VDragan Res. 25c . 
IfEidWs Rnotircw. 
rEmperv Mines- 
gEnfleJKHF 20c . 

yFonayUiNL . . 

lGciiaaallk3kL3t-- 
lGMKaIgcwl>e5c. 
KMiia M«s Z5c.. 
fGudlla Resowcn 20c.. 
yJasen Mining 20c. 
y Jul la Mines NL 
IktSimGkJ UuKlcs. . 
flleefcrtJurra 25c 

IMrtals Ea50c 

WrUUHBtr&RL . 
yfllM HidgsSOc 
fMakfloAearalHiCt 
f Mount Burns 20c 
fNwmandy tesNL. 
pliniffillP(ko50c 
fPai An Hiring 25c . 
FPanctvit 125c . 
fPanggafiesoncNL 
’jrlngaMln 5p. ... 

IPjsminu . 

’etsart Res 

fP liter Pal 3001 

|PnowllfulAc2.25c 

rRtnhon 50c. 

yavnon Eipldratlen 
pSonsGwallaNL . 
fSoulhrro Pad lie 
tfWTO Mining . 

hockbrid jc LU 

fSwufiesZOe 
IVQU M Ring 50c 
Wcairil uteFn>»;- 


3 2£ f Ayer Mlum SMI 
10 4 icnBtrMSHS050 

225 8 IfalHHMngUc... 
J3.1 PetiPngSMl. .. 

4 27 Sungel best SMI . 

1 Whan Jong 15p 


46 -20 7 - - 

l 1 * -12 5 ) - 

58 -17 M - 
37 2 3 15^ - 

1-60 0 -) - 

7, i 1 : 

46 12 2 id - 

17 3 0 H - 

23-115 j - 

40 -13 Q las 

2 -j - 

355 1 6 3.SUI 1C 

25 4 ’ 9 0) - 

45 -2 2 A - 

i !4 a 
21 . J - 

4D 26 2J - 

3'; -12 5 H - 

65 1.6 9^} - 

28 -3 4 -J - 

2'a -8 3 H - 


Industrials 

ANicd-LySns 
Amstrjd . . . 
Astec IBS*' 

BAT . . 

BOCGrp 

BTR 

Barclay,. 

fiiueCinrir 
Boots 
Bawatrrs 
Bi.l Actospacr 
Brit I>b Steel 
Br.t Telecom 
Cadbury! 

C •wrier Cc-ns 
Cr-min Un.on 
Courtaulos 
Euro'.unnei . 

FKi 

FNFC 

Gen Awideni 
GEC . 

5ia*o 

Grand Met . 
Guardian 

GKN 

Hamon . 
HawierSidd .. 
ICI 

Ladbrove. 

Legal & Gen 
Ln Service 
Lloyds Bask 

Lucas inds 

Marks 1 Spencer 
Midland Bk . . 
Nat West Bk 
P 60 Did 
Pour Peck .. . 


Ra cal Elect 

RHM 

Pjnk Org CrC 
Reed mini 
STC 
Sear, 

SmKI BrecnamA 
T1 . 

TSB 
Tesco 
Thorn EMI 
Trsri House* 

TAN 

Unueier 

Vickers 

IVellcome 


Property 

Silt Lind 
Cpmrr) Srcs 
Land Securities 
ME PC 
Mount lelgh 


Oils 

A.na Petim 
£’it Petroleum 
BurmanOii 
CcnrcyPrilm 
Gaelic Res 
Fr tinier . .. 
Snell. 

Tutkar Res 
Ultramar 


111 18 46244 

166 -19 - - 

89 1313 - 

6>j -71 - - 

540 - 31 M 

4b -3 0 - - 

- - 

122 2 5 - - 

13»? 3B - - 
39S 40 35239 

Uj . . - - 

263 4 0 86 - 

IB - - 

1‘: -25.0 - - 

5, J : : 

203 -10 5 0 263 

2 ioo.of - 
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FINANCIAL TIMES MONDAY JUNE 25 1990 


4pm prices June 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Monfli 

Htgtl Lnr Kyyt 

171; 


17 >1 19 AAR .48 
9'i B ACM n 101 
"S 9% ACMTn 17» 

9V '% ACM M nIOl 
12 % 10 aCUMM 
"% 9% ACM S-:T.W 
9% Big ACMSp 101 
2*% MS ALLA .16 

OS 3 % AM Inti 
3% 10'i AM In pi 2 
■MS M'jAMfl 
28 1 j H AW b* 2f7 
4 V J ARI 
n s 40* I ASA 3 j 
40% ?8VAWLabl64 

ifi'i MSAWhtf g .50 
I2 7 i 0% AoneC JO 
9 S 7<j AcmaE 32 
• i% JSSAeuin 
IB': oSajjE* 2 re* 
is S 9 ‘j AdBhh 
MS 17S Ados pllfrl 
II s ! »% *dn& pf Z*0 
11% 6% AMD 

MS MS AMD of 3 

IDS •% Ad<m 18 

« l I JSSAotrU 2.78 
1J 9', AtilPb 24 

26 16% Anna')'. SB 

S'! 1 7 | ArLMIl 

« 10 aiiPrt I 44 

24S IJ%A.rFn„ 

75 % 15% Artjaa 
MS 10% Aweaw I S2 
IDS 9%AUPdpfB7 

Ml «2 A LoP pf 9 
>1 BJS a UP pi 8 28 
MS 19V MlkAa 20 
73% 15<: Aibr/ln 35 

27 S A) AIMno-20 

20 S >5 S AlCufA j 20 
70 V if '; Alban 98 
US 27 S Alma wl 
754 I0 7 | Alcan I 12 

35 S 28 4 Aleo-SW 84 
31 23 S AleiAK I 

654 35 AMidi 
101 S SI S AlhrqCp I 721 

IS 7-32 wpVIg Ini 
64 :-iS«|All pfC 
4S»: 12 s AlgLud 1 32 
424 36 S AllgP* 3 IS 

17% } AffonC 

204 1>4 Allen pfl 75 

754 17 S Ah on n 19e 
17 4 174 AlnCap 1.864 
17 14 1> aiiCC n 

12 S 9 AutCu n 

75 4 21 S Allan pC 23 
M T . 4*1 AIMPfl 
«% 11% AUSgnl I W 

I0"; 94 AMIT 78a 

104 OS AMiT2 n 73a 
10 54 AUIT) n 64 

US '0 AMID &aa 
104 !• *M>07 77 

104 IS A«0)n« 

97, 0% AMP! n 69a 

41 4 M PIXEL I 28 
76% 5? 4 Alau 1.6C3 

20 5 i< 4 AniaiC AS 

2?S 70S Attoj 80 
45 394 Amu pi J 

■S4 5S AvBai 10| 

13 8% Amcasi 48 

14% 9-32"tAmdui 
51 1 JC% AmHos 60 
10% JbAmAdlrH 
20"i 104 ABflid. s 10 

B< 4 62 S AmB'nd 2.72 
704 2SS AB'd pC.75 

414 514 Aston 92 

27 194 ABinP 5 86 

21 S 18 S ACrtpBd £O0e 12. 23B U 

224 18 4 ACreC* 2.3 la 
94 64 ACjpln 96 

10 '1 SS ACMR 60 
19-72 i-J2»|ACn«t 
b 04 47 AC/an 1 35 
JJ% 27 4 aeiPx 2.40 
314 264 AmEip 92 
224 134 AFamn 32 
504 28 AGnCS 370 
SS 74 AmCvt J*a 
104 8~i ACIP i.Oflu 

104 5S ACTT 96 
2i4 19 S AHnPr 2 38 
244 >94 AHanl 11 02 
554 15 , AHeme i2 is 
bSS 54': Amren 3 16 
112 814 AlnIGr 48 

IDS 8', AO IF n la 
MS XS APrasd 60 
15S ID', APEV 2 

IS Jl> AmBII 1 90 

701 


Oiga 

Pi SH Utna Pm. 

Ca*. YM.E ltetafflgti Low Quote Ciooe 

- A' A- A - 


£3 11 17TO 

Zl% 

20% 

21 

► % 

12 

88 

ab 

8% 

8% 


li 

1056 

10% 

10% 

ID*. 


IJ 

TCP 

7\ 

7% 

7} 



253 

*0b 

10% 

10% 

- % 

12 

180$ 

10% 

10 

10% f 

- % 

i: 

709 

8% 

BV 

8V 


fil 494 

23 

32% 

a + % 


m 

2b 

2% 

7% 


19 

28 

12% 

12% 

U%- 

' % 

12 3610 

66V 

04% 

0«% ' 

-1% 

10. 

02 

Mb 

MS 

av + 

% 


II 

3% 

3% 

3% 


60 

Ml 

44% 

44 


. 7, 


Z 1 20 8333 u4 1 40 COS - % 

4 13% 13S 134 

4910 62 SS & 8S 8%- % 
38 10 2Q SS 84 84* S 
22 02B 374 364 374- 4 

13 744 IBS 78 16 

98 114 114 US* 4 
9.6 9 IBS IBS IBS 

12. 3 20S 20% MS- S 

19 3321 94 9 9 - V 

B4 15 32 31% 32 + % 

3 6 58 43 • % ll, 44- S 

53 92998 524 51% 57-4 

21 503 iti'i IDS TO% 

46 9 1813 70S 19S <84 

93 2% 2‘J 2*1 - % 

26 14 1213 MS 65S 554 -14 
IS 733 £3% 22 22 - 4 

M 24 19 184 184- 4 

13. 10 81 19S '81 19 S 

94 118 94 64 AS — S 

96 Z280 MS *•% MS- 4 

HW 864 65 854 * 4 

‘ 224 


78 


7B 


10S + s 


04 

174 


174 2> ASP 

184 ■*., ASH pi 

l4 2 AohdJ 

724 51% AmSiai 1 12 

17 34 S ATBT I 32 

I9S 154 AmWIi BO 

15 44 AmHoil 8c 

524 36 4 Ammon 1JS 

70 1 S otAmnD 05| 

IS", 1: lj AmaiaA M 
11 8S Anwi.Sc I 05 
MS 4J Anwcn 7 04 
U>, 10 AMP 136 
li‘, *S A«npCO JO 

94 J*4 Anns 06 

84 SS A mop 

29 s M 'mlih 1*0 
u**, 74 ••Janp 
»4 30SAnMrt JO 
11S Anaioo 
334 224 An S rl< SO 

18 M An7.au* 68 

314 104 Arnhem 


9 II 779 22S 724 

22 11 55 184 16S >6S » S 

8 30 2d 25S 24% 24%* % 

1 1 15 57 IBS 184 184- S 

14 22 1127 674 674-2% 

9 35 M4 J4l| - 4 
SI 7293? 22% 22 22% - 4 

2.4 13 359 HS M% 34% - S 

4 1 19 1220 2» 74% 24% - I S 

<28 43% 40% 43 *2% 

19 10 13 894 68 S 89S* % 
IBS 13-32 13-32 13-32- UB 
IE 1% 1% 1%- S 

2 7 9 260 u4B% 48% 48% 

82 10 771 38 4 36 S 38% 

20 38 1 17% l«4 17 * 4 

91 M 19S 16% 19% + % 

10 535 18% 18% IBS- S 

11 IT IIS 154 «S 154 + S 

305 14% dMS 14%- lj 

iosa 10 % ios 104 

10 173 22 % 21% HS* S 

11 98 as 8% as- S 

5 0 10 2999 38% 15% 35% - % 

7 7 354 10% 10% <0% 

272 9% 9% 9% - % 

431 ft% 8% 9% 

739 10% 10% 10% 

207 9% 94 94 

78 9% 9% 9% 

487 9 8% 8% 

__ 14 430 33% 33% 33% 

25 75243 86% 64% 85%- % 

6 23 37? 14% 137, 13% - % 

3 3 7 1587 24% 24 St - % 

74 r *74 *14 404- 4 

8 1342 8% 84 6% + % 

4.7 18 ISS 10% 10 

i its % 4 

>4 12 3311 45% 44 

8 5 47 10 9% 

8 S1 1885 17% 17% 

4 J 10 1792 54 % 81% 83% - % 

92 SM 30% 30 30 

2.4 18 24 38% 38% 38%- % 

37 i 2 o as 34 3 %* % 

16% 18% 

75 19% 19% 19% 

14 279 7 8% 6% 

56 14 111 mi 10% ll * 4 
85 >64 3*4 M4 

2 4 10 5776 58 % 984 58%- % 

82 91859 79% 3% 26% - % 
10 50 48970 30 i 30% 30% ♦ % 

2 0 18 642 16 15% 15% - % 

6 0 12 3330 47% 47% 47% - % 

12 23 7% 7% 7% - % 

12 105 a 8% a ♦ % 

98 a 97, 9% 9% - % 

10 i 3 389 as a as- % 

47 8 19 21", 21% 21% 

J 9 14 7935 S2 91 51% 

81 13 6950 83% 81% 81%-I% 

6 122881 100% 99 99 - % 

11 558 9% 8% 9 ♦ % 

26 775 3% 22% 22% - % 

18 6 137 11% 11% 11% * % 

21 7 71 jtJ JS 3% *• % 

182 3 2, Ji- i 

33 51 S% 54 54- % 

397 2", 2% 2% 

1 7 17 .568 884 64% «44~1% 

3 1 18 79595 44 % 42% 42% -1% 

49 11 98 16% 16 16% * % 

166 6% 5% 6% 

2* 14 2 48 48 48 

3702 2% 1% l%- % 

49 16 581 13% 13 13 - % 

i: a 9 8% 9 * % 

4 0 18 6128 52% 61 51-1% 

27 IB 3778 62% 60% 51 % - % 

35 8 86 8% d 8% 84 - % 

15 156 54 5% S% - % 

04 8% B% ■%* % 

8 4 8 216 a 21% 21 % — % 
10 407 3 2 % 2%- % 

9 42 314 33% Ml; J34 

a 698 8 7% 8-4 

24 15 90 33% a 33 

2 1 18 5560 43% 42% 42% - I, 

X 874 u32% W 314*1% 


21 

51 43 

i34 r% 

24 % 19% 


•marry 

44d 

+ 0 0 5$ 

IIV 

|| 

H% 

Ann ce 

SI 

3? 11 403 

«% 

»* 

*0 + 

An«ha 

re 

19 » 1161 

15% 

15 

15% + 

Ape* n 

9* 

dJ 3 J75 

11% 

11V 


>pPm (4265 

S3 20 

28% 

2Si 

re? 

AppIBC 

On 

18 9 5 

«% 

«% 

•as- 



312 

Kb 

12% 

12% - 

ArchD r 

10 

4 157710 

2SV 

24V 

24% - 


w 

$7 II 412 

44V 

43V 

«b - 

ArtAHk 


II ISJ 



7 - 

Artfii n 

09 

171 9 

19% 

19 

19% + 

Artl, 

ca 

4 0 1257 

23V 

23 ‘J 

23% - 

A-klj pi 

3 

*S 4 

«% 

■>8% 

•«%- 

Armce 

JO 

47 0 090 

9 

0% 

»%- 

Armr [112 

>0 

95 1 

S 

22 

22 

A rmz DW 

w 

II 1 

*2% 

42% 

42% ► 

ArmWl 1 

It 

3 J 0 685 

35V 

*5% 

35% - 

ViwE 


150 

5% 

* 

5 

AoiE Bl 

V 

14 2* 

14% 

IJ*. 

14% - 

nrirj 


94 

nil 

10% 

ia% - 

Anrin 

69 

4 3 29 167 

KV 

15% 

it + 


35% 23 , A,j>ce 160 
71% U% 4, Coal 32 
12 JJ 7 ! AjnOI I 
22 v 9’, J5«rfV; Baa 
'9% 6% A*nnnv I 75a 

71 % 11 AA6NC 03d 
7' % Hi; 4pm, I 
MS 25% A|Mj** 198 
79% ?»4 Anfnnj 2 96 
179 % *)% AiiA.c" 5 
2M 219", AiiBc p*2 N 
l»4 MU; ASM 

'| 14% ATMCS I 16 

1 1 •* oil'd 

15 1" Audi' 1C 

24 '« ■' *1 ipep n 07o 


* % 

62 5 5*» 28% 25% 25% 

14 15 172 22 1 22% as 
2 7 7* 1172 37% K% 38%- % 
67 S5 13 1 *3% 13% 

a 4 477 7 7 , 71, r’, r % 

7 16 TO 19% 19% 

7 19 6 14% 14% 14% * % 

6 7 II JI2 29% »% »S- % 
84 9 H5 35% 35% 35% - % 
4 3 11 1921 118% 116 11, - 1% 

10 2 31 7a 279 -1 

12 64 r.% 11% 11%- », 

70 li 22 18% 16% 16% * % 

111 4 3% 4 

2® ’6 10GI i3 r , 12", 13% - 1 
5 115 13% U% 13% - % 


F *3 14A 
16 

■!; I, AbrM JIJVJ 

’fl’l 1 M 


Mil 




•i': iiji.,V DC 
6j :okT 

.•■“l -• V?jE «T 1? 
y> 3 jr . W 
M , «?-%.»>• 1 :C4& 
* '« i.'f : c, i 
un iv 1 

3* fvtu-i : u« 

'l 

tlaicid J 
• 0-iw 1 :* 
»ur ;'B a 

,'l; (H'lC 

£k m tr ^ 

:\m; I IN i 

* 

Vid-i pH 3J* 
W, w -1 

4 «i»4 r t 

DS * 03111* : 

f 0 ^ s 


!■ 21 a’l 20% 20% 

I7U 7677 29-; 77% 27% - % 

60 13 584 M 58 - 4 

2 J li 9 Mi 20% MS 

: - :i 2% 3i% 354 w% 

JC 2911a 10% 9% 97,. I 4 

19 9 291 IJ% 12% 12% - ■; 

- 1 10 93 1 23 % 284 a% - % 

8 9 --M 50 >; 50% Sul] 

36 11 J93J3 4 79% 29% 

'64 i% 5% i% 

3 1 >05 .53 79% 30 *1% 

3 0 II 7* 16 47% , « -2% 

!oS % 15-84 1,-1. 84 

12-8 321 84 % 83% 434- % 

9MC0 2i» 13% 13 1J - % 

n 2 --B', 29", 29', 

1765 3% 1 3% - % 

65164 11-2 }>% 37% 37% - % 

li 30% 30% 10% - % 


C5215 29' 
54 36% 
11 60‘; 




- 




1 Hi 


«% - % 

II H - % 
3% - % 


73 


;a-D 2'.' '3 
21 fla.fl cC >» 
’2 '1 OifJ "J 
.‘5% Hj'A'Jt- 1 nr 
73 1- 0.i«rnn 1 37 
7 % OlK'd 73 
'4 1 , 9 id« « 2 'la 
1> ID 6311741 III 

CBS VJ% Bijicl' 1 .*2 

2i'i 2) SBA'in i4 

;.?% ?r. 

•'4', -H'-t U4* p*8.* M 

72’, 1.1% Bav9<3l ' 7) 

"3'l HnwCl s.» 
Ml. (Ua^i 61 
8% O-lii." Sip 
14% Ek*:r5 73» 
51 *■ BnoCa ‘ 13 
jj 

si ‘ DiHrxr c iz 

I3'i0vinn« 41- 

454 Di-irsc i« 

■V'% H-i-jAH 14 

7." f 'mi 27 
M‘, IWP*CP 2 40 
12 £tpn«l ;C4 DO 
71% fleer! 617 50 
OnplD 1 C2i 
’5% IlIjFtiW** 97* 
sss.' unii»Li 

:o * n% Bni.i; n ro 

■6 ] 124 S*r r A 3 554 
1.1 5% B49III, 

23% 15’iOrinDii 
IT a 4i,% Bimf .1 pi 6 
25% .rjiieitiSc*a:w 
ifi 1 1 (Ti-.n; 

.-j!j l?4 □■reft 13« 
7.-% 15 50 

'.’S 01400 40 

26', BlkMo 164 
94 Qh \p. n 08* 
'*% 7% Ol-tln 105 

li 9 Hit'll 06 
40% 29% Diet Kit I M 
24% TJSBlnS-t 

11% 6% BlurCnp TUo 


24% 


■D% 


li-, 

37', 

12% 


J3 

5-'% 


tu 


3% 


7 J -s 
7.*', 
13% 


5' 251 7 124 10", 

.'■33 11 13% 

52 27% 27% . . . 

11 151 ,M% ;ij 74% . % 

a.; 114 jj:, 79% 24% » % 

7 1 16 *5% '6% IS% - % 

14 11 45 71% 73% 29% - % 

- 0 :0 ;* U 3J% 33 % , 

is 25 !H) *1% 10% 11 - % 

12 !I 1| -3', 18% H 7 , , % 

HJ227Ji 11% 10', io',- % 

JU 1” 1577ub7lj Cb% 5fc7 s . I, 
78 17 1501575% 24"» 25 - % 
9 0 '23 l'% .37% .3'%* % 

1 ' I1M .0 74% 71% 

>5 4 79 19S 19% 18% - % 

4 7 9 102 U% 13% 13% - % 

29 1 00$ 22% 33%- % 

5: 8M03 17 :t% :i% - % 

1 i 12 2318 rs% 17% 17% - % 

a 16 ire to ms «ai- - >, 

72 11 8 .-8-, ig i 4 

16 ■/ US' ?3% 4* -1% 

2 I 15 «*J 17% 16 S 16’, - % 

5115D94*. 541; 67',- 1% 

I " 32 '56 38% 37% 37% - % 

2 1 *4 134 K% Ji’, 3$ - 1% 

19 10 318 62% 62 57 - 1% 

»e :» 447, 44 % 44% • % 

5.' 26% .*5% 75% 

1 1 re is; 1% 1% 

84 Hulji, 16% 16% - % 

ie ."Hi ro« rc25 f«o -a 

25 33 2-1 u7D 4 1-3% 29 1 % 

3 9 21 47 1,1- |, % 14% 

18 575 17'; 11% 11% - % 

2 5 73383 :6% ID 16% * % 

ia ' 48% 18% 18% * % 

■<« in 25 74% 25 - U 

9, »% SS - % 

C 72 014 18% lB% 18% * % 

26 10 95 19% 19% 19%- % 

25 2751 16 IS% I5%- % 

6 8 1? 78% »% »%- % 

9 113 ID 0% 0 4 - % 

P ;;c: b% 9 8% 

1C Ie24 9% 9% O’, 

39 •? ?!42u40U 39% SI- 
» «a 3>i x% a % 

12 185 8% « l J 6% 


Cti’go 

13 Worm pr £s CtoM pm. 

Wgti Um SMX* ON. YVl.E lOOmHlflti LM QmWCIom 
n% 31% Boring B 1 173415896 89 % 57 57% - 1% 

46 33 % BoiboC 15? 4J 7 1866 36% 38% 3S% - % 

9 37, Queer 06 13 89 4% 4% 4% 

11 5% Bond 241 S% 4 5 S%- % 

18% 6% BoniC pM 99r 2D- 0 JG7 10% 10% 10% 

18% B<> BorfCh 1.908 2D. B 234 10% 9% 10% * % 
•" J.1 3480 35% M% 34% - % 

D0 10 33 16% 16% *6% 

78 1771 19% 19 «% 

1ft *750 99% BBS 88% - S 

9 Jj 18 14% 14% 14% - % 


12 Month 

Low SM 


01*69 

C ht t Pm- 


38% 30% BonMll si 06 
19% 13% BCrKs If 
»% 16% BosiEd 152 
93 06 BcbE pH .83 

15% l*% Bos£ prl 46 
31% a%Sow«r 1 JO 
14% 7 % Bruit 3 07 b 

34 24% Briga 1.80 

C% 4ff % BrMySq 2 1? 
30% 38% SrttAlr 2.11a 


8% *1? Brie wt 

25% 16% BHtSd USe 

52% 39% BrrlJM ZSl* 
12% 6% Broad In JO 

32% S BHP I 13e 
32% 78% BUyUO I M 
29% M% MiUli p6L,7 
17% 11% BanSb .X! 
35% 23% B*wnGo 1 80 
44% 32% BrwnFr 64 
18% 12% B>n«6 A4 

28% 19% Bran W1 72 

28% 22% Buckayo 2-60 
17% l4%Bui*rH 1.84 
15% 12 BKInu 1 72a 

10% I? ftn/a 4 

38% 73% BuriNtn 1 JO 
9% 7% Anita pi 85 

53% 38% Brtftsc 87a 
21 15% BianPP 1 38 

13% 8% BusMd 


9% + 11 

22 16 TOt 204% 202% 202% + % 
3 2% ’% 2 V 5 

II 166 11% II 1'% + % 

a a 5% 5 5 - % 

00 a 682 51% 80% a% - % 

15 <387 7% 7% 7% 

29 21% 71 % 21% - % 

10 81317 31% 31% 11 %- >2 

8 M S% 5% S%- % 

0 517 70% 74% 74% - 1 % 

10. 0 11 11% 10% 11%+ % 

2.0 18 2328x81 % 78% 18% - 1% 

1.5 17 7*5 31% 31% 31% + % 

14. 791 8% 8 8 - % 

ID JS 12 11% 11 % 

.7 12 547 17% 17% 17% t % 

*2 01357 38 33% 33% — 1 % 

3.4 10 IQ 21% 21 21% 

57 184 2| M% 70% — % 
14 8 17 7% 7% 7% 

.7 698 78% 3% 78% - % 

33 260 10% 19% 19%+ % 

32113 280 32% 37% 33%+ % 

1.0 303 16% 16% 18% * % 

10 388 10% 16% 10% - % 

7 3 8 140 10% 19% 19%- % 

ID 3 2% 2% 2%+ % 

199 12% n% !l%- % 

1 J 13 763 34 33% 33% ♦ % 

2856 0-18 $-16 5-18- % 

107 % 9-16 9-16 

1.7150 4079 57% 67% —7% 

83SO 17% d!7% ir\ - % 
28 1% 1% 1% - % 
2) 21 377 uSIS 596 599+1 

24 81029 46 4S 45 - % 


53 71168 73% 33% 22% - % 

3ft 510 10% 10% >0% 

4.01 M 256 r% 32% 32%+ % 
34 40 (5654001% 61% 61% -1 
.... ST 6 331 37% 36% 37%+ % 

39% 29 B1HG1K 2-338 Dl 11 71 08% 38% 38% + % 
71 54% Br«>i 140c S.1112STS B7% 86% «%- % 

133 7 61 8 %- % 

S3 S 3631128 % 25% 28% + % 
4 7 12 771 51% 51 1? S>% - % 
15 11 602 10% 10% 10%+ % 

38 13 M 29% 29% 3% 

6511 327 28% 28% 28%+ % 

0 7 3 28% 28% 28% - % 

20 16 63 16% 16 16 - % 

58 14 192 28% 28% 28% - % 
152340S5U44S 4J% «%-1 
3.4 984 13% 12% 13 - % 

29 29 247 25 24% 24% - % 

1ft 9 116 25% 25% 25% - % 
tl. n 14% 14% 14% + % 

13 12 31 13% 13% 13% 

9 93 17% '7% W% + % 

33 11 1538 37% 38% 30%- % 

SB 6 «% «•« 8%- % 

1*44 3130 44 43% 4J%+ % 

8.7 15 18 ISS 15% 1*%+% 

33 2198 8% 8 9%+ % 

- C-C-C - 

41% SrSCBlhi .80 U 21 1774 « B *1 
SI I7D CBS 4 40 
3% 2% CCX 

18% 10% COI , 

B 4% CF mco I 
BBS 45 V CIGNA 304 
0% $% ClGHI 108 

28% 15 CML 
»% 27% CMS EngJOt 

17 4% CMS Enh 
108% SSSCNAFn 

12% lOVCHAI 1.16 
80% U CPC 2 
34% JJI-OT 40 
9% 7% CRI Mil 08 

12% 10% CRI m2 >56 
11% u%cnss* .12 
38% 31 CSX 140 
25% 18% CIS 75 
21% 10% CUC Int 
12% 0% CV REi I.OSr 

29% 2i%Q>IWi nlBe 
20% 6% Cablin' 

41% 30% Cabot 1.04 
17% 14 CHQG n 16 
43% 17 Cmw 

28% 14% ColFed 1.40 
4% 2% Cal RE 40a 

18% 11% Callfm 

35 24% Cshnat 64 

2% 5-16 Gallon 
1 % % CmpR g 

63 42% CampSp 1 

24% 17% CdnPc gJBD 
5% 1% CanICa 

612% 452% CapCtU JO 
54% 38% CspHId 1.08 
84% 78 CapH pf634o 
20% 13% Capsid 228 
14% 1 1 % C«pM ptl 60 
10% 2% Caraai 

44% 27%C«rUsia 1J0 
13% 8% CaiokP 

4% 2 Carle wl 

25% 16% CaioFt 60 
4$ 39% CaiPw 2.92 

55 45% Cl, Tac ?40 

6% 3% Cargind .10 

14% 4% COflHw 

80% 45% CarfWI JB 
30% 15% CaacNG 132 
45% 26% CasdO 
60% H%CaM*p 130 

13% 1 1 % CadrFr IJ5 

4$ 28% Carnal • 85 

21% 17% ConlEn 1 60 
44% 39% Canto, 40 
40% 34 CanSoW 2.76 
24% 30%CanHud 1.78 
24% 30% CnOPS 184 

36 32 CnLaEI 156 
20% 17 CrlAPM 1 56 
25% 18% Cbftn n 40 
29% 25VCVIP3 104 
36% 23 Cncyn a? 

37% 28% Chntpln 1 10 
IJ% 7 % O1P6II JO 
15% BUClMHon 
5% 4% CharrC 05a 

44% 23% Chaaa 248 
*3% 49% Ctoa p*»25 
40% 39 Chsa p*E* <6a 
42% 35% Chao pF4.08a 
38% ?4%CM«ptG262 
28% 23 Cnae pitC.44 
9% 2% Ctaus 

38% 27%Clrama<j 1.98 
41% 22% ChmBnk 272 
S 2% Cl*B» 0 .71 
8% 7 Cue plena* 

47% 38 % ChBA pu 55a 
42% 32%CliBk pQ08a 
M 23% ChB 4pl2aB 
24% 17 CnWsft 0.18 
23% 17% CliapA .72 
73% 51% Chavm 2.80 
22% 13 ON, n 34a 
38% 27% CHIPS a 
26% 13% Chlquta 40 
9% «7, cy,, Fall Jll 

42% X%QunCr 1.611 

18 1J% CnCh p t 1 

13% 8% Cum n 

27% I4%0*rysli 120 
*1% J4% Chubb al 32 

4% 1% Ctiyion 

»% 31 % Ctunp 248 

35 22 CrenBal 76 
32% 20%CmOE 140 

46 40 ClnG pi 4 

81 74% CtnG pi 7.44 

22% 15 CinMil 72 
13% 4% Clnv3d 

13% 1 vjCircK 

20% I8%CliClyi 10 
65% 40 arcus 
35% 21% Cldeorp 1 78 
70 59 Olcppl 6« 

81% 87% CiTCP P»A7a 
25% 22% CHOP pC228 

36 13 CcSCp 140 

28 20 CiyNC a 84 

37% 8% CltyBCD 

19% 9% CWfSI IP 

47 33% ClnrtE 

11% 7, ClavlH 

10% 7% ctamuib 18a 

35 27% CliCII 80 

80% 73% CivEI pT7 56 
44% 36% CUxoi 144 

78% 17% ClabMd J7o 
9% 6% Coactmi 40 

70% 8 CoastSv 40 

35% 28% CoosUis 40 
IM 104 Cab PlAi 10 
48% 2 7 % CowCl 1 80 


10 07 24 23% 23%+ % 

S3 «0 4% 4% 4 % - % 

68 12 66 48% 28% 28%+% 


2036 H 

7% 7% 74+ % 


12 2« . . 

12 135 36% 38% 38% + % 

12 2 34 J4 34 

11 1IC 25% 24% 24% - % 

.7 3117*1 23% 23% 23% 

17 IO 135 19% 19 19% + % 

4.0 81 007 70% 88% 60% - % 

19 122 18% 17% 19 - % 

23 219 37% 37% 37%+ % 

15 11 1270 X-% 26% 28%- % 

40 12 603 7% 7% 7%+ % 

5.0 42 152 32% 3C 32 - % 

7.1 4 14 13% 14 ♦ % 

3 21 12% 12% 12%+ % 

7J 44 SIIO 10 li 10% 18% 

19 10 1075 46% 48% 45% - % 

42 2 1% 3 + % 

73 II 72 34 33% 33% — % 

33 17 203 24 % 24 24% 

79 7 298 30% 30% 30%+ % 

01 :I10 44 44 44 

05 11560 76% 78 78% + 1% 

4.1 S2 893 17% 17% 17% - % 

1942 5% 4% S%+ % 

1285 1 % 1 1 % 

4 151*05 28% 25% S% - % 

24 3540 u66% 64% 64% + % 

60 93 11297*7, 32% 22% - % 
9 7 8 61% 61% 61%+ % 

1ft 1 BSS 69% 69% 

9 7 33 23% 23% a%- 

5 8 7 904 24% 24% 24% - 

11 II 252 20% 20% 20% * _ 

88 7% 7 7 - % 

5 18 784 (0% 10% Ki- 
ll 1207 42% 42% 42% - % 

9 141 10% 10% 10% - % 

16 480 10% 10% 10% 

10 7 1*5 11% 30% 30% - % 

98 rllOO 77% 77 77 + % 

3* 16 1809 42% 41% 41 % - % 

I4> 13 152 27 % 27 27% - % 

58 5? 7 6% 6% 

58 192 7% 8% 6% — % 

IJ 17 2446 »% 32% 32% -1 

10 I m 123 1?3 -2 

I 6 1/ 1 1 M2 45 


lOOMAflti Lo* OMHCtaM 
20 9-1617 1-160PL a 156 149 IMS 18% 

23% 10% DOE 116 


9% 6% D«JS«n 

42% 30% DanaCp 160 
22% 13% Dan her 
17% 11% Dante! .18 
19% B% DaUOn 
6% 1% Oatapi 

23 2% Da*l pf 

7% 3% DuDag 

17% S% DavWfr 29 
76 49% DaytHd 1 J2 

16% 76% DPI pf 7 48 
37% 26% DoanPd .80 
9% 6% WC JB 

70% 62% Dm 2 
18% DMVal 192 


PI 8k 

Dl*. YM-E ... , 

6411648 18% U% 18%+ % 
Dl 10 211 22% 22% 22% 

16 « 0% 0% (%4 % 

4.4 13 667 36% 36% 36% - % 
6 1262 30% 19% X - % 

1 123 11* 16% 13% W%+ % 
816 11% 11% 11% 

132 3 2% !%— % 

« 3% 3% 3%- % 

27B 3% 3% 3% 

2 8 26 33 10 % 9% 10 - % 

IA 13 1538 74% 73% 73% + % 
<U Z40 00 00 00 + % 

U 10 205 37 36% 36% 

Ift 720 6) B% 8% + % 


28 13 2970 74% 71% 71%-i% 

20 17% 17 17%+ % 


21% 10 DFtelPL 154 73 J1 1W »% 1«% 19% - % 
05% 61 DaOaAr IJOa 1.6 9 3950 76% 74 74 -1% 

18 6% WtpW 30 3.5 8 42 8% 8% 0% 

6% 3% Dollma 20 2% 2% 2%+ % 

35% 29% Dousp 1 04 12 IS 890 33% 32% 32% + % 

32% 18% DOIQMf IDSa 52 16 407 25% 23% 23% 


1% 26 DeSore .40 

27% 20% OaCd 1.78 
12% 76 WE pf7.ua 
01 74% Dot pf?A5 

37% 2S%0CprF175 
25% 23% Det£ prlTB 
27% 20 Dmier N 
39% 24 DiagPd 24 
M 13% Dial REVW 
0% 3% D*a30 1 62s 
C7\ I9>, OteSnre 46 

a% 4 DtansCp 
47 3S% Diilntd 150 

28% 16% DlgUCre 
103% 60% Digital 
02% SS DUIerd JO 
17% 6% OfanaNV SO 

136% 88% Donsy St 
39 26% DEI 156 

5% 4% Dtvrsln 

<6% 41% Dcrrnfts 132 
13% 9% Domiar 50 

31% 18% Donald .44 
52% 40% Don nay 96 
41% 31% Dover 72 
75% K% OonCn a290 
42% 23%Oo«M .78 
24 14 Downy s 29 

20% 11% Draw 

*3% 38% Drear 1.10 
JB% 27 DTaytkn 92 
11% 10 DrySbl 78 
11% 9% DrySG 1.06 

10% 8% DrySM nlB 

42% 34% duPonr si 90 
45% 40% duPM pOAD 
58% 52 % duPnl p64 SO 
B% 7% DJSPh 76a 
$6% 48% Du»aP DI2 
99% 93 Duke pO.70 
06 80 Duta pfDJO 

97 00 Dutar pC 28 

5% 4% OuAeftl 68 

60% 41% DtreBm 2.12 
24% 21% Dug ptAZIO 
22 10% Dug pi 2 

25% 23% Dug pr ZJ1 
25% 19% DytiAn, 20 


14 


«% 42 < 

26% 20% 20% 


302 42< 

85 02299 28>. ... ... 

9.7 ,140 70% 70% 79% — % 

04 7620 78 77% 78 + % 

II. 70 26 25% 25% - % 

*4 It 24 24 24 - % 

37 14 1203 34% 23% 24 + % 

630 212 37% 57% 37%+ % 
13 14 03 14 13% 13% - % 

30 91 4% 4% 4% 

UM 4S6 25 24% 24% — % 

32 4% 4% 4% - % 

Z4 16 586 44 % 44% 44% - % 

9 640 23 % 22% 22%-% 

10 0607 86% 82% 03 -2% 
J 19 633 89% 87% 87% - h 

93 1430 9% 6% 6%- % 

5 215077 132% 127% 127% -3% 
543 28 1*5 31% 31 31 - % 

27 12 4% 4% 4% 

75 10 1130 44 % 44% 44% — % 

207 11% 11 11 

1.4 16 100 u31% 31% 31% + % 
ZO 16 1422 48% 46% 47 
U 17 1266 40% 30% 38%- % 
43 78322 61% 60% 80%- % 
10 18 801 26 25% 25 %- % 

15 61 07 10% 17% 18%+% 

15 SOS 14% 14% 14% - % 

22 20 1065 *)% $0% 60%-% 
>4 0 508 3T% ' " 

7.7 


.32% 33% - % 
1 10% 10% 10% 

It. 42S 10 9% 10 + % 

79 035 0 % 0% B%+ % 

4J 11 9232 38 % 37% 38 -% 

8 1 2 43% 43 43 

D2 2 *6 5b 55 

0.4 3114 ■% 8% 8% 

5811 910 55% 50% B6% 

9J £400 96 95 95 

92 M0 90 89% 89%-1% 

9.1 dN II 10 tl +1% 

16. 72 4% 4% 4% 

49 16 3805 47% 48 46%+ % 

89 220 23% 23% 23% 

03 (220 21% 21% 21%+ % 

95 MOO 24% 24 34%+ % 

0% 19% 19% - % 


6% 4% ECC 

S% J EUC 
41 31% 6GQ 78 

13% 11 % EOF 0 131 
12% 4% EQK Rt 


10 42 20 191 

- e-e-e - 

59 4.7106 26 4% 4% 4%- % 

277 8 »% 4%+ % 

20 16 575 30% 37% 3B%+ % 
IB 30 4T 12% 12% 12%+% 


OA 

96 74% <170% 72 -4 

37% 

25b E Syet 

.75 

20 10 066 

27% 

26b 

Mb- % 

15 9 

122 15% 15 15%+ V 

14% 

2b EjgteP 


1 

647 

3% 

2 b 

3%+ V 

13 

n 12% 12 12 

»% 

26% EealEn 1 « 

46 12 

176 

s% 

25b 

Mb- % 


IJ9 2 V 2% 2V+ % 

41 V 

31% Eraua Z60 

79 11 

138 

33 

32b 

32b 

30 10 

34 32% 32 32 

52 

38% EKedak 

2 

4A25E022 

41% 

41 

«1%- % 

30 

70 12V 17% 12% + % 

07% 

49 V Eaten 

2 

32 11 

921 

63% 

62% 

82b + % 


120 3b 3% 3% - % 

10% 

i2V Echlln 

.70 

5J 20 2821 

13% 

13% 

13 V + % 


193 20% 20 20%+ % 

35V 

21 V Ecotm 

SB 

£4138 

958 

27% 

27% 

27 V ♦ V 

as >o 

707 4<£ 44% 44% - % 

•ab 

»% EdHBr ,1 W 

£4 21 084 

•4% 

•3% 

•Jb + % 

4.4 10 

503 54 % 54% 54% - % 

10% 

B% EDO 

78 

4.3 8 

94 

6% 

0% 

tb 

£5 67 

« 4% 4 4 

Mb 

30 Edwud .C8b 

£6 10 

220 28% 

23b 

20%+ % 


253 5% 5 5 - % 

rev 

18% 1830BdF 1 88a 

0.4 

32 

3 

20 

20 

16 16 

IW SS 52b 52b- % 

3% 

2% BCCO 



122 

2% 

2% 

2% 

0 1 9 

30 18% lfl% 16%- % 


20% EB’aa n 

3 

IZ 

24 

74*: 

M% 

24 V 

19 

882 33b 32% - % 

12% 

BV Eteor 

J2 

22 

A 

9b 

9b 

9b 

19 14 3659 84% K3% 63% - % 

17% 

72% Eldon 

JS 

IA 17 

S3 

15? 

15% 

15b + V 

10 S 

ST 12% 12% 12% - V 

Jb 

7% ENcA, 


fl 

S 

3% 

+’b 

3%+ V 

2A112 

582 34% 14% 34% - % 

34V 

13V Filer 

■28 

IA 17 

02 

*7 V 

17 

17 - % 

80 10 

9« 18% 10% 10% - % 

3b 

1% Efcdm 


33 

371 

3% 

3 

3 - % 

1.1 B 

390 *0 37% 37 V -2 

7% 

1 Emrld 



1 

1% 

1% 

1%+ % 

7 1 74 1420 39b 39 38 - V 

11b 

9% EmgGar 

n 


419 

10% 

8b 

10 + V 

79 10 

144 22% 22% 22%+ V 

•3% 

MbEmraEI 1 JO 

3.0 15 6600 

42% 

41 V 

41% 

D7 10 

709 21% 21% 21 V - % 

7 

3% Em Rod 


13 

225 

4 

3b 

3b + % 

70 10 

31 33b 30% 33b + % 

32% 

29% E/apOa £32 

7.9 10 

8 

29% 

29V 

Mb 

D2 10 

211 19 18% 19 - % 

23% 

lSVEnOmu 50a 

£5 10 

aa 

23% 

23% 

23% - V 

£0 17 

fl 19% 18b H*b - % 

24% 

10 Enron 

60 

49 10 

109 

18% 

15% 

18*» - % 

7 3 13 

61 28 27% 28 + % 

26% 

■6% EngiCp 

AB 

10 

336 

23% 

22% 

re%- v 

IBM 

402 27 20% 26% - % 

Z7% 

tflb EnHB a 

72 

33 14 

170 

22% 

21% 

22%+ % 

3A 82306 31% 30% 30% - % 

81 

44% Enron 

2*6 

•A 13 1588 

56% 

65% 

55 V + % 

£1 10 

re 9% 9% 9%+ V 

2SV 

19 E/tfGG nJO 


440 

23% 

23% 

23%+ % 

1G 

207 13 12% 13 + % 

28 

20% Enweh 

90 

3 1 24 1416 

26% 

25% 

29*, — % 

13 

174 4 3% 4 

45% 

36 Enacn pr4J4e 

11. *15039% 38% 30b- % 

M 6+84 24 23% 23% — % 

3% 

18% Entergy 

1 

52 2753 

18% 

19% 

18% - % 


10 49 % 49 V 49% * V 

<9% 

10% Entara 


34 

158 

17 

16b 

17 

11 

II 41% 41% 41 % - % 

>7% 

10% EnvSya 


33 

554 


13b 

14 + % 


10 ._ _ 

22% M%£qulD a 48 
16% 7% Eoumk 18 

24% 1B% Eqmk pCJl 
9% 6% EtpHI 1-06 

44 34% EgtRaa 134 

3% % Egutlac 

13% 9% Ealrtno 

31% 22% Ethyl 80a 
15% 13% EuroPd n 
10% 15% Earner 1.«a 
51% - " 


Z, 28 6708 20% 10% 10%+ % 

734 7% 7% " • 


Z3 . . . 

<1 2 19% 19 

ID 20 142 6% 


7% ?%-% 


. 9 .s \X \ 

17 10 60 36% 39% 30% + % 

80 7-18 13-32 1337 - KH 

II IB 11% 11% 11% 

2.1 15 3471 30 % 29 29% — 1% 

48 13% 13% 13% 


43%£juon £4d 

- f -F-F - 

12% 5% FAI In Sis 88 

40 31% FMC 

14% 9%FMCOaOSs 
36 % 29% FPL Gp 2.36 
22% 12% FabClr 
7% I % Fat rtd 
13% 

12% 

W% 

9 
IS 


98 17 15% 15% 16% 

59 20 12229 49 47% 47% - % 


I 

[A 


-*V Jis, Au-oCi 

■”C» 1 J -'O IC?I 

5G V 55b 

M’l* V 

10% 

1J> CrxeCE 05 3 *1 U99 

*5% 

IS 

15% + % 

"l J, | 4>Jlv1 

1 31-% J. i 

4lj 1% 

41* 

rev 

IoSCotui .15a B S 190 

24% 

24V 

24% - % 

27 % .Vtja.'MW 40 1 4 IF 'i 

Jj.’b .'fV 

27 V - % 

rev 

16% Celt Mi 105a 57 35 

0% 

12% 

18%+ % 

■ J 1 aJ^+^oOr* 

54 r 12 4«9 

24 23 V 

23 % - V 

<7% 

+1% CoigP 1 BO 2 7 IB 3253 u67% 

66V 

WV- } 

JJl; rj \ 

ca 2 C 1» £M1 

» % 29% 

»%* % 

re % 

ICbColFdi re 10 15 361 

21% 

reb 

20b- % 

:> _-aS 4. V b 

1 2 6 1* 3577 

36% 15% 

15% - % 

9b 

0% CdlMn 83 8 6 SB9 

9% 

9% 

0%+ % 


2 7 2 172$ 

27 % 2 7 V 

7*1 


9% Collin nl M 13 0 209 

10 

9b 

9b 

m f 'l 'I *0 A/l+I 

<• 7 } 7 276 

ij < 117% 

•z%- b 

9% 

5’, CoUHI IDS IS 454 

"% 

6b 

6% 


g-O-U 



'2% 

lOVColIn, n 96 84 250 

11% 

11V 

11%+ % 

f j: «• m: • 4 

2 52 BIl 

33% 33% 

»%- % 

10V 

7% CrllMu ~ 05 11 158 

0% 

0% 

SI] 

:y 4 p f .T 

T 10a 5 3 11 175 

19% 1*% 

|0% • V 

S3V 

41 % '>klm Z» 5 0 17 702 

«% 

43% 

•a% 

•i 1 , ni, silt : 

K Ilf. 

10 ii 
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67% 39% Hotel MO 
42% 28b Nashua .72 
27 22 MAuat 1 91 r 

41% aVMCliy 1A5 
9 4 NOCdv JOa 

91 79% NCm pl1437 

Kb 3 V Nafida 

1% % MBS 

Z7% 21% HatFOs 1.42 
3% IMS WHang 
»V 12% mi 
49% 42% m pi 6 
40% 29% KMadE .72 


7.1 12 1 13 13 13 

44 9 798 33 31b 31b 

65 11-32 5-16 11-32 + 1-32 
1A12 330 MV S3b 54 - % 

17 7288* 38 V 37% 37b - % 

£1 12 2443 65% 63% 86% - % 

M 11 340915 17b 15 

3A 7 3S9 ISb d!S% 16% - %' 

DA 17 M 17% 17% 17%-% 

IA S 96 63% 82% 52%- b 

17 18 OS 58% S 6Sb - 1 b 

IA IT 202 41% «% 40%- % 

7A ioi a » as + % 

D2 a asr 38% » a 

6.7 a 5% 5% 5% 

18. 3 H 73% 80 + % 

V* 5b 6% 5%-*% 

194 *j %. % , 

D3 13 1327 22b 22% 22% - % 
22 1 % 1 % ■% 
211608 17% 17 17 

II. 3 4*% *4% 44%+ % 

IA 17 4004 a 37% 37%+ % 


43b » NtPiesI 1*00 1611 IS 41% 41% 41%- % 


9b S Ntterel 
*0b 33 WSteli pf 4 
. 3-MMSMlM 
X% 23b fttSvfri A2 
■% 3% MM 

»%MlWal£06a 
10 10b NoHP 143* 

5% 3% NariSr 

3 1% Nov erlA 

9-U M4 Nav ws 
1% 9>UN» WYC 
51% 45% Nov pfQ 6 
23V 18 NatmM JO 


H11 7% 6b 8b 

11. 24 37% 37 37 

3*7 % 7-C6 IS-32-f-M 

34 14 571 »% 27% 27% - % 

1 4% 4% 4% — % 

BA 3 H Mb 34% 34%+ % 
04 10 95 13% 13% 15% -% 
16344 4% 4 4% 

1*0 t% 1% 1%+ % 

40 3-128 3-I2B 3-128+ 1-128 

100 b -b b+ % 

42% 49% - % 
17% 17% + % 


10 <9% 
00 17% 


12 

wgb Low Stock 
25% 16% Mens 
34b 8b «M£q 
2S% rebNevPw L56 
9b 3b Now Am .72 
28 b 24bHEngEI£04 
a% 12% NOdfm n 
21 % 17% NJRsc 146 
16b 14% HPtaHI 1 » 
29% 22%N3SEG2A4 
93 06V NTS pi 990 

24 21 % NTS pi 2.12 

31% 10%NawsUEM 
J9b »%Newhaluo 
57% 30% NwnrtG M 
54% 3+VH-lMg 80 
27% 14% NdwfCp I3s 


• • • Ch'ge 

PI Ste Close Pm. 

DIv. YKLE lOOdWoh Low Quote Cl ode 

a* £7 12 so ab a% , 

to an 10 9% 9%- % 

D9 12 JOB. 22% 23% 22*;+ h 

ID 329 4% * < — ** 

78 11 675 26% 28% 26% - % 
Wl 13% >3% >3 % 

Dl 16 E6 18% 19% 19% - re 

63 17 122 17% 17 17V- % 

BA 9 49* M% Z>b ■»% ’ % 

ia zre a as a -i 

9A a 22 21% 21% - % 

1 A 19 tin 31% 90 30% - % 

23 IS « » 27% 27% - t 

IS 793 *0% 39% *b 

14 19 1979 43 « 42% -1 

.7 9 332 Ifb 77% t,’%- % 


71% 49b NewCp pnjo SO 310 70% 70 70 1 % 


14% 11% MUMP 
35% 32% NUM pQ.40 
40% 3S% NlaMpf 190 
44 39% WaMpf 4 IO 

» » NtaMpf»25 

16 b 18%NtaM pn.70e 
104 90 lOMpi '0.50 

90 73% NiaUpl 7 72 

15% 13% NtegSh 1 47s 
11% B% NidlApI J7a 
17% 10% NUUK 
47 34VN1COR212 

17% 12V NoblAI 18 
15b 10%NonS*» 

44% 33bMft50 144 
32% 20%NoraXI.«a 
9% 2b MortSS *D 
ISb 11% NEurO IJIe 
20% 11 % NoFESc A5 
7 2% NeetSv 

16b 8b NESr pf.66! 
23 19% HoeslUl 1.70 

40% 33 NoSIPw 222 
44 M% N5PW POL 80 
S% 17% NorTai JS 
7% 4% Mhgat Q 

27% 14% Nortrp UO 

rev 18 MBPS 1.*8 
KV *5V Norton 2 
24% 17% Nrws! a 82 
9V S% Neva 0 A2 
62% 40 NvoMK A3a 
75 48%Mcer 4B 
12% 11 % HvCUi SO 
15 V 13% MvCPP nlA2 
15% 13% NvMAd nl 06 
15% 15% NvMO n.0Be 
16% MbNCMMn 
10% 9b NuvCaI .57a 
NvIQ) n 

16% 14% NNMM n 
11% 9b NuvNV A8t 
16% 14%N*NYP niOS 
IZb II V NvMuf A* 
10% 9% NuvMu Jia 
15% 13b NimPP 105 
15% 14% MAPI 1JB 
92 75% Nyite* 4AG 


IS 1029 13b 13% 13% - % 


a 00 34 3* ■ 3* - % 

10 *1» »V J9 M -1 

99 1300 41 V *0% 41V 

-10 i IDO SO 1 ] M% »%- *; 
9A 2 17% 17% 17% + % 

11. zlO 100% <00% 100% n 1, 
10 2100 76*4 >5% 75%- % 

10 B7 14 b 14% 14% 

2A 298 II 10% II 

26 IBS 13 12% 12% + % 

*6 104933 J9% 37% 37b - -1 
IA 26 1002 16% 13% 15% - % 

2* 9*9 1v% 16 18% + h 

72 >2S5Si>4$% 44% 44% v I, 
2 0 13 816 30% 30% 30% - % 
29 39 3% 3% J% 

DO 1? 35 15b 15 ISV- % 
6A 6 75 13% 13% 12b 

13 4% 4% 4% 

9 9*f 4 9 - % 

9A 10 1537 ie% 19% ie% - V 
83 11 602 36% 35% Jf % - V 

sb am A? *2 *2 + % 

172952 28% 25% 27 -l>4 

94 4 % 4% 4% 

6.4 J027 19b 18% 1B%- 7, 

7.7 11 10 19 18% 18% “ % 
23 2* 206$ 80% 07% 67 %- % 
19 8 1506 21% 20% 20% - % 

1015 7% ’% 7% 

13 14 U 49% 40’, 48% - V 

7 26 300 71b E9V G9V-1V 

6.7 09 12 11% 12 + % 

DA 242 l«b 14% 14% + V 

7A 600 14% 14 14% - % 

A BIJ 14% ■*% 14% 

S3 15 15 1? 

8.7 144 10 V 10 <0 

1356 IS 15 15 

115 14b d14% % 

8A 64 10b 10% 10% 

7.7 78 14b 1*% 14% + V 

7.1 32 11% ff% lf% 

f.l 1333 10% 10 10 - % 

7.4 006 14 % 14% 14% 

73 192 IS l*b IS + % 

53203820 M% 03 83%-lb 


1«% 8% OHM Cp 

1% % Oaklnd 

11 6% Oekwd AS 

31 25V OodPat 250 

141 119% Oed pf M 

27% 17 OOECO .» 
34b 22% Ogden 133b 

31 16% OgdPr n 

M K% OHIoGd.lA6 
43 38% OoEd pflBO 

49b 43 %l>td pK44 
BO 73b ONSd (4736 
88% B0VOnEdpML20 
07 79 OhP pi OA* 

86% 78% OhP pICTAO . 
03% M% OhP plEDoB 
a 78% OhP 007.76 
MV S3 OWaGE 248 
MV 51%OOn 220 
9% e% Omncra .10 
11% 5% Ore. km 

10% nbOnsfds a.4ffi 
17 11% ONEOK 4J6 

17% I2%OpnhCa ISO 
9% 8 OpMG .96 

10% 6% OppMS 1.11 

10% 0% OmgCa 

32 2B onamzjo 
42V 21 OregSB 20 

6% 2% Orient 

28% 18% OrtanC A2 ' 
27 10% OrtonP 

48% 32 Oryx . 4 JO 
30 10% OutedM 80 

27% 20% OvSHp AO 
13b HI%OwanM JB 
36% 20%OwenG 
13% 9 Oxford AO 


- 0-0-0 - 


» 507 12V 13 12V + V 

*45 1 15-16 ID 16 

A 72 110 10b 10% 10% 

68 25 7589 26% 25% 25% - V 
II. 22*0 129 129 128 + V 

14 370 21% 2f% 2i V - % 

4A 13 >3« 20% X M - % 
‘SI 44 2$b 25% 25% - % 
95 93583 20% 19% 19% 

9A 220 39 % 36% 39% - b 
09 Z320 47 45 45 -1 

97 ISO 76 TB 7f. +1V 

ft7 150 a 63% 84% +2 

1ft 220 BQ% 00% 80%+ % 
92 *1200 82% 82% B2%- % 

BA *100 00 89 09 - V 

04 *100 82 V 82% 82V + V 

70 12 114 JG% 35V J5V - % 
42 8 270 53V »% ST%- % 
13 17 9 7% f% «% 

« 25 7b 7% f% - *■ 


17 10 

38 

13 

>2} 

12% 

S3 11 

153 

13% 

ia% 

13% - 

ID 10 

«P 

15% 

ISV 

15V + 

12 

96 

0% 

B% 

B% 

U 

865 

148 

9% 

7% 

9% 

?% 

9*: 
fb * 

7A 1(7 527 

30V 

30 

W% + 

£0 14 

50 

40 

39% 


2 

50 


2b 

2‘i ~ 


2-4 V-l 2-1- re 
21% 207, ;i % * % 
17b 18% 17% - % 
45% 42% 43% -lb 


8 > 

12% 7 


39% 30% PW 
18% 7% mu . 12 
49 Mb PNC £13 
39 27 PNC p01 80 

Mb 37 PPG 1 68 
Mb 32 PS Grp AO 
10% 15% PSI AO 
92% 06%PS1|dFDS2 
WV 13V PacAS T.48 
ab 40%PacEn4 148 
21% 18b PacQE 1A2 
17V IOV PacSci 
51% 30% PacTet £02 
23b l9%Padlc ei. 44 
a% i5%Patnm X 
10% 14% PalnW pflJT 
•% 2% PanAm 

1 1UB PanA *1 

Mb 21bP»«C 2 

M% 9% Paraph JO 
'0% 3% ParPh 

6% 3% Pencil 
06% 41% PaiCcei .70 
15% 12% Pares 32 
12% 6% PartJVI 

a*% M Partite X 
6% 2% PaOrCm 

7 11-16 3% PalPir 
ir . 9b Pans- Ijm 
12% 10 PaPrll ni 32 
4% lb Pawn 
26% 22V PanCn .46 
76% 54% Penney 2A4 
43% 36% PaPL £66 
94% a PaPL pK.00 
83% 86 PaPL prD 40 
00% a PaPL pr 6 
®% 73 Panmol 3 
26b 20% PaopEn 1.68 
16% 9% Pepeoy 12 

76% 51% PapatCo I JO 
IB 11% PereF uoe 
ab 20b Pares .08 
6% 4% Prmian .49a 

2% PlLPprl IS 
_ _ 7 ParyOr 

26b 19b Patna 20 
»% 23b Padte 2<0e 
17% 18 . Paffta priAT . 

13-IB v Ptrtev .00] 

78b 5<% Pillar 140 
«% 49%PhelpO 3a 
M% 15 PhOaEl 1J0 
41 36% PHE pfA£BO 

101 92% PhE (450 AO 

13% 11% PhE ptR1.4l 
12b 11 PhE p8*1J3 
12% IQbPhEpfOUB 
120 100 PhE ptMIBJA 13. 
60% 72% PhE pA7.75 
16 12% RdlSuh 1 

4S% S3 % PWIMr *1.37 
»V Kb Phllptn 00 
26% 10%PNK)I 14J3a 
30% 21 % PfdlPel 1 
25 13% PntVH JO 

17% 12 PWcorp 
29% 24 PlecMG 1 08 
1J% 9% Pier 1 .16 

10% 6% PHgRg lASa 
11% 6 PBgPr 06 

16b 6 PteWW . 

22 11% PtenFS 

36 V 29% PtonF p(212 
5<V 40V PllnyBw UO 
21% 13% Phtsm JO 

21% !3%P1crD 0 30 
*0% 29 PtelnaP .10 
6% 5b PteyoyB 
6% 5V Ptoyhy* 

28 20% PhanCr 200 

10% 5V PopoPd 
Kl% 37% FtelBiDid AO 
28.% HVPotygr-n .. 

20b 23 PopaTW .72 
®b - Zb Ponac 
S5%. 18b PonGG 1 JO 
»% 2SV PorG PQAO 
-Mb lObPorfof ndOe 
16% 10b Pmaafl g .72 
44% 32 PMtfch I JO 
Mb 19bPdtnd 1A2 * 

36% 2 S PrecCM .12 
1 19b Premrt 2 * 

27% Wb Prwnr e .40 
1»b 17b Pride n 
10% 7% Premh 

37% 7% PitetaM .08 

__ 7 PiMUd 2 08 - 

M% 21b Pfirnce 32 
53b PredO »1A0 
20% ProgCp .44 
16 Prater B2 
32 23% Promo n 

10b 0 PiT Am A* 

9% 4% PnaST A4 ■ 

T Pndru AB 
3-IOPniRtC 
. 6 PnJ« 09 

Bb 6% Prater 08 
27 20% PSvCol 2 

70% 72 'PSColpf7.16 
4% 2%-v)P5M4 

Z2% 10%vJPSHHpl 
22% 10% vjPNH ptg 

w% «%«- 

22 


43 6 46 
28 430 

ZA B0 1931 _ _ . . 

4.1 10 227 19b 10% 19b 

Z4 14 1624 re% 20% 20% - % 

20 35 06 13% 12% Kb 

6 801 23b 23% £1% - V 

D5 0 12 9% 9% 9% - % 

- P-Q - 

120 33 16 180 36% 38 

24 4 »J 8b 6% 0% _ 

7.0 91988 32V d30% 30%-l% 
0-9 1 re d26 re -1% 

16 11 2388 *0% 47% 47% + % 


36%+ % 

1% - % 


1.6 49 173 37b 37% 37% 

46 61228 17% 17% 17% 

9.7 *100 88 80 88 - b 

BA 27 14} Mb (4% * V 

12 14 933 43b *2% 42% - b 

6A 13 3000 22 reb 22b 

. 22 127 Mb 14 14% 

47 16 0302 44 % 4?% 42V - IV 
6A 11 3062 ?!% 20% 20b- % 
27 17 3*6 19V «Sb 19 ♦ % 


JS 1*7. ISb ISb* V 

23JS 2% 2% 

131 13-32 %. 13-32+1- 

25 24% " ‘ - 

14 13% 

7% 7% 

4% «% . 

10 313029 +5% 44% 44% - % 

22 16 19 14% 14% M% + % 

.1 3062 0 at 9 


Df 33 2483 25 
IA 12 480 
387 
IB 67 


10 15 FBI 31% M% 30%- % 
91 3b 3b 3b- % 

58 263 4% 4% «%+ % 

l£ 331 10b 10% IflV 

12 179 11 10b 11 

re 1% 1% 1% 

£1 IS 1463 £IV 22b 22b- % 

42 02347 03V 62% 62b - % 

7.0 10 059 42b 42b 42b + % 

9.0 *4» 90 00% 89% — % 

95 *300 89 80 88 -2 

0S *50 84% 84% 04% — 


4.1 13 «46 76% 73% 73$ -1 ^ 

7A 10 460 21% 21 21 V t % 

8 22 UD 14% 14 14%+ % 

IA 22 S2E5u76V 75 76 - V 

7 7 13 113 15% 15% 75% 

218 24 437 2*b 24% M%- V 

10.12 128 4b 4% 4 V + % 

3£ 310 3% 3% 3% - % 

13 161 8b 6% 8b 
A37 KM 26% 25% 25b + % 

8.7 52 27 b 27% 27% - % 

93 2 16b <6b Kb + % 

»■«*%% % 

17 16 9019 6S% 64% 64% - V 

D2 10 1355 68 57 % 57% 

73 12 5065 16% 16% 16% 


8A *100 30% 38% 38% -1% 
06 100 »} 90} 98% + } 
11. 31 12b Kb 12b- V 


48 12 11b « 

SB 11% 71% 11% 

<110 114 114 114 -| 

1ft <100 7* 74 74 -1 

7.4 13 30 13% 13% 13% + I* 

17 IJ 29B93u4db 44% 44b + b 
34 706 18 17b 17b- % 
BA 71349 17% V% 17b + V 

4.0 28 3087 25% 26 25 - % 

1 4 19 64 20 b 20% 20% + % 

7 41 13% 13 13%+ % 

6.111 « 27b 77% 27%+% 

1.5 15 615 11% II tl - % 

1£ 249 ■) 8V 9 + % 

A 8 43 8 7b 7b- % 

2021 10% 16V 1*b- % 

0 101 u22% Si} 21b~ % 

58 STuHb » »%+ % 

2520 1087 40% 48b •*%-) 

1.1 597 18b 18% 16% 

3*37 15 14% 14% - 1, 

A 18 07 29% 29 29%+ % 

» 6 6 6 

5 6 6 $ - % 

11. 1922 26 V 25% 25b 

112 7b 7% 7%- % 

IA 10 1668 40% 4f> 40-1? 

. 17 Ml 16% 16% 18% + % 

28 7 161 25% 25V 25V- % 

BB $4 4V 4% 4% 

7.0 1078 17% 17% 17% 

6A 15 S7V 26b 27 V + % 
•A 43 Mb 13% 13V- ■% 


73 12% 12% Ijt 
2A 0 340 *3 % 4J% 42V - % 

72 11 1172 21% 30b 21 - 


I 


* 16 483 33 ' 32C 32% + 2 

36 K 500 24 £>% 23%- L 

13 21 75 26% 26 a%+ C 

» Kb iav 18b + % 

383 0% 7b 8 - V 

.9 S30S7 9% g g 

27. B IBS 7b 7% T% 

9 1144701135% 33V 34%+ % 
2221 77901105% «% D3%-% 
IA 14 1917U44 42% <3b + >V 

28 75 38 10% 19% 10% + % 

1674 28 27 27% + G 

ID 91 30 0 % +■ ^ 

ID 158 f% 

13. 1936 


7* 


ISO Ab 
1*41 7% 


.•PNHptC 
_ ii%^PNHpe 

22% 10% VJPNH p!F 

re% ii mpm mo 
IS b 8bP3kNU 

20% 34%PSEG £08 

60b 45bP5EGpt4» 
85% 77% PS£G PT7.40 
3 1% PubBch 

22% U%Pag44P 178 . 
12% 9 POPI n IJ3 

12% Wb POT 0 138 
7b 6% PWCH AS 
10% 9- PHVU At 
8% Tb PIGfT 96 
12% WHP1Q44 n 09 
70% 8% PMMI JB 
99% 6% PMHT A7 
6% 6%PM7T .93 
B% 0% PPrlT A3 
21% 6 QMS 

18-16 ASQwiM 
88% 45% QuAkrO 140 
17% 11 V OaakEC AO 
18% tt%Oeonaz .<Q 
31 9% Ouanx 0tZ2B 

4% 16% Deonon ,44{ 


9.1 


e,% 0% 

4% 4% 

7% 7% — % 

7-16 7-18 
5% 5% - % 

- 7% 7% 

« 21% S1% ?1%- % 

9A 11000 74b 74b 74%+ V 

W 7 3 2b 2%- % 

«a» 22% 22% 22% 

314 22% 22} 323. 

1 22% 22% 22% 

« 22% 32% 23% - % 

» 22% 22? 22%-? 

5 a% 22% 22% - £ 

. 1» 711 10% 9} sb- % 

«J10,»4 *% JS? _ 5 . 

•' iSZD ST *7 if 

80 + % 

H%+ % 

«%+ % 
9%+ % 
8% 

11 - % 

» - % 

7%+ I, 
7%- ? 

7%+ % 

JS 8-16 3-16 * 

U 18 3927. 49 47% 4gL _ u 

82 25 31s 13 12% ui t £ 

64 « 27 27 S3 - 


23. 

17. 

13 

BA 

11. 

Dl 

D4 

12 

ID 

13. 


7100 

60 

80 

> sa 

lb 

1% 

510 

20% 

20 

369 

9b 

0% 

280 

11% 

10b 

172 

0b 

6*1 

sa 

ffa 

9V 

W50 

8% 

6% 

757 

11% 

11 

821 

9% 

9 

889 

7% 

7 

1650 - 

7% 

7% 

3440 

7% 



40V Mb Deanon .4*1 U 3 m 19% U% “ml*- V 

ss msst* - s4£8iS 
55 SkSSSS _us ,?s 5i - i 

ns > BbHAClnlJB 12. too 10% igu «%_ 1, 

1 } RAC 46e D9 10 166 4% «lj[ 4 
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NYSE COMPOSITE PRICES 


ta Moan PI SO 

Htf, U. S te* U..YB.E WtaH* Law 5E3£ 

Continued from previous Page 


7% 6% RJR Nb wt 

MV 8ft «J Of 40 
j3 10's AM Tl lUXte 
175, OVROCFdJSa 
9 S'* RPC 

6ft 5ft hp® fia* 
79 V *#S Aval JB* 
101b 77 V RatoPur IBS 

6ft fiH auiflfO Mb 

Hft ZSftR»y«« M 
22V U RJnF 24 

26% WV flayow 3JO . 
OS 80 Raycm 2*0 

SBh ST RdrOg n.120 
5 15-16 MbB n 

17 14 RETT 1.42 

16b 13V HUM 1.72 
12V 4% RacnEq 

2D 12V RMtxA JO 
a 7ft Roeoe JBj 
% 34SRag* 
isv nVn*ctiTu iJH 
8V 4Viw0n» x 
25 16v Bdpaol n.75a 

Oft 3ft Papon IM 
BSV CV RapNY 1 as 
11V 1% Run. 

3Bft TflftRdyflay JO 
col* 48% ReyMH IS) 

19 14% RHP plA 

3% i%nuiPwi 
22 18% RMt n 

41 V 29b FHutAkd J» 
11-92 S4*M» 

19V 14% RtxHfl 
14V 9% Rowan 

22V 17% RochG 1JS8 
45V 29 V FtoeHTI sl.46 
29V 10V RchClr 1.88 
25V TBVRocM 70 
7V 9 Halfton 
37% 28% RoHui 1.20 
33V 10% Rohr 
14% BV HotfinE M 
21 15% RMIIm -66 

SV 7V HoO-M -2D 
roll 30% Raw M 
Mft 7ft Rowan 
25V 2tft ABSa pr£Z4« 


79ft 

91ft RoytO 3B5a 

52 11 S712 

IS 

B% Hoylnt JO* 

TJ 14 

404 

10 

Bft Ftoyea 

■Me 

5J 

284 

4!% 

29 ft Rubmd 

AS 

12 24 

91* 

18% 

13% RuaaBr 

40 

£8 13 

42 

15 

7ft RuaaTg 

JO 

£1 

44 

27ft 

20 RuUdU 

32 

IJ 18 

B48 

31ft 

17ft Ryder 

60 

£0 83 2281 

SZ 

1*% 

iSftRykof 

.90 

£2 20 

12S 

lift Hyland 
8ft Rwtar 

.60 

£2 B 

667 

18 

10ft 

Oft Rymr pfi. 77 
- S 

11 

-S-S 

0 


1340 S% B% ns, 

11 7 101 13 V 12* 12ft ? L 

J 79 11V 1,%’ ,,'ft* * 

36 _ 1152 10V 10V lA. 

21 16 8% BV BV 

14. 7 108 o’ 5? ??- V 

4 311015 oiv oa% onv- 3 

zjjto izramv bi bV- £ 
1JZ0 4H 6ft 6 ft* l 
62131418 34% 34 V 34V- l 
w»i 20% an? i?_ 2 
» 5 03$ 20< 19? a -1 
36 029S6 64% 82? 82% -2 

" 'S? V » 

*n % & s* ,»<•♦ * 

«0 4% 4% 4ft + V 

1.7 113005 1BV 17% 17? ‘ ? 

• 7% « 7 % 7?- % 

,, 11-32 11-33-1-32 

1* 6 21 11% ll% in 

U128 IK 5V S% s\ 

36 16007 23% 23% 23% - % 

34 27 91 3 % -* ?■ 

2.7348 B4 40V 

43« 2% 2 

3.7 9 67 22 21 : 

3.1 71910 5fl 67% 50%- % 

156 17V 17V 17% 

3® 2% 2% 2% 

215 19% 19% 19% - V 

2.7 14 414 35 V 33% 33V - 1% 

11 1-IS 1-18 1-16 

1* 24 15% 15% 15%+ % 

27 48 11% ,1% lift- t 

06 10 330 19% IB n 

4017 259 92% 32 32 - % 

10. 10 203 10% 18% 18% - % 

26 113087 Z7V 25% 28%- 5 
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7% 3% Wandya J4 

22% 17% Wan .40 
00% 2B%Wtf>Pa 
10% 15% WstOE flJM 
5% WCNA 
12% WIGa pflJO 
9 WatOHn 
13 W«Mn nJ9a 
% WUnlon 
5% WUn pfA 
2% Wlta pIB 
... x%waqEa 
23% 17% Wave i.9Ba 
20% 2i%wnpc pOJOa 
33% 23% WttvCO 1 
32% 23% Wayarh 150 
40% 34 Wayar pr26Z 
43% 33 WMbT n 
10% 7 V VtWMKi 

31% 24% »pil)PII pIB 
33% 25% Whr%d 1.10 
10V 12% WtiHaW 
37% 94% WMbm 160 
13% 7% Whkk n 
1% 3-IOufmiM 
20% 8% WDoQ .10 

44V 


39% -IV 
50 -2% 
3#% - % 
13% - % 



06 iioo J3 23 + % 

7.1 0 59 * 8* ® , + % 

£7 78 0% 0% 

16 11 ID n 10% 16% - % 

U 40 10% 10 10 - % 

300 15-W «■« !»■« 

I 1 % 1 % !%+ % 

.4 m 27 26% 77 * V 

902 1% 1 «%* % 

£1 16 OH 24% 2«% £4%- % 
1.134 780 u4G% 44% 46 +1% 

66121160 37% 334 
II II 2992 HI* 69 

£6 20 6287 39% 36 

16 15 lU 13% 13% 

59 48 4% 4% 4% 

22 11 2 13% 13% 13% 

SO 10 101 30% 23% 23% ~ % 

22 16 1776031% 31% 31% 

13.10 1 11% H* 

H 5 

4» 0% S' 

£5 29 5030 29 % 27% 26 - % 
£5 24 13118 42% 40% 40%-I% 

36 8 541 38% 37% 37% - % 

t£ 47 8 7% 7% 

72 9 346 20% 20% 20% - % 

17 3 20% 20% 20% + % 
-V-V - 

46 10 3419 29% 34% 25 

283 1% 1% l%+ % 

14 18 40 M% 14% 14% 

1.7 18 1883 19% 15V 16%+ % 

1£ 13 20 Z7% 27% 

17.21 222 14% M% 14%+ % 

O 11-18 11-16 11-18 
34 18 44 18 17% 17% + % 

76 222 BV 8% 9%- % 

17. 314 0% 0% 0% + % 

76 00 11% 11% 11% 

18. 32 167 BV 8 8V+ % 

9.7 74 24% 24% 24%+ V 

79 512 11% 11 11%+ % 

6 22 701 20% 20 20%+ % 

93005 3% 5 3 - % 

56 HO 22% 22 22% 

Bill 40 13 % 13% 13% +% 

91 15-32 7-10 7-10 
B6 I KM 57 57 57 +1% 

■2 O 93 93 93 -1 

16 17800 101% 100% 101% ■ 

91 *150 

4.7 14 71 ..... . 

4 8 5 147 39% 39 39 -% 

28 9 u18% 18% 10%+ V 


10 % 

10V 

*5 

31% 


_ 39% W1HM» 140 
01V 48% WIHm p067 
7% 9% WUaluO Jtt 

19% 4% Wlndmr 

«% 49 WlnDIx 169 
0% 4% WtnnBfl .10| 

32% 20V WtocEn 1.79 
24% 20% WtecPS 162 
49% 31% W1IBO 1J2 
19% K%WdlvrW .19 
38% 25% Wuhrtl 8164 
15% 0% WridCp 

T9V 16% WrKM 166a 
97% 38% Wrlfllay .08 
14% 7% WyMLb JB 

27% 18 Wynne 60^ 

B% 49% Xenu 3 
34 21% XTRA ,40a 

27% 16% XTRA pfIW 
4% 1% Zapata 

12% SVZaoa* 

% %Zamax n 
19% 7% ZaoBhE 

21% 13% ZanNO 69 
9% 9% ZarUx 60 

19% 12% Zara a J*> 
*8% 34 Zwnln .70 
12% l0%Zwalg IJIa 
19 9 ZrtrtpTl .90 


101 % 100 % 101 %+ % 
02 11% 82 - % 
21% 21% 71V+ % 
39% 39 30 - 

. ir18% 18% 10% « 

11 Mb 30% 30% 

17 IV 1% 1% 

185 23 22% 22% 

22 10 103% 103 103 

£0 13 214 43% 43% 43%- % 

S3 M 07 22% 71 V 22%+ % 

477 9 % 8% 9 - % 

70 It 235 22 % 21V 22 * %. 

101807 9 0% 0%- % 

£3 17 32 25% 25% 25% - % 
470 11% 11% 11%+ % 

1305 9% B% 9%- % 

5319009 83% 61 61%-1 

702 31% 31 31% - % 

I. 7 10129* 47% 40% «9% - % 

16 13 214 74V 24% 34% 

7.1 IT 90 4% 4% 4% + % 

2A 19 5103 ii64% 61% 62% -1% 
66 12 91 30% 29% 29% - % 

56 10 13 71% 21% 21% 

10 17 139 259 257 2S7% + 1% 
90 11 142 20% 28% 20%+ % 

J31B4S2 41% 40 40% — V 

26 9 203 10% 10% fOV + % 

19 0 CO 6% 0% av 

3 13% 3% 3% — % 

0 7 452 0% 0% 9% 

87 2% 2 2% + % 

1731 06 30% 27% 28 + % 

70 7 17 9% 9% 9% 

£0 18 02 29% 20% 29% + % 

.4 101201 31% 31% 3I%- % 
£2 71737 78% 77 77 -1 

06 0 31 31 31 ♦ % 

IS 0 * 32 32 

38 25 4900 0% 8% 8% + % 

£1 15 22 10% 19 19 

18 30 39% 38% 39%+ % 

17 50 17% 17% 17% 

338 18% 19% 15% - % 

1£ 18 14% 14% 14%+ % 

12 52 9% 9% 0%- % 

£7 78 14% 14% 14%+ % 

5403 11-18 % 11-16 

ID 16% <3% 15% +2% 

370 0% 6% 9% 

119080 37< 39% 37 - % 

II. 49 18V 16 13V + % 

96 22 23% 22V 23 

36 81082 27% 28 28 -1 

47 63076 26% 29% 25% - % 
TA 02 33b 35% 39% - % 
a 12SS 43% 42% 4?%+ % 
35 8% 8 8% 

113 81 ST 31 +1 

30 11 1740 SB 20% 26% - % 

29 32 13% 13% 13% 

S3 21 IMS 20% 27% » + % 
7 74 11 11 11 

10 % % % 

1.0 0 338 10% W 10%+ % 
40202254 32% 31% 31% ~ % 
70 2 40% «% 48%+ % 

£1213 10 0% 9% 6%+ % 

95 1854 6% 9V 6 + % 

917 2W 87% 89 . 88 -1% 


36 - .. 

127 4% 4% 4% 

SI 10 928 29 28% 28% 

7012 387 21% 20% 20V - % 
40 28 140 33 35% 35%+ % 

1.412 3D 11% 11% 11%*.% 

£1 13 1998 34% 32V 33% - % 
190 H9 9% 9 0 - % 

1£ 10 »% 18% 10%+ % 
10 19 308 »% 53% 53% -1% 
£1141861 14 13% 13% + 

£813 Ml 20% 20V 20' 
-Y-Z - 

£4 0 2308 49 % 48% *7. - % 
26 56 24 

90 


li* H 

8% * 

3V 23% - % 
12 30% 20% 20% 

407 1% 1% 1% 

» 6V 5% 5% 

TOO % % % 

1181 8% 0 8%— % 
96 9 0 15 15 15 

IS 191 5% 9% 5V 

2014 09 14% 14% 1«% + % 

10 £1 522 0*9 48 48 - % 

11. 883 11% 11% 11%- % 

ML 1445 9% 9% 9% 


MtfldBl.Yeartv taghs and towa raflect Die 


pravtoua 52 weeks plua The current week, bui rad taa IHaai 
trading day. Where a apffl or atoefc dtvWend amounting to 29 
percent or more has Dean paid. Rto yeefa high-only range and 
dividend era shown tar the new stock only Urdea* otharwbM 
noiad. rales ol dMdend are annual dWaimamanta baaed on me 

bnmt dEClwHon 

tadlW dwta also tara{a). b-annual rata of dMdand plua aioch 
cBvtdana o-tlqukietlng dMdand. cU+ctalad. Mw ywerty tow. 
a-dhddand declared or paid In pracatSng 12 mgrtns0-dlvMana 
In CanecBan fund*, aubjed in 15% non-maidenca tax. f-dMdand 
declared after xpltt-up or bmck dividend. J-dMoend paid tab 
year, onOOad. dafanad. or no action nJtan ai lotaxl dividend 
•naeang. b-dMdend declared or paid tala year, an accwnutatara 
leaua wBh uMdands In arraarv. iwiew taaua In the paal 52 
■era. The tmta-tow range bagbia with the atari c* ndlng 
nd-naxi day delivery. PIE price-earnings railo. r-dlvldand 
dad arad or paid to preceding 12 mantaajftua stock dlvldond. 
e-atock spUL DMdands begin with data of apllt ataeaies 
HSvidand paid in Mock In preceding l2monifra. aabmaied caah 
vakia an an-dhddand or BX-aUtrUrubon dale, u-naw yearly nigh, 
v-tradlng haded. vHn bankruptcy or racdverehlp or being 
raofuanbed under the Bonkrurtcy Ad. or securities amsumod 
by ouch com pan lam wcKHatributod. w+when laaued. ww-w«h 
warranto, x-ex -dMdend or ox-rigtaa. xtUwex-dlBirlbuttan. *w>- 
wHhoul warrants, y -a* -dlvldond and sales Infull. yid-yMM. 
*-aataa In full. 



AMEX COMPOSITE PRICES 


H% 

55% — % 
12% + % 
17%+ % 
6 %+ % 


i.E 100a High Low O?" 
2200 23 % 22% 

160 56% 55% 

11 29 12% 12. 

10 33 17% 77% 

7 35 0% 6% 

13 2 2 

7 16-16 15-10 
IT 2% 2% 

74 062 43 % 42% 

12 2184 15% 15% 

14 6 u2S% 2S*I 

S5 M% 20% 


19 41 £16 


13 

20 

90 

29 

95 

71 

21 

7ft 

e : 

303 

3% 

31 

27 

5 

18 

1% 

3% 

ft 

79 1075 

5% 

4 

IS 

72 

1ft 

4 

■ 0 

-B - 


4 

19* 11% 

11 B7SJ 

10 S% 

5 0ft 
IE 1% 

IT 

32S 

Sft ’ 

3* 

12 

isft 

*5 

350 

27ft 

15 

4 

28ft 

a 

70 

43 

17 

150 

£1% 

7 

ID 

12 

1329 

21 

1 

11 

11-10 


79% 

s 

3% 

i% 

3% 

>* 

5% 

1 % 

3% 


1618-1-16 

r%- % 

43 + % 

15% - % 
35% + % 
20% 

j. 10+ 1-18 

79% 

21 

6 % " % 

3% , 

i%+ H 

3% — % 
% 

5% 

1 %- % 
3% 

11 % 




15% 


42% «%- k 

2 i% a’ 1 ** Y 

12 u + % 

5% 5% 

10% >1 

11-16 11-16 

Z2 B9BUI4I; a% 15% 7 

Z13 17% 17% «% - k 

- C-C - . , 

87 2 % 2% ? 

271347 Bi 8% 6%; ' 

8 22 7 6 % 6 % ^ 

» 2 8% 8% 6% — % 

19 123! 34% =4 Mh- J* 
13 20 13 13 » , .1 

2i; 4V 4 11-104 11-10 — I - *® 
44 103 24 23% « " !■ 

« 432 23% » 23 1 > 

170 3% 3% 3 % J 

9 311 7% 7 7 - % 

11 0 22% 22% »%" *» 

17 374 E% 22% »%' h 

15 274 2% 2% l* 

8 37 6 57| 6 

407 1% 1% 1% 


PI Sb 

1 “l H S;a LOW k 

Ctmaln 

GontAb 
CaitMd 
Coran g 10a 
Croaa 1 J* 

CmCP 60a 
OO-B JOB 
Cubic .4« 

Cuatrid 

Cyj-fd 


324 13-18 % 

1409 8% 6% 

40 12% 12% 

344 0% 8 

15 110 30% 

18 33 34 % 3*% 

16 104 33% 33 

g 48 21% 20% 
B 5 % % 

39 9 % 0% 

- D-D - 
182 2 

241 0% 8% 

'72 ^ -1* 

H 3 2)l 

3B 27 5% 5% 

SSi ■» « s ™_ ,a ,5S 

■ E E a i% 1% 

4 10 14% Ijft 

123 183* 12% «% 

17 120 16% 

5773 7-« % 

22 2270 4% 4% 

337 1% 1% 

far s > s 3 , s 
tji :r si 
“ -S 4 j 4 % 

« m 27V «% 
104 8 d 5% 

11 187 

LA 200 7% Oft 

4 344 7-18 7-16 


[X ind 

DWG 

Deimed 

DMjnlm 

Ducom 


EAC 

gmu nCJ .50 
Eatgc £*S 
Echo By -tff 
EcoCn -*8 
EBlnor 
ENSCO 
ErrtMkl 



FnritL 


GHI 

CTH m 

(Stanfffl *0 
Grin g 

G 1*9 lb * 

GlobNR , . .. 

i3k)FM : So 4% 4% 

to**" *, 17 lU 16% W% 

Greiner » ’ 7 13 U 

40 . H-H - 

in 7 7b il 

riampH 1-” - 2 963 t9'n 

Htarthd ,8 U 7 1% 1% 

M"* 0 4 115 J % =i« 

4> 7 S . iff 

56 6% % 

358M >ft 

«!»• V 1 

,44 4 ^ 

s ISO S% 

. 1-1 
077 


HKwl 
Harifn 
Hen»b0 
Hitaav n 
HrllyCp 40 
HmHar 
riomEn 


ten 

9'“ 

msiSy 


nrr = 4 % 

,g 01 10% lEji 

34 266 47% 47% 

10 151 '% ^ 


IS + % 

1 %- % 

18 

14%+ % 
12 % , 
16% - % 
7-W 

*%- % 

1 % 

9% - MB 

UV 

23 + % 

a*- \ 

ii% - % 
4%+ % 

5%- % 
40%+ % 
7 - % 
7-16 

18 ^+ V 

13 + % 

a-- x 

a-k 

iv 

IV+ % 

a &x 

sv- % 

5 + % 
«% 

47%+ % 
1%- % 




EbMCkaa 

Stock Mr. 

2ft 

2ft , 

PtyGwn .12 

0ft 

Oft - ft 

Prowl A .10 

2ft 

2V 


1% 

IV- ft 

ProMed .43* 

V 

ft- 1-16 

PratCre 

Sft 

2ft- ft 

RBW 

lift 


Ragan -U 

ift 

1%- ft 

ReCap 

2V 

2% — ft 


5% 

5% 

Roger* .12 

18ft 

10%+ ft 

Rudfck JOB 

9-18 

9.10- 1-18 

3JW 1J6 

6ft 


Eaton 



SlfcaaA J4 

3-19 

2ft 

% + MB 
Sft- ft 

SoUCon 

Spat tag 


19 74 7 % 7 % 

17 7 24 24 

- M-M - 

33 S%' 2 
3 1908 4 % 4 % 

BT 1 % 1 % 

21 10 % 10 % 
a 189 42 % 41 % 
66 339 28 % 29 % 
30 1 % 1 % 

1 8% 8% 

127 0 6 

8 % 9 V 



34 1796 23% 24% 
IM 15V 16% 
-O-P-Q- 
27 126 39% 34% 
9 1821 6% 9% 

42 S 6 5 

90 1 B 6 

14 39 10% 19% 
» 907 34% 33% 
26 421 BV 9% 

9 13 ISV ISV 

11 10 a 28 
43 B 11% 

6 313 14% 13% 
20 3-1B 3-W 

10 B 87 38% 

12 249 28% 20% 


Stand 64a 
9BUW 
Gumma 
Synakiy 40 

HE 

711 

TaW’rd jo 
TanayS 
TalOfa JB 
Taiaaph 

Thermo 

Thrtra 

TuOPel 00 

TwCty 

TubMax 

Uineorp 
UFoodA J3e 
UFaodB JOe 
US Cell 
UnvPai 

vaiFrg JO 
WangB 


WaBCb 05 

WeBAm 

WaM3rd 

WAmBc M 

wag# 

WHET 144 

Worthn 

Xytroa 


W Sb 

E 180a High 

IS 11 0 

10 6 % 

190 3% 

9 *1 4% 

14 25 4% 

- R-H - 

> 8 
1 19% 

11 67 13% 
29 12% 

40 78 23% 

12 92 28% 

- S-S - 

15 9 24% 

a 7 a% 

20 5 18% 

202 19 

35 101 7V 
275 17 2V 
1 7-16 
280 3% 

7 280 9% 

- T-T - 

307 11-18 

190 1 % 

21 8 16% 

15 64 23% 
76 200 37% 
18 13*3 4% 

102 91 14% 

19 143 14% 
28 85 27% 

13 75 7% 

723 5% 

- U-U - 

10 % 

7 129 2% 

6 3 3% 

9 20 
03 9% 

- v-n - 

9 22 6% 
1374 4% 

570 8% 

6 3 14% 

IT % 
109 2% 
IS 15 =3% 

20 1853 13% 
15 2* 17% 
11 53 13% 

- * - Y-Z- 

340 20% 


Lew Cteee Chng 
0 0 - % 
0% 6%+ % 
3% 3% 

4% 4V 
4V 4%+ % 

0 0 - % 
18% 19% - % 
13% 13% - % 
12% 12%+ % 
23 23 

26% 28%+ % 

24% 24% — % 

8% 8l«- % 
16% 10% 

18% 19 - % 
7% 7% 

2% 2V - % 
7-18 7-16 
3% 3% - % 

9% B%+ % 

% 11-10- MB 
1% 1% 

16% TS%- % 
23% 23% + % 
37 - % 

. 4% — % 

14% 14% - % 
1* 14%+ % 

27% £7% 

7% 7% 

5% 5%- % 


% %+ % 

2 % 2 % 

3% 3% 

20 28 — % 
5% 6-1* 


37 

4% 


9 9 %+ % 

4% 4% - % 

7% 8 + % 
14% 14 %- % 
% %-V16 

3% £%+ % 
23% 23%+ % 
13% 13% - % 
17% 17% 

13% 13% 

19% 19% - % 


NASDAQ NATIONAL MARKET 


4 pm prices Juno 23 


Slock Dfv. 100a Wgh Low Lai* Chng 
AAWBd 27 8*0 33% 32% 32% - % 

ACC Cp .18 28 64 1 3% 13% 13% 

ADC 14 907 22 21 21 - % 

ADT 11 779 32% 32% 32% - % 

ASK 16 372 6% 0% 8% - % 

AST 22 4060 22% 21% 25 - % 

Aclaun a 19 1000 14% 13% 13% - % 

AonaSl 8 4 »% 19V 10%+ % 

AHAHI 19 67 7 % 7% 7% 

Ad mm 19 179 22 2l% 22 - % 

AdacLb 64| 5 1619 1% 1% 1% 

Adapt 13 2961 10% 17% 17% - % 

Adbifl! a 13 332 IB % IS 18 

AM5v .W 13 15* 22% 21% Sl%- % 

AdobeS 21 b 212872 38% 30% 38% - 1 


AdvCIr s 
AdMJQv 
AdvPoly 
AdvTal 
•drama .19 
AdvoSy 
Aegon £4£e 
Aerovx 
A0 Bab 
Aflncyfi 601 
ACRtCO 9 JO 
AtrMd 
AJryytac 
Alrtran .10 
Akzo 1 79e 
Aldu* 

AlatBi 22 
AMiBM 90 
AlagW 
AlianPh 
Ml lam 

AUdCap 1 23m 

ajoC*B 56a 

Aitam a 

Ataeoe 32 
ABoGId .08a 
Aitora 
Alloa 

AFFF ISO 
AFT.E t 
AWAirl 
ABnkr 80 
AmCaR 
AGroal U 
Ami mg 
AMS 

AMliu 1 00 
AmPac 
APwCv 
ASoll 32 
ATvCm 
ATrav a 
AmFlBk 
Amerltr 1J8 
Amgen 

AmukBk 
AmicCp 
Amvoil JO 

Analy a *8 

Aoanpel 1.10a 
Andrew 
ApcgEn J4 
AppMC .44 
Aplebea 
ABioad 
Apweio 
AOKWB 
AptdPw .12 
Arcnhra 
Arbor .18 
ArgoGp I GO 
ArtaFi 
Armor .64 
Arnold I 
Artel 

Athlon 

Aalamr i 
Aaau 

AxdBnc .73 
AEdCmA 
AadCmB 
Altman AB 
AiiSeAr 00 
Atwood 62a 
AlwdOc 


t as <0% « 


a 


0%- % 
% 


SOI 0% 0% 0% 

17 039 19V <9% 19% 

9 95 12% 12% '2% - V 

13 678 11% 11% 11% 

B 3 09% Hi* 60% + 1% 
217B *% 4 4 - % 

70 479 12% 11% 12% » % 
16 1388 13% I2V 12% - % 


£08 7 
31 333 9% 

71 20G 107, 

11 108 8% 

8 153 32% 

23 340 27% 

13 *38 15 

12 901 30% 

9 21 9 If 

065 12 

3* 2271 8% 

12 

175 

20 3097 11% 10% 11% 

15 79 19% 19 19% + 

16 11*3 37-10 3 3-10 3 7-16 + 


6% 7 

9 S - . 
10% 10% - % 
6% B%- % 

32% 32% 

26V 76% - % 
14% 14% - % 

30% 30% 

- V 


11% 17 
7% J%- 

isv tav i8V 
17% 17 17% 


12% 


12 % 

5’* 


9% 

*h 

12 


*• 

V:* 

B%- % 
a%- % 
12 % + 


2217*9 13% 

173 5% 

210 18% 

473 9% 

OS 37a 9% 

7 231 9% . ... 

22 731 12% 12 12%+ % 

15 958 34% 3* 34% - % 

0 514 0% B% 011-16* MB 

22 *81 16 15% 10 » % 

10 1 3* 34 34 

13 53 13 12% 12V 

21 777 *0 38% 39 - V 

20 301 25% 24% 24% - % 

*1 399 37% 37 37>* 

7 710 16 16% 15% - % 

130* 1% 1% 11I-10 + S16 

18 2*19 10% 17% 17% 

70 5142 u7l% 74% 74% -1% 
309 2 % 2% 2% 

972 19 V 10% 19% - % 

250 3% 

16 214 30 19% 

5 85 17% 12% 12% 

11 170 21 20% 20% - % 

10 175 10% 10 10%+ % 

10 25155 42 % 41% 41% - % 

09 19% 18% 19%+ % 

23 10 33 % 33% 33% - % 

16 635 13 12% 12V + % 

14 022 37 % 36% 37 ♦ % 

15 201 34 % 23% 23% - % 

9 4167 11% 10% 10%+ % 

17 40 19V 10% 19% - % 


3% 3% + % 

1?\+ % 


156 77 
20 21 21 
10 90 10% 18% 
13 8 38 % 36% 

25 18 5 5 

2027 11% 10% 
6 722 4% 4% 

32 211 0% 7% 

10 40 21% 21% 
109 05 32 11% 

109 14 31% 31 ft 
529 15% t*V 
0 237 19% 19 


70% 79% 

20% 21 + % 

10% 16% 

36%-% 
5 

10 % ♦ V 

4% 

7%- % 
21 % - % 
31% - % 
31% + 1 
M% 

19 


AuMlU 

Avntok 

Avndl* 


BEAT a 60 
BEJ El 06e 
BHA 
BHAB 
BMA 120 
BMC SI a 
BS8 8ep 00 

RobOTM 

BakarJ .08 
Balard 10 
Bcp+fw (1 04 
Banctac 
BXSou SB 
Bapkra 
BUowa I 
DkWoic JS| 
BanPnc 160 
Gann 56 
BaelF 16 
BoyVw 45e 
BoyBka 1.00 
BeeuCa JB 
Barfcfay a* 
BettLb 108 
tag 8 .M 
a Mode 
Btapon 

Btagn pn.12 
Btoraai 

BbMn 

BtocOv 
BKkO 70b 
BoaiSn £12 
BcbEvn JCb 
Bahama 20b 
BonvIP 
BoataB 
Borlnd 
BoalBc 00 
BatnFH 12) 
BosTc 3 
BratfyW 60 
Brand 

Branca JO 

BriwV 

BrTam 

Bruno* 14 

BUM 

BUIdT 

BmyS 

Burrb .10r 

BuanRc 

Byiax 

C con 
CEH a 

cu Fn 
CIS Teh 
C7EC 

CdbyS £02a 


J* 193 45 % 44% 45% + % 

43 25 19% 19% 19%+ % 

27 1592 54 % 53% 54%+ % 

51 24 5% 4 ISriB 5% 

330 3 2% 3 

225 64 9% 9 B - % 

3 2951 6% 5% 6%+ % 

- B-B - 

8 73 10% U% 10% 

5 1502 7% 0% 6% - *» 

35 38fiu25% 24% 25% + 1% 
43 u2S 24 7*% + 


■ 24 

31% 

30% 

30% 

FlMCp 

.44 


77% 

27 

17 - ft 





14% 

14% 

FlUiu 


23 W8 

0% 

Oft 

Oft ♦ ft 

FPeoFn 



to 

0% 

10 ♦ ft 

F5ecC 




20% 

aft -i 

FTonn 

1 60 



51% 

51% 

FtWFn 

38 




20% 

FlWrM 



9% 

9ft 

9% - ft 

FlrXT+r 

IE 

El 

11% 

lift 

lift* ft 

Fwan 



70 

(9% 

70 + % 


40 



13% 

13ft- ft 

Flow Ini 


14 19 

47% 

*0% 

48%+ % 

Fh+ml* 




74% 

24% - % 

FdLiOA 



38 

34% 

34% -1% 

F<£UB 

.13 


17% 

17% 

17%+ % 

ForAm 

108 

B 903 

17% 

10% 

«%- % 

ForaaiO 

I 


19 154 21% 21 21 

9 951 43 % 41% 41% - % 

20 S17 72% 71% 72 + % 

21 W IV • 

43 1096 34% 23 
fflS0 23«22V22% _. 

303 30% M? 80% - V 


1*4 73 + ft 

IX A: X 

7 ? 22 %-% 


27 4749 » 


- V 



Catgane 
Calgon 02 
CalBio 
CaHIK 
Camtm .ISa 
CamBS 
Candta 
Canom J6r 
Canon la 
CrdnO a 09 


Car Cm J4e 

Canmk 

Caringn 


Csaclm t 

Caaaya 

Calpene 

Cetera a 

CallCm 

Celrtn 

Cantrbk 

CentxTI 

Cenfcot 
CnBah 60 
CFUBk 1.40 
CnSprn 


29% 20% 27% - 1% 

291 16% 10 18% * % 

101 10 G 8 12 % 12 ** 12 % - 

13 402 38 34 % 35 + 

9 315 33% 33% 3J%+ . 

18 5931 W% 13% 14 % + «i 

5 ID 18% 16 18% - % 

504 0 % 6% 0% - ft 

17 4791121% 20 21 * % 

£3 1333 20% 20% 2D% + % 
8 91 14% 14% 14% + % 

ITS 3% 3% J%+ % 

100 2484 7% 8% 7 - % 

14 7 33 33 33 

26 523 34V 33V 34 

2T 15 

■ 238 
100 
21 915 
33 1938 73 
90 10 

15 281 14 13% 

7 30 10 9% 

19 20 11% 11% 

11 1355 11% 11 

- C-C - 

10 158 12% 

10 311 10 

17 112 10 

2218 0% 

330 34 20 % 20% 20% - % 

16 475 63% 82% 62% - V 
28 2465 27 % 28% M%+ % 

20 60 24 23 % 24 + % 

430 7% 7% 7%+ % 

26 159* 48% 45 45% - % 

1409 9ft 9% 9%+ % 

10 583 9% 9 0 

14 102 9 9 % 9%+ % 

639 4% * 4 - % 

37 249 13% 13 «%- % 

33 »7 57% 57 57 - % 

129 721 10 9% 10 + % 

21 10 27% 26% 28%-% 

39 1241 u19% 19 19% + % 

13 HO 10% 10% T8% 

12 419 15% 15% 15% - % 

331 25 % 23% 24 -1% 

12 13 20% 19b 19% 

0 1016 3% 3% 3 6-10 

11 516 0% 0 

*10 7 8% 

28 3V 3% 

48 1929 34% 34% 

311 10% 17% 

823 5% 5% 

28 1214 22 % 21% 

335 KOI 44% 43% 

7 129 14% 14% 14% 

0 207 29% 29% 29% - % 

15 277 18 17 17% - V 

0377 u20% 19% 20 + % 

4 lai 8% 9% 


15 7. 

8 30 14% 
201561 13 
13 *09 11% 
54 1020 10 
23 
10 


12 119 64% 
26 58 v47% 

16 1781 WV 
28 27% 
22 19% 


Chanln 
ClwmSh .12 
CtrtOne 06 
ChkPl 
C)un Dag 
Charntx 
ChFab 
Chmpwr 
ChtdWld 
OkptTc 
Chirm 
CtrDel 20 
CmnFn £44 
Offiaa 23 
Ckrua 

riw 

OzBcp 160 
OzBkg 120 
Cam A I 
Com B -77 > 

Oarer a .70 
QMnH 
0807 
Ctalh 

CocaBd 09 
CadaEn 
CodsAI 

CaharM 
Cougen 
CoIBcp JO 
QnGaa 1.71 
CotCoo 04 
CotoHt .16 
Cotoia 
Cmnalr j*0 
Comcsio 12 
Cmc ap s .12 
Comet Ic £60 
CmBtata .72 
CrnCb 160 
CmlTak 60 
CmpraL 
Cmpdi 
CmpPr 
Comma ■ 

CntflH 8 
Cnepn 
CncCpi 
ConrPr 
CmoUm 
ConPap 1 28 
CnulBc 104 
ConuQ 
CWod 

Cooker 

Coon B 00 203878026 . 

Copytia *30 5% 

Cordl* 31 776 10% 

Co raB 102 0 1366 41% 

CtapSR 
CdrmCp 
Costco 
CwifPr .Kb 
CrtdSd a .08 
GrayCm 
Creator U£ 

CreaTr 

Crwnfl* 323 8 


10% io4 + % 

3r h 
10% 10% - % 
8% 9V- % 
7 22% 22% 22% . 

16% 16% 15%- % 


39 301 12% 12 12. - % 

9 7921 20% 19% 20%+ % 

4994 u3S 37% 38 - % 
33 WB 20% 19% 19% - % 

’ 03% »V 

48% 47 
18% 16%+ % 
26% 27% 

_ 10 19 - % 

0 33 22 % 22% 22% * % 

16 179 34% 33% 23% 

16 95 D 31% 31% 

29 252 24% 

9* G05 7% 

BS n% 

2B3 3% 

08 22 
7S8 2V 

IB 46* 15V ... 

S7 a) »% »% 2S% 

W 510 11% 10V 11% . 

*2 878 19 18% 18% - % 

8 126 ... 

11 63 22% 22% 2!% 

M 00 20% 20% 20% 

44 801 »% T*% «% " % 

18 1033 7% 7% 7'ft , 

O W! 10 18% 18% + % 

1373 15 14% 1«%- ft 

1064 14% M% 14% 

19 594 48 % 45% 48% + 

■ 33 J4% £4% M% 

26 SO 52 61 SI ■ % 

41 125 22% 22% 22%+ % 
W 285 IS 14% 14% * % 

w sis 8% e% s% - % 

14 8273 1-IS 3 3 

W 67 22% £1% 21V T *9 
13 109 5% 5*8 5% -1-16 

40 1478 u22% 21% 21ft- % 

21 11u25% »% 24%- % 

16 10186 26 24% 25 - V 

33 123 23% 23% 23% - % 
11 229 41 40% 40%+ % 

8 641 15% U% 1*5" k 
1134 19% K 
£8 702 15% 16. 

21 208 3% ?% 

6% 23 

9: 


23% 23% -1 
7% 7%- % 

13 13% - % 

3V 3ft + % 
22 22 - % 
?% 2%+ % 
14% lb -1 
28% 29% 

10V 11% + 1 
10% 10% - 1 
7% 75 

22 % 

20 % 

11% 


a 

» 


19%+ % 

IS 

3%+ .% 

IV % 

10 % + % 

40% — % 

27 227 14 13%' 0%- 

93 149 10% 10% 10% - . 

36 263) 43% 41% 43 +1% 
17 134 14 V M% UV + % 

29 203 28V 28% 28V + % 

1066 3V 3% J%“ % 

7 249 24% 2*>: 

4431 9% Oft 9 


Jb 

1% £*% 

■ ft 9 + % 
5% 5% 


Stack Dfv. 

CulInFr 

Cywgn 


DF Sou OSe 
DM Ten 
DMA PI 
DS Bra 1. C0a 
DSC 
Dawwo 
D*i[Ce .13 
Daisep 
Dauphn 1*2 
DabSnp zo 
Deklbt 32 
DklbCn 00 
tMchm 40 
DeflCpr 
DepGty 1.56 
Devon 4 JQ 
DaVBvl 
Devon 
Dugnai 
DOjroll 
Die oon 
Digi M 
DigMic 
DlgtSd 
Diune* 

DlrGnl 20 
DomBi 0 

DroaB 
Drexh 
OiayGr 
OrugE a.IOe 

□airamd 
□urlrn 1 SO 
DurFII 30 
Dutyf a 
DylchC 


BO 


ECI Tel 
B4CN a 
H1C Ln 
EpiFd 

Eeatfn ,10| 

Egghead 

EPaa 

EWXa 

EicSm 

EllixAS 100a 
ElecAri 
EUnFn 
EmpBen 

Emu lor 

Engph a 12 
EnavG M 
Envarc 
Enron 

EdUS 120 
EglOll .10a 
Eiidri 1 B7e 
EvnSm 
E rarer 
Exobvto 
Excel Be 60 
EXTON 
End* 

Exoin 

FFO Fn 
FHP & 

FRP Pr 
Fan 30 
Fasml 1 
Ferob 1 
Fitronc 
FdmT B .98 
FlgleAs 50 
FIHNol 
TinNwa 
Fin loan 
FAbBk SO 
FaUUn £20 
FlATn 63| 
FBQn 150 
FlChal 12 

FCoffln 4* 
FComC 1J0 
FKtanat 11J 
FlFam 1.12 
FlExec 
FEx plE£13e 
FEx plF£0B 
FEx P1G106 
FEx piH 
FlFdUic 50 
FFFlM 80a 
FfnCf U 
FlFIBk 06 
FMawa .90 


Salat 

100a High Law Lota Chng 
36 75 10% 10% 10% - % 

3429 u 9% 8% ■%+ % 

- D-0 - 

5 *9 11 % 11 % 1 l%- % 

11 157 14% 13% M%+ % 

215 6% £% 6%+ ft 

8 471 10% !D% rov • % 

17 5166 14 13% «% - % 

10 0 IS I4ft 15 + ft 

14 10 H » 90-3 

12 30 23% 23ft 23% 

9 JB 32 31ft 31ft 

11 100 12ft 12 12ft + ft 

7 820 25ft 2* 2+ 1 .* 

15 11 42ft 42% 42% 

12 64 24% 24% 24% - % 

28 8110 11% 10% 11% + 1 

6 14 25% 25 23% + % 

9 138 2*% 23% 24ft » % 

2 8% 8% 6% 

7 99 6 Oft 9 +1 

4S266*ul?% 16% 17 ♦ % 

10 27 23% 22% 22% - V 

28 5 % 5 4 “ ft 

10 079 10% 17% 17% - % 

17 1984 17ft 17ft 17 %+ ft 

842 0 7% B + ft 

18 460 24% 23% 24 - % 

13 *19 9% 9% 0%+ ft 

9 2141 r* d13% ilb- % 

IS 8*3 11 10ft 10ft + ft 

1270 1% 1ft 1%-1-IS 

21 4*9 »% 37% 37% - ft 

I* Itt Oft 9% »%- ft 

312 3ft 3 3 - % 

12 1472 IB% 17ft 17ft- ft 
18 1S2 2*% 24 24 - % 

29 901 H 28% 29 

11 177 15% 15% 15% 

- E-E - 

22 352 29 28% 20% 

22 349 2i% 21 21% 

10 23 11% >1% <1% 

] 11% 11% 11% 


15% 15% 15% 

15ft 14% 14% -1% 

885 7% 7% 7%- % 


1826 


14 1081 9% 8ft 9% + % 
13 62* 7 % 6% 6% - % 

7 I 44 44 44 + % 

22 1*7* 15% 14% 15 + % 

39 12% 12% 12%+ % 

897 21 20% 21 + % 

738 8% G% 8% - % 

SO 103 <0% 9% 9% - % 

2506 2% 2% 2 3-16+ 1-16 

ID *5 5ft Sft Sft * % 

399 10% 10 10 - % 

9 1 30% 30% 30% 

35 92 6% 6 6% 

50 612 224 219 % 219% -4% 
79 4312 32% » ail, +2% 

0 1096 9 % 9% Oft ♦ ft 

24 3300 21ft 20% 21 + ft 

13 51 0 7ft 0 - % 

485 2 11 S 

9 475 10 9% 10 + ft 

16 1» 25% 25 25% 

- F-F - 

8 8 8% 8% 0% 

15 294 19% 17ft 16 - % 

30 5 12% 12% 12% 

15 94 17% 18% 16% - % 

39 421 21 20% 20% 

45* II 9% 11 - >% 

32 2H4 12% 10% 10% -1ft 

11 975 33 31% 11% * V 

159 25 24 25 

53 629 20 18% 19% - % 

33 132 Sft 0% 8%- ft 

1 19% 19% 19% 

9 321 19 17 % 19 » ft 

8 543 *3% 49 49% 

340 13% 13ft 13% - % 

9 37 27 26% M% - % 

10 29 30 19% 20 

10 110 lift 13% 13ft- ft 

8 72 18% 18% 19 - % 

580 3ft 3% 3%- ft 

6 70 23% <02% 23 

5 2*307 3ft 2% 3 1-18 r % 
144 G% 8 6b- % 

318 11% II lift* ft 

002 4 % 4ft 4% + ft 

1047 3ft 2% 35-19 + 7-16 

9 382 13ft 14ft 15 ♦ ft 

9 150 19ft 18% 19% 

8 22 14% 14% 14% - V 

10 108 21% CT% 21 %- % 

14 115 25 24 % 25 

11 103 0ft 0% B%- ft 

9 99 19% IS 10 -1% 

013 127 Oft Oft Sft - ft 

7 S 26% 29% 28% 

0 1» 30% 30% 30%+ % 

19 448 23 22% 22ft 

14 1173 9 % 0% Oft- ft 

1125 1*8 11% 11 1l%+ ft 

10 8 38% <05% 38ft + % 


FraxO pCE.17 
FonnF JO 
FrWFS 08 
Frnkfal 02 
Framnl 60 
Fruiter 

FubMB 80 
Fubon 60b 

Furan J4 

Gill 

GV MM 

Galileo 

Banma 

Game* 

GalwyFn 32) 

Gem 08a 

Gnflnd a 28 

Genedn 

Gened (4 

Genlyio 

Gamer 

Genua 

Gensym 

Geraglit 

GrmSv 


GimiiBI 

GeaSy 



39 

11% 

11 

11 

- % 

MIcniF 

20 


441 3 15-18 J 13-1# 3% 

*1-16 

Micnm 

2 

17 

134 

9ft 

8% 

8% 

- ft 

Mlerage 


28 3421 

13ft 

13% 

13ft 


MlClTC 



14 ft 

13% 

13% 

- % 

fiSicrap 





31 

31 

- % 

Mine 



84 


10% 

10% 

- ft 

SXUcrolg 





23 

23 


MICM1 x 


58 

87 

11% 

11% 

lift 

+ > 

MKlICp 

1 88 

12 

30 

2*% 

24% 

2»% 

- > 

uiastn 





10% 

11 






15V 

15% 

- ft 

Mlnrtb 

AS 

40 

7S 

*ft 

4ft 

4 > 

- ft 

| Mil ton * 


IS IDS 25 
0 112 18ft 18 
11 1208 18% 18 
- G-G - 

711 19% 14 


!B%- ft 

10ft + % 


14% - 1% 
516 2ft 2ft 2ft , 
16 25 Sft 5 Sft + ft 
11 284 11% II lift- ft 

678 u13% 13% 13%+ ft 

380 4ftd 3% * - % 

14 99 15% 13% 15% 

16 4494 10 dl8% 18% + % 
3722 30% 39% 38% -2% 
MM 01% 59% M - % 

9 135 Oft B Oft 

34 371 9ft 9ft 97,+ ft 

4 1003 Oft 2% 3 - % 

888 19 10ft 1«ft- ft 

2* *4 IS 14% 1*%- % 

6 103 10% 10% 10% - ft 


GaodGy 

Gccdmk 


Qradco 

GiphSc 


«3iean 

GraRhb 

GmwPtl 

Grin 

Groamn 

Grdwfr 

GueslS 



17 449 

19% 

19ft 

19ft- % 

NHULSD 


19 415u26% 

25% 

28 + % 

NMcdia He 


26 lira 

10% 

17% 

17%- ft 

NnPra 




17 

17 - % 

Ndfia* 120 


14 27 

9ft 

9% 

0% t 

to-dCI 


18 37* 

22% 

21% 

71% - % 

NnSun 7* 


1* 127 

11% 

”ft 

11% - % 

NavgGp 

76 

76*3 uZ4% 

22% 

24ft + 1% 

NWK0I 



9ft 

Bft 

Bft + % 

KnukOn 


97 

Bft 

oft 

•ft- ft 

Nnxxiy 


8506 

4% d * 

4ft- ft 

Naan 9 



Bft 

5% 

8ft 


80 

10 1 

»V 

28% 

28%+ % 

HE Bin 00 


HBO 
HMD 

HanMXI .10 
Handoi 
Henvto 44 
HrflgA 8 
Hodova 80 
Karra Be 30 
HaipGp .10a 
Hawkfl 
HllCmp 
MtaCS 07 
Mdmg D2e 
HUhco 
HHtKTyn 
HUarc 

HeonFd 40 
HchgA .18 
Heakln 
HeienT 
HnlyGp 

HnlyPi 

HKkom 
HinRg a J9 
Hogan 
HhHlPk 
Ha logic 
KmCqr 06 
Mm Ban 132 
rtmolrn 
HmeMr 
HmaSav 75 
HOflL 

HraawG JO 
HmBufl I 
Hraand 80 
Hor rind 08 
HoxpSl 

Holi-py 
HBNJ .151 
HuMJfi J4 
Hunts 74b 

Hum lie 
HUKhT 

Hytor 

ICO 

IDO Cm 
IFR 

I MB RnlJOa 
ll*o * 

I ho wi 
ImgFIm 

Imucor 

nunex 
rmprBc *0 
tnoemp 
InaBcp 1.16 
Indlntr 1.80 
IndXTc 
HWFOg 
Wrnn 
WoRee 
IngMU 22 

lngrx» 

imegFn 1 JO 

imgCw 

UgSya 

mini 

Ml wtK 

Man 

Halui 

taWB 

waia 

Wridn J4 

imgph 

Wrkwl 

Mrmgn 

bieirac 

bdmeiC JQ 

InBeal 

inOalrA 

Ktame 

in£a* .10 

InMMWI 
miHsh 1 JO 
RuToUe 
Wrtm JQ 
MMa 
tomega 
16 - MB 


4MI 8ft »% 7%- ft 

II 57 6ft 5% 5ft- ft 

0 3798 8 5% 8 + V 

19*076 21 20ft 29% 

719 Sft Sft 5ft- % 

— H — M — 

J0 IS 1163 10% 10ft 10% - % 
7 757 8ft 5% B%+ ft 

63 713 Eft 31% 32 
23 63*7 22 


_ 21% 21% - ft 

8 500 26% 38 29 ft + ft 

20 224 24% 23% 23% - % 

8 28 28 S9ft 25ft- % 

■ 0% 8% 6% 

13 88 23 22% 22% - % 

4 W 7ft 0ft 7 - ft 

*3 99 SI 19% 191,- % 


29 19 23 % 22% 23 . 

32 1378 12% lift lift- % 
18 318 19 IBS Wft - ft 

31 850 11% lift MV 

9 149 12% 11% 12 ♦ % 

0 11 14% 13% 13V- % 

14 613 13% 12ft 12ft- ft 
9 2 37% 37% 37%- % 
7 75 14% 14ft 14% +% 

317 31% 31 31 - % 

08 565 6 % 6% 6% 

37 95 14% I* 1* ♦ '« 

13 ft 13ft- ft 
ft 

_ 22 ft - 1 

21 % 22 


19 72 14 ..... 

26 612 3% 3ft 3V 
32 90 27% 26% 26% 

2082 23% a 
10 64 22 21 . _ 

9 241 37ft 37 37ft + ft 


5 128 3 0-19 2ft 2 11-18-1-18 
» 459 20ft 20ft 20ft- % 

14 1C90 19% 19% >9% 

10 731 12% 12 12 - % 

11 1253 9 % 9% 9%- % 

36 82 11% lift 11%+ ft 
25 32 42 V *1% +7% • % 

43 40 6% 6% 9% - ft 

10 241 4ft 4ft 4% 

20 GO Be 0% 0% + 

687 5 4ft 4*, 

15 969 21% 2D% 20% -1 
0 8*6 17ft 17ft 17ft- ft 

10 387 19% W 18 - % 

Sfi 840 13% 13 13% + ft 

39 644u 7ft 7 7ft + ft 

144 2 9-IG 2% 2% + 1-16 

33 £7 10ft 18 10 - ft 

9 7710 9% Bft 9% 

0 652 26ft 25% 28ft 

2D 91 lift 11% lift* ft 

4 Sft 9% Bft- % 

207 25 14% Mft 14% - ft 

33 264 16% 16 16 - ft 

672 27 % 26ft 26% - ft 

9 153 21 20ft 20%- % 

9 909 Oft 8 6ft 

W 240 17% 17ft Wft- ft 

10 8 30ft 30% 20% 

10 3 7ft 7% 7% 

11 89 10% 10 10 - % 

2* 737 15 14% l*ft- ft 

631 Wft lift 16% - ft 

13 667 gft Sft 9% - ft 

20 *51 0% 6ft 6% 

15 2D E 2 2 22 

9 1700 6ft 9ft bft- ft 

47 101 14ft 13ft 13ft" ft 

20 13859 *6 46 46 - T% 

1282 »ft 25% Mft- % 

31 171 eft 6V 0% 

19 397 Uft 12% '3%+ % 

12 5B7 40 % 3Bft Sflft + 1% 

1090 17ft 17 17%+ % 

13 517 19ft *9 19 - ft 

13 6798 10% 18ft 18%+ ft 

328 7 % 7ft 7ft 

54 670 7% 6ft 7 

9 10M1 13% dlZft I3ft -1ft 

17 23 7ft 7% 7ft 

103 9% 0ft Oft- ft 

24 67 62 ft 61 61% - % 

18 446 34 33% 34 * % 

16 (SIB Mft 37ft 27ft - ft 

HH8 bft Sft 5ft 

10 10 7% 7% .%+ ft 

1115*7 6ft Sft 6S-I6-1-IB 
lb 21B 14ft Hft 14ft- ft 

14 MM Mb 19% 19ft“ . 

7 368 4 13-10 * 11-16* 11 


Slock Dlv. 
lOWBSa 228 
leortar 

J J5n , 

JLG 20 
.KKn SS 
Jacor 

JOU'H x 1 

JivLub 

JV\A 
Jor.ol A 
jnaMeg into 
June 20 

Juetn r *0 


Sana 

100a High Low Loaf Chug 


40 12% 12 ft 
22 980 Hft !J': 

j-j - 

II 1877 0% 9 

1? 112 25% 25 

II » ?lft 70% 

in* *'■ *% 

17 U 12% '?% 

114 1ft 1% : % 

18 1«*0 29% 29 - ft 

«h 11% n II - ft 

a 1*9 13% 13% 13% - % 

14 216* »% Hft »ft % 
18 ins 11% 15% 15% - % 


12% - % 

■i\- '* 




4%- % 

12% - % 


KLA 

Knmxn u 
Korchr 1 DO 
Kulei 10 
kaicon AC 
Xnecnr 
XriySA 56 
KyClU.1 40 
K r MM * 
’.WCan M 
keyTm 
Kimcxl U 
Will' 
Klnellc Me 
K+Mnn 

K/H.IW 

Kemag 

Xukrk* 


LDi Cp 1 
LSI IM « 01 
ivum 1 57* 
LaPele 
LaddFi 28 
Lnad A J* 
Laid B J* 

Lkir+B 

Lannv 76 
Lane* 54 
LdmhGpn 
Laaiocp 

LlIKl 

Law M 

Loonier 

Irpem 
L'biNfi 9* 
LtoirmS 

ll+Iffl 
Ururr 
Lilly * 52 

LinBio 1 
LmcFn 1 12 
Ii a 74 
LIIKUi X 
Line art 
Li»#Em 
LliCulb S> 
Lono&h 
LCFn 

LokA 

Loro'a 

MCI 10 

MDT Cp 
MSCai 
UTS 40 

kiac’Tr 
ModGC £50 
MagmP 
Mugnai 2* 
UogGp UB 
ManB, • 
Manila 14 

kihirii 2 16 

Manat 
Maifeal > 

Mransu y. 

Maisni 1 20 

Marini 

Maxed 

MauMTC 

Maxim 

Mancr 

Maxwal *0a 
McCaw 
McCor a 48 
Me Grin 64 
MaocdC 04 
MadCra 
Uadlmg 
MadSh a 00 

Medsm 

Melarai J*a 
Mentor 10 
MomG i JO 
Marcfic 1 *0 
Mrc8> a 00 
u rerun i jo 
MercGn CO 
MidnBc 1 JO 
Mar lb 
Mxtcan 
kiMAn n 
MewFd 
Meyerf 


4-h - 
20 1300 H7* 11% 
2! 3*1 7% 7% 

23 *07 Sft 9ft 
» 349 12 ft 12 
•3 52 36 % 35 V 
5 21* 3% 3% 

16 231 39ft 38 
b SN 12% 13 

« as rr% 

10 9’ !?% 

139 53 4ft 

11 115 23 

19: 4% 

12 179 5ft 


Hft- 
7ft 
9ft - 
12% 
3GV - 

J%- 
39% - 
13% 

;ij ’ 2ft- 

1?% 


92 


22 % 

*% 

ift 


22 4 

14 

9ft 

15 -V 
10 % 


4ft- % 

s%- ft 
*>■ - % 
S%- ft 
11% - % 
24%+ % 
14% 

9% - % 


■5 % • % 
10 % - % 
15G - 3% 


K 536 24% 

130 930 14ft 

1C* 1*60 10% 

- L-L - 

11 122 16 

13 235 II 

20 3 158 158 

a IM lift 11% 51% - 1 

15 X4I 11% II 11 - % 

21 *5 21ft .’II, 2lft- ft 

21 10918 21% ?1ft 21 ft - ft 

t *33 6b *ft «'i - ft 

12 I 2>% 21% 71 

17 M3 WV 24'+ 26 - % 

73 550 1*% >7% I'V 

588 24 % 23% 3% - ■■ 

17 313 13% -3V 13% - % 

17 73 20% 29% .TV - % 

19 23 u25% 25 25 % 

19 577 ST Wft 26ft 

a 2 75% 25% 25 V- ft 

24 IDO Bft 9b Oft - ft 
17 3*47 17 16% 17 

336 5 % 4% !V 

12 114 16V 14% 16-,- ft 

2t»* 73% 72% 73% -l 

: sa 21V 21% 21% - b 

16 39 25 J4 

■» 934 21 1. 21 

21 0*0 u 13 12‘ 

14 601 J*% 23 

Id 5718 u33% 32 

330 5 V 5 


Si] 


15 Ik 22% 

17 TWO 35% 

6 1b Oft 

- M-M - 
12 1119141% *0% 
189 190 6ft Bft 
IJ 327 H% 

B 661 23 
MR3 5% 

12 3* 33 

29 130 30% 


21% - % 
13 - % 
:*%- % 
37 - 1 
J*i 

2% - ft 
34ft- ft 
11% • V 


6V - ft 

. . 20 - % 

22% Eft- % 

i 5V- ft 

32% 13 

30 30 - % 

374 3 1-18 215-lt 3 1-It- '■* 
9 120 14% 1* V 15 - V 

56 K 21. 3 22% - % 

11 rai 21 23% 20 V * % 

7 209 *5% 45 +5 ft 

20 267 .ft 24% 25% • V 

0 *5 70% 23 23% 

12 60 17% 16% 

8 195 3? 31% 

8 *99 7 % 7 

22 335 7% .‘ft 

19 5% 5$ 

"5 


16% - 


7% 

Sft- % 

lift - ft 


22 1176 13 ft . 

14 7839 l*ft 13% IS 7 *- ft 

0 54 13% 13 13% 

3083 28 27 % 27% - % 

18 400 24% » 75%+ % 

14 126u£9% 27% 29% +1% 
2826 23 22ft 23 ♦ V 

M 1459 38ft 35 Mft + 1% 

23 381 12% 12ft Uft+ ft 

23 662 71% 71% 21% - % 

411 4 3% JV- ft 

II 57 14% 13% :*% 

27 1037 31 ft 20% 20%+ % 
20 5009 23 % 27% 73ft + % 

180 280 25 34 3*% 

10 879 21% 23 23 

11 1015 24% 24% 24% 

8 127 10ft 10% 10% - % 

7 1*70 14% 15% 14% 

1 H 8 7 % 2 ft 2 %+ ft 

24 4 29% 79 29 

26 *34 4 4% *%- ft 

92 2ft 2% 2% 

13 243 17% 18% lift- % 

14 1115 10% 10 IB - ft 

3 1222 Mft 37% 33 - ft 

13 1506 18% 16% 18%+ ft 

27 2985 13ft 12% 13% - ft 

1939 7% 7% TV - ft 

8 383 9 % 9ft 9% 

8 262 0 % 5% 6 + ft 

38 473" 77% 75% 74% -1% 

4 2056 15ft 14% 14ft- ft 

15 9* *% 9 9% 

13 21 20% 20 M 

13 8*4 22ft 2tft 21ft- ft 

747 19% 19 19% * % 

- 15% 


31 156 15% 14% ... . 

117 949 18% 17% 17% - % 

*062 10 % — — 

17 57 17% 

13 501 30% 

18 314 46 

16 348 38 

110 39 »% ... . . 

5 323 10% 10% 10%+ % 


35 315 80 ' 76% 76% 

17% 17% 



Mlnmc 
Mha 
MWTd 
MOCON 24 
Madina 88 
Mater 0*b 
Morran .64 
Monlne 33 
Mutlhk 00 

Munm It ...... 

Myeogir 477 17% 

- N - N - 

NAC R a 20 14 *189 33 % 33 33 - % 

PCC J8a 4<| 17 63 62% 62% -1% 

NW* IE 7 451 Mft TO JO -ft 
MYMAGC 40 13 330 39% 2B% 29 - % 

NM# W 17 276 21ft 20-, 20 _ * - ft 
Ns Inc 1007 4% 5ft 4ft 

MComBk 1 40 5 187 20% 19% 20% * ft 

NtCpir 38 24 7J9I Bft 9ft 0ft 

NDxta *4 7 190" 14% 14% 15 + % 

21 *03 1«% 14% 14% - % 

295* 10% »% 9ft- ft 

23 239 24 % 2*% 2*S - % 

10 33 39 28 % 38% - % 

4* 9% 8% 97,- % 

17 24 12% 12% 12% - ft 

11 9 32 32 33 -1 

24 3293 20ft lift 19ft -l 

29 *6 7 38% 24 25 - % 

24 3465 147, 14% 14% 

25 733 20 % 20% 30% - % 

38 495 29 % 28% Wft 

11 344 16% 15 16 

460 10% 9ft 10% + 

II 430 12% H% 13ft - 

IS 799 6 4 V 

14 36 9% 9 

13 *621 77 % 74 

606 10ft 6% 

19 297 43 43 

27 5916 J7 34 

11 171 13ft IJ 

*0 ,5 *3% 43ft Oft- b 

350 477 3 Mft 20ft -Ift 
10 1330 31% 3(1% J0%- ft 

6 22 10% 9% 10% 

12 90 24ft 35% 24ft- % 

607 4ft «ft 4V 

28 4 7*3 u307, 19 20% - 1% 

17 56% M% Hft -Ift 

32 33 - ft 

8% 8% 


Nwlmog 
NT Bcp 
NwbNwfc 
New pi 16 

Ntoo B 80 

NBIeDl 
Noidan 73 
Nor dal J9 

Nonnan 
NWalTI 5J 
NuBcp 140 
IWlTu » 78 
NoSdeSr JPa 
NuNG 1 8* 

NavflPh 

►tavaCr 

Norall 

Noralin 

Nutmeg 
OcuUr a 

Ocean nr 

Octal 
CacCira 
OtcOp 
ORxLufl 
OnioCa £E 
OiiDn a JO 
Oiwm i 08 
OktNB 0* 
Otcfflep 76b 
OldSlr 158 
<2mmcm ' 10 
Onhcp 14« 
OnnPie 
OfXKR 

Opine 
Oracle a 
OreflMi 60* 
Oahotn 
OlhBA *1 
04HXT B 50 
Ora TP l 56 


Pacer 1* 
Peclkinl Me 
PTetcm 1.16 
PacifC • 
PaimTc 
PaikOh 
Paychi IS 
Piyco 

PaarMf 72 
Pans I B0a 
Penun 88 
Pe«Kh 
18-1-16 
Pam • 
PBtWat 120 
PwpCT 72 
PecpHri 09 
PeoWn ,40b 
PaipF 

PiaipF pi 04 

PETCO 

Pairito 1 12 

Pmmk 

PhnxRv ibe 

PhnxTc 

PicSaxe 

PicCaTe 40 
PtodFS i 
PionFd a fib 
PayiCp 90 
PlonHi 1.16 
P ton 51 14 

PIcyMg 
Popflad 
PougA&r an 
Pewah 
PiasLi a 09 
PratnCp 00 
PrkaCo 
PrcTH 9 EO 
Piter 
PriJcPl 
Prttaru 
PfddOp 16 
PfiwGp 
PrplLle 70 
PrvBkin .40 
PrvUA 00 
PrvLIB 90 

PUcor 

PpSdSC « 
Purifiah .12 
PyimT 


16 - % 


5ft- ft 
4ft + ft 
74% -2% 
9ft- *4 
*2ft+ ft 
lift ” ’ft 

13 - % 


19 881 33ft 
123 1 

- 0-0 - 
80 1386 23% Eft £’% - 7, 
28 91* 1* 13 13 - ft 

37 *333 Wft 3**1 24V +1% 


*3 It 

33 33*1 18 <5% 

13 71* 12% 12 
11 194 *3% 

2 * * 21 % 


14% 14% 

% 14% - % 

ft 12ft 

V 4? - % 

- - - % 21 % " ft 

- 328 25*1 24ft 25% - ft 

13 29 24% »% 24% 

6 374 24% 25% 24% + % 

48 9 8% 9 

I* +96 Wft 24ft 24ft- % 
6 479 10% 10ft 10% - % 

24 19 13% IJ 13 

35I302 36 % 32% 33% -2% 

9 596 7b 7% 7% - ft 


30 7«8J 

23 

aft 

EV- % 

Viking 

10 

767 

IB 

15 V 

WV -7% 

VIMJLP 


99 

10% 

10% 

10 -J 

Vitaink 

15 2157 

»% 

34% 

3* V — % 

Vtvigen 

10 

16 

13% 

10 

<0 


13 

BS 

25 

24% 

2*% 

WD 43 1 776 

P 

50 

-Q 

W 


11% 

12 - % 

WLR Fd 

WPP GplEa 

6 

WO 

*7 b 

*>% 

ISV 

41% - U 

«YTD 


1 

15% 

ISV- ft 

WBcOC 07| 

13 

J1 

30 

»% 

2SV • % 

n*a»En 1 36 

22 

173 

2* 

73% 

24 - % 

WFSL l 60 


778 

75% 

74% 

»%- ft 

IKM5B 10 


177 

4% 

*ft 

*ft 

Wk!SB p13 75 

7* 

972 

16% 

14% 

1C% + ’* 

HllUInd 30 

31 

IM 

2*% 

27% 

77ft- ft 

WaumP 69c 

15 

63 

32 

30% 

30% - % 

W*.|*k 

74 

8 

*8% 

47% 

*7% 

Weinei >3 

10 

571 

26 

S7ft 

27% 

Ws!0>-e > M 


23 4 B* 5 T * 5 11-16 5 II 

M 174 31ft 30'. 


13 I3’I 47% 41% 42 
12 608 12ft 12% 12ft ■ 


M 017 
17 
3fil 
23 * 
5 9*7 


40% 

18'* IB 
Sft 4 
9% 

0 


12 % 12 *. 
39% 39% 
10ft 


5 

9% 9V - 


7% 7ft 

10 % H% ■ 


15 1957 17% W% 36% 
13 11] 29% 25% 24% 

08 288 8% 77, 

S3 246 5ft 
15 119 13 
26 60 19ft 18ft 18V 
51J 15% IB 16 
aj7E5 IJ 13% T2 r 


i S 
!!', Uft 




25 

n 

9ft 

Bft 

•ft- 

8 

06 

Jl% 

30% 

?lft- 

7 

231 

24% 

23ft 

24ft 1 

TO 

9* 

9ft 

9% 

l% + 

12 

09 

21% 

£1 

Si% 

lb 

IE 

21 1| 

21% 

31% 

W 

846 

Mb 

29% 

30 + 


(O 


1 24 
1 18 


Stock Dt* 

G'.'L- It, 

Cu*3LB 

CuxxCn 
CiFohS i 
OuAlf-i » l 
Ju'+Vt 

Clime 

HPU 60 

B 3 Fill 
HmTorx 10 
bj.r,n 
AaU.a 
ftavm* *7 

HSCffr 

Repign 

n-.hlnd 

O'j+w :ia 

Pm;r. 

n.iwc 

RifltM 

RWi' 

toenCS M 

Pa.iiFn !■> 
Act till 

Rote U> 

R,anF 

l;i Srt 
SEl 10 

Sffn 
ShL 5/ 

Sxi » 

SlK 3 

fi*;c5c 
SUuiIe a 
SiPxuJB *0 
S'Fxut 2*0 
4aiu .+ J 53 
5an;Fm S) a 
Sartor 20 
SamF x 36 
S;.nu‘m 4* 
binxo v 

Sc. to* *Je 

5ei-:n *o 
Saajj'e 
fieingl t 2! 
■SccB^p 92 
Sami sc 

baicnr. xl O* 
Seritor 33 

Smyunr l 

ivjuc- 

fir.Tc- 

5n.-Fni 

tiuMeJ 84 

Svrwd 


I » 


5ier*C+i 

5-aiIin: 

S grr.AI 42 
rji-rasa 
S.L-.ly X 1(» 
1+1 ;r.xl 

Cm X 

Siirpm x 5+ 

S-Jlei 

BmS-F 

4«ier, i K 
62 

S-i+toei 
511- PP 1 

^■•i X 

iiiucM 92 
Sou n +A 
SCarNi 50 
iinnNi a 4(| 
'..-ilPXI 1 0* 
firwgei 28a 
iMUit 
URxfl 56 
Slanril 
buiura 
llarfe 96 
S UfilBo 60 
SlwEtra *Ci 
fiiaatTc 03a 
SlwSto * J4 
Sic Aery 16a 
Sion 63 
SlrwbCt I 10b 
fimicO ■ 
Stryker 
SiunH a 
Sttaorj 
Sunnis 1 60 
Sumgph 
Sumcrp 68 
SumrtB 00 
SunSd 
5unGrd 
SunM* 
SunUM 
Sumral I 12 
SuigAn i2 
SurLar 
Stmmc 
SynOpi 
Sync or 
Synorgn 
Synhei 
Syna Be 
SySltw 9 
SyotCpi 

T3 Mod 
TBC a 

TCA a 33 

TJ ln9 *3 

TP! Eli 
TWHW 
Taknon 06) 
Tendon 
TctiDto 
TenCom 
Tecum 320a 
laps 
Taieo 
TICmA * 

TeiC n 
Teluear] 120 
Tel male 
T+loto 
Tolisn 
Tennanl I30 
Ter note 
Ixioi 6 
3Com 
T«x un 
ToktoF 3*1 
TokHMu 
Toexm * 3* 

TrnMu* 
Trnwck 13-5 

TnaoSr 

itxana 

Tnmed 

Tieng 

lb - l-K 

Tuoxrp 

Tuexkl 

TOC run 6* 

TycaTy 

T,ctT, wi 

Tyxon 0* 

USTCp 63 
Umkce 12 
Uf.Bfil 1 32a 
UAEr * 
u»£r B 
uBCoi 33 
UCilG* 92 
UnCoxF 60 
LKiimfl 

UHMCr 

US Be a i 
US £nr 

US HbC X 

US T.xi i W 

USWKV 

USiain *0 

UnTelev 

Vnuog 

Unibm 

Un>xni 

JimHIi 30o 

Lircaie 5 

UUhMd 

VLSI 

VSB Be 43 
VaiidLg 
Vo 1 1 8c l 13 
Vi ( +;a , 60 

vtyBcp I 36 

0PIMI 

'.llmrl s W 
vjiaCJ i 
Vanen 60 

v+rxa a 70 
Vie nip 


Sales 

100a High Lpw LaalChng 

137 U '2ft '-""j • '« 

H 73 l 11 % 16 V n‘++ % 

12 3 34 % 34% 34% 

24 120 30 37% 31% ~ % 

13 7:21 72 21ft :*ft 

22 l*2i »ft 24% 24%-1-x 

9 IS’ tft bft bft 
- i;-n - 

15 £.77 2ift E - ft 

7 24 Oft 6% 6 8 - ft 

li 70 nft lift It'. 

2+ 214 2*% 33V 73 V - % 

H HO 35% 'Ob Bn - ft 

172 M% + 91/ • % 

32 Wj ? >"i 1 9 - 3-32 

1507 15 ’5ft *4 » 

*t 56 13% Oft 6ft 

34 :O<0 60V « 66 % 

’1 2' f% 2% 0% 

i+O iTCS : nb " - % 

: 240 16% 15% ISV- % 

’5 W 37 3£% 36% - a 

:j* 5% i-i 4%- % 

4 33! 13 Hft 13 - % 

8 301 aft k% dft 

9 2E4 11% 1'b 11*1- ft 

299 1079 23% 3> 33 

16 36S "ft ’ft r% 

13 2W •■3ft Sft 10ft • ft 

ii ibl 39% 19 * 23 - ft 

79 i:% lift H% 

2S? :ft r ‘l -ft 

10 ’6# n >0V il - % 

! -4*3 36 34ft 3ift - ft 

41 *•> 14 14ft 16 . i, 

S.' **33 33 3: % 32 - ft 

15 79 12ft ’2ft l.’ft 

7 J*A 53 % 18 48 ft- % 

211 ill *eft 46% 401; 

U i3 :3 ft 13% 13 V 

16 2101 23 22 22% + ft 

:6 i**3 24‘. r*b 24 b - % 

16 £9 0*2% 42 ft 42 V • - 

JfttUuMV i*% lift - V 
1(ir94u33% 3." ft >' V • 4 

11 ai M 29% 21 - ft 

- J235 14 1*1, l‘ft % 

*6 21 21 20 V 21 

e 3 ’Sft i! V ’9** 

48 10 9'* ift - % 

h 113* 17ft It ft 10ft 

16 ’ 073 : 3V Lift '3% 

38 1(0! Mft 33 30 

ail laft ic v toft - ft 

22 74 ’(ft '6 ’(ft 

39 7** : 

14 M0 I’** ’3ft 13% - ft 

15 *3: .'*'* 33% 24ft 

l« ”42 23 Eft 23ft 

23 - ' 


17 2V 23 , 

M ill 20ft W 7?ft- % 

W E* FI% 66 ft 67% 

: is: eft b « 

i 1480 i5'i :4ft 
15 1748 15% 127, 

»:*c? 2ft 'ft 
12 i 10% 10 
’4 :;*4 a 

7 soo S3 V 72% 12% 
a 74 0V 9% 9% 

7 324 4% 

15 1344 24 


13% 


- . 10V ' % 

ix% 19% 

IJ*; 13% - % 


4% 4% • ft 

.’*% 24% - % 

■CO 7415* <9 ’ll It -2ft 

’4 275 S3 32% 32% 

S 122 (7, *% (Ij- ft 
7 132 ■!', 18 b •!% - ft 

10 >*.’ 12 V 12% >7% 

7 *4? ’8% 17% 17ft - % 

12 . 41 75 34ft 24ft- ft 

22353: u9", Sft 9 - ft 

12 1*3 ’7% >’% '7ft 

115 0‘4 4% U‘* - ft 

44 "35 ?4ft 23 23 - % 

11 796 23% 22ft 23% » ft 

I4 2:e2 42 41 *1 %• V 

207 7ft 7 ft 7ft ft 

21 2* Uft 13% 13ft - ft 

18 1443 36% 34% Mft- ft 

10 727 20 % 20% 20%-% 

9 1C* 22% 22 Eft 


ID *t?0 33% 

32% 

32 V - % 

3’ 128 



24% - % 

31 TOC 

32 ft 

26% 

26% - % 

31 214 

•7ft 

17 

12 

34 1179 56-16 

OV 

Bft 

6 57 

29 ft 

29 

* ' ft 

r 29 

12 


11% + ft 

8 120 

16 ft 

16 

10ft • % 


16 

15% 

16 

i: -roj 

Mft 


10a 

18 M3 

Eft 

Eft 

»%• ft 

68 6303 

JJV 

3> V 

Jlft-lft 

15 1602 UIGft 

15% 

16 - % 


16 

d!5 

14 -1 


30 V 

29% 

39% - % 




16 -1 

73 :i 

?*% 

24 

7* I.” % 

30 GlSuMft 

4’% 

■J% • 2% 

*4 290 

9% 

9ft 

9%- b 

179 

12% 

«2% 

12% 

5*4 

22 

7", 

21% + ft 


14V 

15% 

14% 

22 MS 

25% 

I*% 

31% - V 

40 266 

*% 

•>ft 

*ft 

- T-T 




28 713 

28 

34 V 

£, - % 

H 408 

Wft 

12 ft 

12ft- . 

52 345 

15% 

IS ft 

'Sft + ft 

II 17* 

74% 

73% 

33% - ft 


Ml - - . - . 

5491 4 13-18 * 7 - 16 * 11 - 16 - ft 
4 I/O 71 7 ft 77 ,. % 

14 1 BS 97 3 2 13-16 215 - 18 + 1 :6 

19 287 7 % 7 2 ft- ft 

15 28 14 13 % 14 - ft 

0 9 116 114 <14 -J 


01 



24 % 

si 

24 %+ ft 

19 '*a 

13 ft 

12 V - ft 

13483 

14 ft 

l*% 

14 ft- * 

172 

3 % 

3 ft 

3 %+ ft 

20 8433 

51 % 

40 <- 

51 ' ft 

£4 

3 % 

3 ft 

3 -ft 

23 66 

12 9 

12 ft 

I 2 .V- % 

2407 

10 ft 

*% 

ift 

13 5 

40 ft 

40 ft 

40 ft- ft 


20 ft 

Itft 

26 

13 *55 

24 % 

23 % 

33% -1 

21 2733 


:sft 

lift- ft 


33 % 

J-’V 

Eft 

20 ■ 

44 ft 

«ft 

4 «ft-'ft 

:»r 

15 ft 

:4 V 

15 V - ft 

17 M 2 


nft 

EV- % 


31 % 

31 

Jl%- % 


25 

‘ii 

24 • % 

104 

J - ! 

3 ft 

10 

8 ft 

Bft 

Bft ■ ft 

ISO 

2 ft 



10 3**9 5 % * 

5 IB 4 1 

182 

3 ft 

eft 

«% . 

1 1 1 

10 ‘ 

10 !• 

10 % - % 

2 2730 

Eft 

21 ft 

33 ft- V 

11 1132 

22 V 

-■'ft 

E - ft 


91 - 

BV 

9 ft - ft 

39 1214 
- u-u 

13 ", 

3 ' 4 

22 V - % 

i i 5 M 

lift 

11 

M - ft 

l* 53 

’ 0 ft 

10 ft 

10 ft 

e 4 i 


ZT>: 

-’.’% ft 

419 

15 

14 % 

14 ft- ft 

93 

I 5 -* 

15 % 

lfi • ft 

ip n 

l?l> 

18 

10 ft- % 

il o> 

15 

14 » 

15 + ft 

7 *, 

■ 5 

14 

lift- % 

15 210 

■»% 

sft 

S% • ft 

31 .'013 

iG-a 

15 , 

16 ft • % 

9 1533 

J* 

29 ft 

“ft* > 

89 84 

10 % 

5 % 

?%- % 

24 3229 


16 

ieft- ft 

1 ? » 

toft 

M 

36 

Mrfc 

i«% 

34 

v - % 

10 711 

lift 

11 

lift * ft 

9 31 

35 ft 

35 

35 ft- ft 

it il 


«ft 

’ 2 j- ft 

*82 

33 ft 

12 % 

Eft- ft 

IE 

7 ft 

7 ft 

.’ft • ». 

13 1 B 9 

Bft 


oft- ft 

74 7 B 9 S 

16 V 

’bft 

'»> - ft 

28 423 

10 % 

•0 

10 ft 


WilCap 

ffnWUk 

WxInPQ 


- V-V - 

26 EH 10% 10 10ft - ft 

9 110 10ft Oft 9% — ft 

60 IB97 3ft 27, 3 

9 18 J7V 23 23% 

6 2 24% 25% 24% + 1% 

8 310 Eft 21% 21 V - ft 

1*29 16 15 ft 14% - ft 

11 940 E 19ft 20 

214 26% 25V 25% 

! I 15% 14% 14% 

It « 14 14V 14 - V 

19 BE 24% 23ft 23',- % 

235 ulj', 13% 11*2 

110 2 3-16 23-16 2 3-16 
8 3320 H>% 9ft 9% - % 
» 4’5 14% 15% lift - % 

18 li 11% 33% Mft- ft 

10 17 IS ft IS 19 - % 

10 207 21% 2’% 21% - % 

2 1082 ?ft 3% 3% - % 

962 3% 2‘; 2 V - % 

’i In 19*, 19% 19% 

11 533 20 V 2» 28% - % 

13 238 it* ’6% 10% 

3 42’.- 42b 42% " % 
:o «o:u*i% *o% 4i%+ % 

17 293 11*4 ■*!% 4iS - ft 

23 6« 21% 20% 20ft - % 
- ft 
% 
• ft 
-1% 


13 7 19 18% 19 

9 43 3*% 34 .’* 

118 } 4% 4 V 

36 79 10% 37 15% 


1* :5* t’% 


17% 


9 a 

17 ft 

17ft 

17ft 

fltounrii 11 I*:,' 

34* 

Mft 

Sft- ft 

9 39 

8ft 

0 

eft 

WmotC (Bo 10 39 

24% 


33% - V 



8b- ft 

0nw 268 

10 ft 

>'* 

10 - % 


1*>l 

14 

’5 - % 

WxtuOn 1131 

Sft 

*% 

4ft- % 

1085 

2*. 

2ft 

2%- % 

Wcirra ft) 15 MB 

30% 

JUft 

Mft- ft 


3ft 

3ft 

3ft 

rrnieiun 3* ??* 

Eft 

• * '< 



5% 

5‘* 

ift+ '* 

1 Wxai 3a i£<9« u 4% 

l S-lfl 4 5-16 - 1-16 
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Raising the 
quality of 
inward 
investment 

SPURRED by Impending 
European Community regula- 
tions which will require at 
least 50 per cent “local con- 
tent” In products and services 
supplied to the public sector, a 
leading American multina- 
tional recently carried out a 
unit-by-imit assessment of an 
its operations in Europe. 

Somewhat to its surprise, it 
found that the highest local 
content levels, of between 65 
per cent and 80 per cent, are in 
units which have clear world- 
wide responsibility for the 
design and development of the 
products they make. 

In contrast, a imuHTnnm rate 
of barely 50 per cent is 
achieved by its various units 
with responsibilities that are 
limited to production — 
whether just for Europe or 
also for other markets - and 
whose products are developed 
elsewhere, mainly in the US or 
Far East. 

The lowest-rated unit of all 
bas just over 35 per cent local 
content (only one of the plants 
could possibly be described as 
a “screwdriver” assembly 
operation, with most of Its 
parts imported, although it is 
being transformed rapidly up 
the scale into a fully-fledged 
unit with its own product 

development). 

The company's discovery is 
significant, both for managers 
in other multinationals and 
for public policy towards the 
“quality” of inward invest- 
ment - especially by the hordes 
of Japanese companies which 
are pushing into Europe. 

Worldwide designs 

The surprise of the com- 
pany's executives arises from 
file fact that, across the globe, 
all its units with international 
development missions are 
instructed to design for world- 
wide markets: they must 
design-in the best and most 
cost effective components and 
sub-assemblies available, in 
theory regardless of source. 

The phenomenon which the 
company has uncovered seems 
part of a virtuous circle: when 
a multinational establishes a 
production offshoot on a par- 
ticular site, suppliers tend to 
spring up around it. As it 
starts to undertake local devel- 
opment, it becomes more inno- 
vative, and more demanding of 
them. Eventually, backed by 
several now highly innovative 
local suppliers, the offshoot is 
given full international devel- 
. opment responsibility by bead 
office. 

The basic principles of such 
Silicon Valley- type ripple 
.effects are well known. Bat 
the dramatic impact of local 
product development on local 
content levels has been less 
fully appreciated. The Implica- 
tions for public policy, and for 
Japanese multinationals des- 
perate to become good “local 
citizens”, are considerable. 

The long standing obsession 
of all European government 
ministers with job creation, 
regardless of the skill level of 
those jobs, has started to give 
way to a concern about qual- 
ity: Japanese multinationals 
win less praise these days for 
employing mere wlelders of 
screwdrivers, and are now 
under pressure to boost local 
content 

Skill levels 

They are also being encour- 
aged to raise skill levels fur- 1 
ther by starting local research; 
short of certain skills at home, 
they are gladly responding. 

Yet this pressure mainly j 
misses tbe point. It is easy 
enongh for a Japanese multi- 
national to employ a few score 
off-line local researchers, who I 
feed their Ideas back to Tokyo. 
8ut a fully fledged on-line 
local development effort 
requires a different level of , 
managerial commitment 
Not only does this embed the 
company fully into tbe coun- 
try concerned, it has a much 
greater multiplier effect: in 
both the number and quality 
of local jobs that are created 
indirectly, and in the competi- 
tiveness of the country con- 
cerned. 

The fact that few Japanese 
companies have yet 
approached this stage is not 
surprising, given their rela- 
tively recent arrival as manu- 
facturers in Europe. But more 
shonld now be expected to fol- 
low the lead of Nissan in set- 
ting up development facilities. 

Sony, Sharp and Canon are 
on the right track, but as yet 
they are in a tiny minority. 
More companies would do well 
to see “local content” not just 
in terms of parts and compo- 
nents, but also of designers 
and development engineers. 

Christopher Lorenz 
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T he Bank of E n g land is 
not a breeding ground 
for public figures. 

Its officials tradi- 
tionally take their cue from Sir 
John Soane’s windowless cur- 
tain wall that surrounds the 
Panic, and cultivate an aura of 
mystery and discretion. Its 
senior officers, when they issue 
Into the wider world, tend to 
speak in a strange coded man- 
ner intelligible only to tribal 
audiences of bankers, brokers 
and monetary officials. 

So one of the surprises of 
recent months has been to find 
Mr Robin Leigh-Pemberton, the 
Governor of the Bank of 
En g la nd , taking a more promi- 
nent and forthright role in the 
nation's affairs, especially on 
the vexed issues of inflation 
and Europe. 

“1 do feel absolutely passion- 
ately about the destructive 
Influence of inflation,” the gov- 
ernor says. “It is so socially 
subversive.” But it is the sub- 
ject of Europe that really ani- 
mates the carefully composed 
face that looks so much like 
central casting’s ideal of a Brit- 
ish military *nnn 
The governor admits to 
being a “strong European” and 
does not conceal his dismay at 
Britain's often lagging role in 
the European Community. 
“The developments in Europe 
since tbe end of the war are 
sorely one of the most sensa- 
tional developments in his- 
tory.” he says. 

Now seven years in the job, 
Mr Leigb-Femberton has expe- 
rienced what financial markets 
call a re-rating in recent 
months. And it was the Euro- 
pean issue that started this 
process. 

In April last year he 
incurred the wrath of Downing 
Street by signing the Delors 
Committee report with its pro- 
gramme for moving towards a 
single European currency and 
central bank. By endorsing a 
plan that is anathema to the 
Prime Minister, the governor 
established himself in the pub- 
lic eye as his own man. 

A couple of months ago, Mr 
Leigh-Pemberton was in the 
headlines again after a speech 
in Dur ham in which he can- 
didly acknowledged that 
“something had gone quite 
badly wrong” in controlling 
inflation. Earlier this month, 
he launched a powerful attack 
on Britain's apparently Insatia- 
ble appetite for credit, critici- 
sing *1 want it, and I want it 
now” attitudes. 

The disclosure in Mr Nigel 
Lawson's resignation speech 
that he bad presented a fully 
worked-out scheme for the 
independence of the Bank 
when Chancellor also helped 
raise the stock of both Bank 
and governor. It has triggered 
a debate over whether Britain's 
poor record on price stability 
could not be bettered if the 
Bank had more power over 
monetary policy. 

The net effect is that Mr 


Monda y Inter view 


Outsider 


pulls off an 
inside job 

Robin Leigh-Pemberton, 
Governor of the Bank of 
England, speaks 
to Peter Norman 


Leigh-Pemberton has been able 
to lay to rest the suggestion 
that he Is no more than a lucky 
or gifted amateur at the Bank, 
or worse, the poodle of Mrs 
Thatcher who unexpectedly 
appointed him in 1983. 

His re-rating has also 
expunged the unpleasant mem- 
ories of his first difficult five- 
year term of office. Owning a 
2,200-acre form in Kent and his 
previous careers as a barrister 
and chairman of National 
Westminster Bank were poor 
preparation for the political 
furore that followed the Bank's 
rescue of Johnson Matthey 
Bankers in 1984 and which saw 
the Bank's morale plummet 
and relations with the Trea- 
sury reach new lows. 


PERSONAL FILE 

1927 Born in Lanham. Kent 

1945 Joins Grenadier Guards. 

1948 Goes as Classical 
Scholar to Trinity Col- 
lege, Oxford. 

1954 Called to the Bar. 

1977 Chairman of National 
Westminster Bank. 

1982 Appointed Lord-Lieuten- 
ant of Kent 

1983 Made Governor of the 
Bank of England. 


In his elegant lofty room 
that opens on to file peace and 
quiet of the Bank’s Garden 
Court, Mr Leigh-Pemberton 
gives vent to his frustration 
about how Britain has seemed 
to lag behind the rest of 
Europe. 

“I nave felt disappointed at 
Britain's part in this develop- 
ment and I don’t say that refen 
ring only just to recent events. 
But even to the fact that we 
found it so difficult to become 
a member of tbe Community; 


that we joined so late and lost 
a great deal of the early bene- 
fits. And I do believe that the 
economic progress of Britain 
has heen prejudiced by the fact 
that we were excluded or on 
the fringes for a long time,” he 
says. 

“And if I may come to mod- 
ern times. I think it is very 
important the United Kingdom 
should play its part in the 
developments in western 
Europe which are clearly lead- 
ing to greater and greater 
co-operation. I don't think it's 
necessary we should have a 
federal Europe or a political 
union. Bat I do foel that the 
increasing cooperation leading 
to ultimately tbe ecosomicmd 
monetary onion is an impor- 
tant development, not only his- 
torically, but also for this coun- 
try's prosperity.” 

His belief that EMU. and the 
possibility that a single bank- 
note for Europe, “will happen 
one of these days,” shows that 
differences between him and 
tbe Prime Minister persist She 
last week denied that the Gov- 
ernment’s “hard Ecu” plan 
would eventually replace ster- 
ling. 

But there is no doubt about 
his support for file latest pro- 
posals and their market-related 
character. *T have felt it was 
very important that progress 
should be evolutionary and on 
a sound basis in the real econ- 
omy. There is a danger that if 
we work too fast and concen- 
trate too winch on the institu- 
tional changes, that we may 
get those changes running 
ahead of what is actually hap- 
pening in real life In the raid 
economy; what is indeed hap- 
pening to and with ordinary 
people.” 

In the meantime, would it 
not make sense for Britain to 
fallow the cni^Hnanfaii trend of 
moving towards a more inde- 
pendent central bank? 

The governor is cautious. He 


Fishing in murky 
sovereign waters 


W hen parliament 
passed the European 
Communities Act 
1972 it provided specifically 
that certain kinds of Commu- 
nity law, including the rulings 
of the European Court of Jus- 
tice, became effective, without 
any further legislative act, as 
part of the body of law to be 
enforced by our courts. Why 
then was there such fuss and 
pother in parliament last week, 
with protestations of constltu- 
| tional impropriety being 
banded about, over a ruling 
from the European Court that 
an English court can suspend 
(or. strictly speaking, tempo- 
rarily disapply) an act of the 
United Kingdom parliament 
regulating fisheries? 

The presumed confrontation 
between the sovereignty of the 
United Kingdom parliament 
and the Treaty of Rome 
stemmed from a case brought 
last year in the English courts 
by companies incorporated in 
the UK but most of whose 
directors and shareholders are 
Spanish nationals owning 95 
deep-sea fishing vessels regis- 
tered as British under the 
United Kingdom merchant 
shipping legislation. Under the 
Merchant Shipping Act 1988 
and departmental regulations, 
vessels previously registered as 
British were required to be re- 
registered. The 95 vessels foiled 
to satisfy the new conditions 
for registration. Tbe reason 
was simply that they were 
managed and controlled from 
Spain. Thus, excluded from 
fishing in British waters, the 
companies challenged in the 
courts the registration system 
on the ground that it contra- 
vened the provisions of the 
Rome Treaty and other rules 
given effect to by the European 
Communities Act 1972. They 
claim that they were being 
deprived of enforceable Com- 
munity rights. The United 
Kingdom Government con- 
tended that member states had 
a right to decide for themselves 
what vessels were entitled to 
fly its flag. 

The immediate question for 
the English courts was 
whether, pending the final 
determination of the rights of 
tbe Spanish fishermen as 
against the restrictions 
imposed by law on registration 
of British fishing vessels. 



JUSTINIAN 


including a reference to the 
European Court for a prelimi- 
nary ruling, there should be 
any interim order which would 
enable the Spaniards to con- 
tinue operating their 95 vessels 
as if they were duly registered 
British fishing . vessels and 
thereby avoid irreparable dam- 
age. It was estimated that the 
European Court’s preliminary 


The 1972 act 
renounced this 
country’s power to 
legislate contrary to 
Community law 


ruling would not be given for 
two years from the date when 
the reference was made by the 
English courts. 

When the judicial review 
proceedings first came to the 
High Court, the rival argu- 
ments clearly indicated the 
need for a reference to Luxem- 
bourg. In addition Lord Justice 
NeOl and Mr Justice Hodgson 
ordered that in the meantime 
the Secretary of State for 
Transport should be restrained 
from enforcing the restrictions 
on registrations against the 
Spaniards. At that time there 
was not the complicating fac- 
tor that interim Injunctions 
a gains t the Crown could not be 
ordered. In any event the 
Court of Appeal set aside the 
order for Interim relief. And 
the House of Lords, while 
affirming the reference to Lux- 
embourg, reinstated the previ- 
ous rule of English law that 
there is no jurisdiction in the 
courts to grant interim injunc- 
tions against the Crown. The 
Law Lords concluded that it 
was not open to them to decide 


one way or another whether 
“in relation to the grant of 
interim protection in the cir- 
cumstances of the instant case, 
Community law overrides 
English law and either empow- 
ers or obliges an English court 
to make an interim order pro- 
tecting the putative rights 
claimed by the applicants.” 

There’s the rub. The Appeal 
Cotut judges see the issue (as 
do some politicians, including 
fixe Prime Minister) as a con- 
ferment of Community law 
rights “directly contrary; to 
parliament’s sovereign will.” 
Lord Bridge of Harwich, who 
delivered the only judgment in 
the Lords, said: “I am clearly of 
opinion that as a matter of 
Bn gllnh law thfl court bag no 
power to make an order which 
has these consequences.” Lord 
Bridge added that unless there 
were some overriding principle 
derived from the jurisprudence 
of the European Court of Jus- 
tice English law must prevail. 

Pat like that legislatures are 
vying with each other for 
supremacy. One must win, the 
other lose, in which case the 
loser naturally perceives a 
diminution of Its parliamen- 
tary sovereignty. But that is 
entirely the wrong way of 
viewing the matter. Under the 
European Communities Act 
1972 parliament chose to enact 
the Rome Treaty (incidentally 
every treaty which a nation 
signs and ratifies, and every 
international organisation It 
joins, represents a voluntary 
surrender of a fraction of its 
autonomy for which, not 
unnaturally, it hopes to get 
something in return of at least 
equal value). The 1972 act, 
first, renounced this country's 
power to legislate contrary to 
Community law. Second, it 
incorporated Community law 
into the corpus of UK law. In 
consequence there are not two 
rival systems of law. There are 
two legal systems intermingled 
to form one body of law estab- 
lished by different legislative 
root Legislation and judicial 
decisions respectively from 
Brussels and Luxembourg 
since 1972 have become auto- 
matically part of the law of 
this country. That is what the 
United Kingdom parliament 
enacted and intended to hap- 
pen. 


conclusion. You have to take 
note of the commercial judg- 
ment of banks. If there is a 

degree of reluctance to support 

the situation based on their 
commercial judgment, the cen- 
tral bank is entitled to say that 
in our view this Institution is 
enough at the centre for its 
to result in systemic 
damage and, if necessary, I 
believe the banks would have 
supported this as they did in 
the Johnson Matthey matter." 

“But if a number of commer- 
cial hanks don’t believe that it 
is in their interests to continue 
support and don't believe that 
the end of tMs institution 
would affect them systemi- 
cally, it would he rather an 
unrealistic and dxrigiste central 
bank that ignored that opin- 
ion.” 

But is this not just another 
way of admitting that the age 
of exercising power through 
the nod and wink and gover- 
nor’s eyebrows is over? 

Apparently not. “I don't 
think the era is over,” tbe gov- 
ernor says, pointing out that 
tiie Rank still controls certain 
wholesale market activities 
such as the discount houses 
without resorting to the letter 
of any law. 

Moreover, “we’ve gained 
clout through the effects of the 
most recent Banking Act The 
scale and routine of banking 
supervision is much more 
intensive than it used to be,” 
he says- “Also there remains a 
powerful source of clout for the 
Bank which derives from hav- 
ing the Banking Act in the 
background. Think what this 
means - a formal finding by 
the Bank of England that 
somebody is not “fit and 
proper” - that must be the 
kiss of death to anybody's 
career." 

So after seven years, and 
with three years ofhis contract 
still to go, does this courteous 
and charming Tory squire feel 
a true central banker? 

“When I arrived here, 1 had a 
lot to learn. But yes. 1 do 
because I feel passionately 
about inflation and the sound- 
ness of the currency.” he says. 
“But I suppose I shall never be 
a total central banker in the 
sense of some of my colleagues 
for whom the Bank of England 
has been a life career, because 
actually, until seven years ago, 
I had been a commercial 
banker, company director, 
former, barrister. The experi- 
ences in those activities 
enables one to have an alterna- 
tive slant on what we do here 
which I believe to be healthy, 1 
hope helpful, and possibly even 
one of the reasons why tradi- 
tionally the governor may be 
chosen from outside." 


Michelin Corporation 

tin affiliated company of 

Compagnie Financiere Michelin 

has acquired 

The Uniroyal Goodrich 
Tire Company 


Morgan Guaranty assisted in the negotiations 
lirid acted us co-financial advisor to 
Michelin Corporation 
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‘I feel passionately about inflation’ 


'TONY ANDREWS 


believes that a change to the 
Bank of England Act would 
have to wait for the creation of 
a new European central hank- 
ing institution when there 
would he “the need to consider 
the relationship of the Bank 
with both the UK government 
and the new European central 
banking system.” 

In the shorter term, “I do not 
believe that we shall see an 
amendment to the 1946 act. 
Both parties have indicated 
that they don’t include that in 
their programmes for the next 
government" 

However, the Bank has been 
studying whether monetary 
policy can or should be con- 
ducted in a dearer way or in a 


imtiww where the respective 
roles of the Treasury and the 
BanV ran be more readily iden- 
tified. 

Mr Leigh-Pemberton is 
dearly intrigued by the posi- 
tion in tbe Netherlands. There, 
in the event of a dispute over 
monetary policy between the 
Finance Ministry and Dutch 
central hank, “they have a for- 
mal procedure, where the gov- 
ernor has tbe right to appeal to 
the cabinet The minis- 

ter has to give his reasons in 
writing and publish them. 
Then tbe matter becomes a 
miHnp gl issue.” 

Things are never meant to 
come to such a pass. But the 
arrangement “gives the gover- 


nor of the Netherlands Bank 
Just that extra degree of lever- 
age in thi« relationship (with 
the ministry) which we 

may not have.” 

But why should the Bank 
seek extra leverage in . mone- 
tary affairs when it appears to 
be losing clout in the City? 
Only recently the Bank suf- 
fered what seemed to he a 
humiliating setback when It 
failed to rally support from the 
clearing hanks for a rescue of 
British and Commonwealth 
Merchant Bank Why was this? 

“We came to the conclusion 
that we thought it wasn't justi- 
fied.” Was. this a convenient 
conclusion or a genuine con- 
clusion? *T think a genuine 
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The collapse of 
Drexel Burnham 
Lambert in February 

was the final 

symbolic nail in the 


coffin of the free-wheeling 1980s. 
Martin Dickson says Wall Street 
must come to terms with a new era 
of tougher competition and more 
circumspect assessment of debt. 

After the ball 
a big clean-up 


atyaCtanta 


Last rites of a Junk bond financier: bidders attend the auction of 
Drexel Burnham Lambert equipment Hi New York 


AFTER the predators' 
ball . . . an excruciating hang- 
over and a very messy job for 
the cleaners. 

The US finnrwrial industry is 
in the throes of a severe 
retrenchment as the euphoria 
of the 1980s gives way to a 
sharp cyclical downturn. It is a 
classic aftermath to an era of 
wild financial excess. 

The takeover spree is dead 
and the Wall Street hawking 
bouses and legal firms which 
profited mi ghtily from it are 
now earning fees from the 
bankruptcy and financial 
reconstruction of companies 
which some of them helped 
assume crushing debt burdens. 

The commercial banks 
which eagerly extended loans 
to highly leveraged companies 
and flourishing real estate 
developers are counting the 
cost as their portfolios of non- 
performing loans grow bigger. 

Some insurance companies, 
already facing fierce competi- 
tive pressures and consumer 
disenchantment, face questions 
over the valuations placed on 
their junk bond and property 
portfolios. 

And the cost to the taxpayer 
of straightening out the 
savings and loans industry, 
which has been enfeebled by a 
scandalous combination of 


incompetence and knavery, 
continues to escalate. The 
Bush administration now esti- 
mates the cost of the clean-up 
at $3Q0bn over the next 10 
years, although some private 
analysts’ figures range as high 
as S500bn. 

The symbolic nail was 
driven into the coffin of the 
1980s early this year with the 
collapse of Drexel Burnham 
Lambert, the securities house 
which pioneered the junk bond 
finance that fuelled the era's 
takeover boom. 

But there have been signs of 
distress at many other of Wall 
Street’s landing houses. Shear- 
son L ehman Hutton, the sec- 
ond biggest, made a first-quar- 
ter loss of $915m - a record for 
a US securities house - as it 
took a large restructuring 
charge to cover more than 
2,000 lay-offs, the closure of 67 
branch offices, a pull-back 
from international operations 
and other cost-cutting mea- 
sures. 

Merrill Lynch made a $47Qm 
charge at the end of last year 
to cover its retrenchment plan, 
while both Bidder, Peabody 
and CS First Boston have had 
to turn to their parent compa- 
nies for additional financial 
muscle after r unning into trou- 
ble in the junk bond market 


in some areas. Wall Street 
has been paring back since the 
stock market crash of 1987, 
which interrupted the long bull 
run, sent private Investors flee- 
ing for cover and cut trading 
volumes sharply. More than 
29,000 jobs are thought to have 
been lost In the industry since 

then and most analysts believe 
the securities industry is still 
suffering from substantial 
excess capacity. 

For while the stock market 
indices have resumed an 
upward path, with the Dow 
Jones Industrial Average 
breaking for the first time 
through the 2,900 barrier on 
the first day of this month, 
trading volume has been 
spotty. Investor sentiment is 
finely balanced between bulls 
and bears as the sluggish econ- 
omy tries to rein back infla- 
tionary pressures, while main- 
taining very modest growth. 

However, the continued 
strength of the takeover mar- 
ket in 198S and early 1989 did 
much to buoy up Wall Street's 
profits and defer the day of 
reckoning. Last aut umn, confi- 
dence in the bid spree finally 
cracked as Federated Stores, 
bought by Canada's Cam pea u 
Corporation in one of most out- 
landish of junk bond packages, 

ran into financial diffi culties. 

Shortly afterwards, the manag- 
ers seeking to take over United 
Airlines in a very high priced 
leveraged buy-out failed to 
raise the cash, prompting a 
mini stock market crash. 

The junk bond market, the 
liquidity of which was always 
questionable, suffered a severe 
crisis of confidence as these 
factors and a growing number 
of bankruptcies among highly- 
leveraged borrowers weighed 
in on it. And a further blow to 
the supply/demand balance has 
been new regulations requiring 
the S&Ls to reduce their expo- 
sure to the junk market. 

S&Ls were among the big- 
gest purchasers of the high 
yield securities issued by 
Drexel and Mr Michael Milken, 
the former head of its Junk 
bond department, who, in 
another postscript to the era. 
pleaded guilty last month to 
six counts of securities and tax 
felony. 

Another potential problem in 
this area is the very extensive 
junk bond holdings of the US 
insurance companies, which 
are estimated to have cm their 


books about 30 per cent of out- 
standing issues, valued at 
about $60bn. Regulators 
recently recommended that 
they be required to build much 
larger statutory reserves 
against them, and do it 
quickly, which could force 
some smaller companies to liq- 
uidate their portfolios. 

Against this depressed back- 
ground, and with commissions 
in traditional securities trading 
bysinesses wafer-thin. Wall 
Street houses have increas- 
ingly been turning to their 
so-called principal activities - 
trading or investing their own 
funds - to generate profits. 
Rather than tying up finance 
in capital-intensive, low mar- 
gin business, they are seeking 
to move funds to areas offering 
the best return, such as trad- 
ing more innovative financial 
Instruments, such as warrants 
and options, in international 
markets. The investment 
banks are also hoping that 
international takeover busi- 
ness - particularly in Europe 
ahead of 1992 - will also shore 
up the flagging merger activity 
in the US. 

The US commercial banks 
have also been hit hard by the 
slowdown In takeover activity, 
which has curtailed a big area 
of corporate borrowing and 
produced a growing area of 
problem loans: a large propor- 
tion of domestic commercial 
loans in the late 1980s went to 
highly-leveraged takeovers 
(HLTsl. But now many of those 
clients have been unable to sell 
on assets of companies 
acquired, thus failing to gener- 
ate sufficient cash to service 
their borrowings. 

Even more serious for the 
banks is the crisis affecting the 
real estate industry in various 
regions of the country, involv- 
ing numerous foreclosures, 
bankruptcies and a sharp drop 
in property values. Worst hit at 
the moment is New England, 
where the Bank of New 
England has had to change its 
top management and sell off 
$6bn of assets, but the problem 
is spreading and unlikely to 
ease soon. Meanwhile, the 
property market faces a large 
overhang, in the form of bil- 
lions of dollars worth of prop- 
erty seized by the Federal Gov- 
ernment as part of Its thrift 
industry bail-out, which now 
has to be sold at a discount. 

The big US money centre 


banks therefore face fresh loan 
quality problems just when 
they have put the worst of the 
Third World debt crisis behind 
them, most haring bitten the 
bullet and made greatly 
increased provisions last year 
against developing country 
borrowings. Regulators say a 
number of them need to bolster 
their capital ratios. 

Abroad, the US banks find 
they are declining in competi- 
tiveness in serving large multi- 
national clients when com- 
pared with rich European and 

Japanese rivals, while at home 
the industry is clearly suffer- 
ing from overcapacity. The 
1990s are likely to be a period 
of extensive mergers, although 
this may not gather pace until 
the potential bidders have 
more buoyant share prices and 
the potential targets adjust 
their sights down from the 
heady valuations of the late 
1980s. 

The insurance industry too 
faces a period of consolidation. 
In the life sector, increased 
competition is posing a threat 
to smaller, less sophisticated 
operators and, with many pub- 
lic companies trading below 
book value, forecasts suggest 
the number of life companies 
will shrink considerably over 
the coming decade. 

Pessimists are also forecast- 
ing a shrinking property/casu- 
alty sector, which has been hit 
by a great increase In catastro- 
phe underwriting losses at a 
time when consumers are 
growing more and more mili- 
tant in support of rate roll- 
backs and an increasing num- 
ber of corporate clients are 
becoming self-insured. 

Wall Street, too, is likely to 
face tougher competition in its 
core securities businesses as 
the regulations which have 
prevented commercial banks 
entering the field continue to 
crumble in a piecemeal fash- 
ion. 

The securities firms have 
now dropped their opposition 
to a repeal of Glass- Steagall, 
the 1933 act which prohibits 
commercial banks from under- 
writing or selling stocks and 
bonds, but legislation to revise 
the measure is unlikely before 
next year at the earliest. 

And given the malaise in the 
securities industry, and the 
commercial banks’ own prob- 
lems, there is hardly likely to 
be a rush to enter the business. 
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When visiting Chicago, 

KEEP IN MIND THE WORLD’S TALLEST BUILDING 
HAS SOME SPECTACULAR VIEWS. 
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From atop Sears Tower, the tallest building on 
earth, the cars down below appear to be not much 
bigger than golf carts. 

Actually, many of them are golf carts. 

For Chicago and its surrounding? boast some of 
the finest and most celebrated golf courses in the world 

Chicago offers more top-ranked golf courses 
(within a 35-mile radius) than any other state in the 
nation. It has also won Golf Digest's prestigious acco- 
lade for "Best New Course" three out of the last five 
years. And is the only location in America to host 
major PGA and USGA Championships in each of 
the last three years. 

And when you're through putting around in 
Chicago, you will be delighted to know the rest of 
Illinois is also full ot fabulous fairways. 

For example, the resorts at Eagle Ridge (in 
picturesque Galena) and Eagle Creek (on the scenic 
shores of Lake Shelbyville) both sport highly rated, 
championship public courses. And a visit to Spring- 
field, our historic State capital, certainly wouldn't be 
complete without playing a few rounds at The Rail, 
an annual stop for the LPGA. 

For more information, and a complimentary 
guide to Illinois' top public golf courses, call American 
Express Europe Limited in London 
at (01) 499-4436. 
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US FINANCE and INVESTMENT 2 


THE US economy has 
decelerated, if not into an out- 
right recession, then to a 
crawling pace but the underly- 
ing rate of inflation is still 
higher than the US Federal 
Reserve would like. 

There is increasing concern 
about a credit crunch as com- 
mercial banks burned by their 
profligate lending to real estate 
and highly-leveraged takeovers 
pull In their horns. 

Some private estimates of 
the costs of the bail-out of the 
thrift industry now go as high 
as $500bn and the budget defi- 
cit is deteriorating again. 

The number of corporate 
bankruptcies is heading for 
unprecedented levels and those 
companies which remain 
healthy have long ago seen a 
cyclical peak in their profits. 

Yet, despite all these theoret- 
ical hurdles, the equity market 
has surged to record highs this 
year. 

The tone was set on the very 
first trading session of the year 
on January 2 when the Dow 
Jones Industrial Average 
jumped 56.95 points to 2&0.15. 

After a relatively prolonged 
period of profit-taking - in 
turn because of fears of an 
out-and-out recession or higher 
interest rates In response to 
apparently persistent inflation- 
ary pressures early in the year 
- the Dow started to climb 
once again and started hitting 
a string of new records in May. 
culminating in a record of 
2,935.89 on June 15. 

During May, the equity mar- 
ket seemed to defy gravity, 
moving from record high to 
record high with no sign of 
severe profit-taking. Despite 
long-run concerns about the 
US economy, mutual fund 
managers talked about steady 
and enthusiastic buying by 
their clients and all that was 


After their nerve-racking year, Janet Bush sums up the present mood in financ ial markets 

A more sensible approach prevails 
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on people’s minds was when 
the market would hit the 
magic 3,000 mark. 

Fidelity Investors, the larg- 
est US mutual hind manager, 
said that the flow of funds into 
equities during May was the 
strongest in three years and 
could not be passed off as a 
late reaction by individual 
investors to the spectacular 
performance they were seeing 
In major Indices. Small inves- 
tors had been investing 
steadily at least since 1989. 

The celebration expected to 
accompany the Dow hitting 
3,000 looked as if it would have 
to be put off on June 18 when 
the index of blue chips fell by 
more than 50 points, taking the 
index once again below the 
2,900 mark. 

As the market - Including 
broad indices such as the Stan- 
dard & Poor’s 500 - rallied to 


New York Stock Exchange: watting tor the Dow to Ml 3,000 
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all-time highs in May. opti- 
mism of further gains held 
sway. By mid-June, opinion 
was finely balanced about the 
market's prospects partly 
because of deeply divided 
views on the direction of the 
economy and interest rates. 

US financial markets have 
all year moved mostly on inter- 
est rate considerations and 
stocks have closely followed 
bonds - the best indicators of 
the direction of rates. 

In the early months of the 
year, the Treasury bond mar- 
ket moved sharply lower 
because of a surge in inflation- 
ary pressures at home and 
overseas where bond yields 
also rose sharply, providing 
stiff competition to the US 
market for international capi- 
tal flows. 

Bond yields jumped to above 
9 per cent in late April from 8 


per cent at the beginning of 
the year on concerns that the 
US Federal Reserve would 
tighten monetary policy in 
response to price pressures. 
Underlying inflation appeared 
to be stuck at between 4 per. 
cent and 5 per cent, acknowl- 
edged to be too high by offi- 
cials of the central bank. 

In a year which has seen 
markets osdDate between fears 
of inflation and worry about a 
recession, sentiment has 
changed more than once. How- 
ever, the most significant shift 
of opinion about the economy 
came after April’s very weak 
employment report which 
suggested that the US economy 
was much weaker than had 
been thought 

Coupled with signs that 
Inflationary pressures were 
abating, the financial markets 
bet that the Fed would soon 


lower interest rates and the 
May super-rally was under 
way. Treasury bond yields 
dropped to lows of around 8.30 
per cent 

Hopes of easier money had 
receded somewhat by mid-June 
as signs of considerable robust- 
ness in the economy started to 
emerge in statistics from April 
and May. Bond yields s t a rt e d 
to edge higher again towards 
8£0 per cent 

The rise overall this year in 
bond yields of around 50 basis 
points as well as record highs 
in tbe stock market strongly 
suggest that investors do not 
expect the US economy to fall 
into recession - quite extraor- 
dinary given the length of the 
present economic expansion. 

Although growth has been 
sluggish this year , with GNP 
growing at around 2 per cent 
flnanrt^ markets appear rela- 


tively confident that the US 
Federal Reserve will continue 
to be accommodative enough 
to sus tain growth at anaemic , 
and hopefully, con-inflationary 
levels. 

Economic fundamentals - if 
statistics tell a true story - 
should be roughly neutral for 
bonds and not particularly 
helpful to stocks which appear 
to be buoyed more by relief 
that the economy is chugging 
along with no serious disasters 
than by -an abundance of good 
news. 

What is notable about tbe 
performance of US markets so 
far this year is that some of the 
long-nm and very serious con- 
cerns such as the deteriorating 
budget deficit and the savings 
and loan bail-out appear to 
have had little impact on confi- 
dence. 

Bonds have shown occa- 


sional bouts of nerves because 
of the immense prospective 
supply to finance the Resolu- 
tion Trust Corp's bail-out of 
thrifts and the attraction to 
investors of overseas markets 
such as West Germany and 
japan but nerves have not 
translated into substantially 
higher yields. 

Share prices have levitated 
despite some weak profits fig- 
ures, a slow economy and a 
dearth of takeover and merg- 
er-related speculation after tbe 
collapse of the $200bn market 
in high-yield or junk bonds. 

The demise of the junk bond 
market has been the most 
important story of the past 
year. 

It started to implode last 
aut umn when deep financial 
problems emerged In Mr Rob- 
ert Campeau's junk-bond- 
backed retail empire, a crisis 


which eventually led to, the 
bankruptcy courts. 

Then there was the coBapte 
of the original buy-out oTUAL 
which signalled the beginning 
of a withdrawal by commercial, 
banks from lending to highly- 
leveraged deals. 

Nine months after those cat- 
astrophic events, there is no 
sign of recovery and Wall 
Street has begun to believe 
that the market will become no 
more than a marginalised, spe- 
cialised forum for raising: capi- 
tal 

Thrifts, the most substantial 
buyers of junk bonds, were 
mandated to divest by tbe 
thrift bail-out law and insur- 
ance companies, the other 
major group of investors, are 
likely to face restrictions on 
their holdings. 

With the bankruptcy of 

Drexel Burnham Lambert in 
February, the guilty plea by Mr 
Michael Milken, the founder of 
the junk bond market, and 
numerous defaults and bank- 
ruptcies among companies 
financed by junk bonds, some 
argue that this method of fin- 
ancing, probably the major 
force in shaping Wall Street 
and corporate America in the 
1980s, has been discredited. 

The long-run effects of these 
developments are yet to be 
seen on the economy and on 
more traditional financial mar- 
kets. In tbe short-term, the col- 
lapse of the junk bond market 
h a s meant more cautious lend- 
ing policies by banks, a cost- 
cutting squeeze on Wall Street 
and a more sensible approach 
towards balance sheets in cor- 
porate America. 

It has not, however, led to a 
serious crisis of confidence in 
the fixed income as a whole. 
Nor has it stopped the equity 
market marcblng to new 
peaks. 


THE challenge facing Wall 
Street securities houses as the 
1990s get under way could 
hardly be greater. 

Not only do they face 
increasing competitive pres- 
sures In an environment where 
margins are often wafer thin 
but they are also teced with 
the need to slim down after the 
rapid expansion of the 1980s, as 
well as to mop up some of the 
mess created in the free-wheel- 
ing decade created by Reagan- 
ite deregulation. 

A series of catastrophic 
events over the past few 
months has already forced 
investment hanks into search- 
ing reviews of their strategy 
and several have begun exten- 
sive shake-ups of their struc- 
ture and management 

In the past six months. Wall 
Street has seen the loss of 
thousands of jobs, bringing the 
total of redundancies since the 
October 1987 stock market 
crash to an estimated 20,000. 
Still, some Industry experts 


believe capacity will have to be 
cut by perhaps another 25 per 
cent or 35,000 jobs to restore 
the industry's competitiveness. 

While there was a boom in 
takeovers financed by high- 
yield debt. Wall Street was able 
to delay responding to a drop 
in its return on equity to 
scarcely 6 per cent in 1989 from 
around 50 per cent in 1980. 
However, the chickens finally 
came home to roost with the 
unravelling of the leveraged 
empire of Canadian real estate 
developer Mr Robert Campeau 
last autumn, the collapse of 
the original buy-out plan for 
UAL. the mini-stock market 
crash on October 13, the Implo- 
sion of the junk bond market 
and the bankruptcy of Drexel 
Burnham Lambert. 

In the months following 
these body blows, some trends 
which may set the tone of the 
1990s have already become 
apparent. 

Taking the example of some 
of the more successful Wall 


INVESTMENT BANKS 


Mop-up of the 1980s 
mess under way 


Street houses suggests that one 
way to survive the challenges 
of the 1990s is to focus aggres- 
sively only on those areas 
which are most profitable and 
not, in a popular Wall Street 
phrase, try to be “all thing s to 
all people”. 

Morgan. Stanley, which out- 
shone the rest of Wall Street 
with a return on equity of just 
under 28 per cent last year. Is 
unashamed about focusing its 
business on those areas which 
are most beneficial to. its hot-, 
tom line. 


Late last year, it told nearly 
half of its US institutional cli- 
ents they were being moved to 
fixe individual investor depart- 
ment because they were not 
generating enough commis- 
sions to justify a full service. 

Morgan Stanley is also an 
example of a Wall Street house 
which is extremely active in 
proprietary trading (trading on 
its own account as opposed to 
executing transactions for cus- 
tomers). 

r Some esti m ates sugg&t the 
company derives only around 



SUPER 

MARKET 

It’s hard to ignore a market where 
16 million people are waiting to boy 
your product. 

Gateway America, the New York and New 
Jersey Region. The world’s Largest, richest 
business and industrial market. Whose people 
have personal income of $295 billion and $100 
billion in retail buying power. A marketplace of 
33,000 manufacturing and industrial facilities. 

Gateway America is a marketing area richer 
than the Los Angeles and Chicago metro- 
politan areas combined. With opportunities for 
success found nowhere else. 

If you're not already doing business here, you 
should be. And everything you need to get 
started is available from your local office of the 
Port Authority of New York and New Jersey 
Our business development specialists in London, 

Zurich, Tokyo and New York can help with 
every phase, from start-up to expansion. From 
locating prime manufacturing, warehousing 
and office space, to providing key business 
contacts and identifying potential joint 
venture partners. 

They can also help you ship to, through, and 
from Gateway America. The Port Authority 
builds and operates the region’s major airports, 
shipping and cargo centers, and prestigious 
industrial and office parks. 

To find out more about this super 
market, write or call today for a free copy of 
our “Gateway America” brochure. 
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10 per cent of its revenues from 
commissions and around 40 per 
cent from trading and invest- 
ing for its own account. 

Morgan Stanley is not alone 
in this direction. Salomon 
Brothers, for example, is active 
in trading lor its own account 
and made more than $200m 
pre-tax from its securities busi- 
ness in the first three months 
of this year. 

Another common element of 
the relative success of these, 
two;, companies, is ihelr expert - 
Use in using derivative prod- 
ucts such as futures, options 
and warrants. 

This has been particularly 
profitable in overseas markets 
such as Tokyo where deriva- 
tives are relatively new and 
increasingly popular. 

Not every wall Street firm is 
as aggressively focused as 
these but there has been a defi- 
nite move away from the 1980s’ 
concept of the fuH-Une, fall-ser- 
vice firm. 

This is evident in the recent 
reorganisation of Shearson 
Lehman Button which decided 
to separate its consumer busi- 
nesses from its investment 
banking operation. 

Its retail brokerage network 
and its asset management bust- 
ness will be run as one division 
and investment banking and 
capital markets will be com- 
bined under the famous, name 
of Lehman Brothers. 

That reorganisation repre- 
sented a sea-change from tbe 
days when American Express, 
Shearson's parent, envisaged a 
diversified financial services 
empire within a siyiglft fi rm. 

There is no doubt that the 
Wall Street firms of the 1990s 
will have to be more stream- 
lined. 

The 1980s bull market in 
bonds and equities encouraged 
an unprecedented build up of 
staff and overheads which is 
only now being tackled. 

Morrill Lynch. For example, 
announced a record 3470m 
restructuring charge in Janu- 
ary against its fourth-quarter 
results, leaving it with the 
worst loss in 1989 in its history. 
Merrill had long been notori- 
ous for being overstaffed, and 
did not cut costs significantly 
after the October 1987 crash 
despite a slump in retail inves- 
tor participation, so important 
to its overall business. 

The traumas at Shearson 
Lehman Hutton over the past 
few months can Largely be 
traced back to the overambi- 
tious merger with EJ. Hutton 
in early 1988 which landed the 
company with ah insupport- 
able rise in its costs andled to 
the recent injection of $l.8Sbti 
of fresh capital from American 


TOP UNDERWRITERS! ALL DOMESTIC NEW ISSUES 


Manager 

1889 (ftn) 

Ho# market 

No of Issues 

1988 (5ml 

% of market 

No of Issues 

Merrill Lynch 

Capital .Markets 

45,387.3 

14.7 

293 

40,400.3 

14.5 

284 

Goldman Sachs 

41,911.6 

13.6 

214 

37,391.0 

13.8 

238 

First Boston 

37,748.8 

12.3 

173 

30,464.3 

10.9 

194 

Salomon Brothers 

32,030.7 

10.4 

180 

34,088.9 

12^ 

191 

Morgan Stanley 

28,828.8 

0.4 

168 

24,263.9 

8.7 

144 

Shearson Lehman Hutton 

25.769.9 

8.4 

165 

27.025.0 

9.7 

160 

Prudential Bache Secs 

17.754.8 

5.8 

75 

11,267.2 

4.0 

69 

Bear Steams 

17,046.3 

S3 

67 

9,468.1 

3.4 

45 

Drexel Burnham Lambert 

16,950.1 

5.5 

93 

20,821.1 

7.5 . 

184 

Kidder Peabody 

8,546.1 

2.8 

43 

7,280.3 

2.6 ■ 

67 

Subtotal 

2T1J8T2JS 

88.4 

1,471 

242,970.1 

87.1 

.3,558 \ 

Industry totals 

307,7166 

100 

2.102 

278,880.0 

100 . 

2£33 






Source: Securitas Off tm CCn^pffrv| 



As the shadow of redundancies looms, employees relax on the sunny aide of the Street 
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Company 


-Rank 

% of total 

No of deals 

'•Rank 

% of deals 

Morgan Stanley 

107.521.1 

1 

28.7 

124 

-4 

2.4 

First Boaton/CSFB/CS 

73,832.8 

2 

19.7 

140 

2 

2.9 

Wasserstein ' Perel la 

71,810.8 

3 

19.2 

44 

25 

0.8 

Goldman Sachs 

58,738.4 

4 

15.7 

: 138 

3 

2.6 

Drexel Burnham Lambert 

56.573^3 

5 

15.1 

. 116- 

‘6 . 

2JZ 

Merrill Lynch 

50,933.7 

6 

13.6 

98 

7 

1.9 

Shearson Lehman Hutton 

40,791.0 

7 

13.3 

157 

1 

3.0 

Lazard Freres 

49,631.0 

8 

13.3 

39 

30 

0.7 

Dillon Read 

44,606-5 

9 

11.9 

49 . 

20 - 

0.9 

S.G. Warburg 

31,496.5 

10 

8.4 

75 

9 

1.4 

Klelnwort Benson 

26,434-8 

11 

7.1 

57 

14 

1.1 

Salomon Brothers 

23,479.4 - 

12 

8.3 

100 

6 

1.9 

Werthel m/Schroder Group 

22,180.5 

13 

6.9 

92 

8 

1.7 

Bankers Trust - - 

17,529.3 

14 

4,7 

84 

11 

1.2 

Lazard Brothers ■ - 

17,483.1 

16 

4.7 

61 . 

13 

1.2 


Source: Invest or , » o*ahm Ugtum 


American Express, which 
had intended to reduce Its 61 
per cent stake in its securities 
subsidiary to under 50 per' cent 
and so Hmtt its exposure to the 
increasing volatility of earn- 
ings in the securities industry, 
has been forced to take 100 per 
cent control of Shearson and 
has started to place prominent 
American Express executives 
in key positions in the securi- 
ties operation. 

It is not the only disen- 
chanted parent of a securities 
firm. 

General Electric took full 
control of its brokerage unit 
Kidder, Peabody earlier this 


year, relieving its subsidiary of 
g750m of illiquid securities and 
loans. 

The enthusiasm among non- 
flnancial companies such as 
General Electric and retailer 
Sears, Roebuck into file securi- 
ties industry by buying stakes 
in brokerage houses has 
clearly waned and win not be a 
popular route In the 1990s. 

Another important trend 
which has emerged is a change 
in the way securities houses 
finance themselves. 

In the 1980s, for example, 
brokerage houses habitually 
funded their day-to-day 
operations with very short 
term borrowings in the com-, 
mercial paper market. The 
rapid collapse of Drexel Burn- 
ham Lambert, the creator of 
the high-yield junk bond mar- 
ket which filed for bankruptcy 
in February, has accelerated a 
move towards Longer-term' fin- 
ancing through the debt mar- 
kets. 

Drexel was heavily depen- 
dent on shortterm loans from 
commercial banks and went 
under in a matter of days when 
the banks refused to roll over 
its paper. 

Since then, banks, which are 
also heavily exposed to weak 
real estate markets and loans 
to highly-leveraged companies, 
have become much more cau- 
tious about lending to securi- 
ties houses or. do so only on 
dearer terms. ' 

One of the most rapid 
changes in the securities busi- 
ness has been the virtual stag- 
nation of the junk bond market 
and a dramatic drying up of 
mergers and acquisitions - 
the areas which made arininne 
for Wall Street in recent years. 


According to MerriZZ Lynch, 
Wall Street made only $l0m in 
fees from junk bond underwrit- 
ing so far this year compared 
with S360m In the same period 
in 1989. 

Advisory fees for takeovers 
have also sharply diminished . 
Fuelled largely by the avail- 
ability of junk bond financing, 
there are ter fewer takeovers 
and leveraged buy-outs. 

With these lucrative busi- 
nesses as moribund as the junk 
bond market itselt the empha- 
sis of the larger. Wall Street 
bouses has clearly moved over- 


More than 50 per cent of 
mergers and acquisitions in 
which Morgan Stanley is 
involved, for example, are now 
. done in Europe as .opposed to 
the US compared with 30 per 


cent jast over a year ago. 

The repositioning of Euro- 
pean companies for economic 
integration in 1992 affords new 
opportunities as do the enor- 
mous changes In Eastern 
Europe. 

Some US securities bouses, 
with well-developed interna- 
tional operations, should be 
well positioned to do business 
in this new environment. 

While the 1980s may have 
spawned some ugly excesses, 
the decade was also character- 
ised by the inventiveness of US 
firms in creating and using 
sophisticated, financing tech- 
niques and derivative prod- 
ucts, skills which may find 
enthusiastic demand from 
overseas clients. 


Janet Bush 
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We are no longer oceans apart. 

Barriers in time, place and the free flow of 
information continue to come down. The 
economic integration of Europe is creating 
a wave of financial opportunities. 

Merrill Lynch, as always, is in a unique 
position to help our clients take advantage 
of these opportunities. The breadth of our 
resources and the depth of our market 
knowledge span the gulf between nations, 
providing both issuers and investors access 
to the capital markets inside and outside 
Europe, 24 hours a day 

For years Merrill Lynch has been at home 
in the major capitals of the world. With 27 
offices in 16 countries throughout Europe 
and the Middle East, our commitment to 
this region for over 30 years is supported by 
our vast distribution network and integrated 


**£5!? uSSSSS^ Limited. 


member of ISA. 


technological capabilities. This allows us to 
act swiftly and efficiently on behalf of our 
clients. 

Whether it be a private banker in Switzer- 
land, an investment banker in France, or 
our trading desks in London, our dedicated 
team of professionals provides expert Finan- 
cial advice and a full range of products 
and services to individuals, institutions, 
corporations and governments. 

Nowhere is this more evident than in 
the significant transactions Merrill Lynch 
Capital Markets has recently completed. 
These include the acquisition of Holiday 
Corp. by Bass, a $2.3 billion deal represent- 
ing the largest hotel M&A transaction ever; 
assistance to Rhone-Poulenc in accessing 
the capital markets of Japan and North 
America for crucial offerings of perpetual 


capital; and the opening up of the U.S. 
preference share market for BET, The 
Royal Bank of Scotland, Barclays Bank, 
and Allied Irish Banks. 

Wb are confident that whenever oppor- 
tunities arise in the decade ahead, no place 
will be too remote, no transaction too 
complex for Merrill Lynch. And nothing 
that’s in the best interests of our clients will 
be an ocean away. 

Offices in Amsterdam, Athens, Beaut, Berlin, Brussei fe. Dubai. Diissddort, 
Frankfurt. Geneva, Hamburg, Jersey Kuwait, London. Lugano, Luxembourg, 
Madrid, Manama. Milan, Monte Carlo. Munich. Paris, Rome, Stuttgart 
Vienna and Zurich. 



Merrill Lynch 

A tradition of trust. 
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Roderick Oram looks at the restructuring game 

Scramble for the spoils 


Date filed 


LARGEST INDUSTRIAL BAHRU PTC! ES (ranked by 

| Company 


April 12, 1S07 

January 15, 1090 
September 26, 1083 
June 21,1970 
September 24, 1989 
July 17, 1986 
July 14, 1989 
March 9, 1969 
February 13, 1990 


MORE US companies than ever 
before are winding up in bank- 
ruptcy courts, providing rich 
pickings for a swelling army of 
bankers, investors, traders, 
advisers and other players of 
the restructuring game. 

So far much of the spoils are 
going to long-standing but often 
small-scale practitioners of this 
complex and arcane business. 
Newcomers are less successful, 
finding that Rnanrtai muscle is 
no substitute for sound judge- 
ment bom of accumulated expe- 
rience. Among the novices are 
some of the big Wall Street 
investment firms scrambling to 
find their next boom business. 

To a large extent. Wall Street 
helped create the burgeoning 
opportunities in distressed or 
bankrupt companies. The lever- 
aged buy-out craze of the late 
1980s, Wall Street's previous 
bonanza, left a lot of companies 
with more debt than they could 
carry. 

The lucky victims are getting 
a new lease on life by restruct- 
uring their finances and 
operations with the help of 
advisers but without the com- 
plexities of court proceedings. 
The hardcore cases are needing 

The number of 
companies filing for 
bankruptcy court 
protection hit 63,227 
last year against a 
mere 7,814 in 1981 


bankruptcy court protection 
from their creditors while they 
work out survival or liquidation 
plans. 

Either way. “the LBO phe- 
nomenon is giving us more 
work than we know what to do 
with," said Ms Malva Rabinow- 
itz, head of the restructuring 
practice of DeLoltte & Touche, 
the accountants. 


Texaco 

Campeau (Allied/Federated) 
Baldwin-United Corp 
Penn Central Corp 
Lomas Financial Corp 
LTV Corporation 
Southmarfc Corp 
Eastern Air Linos 

Draxet Burnham Lambert Group 


K* Sr? F® 


34.940.000 

11.414.000 
3,300000 
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6 . 650.000 
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5,000.000 

3,773300 
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The pace continues wbh tenures 

Besides debt, a welter of other 
reasons can also drag down 
companies. Some corporations 
are basically sound but suffer 
an external shock such as a 
huge liability settlement Others 
have been broken by bad man- 
agement or markets. 

“The bottom 15 to 20 per cent 
of companies In any industry 
are likely candidates" for some 
form of restructuring help, esti- 
mates Mr Daniel Scouler, a col- 
league of Ms Rabinowitz. 

Of the 50 largest US bank- 
ruptcy cases, 24 were opened in 
the past two-and-a-half years, 
according to the Beard Group, a 
Washington firm that tracks the 
bankruptcy business. Volume is 
also growing at an astonishing 
pace. The number of companies 
filing for bankruptcy court pro- 
tection hit 63.227 last year 
against a mere 7,814 in 19BL The 
ppoe continues this year with 
failures such as Greyhound, the 
famous bus Hwp 

One hotbed is the Southern 
District of New York, the judi- 
cial region covering Manhattan 
and neighbouring area. This 
January alone. 484 cases were 
filed, a 52 per cent increase from 
a year earlier. 

Some foiled companies with 
scant geographic links to New 
York “go through all sorts of 
creative links to file here 
because the judges are notori- 
ously pro debtor,” said one 
bankruptcy specialist 

Another good reason is the 
high concentration of legal and 
advisory talent based In New 
York City. The largest law firm 
in the field Is Manhattan-based 
Wed, Gotshal and Manges with 


such as Greyhound 

more than 90 lawyers in its 
bankruptcy practice. 

With complex legal proceed- 
ings determining the outcome of 
bankruptcies, investors find 
foQed companies very tricky to 
play profitably. It is usually dif- 
ficult to forecast the final terms 
of the court-approved plan for 
paying off creditors. Not only do 
various classes of creditors use 
every legal trick in the bock to 
Jockey for advantage, but judges 
range from “the legalistic to the 
constructive” said a bankruptcy 
specialist. 

Trading in securities, finan- 
cial efarims or other obligations 
of distressed or bankrupt com- 
panies “is all art fora. It is a 
touchy-feely judgement about 
whether people wi H settle," said 
Mr Christopher Beard, head of 
the Beard Group. Many inves- 
tors “look for a 30 per cart ann- 
ualised return hot they can just 
as esofiy get creamed.” 

Most Wall Street Investment 
hanks have been trading for a 
long time in such obligations 
but it is a perilous business 
because of the uncertainties. 
Consequently quotes of securi- 
ties' prices can vary enormously 
from one trading desk to 
another at the same moment 

Beyond trading is a fast grow- 
ing business of advising dis- 
tressed companies. Again, many 
of the big Wall Street firms have 
long had small departments for 
this service but now they are 
prgpanHmg them rapidly. 

“We’re working with compa- 
nies whose capital structure 
doesn't match their cash flow,” 
said Mr Daniel Celentano, head 
of Bear Steams' Financial 


Restructuring Group. Typically, 
this is with distressed rather 
than bankrupt companies and 
on an advisory basis only. 

Bear Steams sometimes uses 
its own capital to participate as 
a principal in a financial 
restructuring. It is highly selec- 
tive, though, because "not every 
problem is an opportunity," Mr 
Celentano added with under- 
statement 

The firm has not raised 
money from outside investors 
for a distressed companies’ 
fund. Others that have tried 
have found Investors highly 
aware of bankruptcies uncer- 
tainties. They are much more 
reluctant to stump up money 
than they were for leveraged 
buy-outs. 

A prime reason for investors 
and Wall Street firms to be cau- 
tious about taking an equity 
stake in a distressed or bank- 
rupt company Is the long wait 
for the pay-off. Typically it is 
five to seven years, said Ms 
Mary Bechmann, a partner in 
Weiss, Peck & Greer. The small 
bankrupt c y specialist, a subsid- 
iary of Lloyds bank of the UK, 
has 20 year's experience in the 
field 

Very few of the big Wall 
Street firms spotted the bank- 
ruptcy opportunity early. One 
find did was RnthrehiM. “Fbur 
or five years ago we came to the 
conclusion we'd Uke a counter- 
cyclical business to our mergers 
an^ acquisitions activities," 

Mr Wilbur Ross, a semen: man- 
aging director. Given the high 
number of over-leveraged buy- 
outs at the time, it derided that 
fixing the basket cases would 
became a likely business. It is 
now involved in some way in a 
third of all the big current bank- 
ruptcy cases. 

Other firms are still trying to 
build up their expertise. “There 
is probably not enough experi- 
enced people to go around,” said 
Mr Beard Some firms are just 
shunting underemployed invest- 
ment bankers from withering 
leveraged buy-out departments 
into restructuring groups. 

Meanwhile it is the old hands 
like Weiss, Peck & Greer that 
already have the skills and expe- 
rience for one of the finanriai 
sector’s toughest transactions - 
the turnaround buy-out Becom- 
ing the owner of a badly dam- 
aged company is not something 
it does lightly. 

“We look at 2300 companies a 
year but we only do a maximum 
of two or three deals,” Ms Bech- 
mann said. “It takes a long time 
to structure and nurture them.” 

Given the complexities and 
long time frame of bankruptcies, 
they may prove to be one of the 
toughest nuts the big Wall 
Street firms have tried to crack. 


Martin Dickson discusses mergers an d leveraged buy-ou ts 

The lights are going out as 
Wall Street wields the axe 


TOE LIGHTS are going out all 
along Wall Street as the New 
York investment banks scale 

back their merger and acquisi- 
tion departments in response 
to this year's Slump in US take-, 
over activity. 

The volume of announced 
takeovers in the US was down 
61 per cent in the first five 
months of this year, according 
to figures compiled by Securi- 
ties Data, as the country reins 
hr from the Junk-bond financed 
bid boom of the 1980s. 

Takeover deals are still 
being done, but the market has 
changed greatly In the scale 


Highly-leveraged 
buy-outs can still take 
place, but with so 
many deals running 
Into trouble lenders 
will now be more 
circumspect 


and nature of successful acqui- 
sitions since the collapse began 
fas t autumn. 

The 1980s boom was fuelled 
by the rise of the market in 
junk bonds - high-yielding, 
low-grade corporate debt used 
to finance takeovers - and the 
end of the era was signalled by 
a crisis of confidence in junk 
last September, when Feder- 
ated Stores, part of the highly- 
leveraged Canadian Campeau 
group, began running into 
severe financial difficulties. 

The junk market, which 
relied for its always question- 
able liquidity on a handful of 
investment banks, began to 
implode, and with issues now 
trading at a fraction of their 
nominal value that avenue of 
finance has been closed to the 
potential bidder. 

In a typical late 1980s US bid. 
the predator company would 
finance its highly leveraged 
offer through a combination of 
bank loans and a “bridging 
loan" from an investment bank 
- a quickly obtainable line of 
credit which would then be 
refinanced through the issue of 
junk bonds. 

But with junk bonds gone, 
so, too. are the cast of bid 


finan ciers who employed them 
to T^kp bids and then dismem- 
ber the acquired company, 
using the proceeds to pare 
down their debt to a manage- 
able leveL Gone, too, are the 
huge leveraged buy-outs put in 
place by management as a 
defence against Ihe raiders. 

Takeovers are still taking 
place, but they tend to . be 
mounted by companies with 
good strategic arguments for a 
deal, rather than financiers 
expert at breaking up busi- 
nesses; they will be financed 
by bank debt, or even equity, 
rather than junk bonds; and 
they will tend to be agreed 
deals rather than hostile offers. 

Highly-leveraged buy-outs 
can still take place, but with so 
many dpais of the late 1980s 
now running into trouble 
because of difficulties in debt 
servicing, lenders will now be 
much more circumspect in 
their credit analyses, and will 
typically demand a much 
higher proportion of equity to 
debt than the 1:10 relationship 
common before now. . 

An important test of the 
buy-out market wDl come in 
August, which is the deadline 
for an attempt by employees of 
UAL, parent company of 
United Airlines, to take the 
business private. If successful, 
the bid would create by for the 
largest employee-owned com- 
pany in the US. However, a 
management-led buy-out 
attempt last year - albeit at a 
much higher price - collapsed 
when finance could not be 
secured, and observers give the 
present bid only a 50 per cent 
chance of success. 


The disappearance of the 
leveraged hostile bids from the 
market has created fresh 
opportunities for foreign com- 
panies to expand In the US 
without facing costly bidding 
wars. Many of the largest take- 
overs mounted since the start 
of the year have involved for- 
eign companies, largely from 
Britain, France and Japan. 

One of the most recent, and 
indicative of market trends, 
saw Tomkins, the diversified 
UK industrial group, agree to 
acquire Philips, the Ohio-based 
manufacturer of windows, 
bathtubs and other equipment 

Philips tried to mount a 
leveraged buy-out at the start 
of this year but the deal col- 
lapsed in January when it 
could not line up the necessary 
finanring - for the deal. Tomkins 
then moved in and agreed to 
buy the business for $18.50 a 
share, well below the $25.50 a 
share level at which the 
buy-out was first mooted. 

At the same time, many ana- 
lysts expect an increase in the 
tempo of west to east transat- 
lantic deals as US companies 
focus more on the opportuni- 
ties in Europe, with the cre- 
ation of the single European 
Community market and the 
ferment in East Europe. 

These trends will tend to 
favour those Wall Street 
investment banks which have 
well-established client lists 
among blue-chip US companies 
and have spent the 1980s build- 
ing up strong international 
expertise in merger and acqui- 
sition work. 

Among the best-placed are 
likely to be Goldman Sachs, 


MERGERS & ACQUISITIONS (*m) 


Year 

$ value 

Bass* 

Tolar* 

1080 

44,345.7 

890 

1.889 

1981 

82,617.0 

1,126 

2395 

1982 

53,754.5 

930 

2.346 

1963 

73,080.5 

1,077 

£53 3 

1984 

132323.7 

1,084 

£543 

1985 

179.767.5 

1,320 

3.001 

1986 

173,136.9 

1,488 

3J336 

1987 

163,680.3 

972 

2.032 

1968 

246.875.1 

1.149 

2^58 

1989 

221,085.1 

’ 1,092 

2.366 

1st qtr 1990 

34,000-3 

177 

597 

*Baa« Hm numbw of 

ranMcUom which t— do— i a purchase prtca 1 


I —Tom- Not msrgoi^catilsCBhm.EniioiMSfvisnte 


Sounx,: ft / fgqr f f RmwimwX 


Morgan Stanley and Lazard 
Freres, which have very strong 
client lists and have emerged 
from the ISSQs with reputa- 
tions for success m takeover 
work, without too many of the 

excesses and embarrassments 

which have hit some of their 
rivals. . . . 

Morgan and Goldman have 
spent the latter half of the 
1980s putting in place signifi- 
cant European takeover teams, 
while Lazard Freres New York 
has access to this through its 
links with Lazard Freres in 
Paris and Lazard Brothers in 
London. 

Many analysts expect 
an increase in west 
to east transatlantic 
deals as US 
companies focus more 
bn the opportunities 
in Europe 


The going is likely to be 
tougher for rivals such as CS 
First Boston. Salomon 
Brothers and Shearson Leh- 
man - the investment bank- 
ing arm of which is now revert- 
ing to Its former name of 
I onian Brothers in an effort 
to boost confidence in the divi- 
sion. 

Shearson Lehman was badly 
hit by the collapse of the junk 
bond market, as was CS First 
Boston, which built itself into 
one of the leading takeover 
advisers of the 1980s, only to 
see that position eroded by 
staff defections towards the 
end of the decade. 

The main walk-out from 
First Boston led to the creation 
of Wasserstein- Perella, an 
aggressive corporate finance 
boutique that has expanded 
extremely rapidly and is still 
doing so in Europe However, 
the lack of deals has led to 
questions on Wall Street how 
Wasserstein will cope with the 
large overheads involved in 
establishing its international 
presence. Certainly, elsewhere 
on Wall Street the trend is for 
cuts in investment banking 
staff and there could yet be a 
lot of axe- wielding to come. 


Only you know why 
you want to enter 
the IX S. capital markets. 
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But we know how : 
Security Pacific ADRs. 


A Security Pacific American Depositary 
Receipt (ADR) program can help your 
company tap an important source 
of capital. 

But that’s only the beginning. We 
design each ADR program so that H also 
works to further your company's specific 
strategic objectives. 

Do you seek more visibility as a 
global competitor? Are you trying to 
increase market penetration? Are you 
Interested in a merger or acquisition? 

Based on your answers, ear teem of 
experienced professionals will custom- 
ize an A£R program suited to your Indi- 
vidual corporate needs and timetables. 
These Sequor specialists work tog ether- 
and exclusively-in developing and exe- 
cuting ADR programs. 


We're eager to show yoo the differ- 
ence our skills can make as you seek 
new ways to fulfill your corporate objec- 
tives. Find out for yourself by calling 
the nearest member of our ADR manage- 
ment team. 

New YM Ralph Marinella 212-952-1600 

Security Pacific National 
Trust Company (New York) 

or Us agents: 

London Derek Brigand 071-374-1673 

Security Pacific National Bank 
(a member of TSA) 

Tokyo Mitsuni Thkeochi 03-5562-3741 

Security Pacific National Bank 


g Security 
S Pacific 
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GROUP 


The most information-intense region of America 
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is pulled together by Ameritech. 



One region of the country is home to the top three automakers. The lop two retailers. Over 6,000 financial institutions 
The nation’s busiest airport. And IS million voice and data tines. 

One re$oo has more newspapers, more computer sites and more Fortune 500 companies. 

One company moves ibe information for the most information-intense region of the counify. Ameritech 
A force in communicatKras, A leader in the Midwest And a solid financial performer. 

Since Ameritech stock began trading, H has generated a total return to shareowners that has outperformed the market 
by two to one. A compound annual growth rate of nearly 28 percent 
During its first si* years, Ameritech led all other regional holding companies in rekun-to^quity, 
recording I5.836 last year. Growth in earnings per share 
and dividends has averaged 6 JX over a six year period, 
lb find out why Ameritech continues its healthy financial performance, 
call Brussels, Belgium (322) 512-0040 for our Annual Report. Or write Director-Investor Relations, 
Ameritech. 30 5. Waeter Dr., R3500. Chicago, 11 6060 6, USA., or call USJL 312/750-5353 
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The Sequor Group, a dfrisron of Security Pacific, is an integrated securities processing, treasury management. 
fiduciary services and international banting organization. 





















FINANCIAL TIMES MONDAY JUNE 25 1990 


US FINANCE and INVESTM ENT 5 

A lan Friedman reviews the difficult times ahead for commercial banks 


Complete strategic rethink called for 


to, Proving to be a 
anscult one for many US com 

mmial bad*. ftta a tLSTSf 
downgraded credit ratines 
industry-wide overcapacity 
®J**P“* mar Eins, a slow- 
down ta corporate tending, sub- 
stantial increases in non-per- 
fonnir^ real estate loans and 

2n tllat earnings 

win suffer from woes in the real 
estate market or from other sec- 
tors now plagued by sluggish 
growth or outright recession. 

This. year is also a time for 
strategic reappraisals and asset 
disposals at several US banks 
Citibank and (W 
Maohatten, the two biggest in 
terms of assets. 

Meanwhile, it is no small 
irony for these traditionally 
tea ding US commercial hanionp 
institutions that they are being 
forced by domestic problems to 
retrench just as European and 
Japanese banks are becoming 
ever more global in their 
approach to customers and 
markets, This is particularly 
true in the run-up to the cre- 
ation of a single European mar- 
ket in 1992 where American 
banks lag behind their Euro- 
pean counterparts. The same is 
true of eastern Europe. 

While capital-rich Japanese 
banks. West German giants 
such as Deutsche Bank and 
Commerzbank and French 
banks such as Credit Lyonnais 
plough ahead with eastern 
European expansion plans, 
some big US institutions are so 
capital-poor and busy with 
domestic loan losses that they 
.are literally being left behind. 

Big US institutions are 
so capital-poor and 
busy with domestic 
loan losses that they 
are being literally left 
behind 


The first quarter of 1990 saw 
an average 14 per cent drop in 
earnings at US commercial 
banks, with an increasing num- 
ber beginning to recognise the 
depth of their problem real-es- 
tate loans. The problem of 
Latin American debtors, while 
not exactly vanquished, is gen- 
erally considered to be dimin- 
ished now that most leading 
commercial banks - except for 
Citibank, which claims it will 
begin to recover LDC (less-de- 
veloped countries) debt by 1992 
- have made heavy provisions 
for loan losses. 

- The slump In real-estate mar- 
kets at first appeared to he a 


PERFORMANCE OF SOME OF THE TOP IIS BANKS - $m (loss) 


Bank 

1st qtr 1989 
net Income 

2nd qtr 1988 
not Income 

3rd qtr 1989 
net Income 

4ih qtr 1989 
net Income 

1st qtr 1990 
net Income 

Citibank 

529 

395 

358 

(784) 

231 

Chase Manhattan 

132 

137 

{1.109) 

174 

44 

Bankamerica 

275 

304 

254 

270 

278 

J P Morgan 

160 

206 

(1,615) 

154 

399 

Security Pacific 

179 

184 

185 

192 

188 


: Company reports 



Citibank’s John Reed (above) admits there has been a 
deterioration in the quality of assets. Right: Chase Manhattan's 
Thomas Labrecque 



regional affair, with New 
England banks in particular 
suffering from the recession in 
the north-eastern part of the 
States. But now the perfor- 
mance of banks in New York, 
New Jersey. Maryland and 
other Eastern seaboard states is 
proving that real estate non- 
performing loans are a wider 
problem. 

Citicorp, the nation's biggest 
commercial bank and largest 
commercial real estate lender, 
has been especially hit by the 
real estate problem. First quar- 
ter eamings of $23 1M were less 
than half the level during the 
equivalent period of 1989. 

Mr John Reed, chairman of 
Citicorp and the former boy 
wonder who built up the bank's 
profitable consumer banking 
business In the 1960s, admits 
that there has been a deteriora- 
tion in the quality of assets, but 
continues to cast the real estate 
issue as a cyclical affair that 
will only have a short-term neg- 
ative impact on eamings. Yet 
Mr Reed and other bankers 
agree that 1990 is a year of “sig- 
nificant adjustment for the sys- 
tem". 

It was considered something 
of a sensation this Spring for 
Standard & Poor's and Moody’s, 
the two main credit-rating 
agencies, to downgrade the rat- 
ing on mighty Citicorp's $3lbn 
of senior long-term debt, citing 
real estate losses as a key rea- 
son. Yet Citicorp was only -one 
of nearly 30 banks to be down- 


graded. 

Chase Manhattan’s chief 
executive - Mr Thomas 
Labrecque - said recently that 
"it is no secret that these are 
difficult Htnw for the hawking 
industry". He should know. 
Chase said recently ft was com- 
pleting an internal review that 
took stock of slackening 
demand for its corporate lend- 
ing services and would lead to a 
substantial restructuring. 

The go-go 1980s saw 
such a stampede 
towards non-bank 
financing that many 
banks are now 
overstaffed 


Chase, which has had its 
credit rating lowered because of 
the real estate slump, is plan- 
ning to sell off various assets to 
raise funds, including its opera- 
tional headquarters in lower 
Manhattan. The bank, which 
suffered a $865m loss in 1989 
and a 67 per cent tumble in net 
profits in the first quarter of 
1990, is expected to cut 2JOOO to 
3,000 jobs by year-end. 

Chase's decline in corporate 
lending is a problem around the 
country. The go-go 1980s 
resulted in such a stampede 
toward, rton-bank financing that 
many- commercial h anks — have 
found themselves significantly 


overstaffed. At least some 
hanks were able to cash in on 
management buy-out and take- 
over fever by supplying bridg- 
ing loans and cither services 
related to highly leveraged 
transactions. In the 1990s - the 
decade of "unwinding” in some 
of the more overextended 
regions of corporate America - 
this business is no longer avail- 
able. 

Many US commercial banks 
are thus seeking new vocations 
in life, wondering how to gen- 
erate more revenues at a time 
when traditional activities are 
on the wane. Yet another irony 
for the hanks is that just as the 
walls of the famous Glass -Stea- 
gall Act and other laws keeping 
banks from engaging in securi- 
ties b usiness are showing rigns 
of crumbling the very business 
that may soon be allowed is 
drying up. 

To make matters worse, con- 
tradictory statements have 
been made by US nffirfais even 
on something as basic as 
whether or not there is a credit 
crunch. 

Earlier this year bankers 
complained that excessive reg- 
ulatory zeal was causing them 
to restrict lending and classify 
more debt as non-performing. 
Then, in May. Alan Greenspan, 
chairman of the Federal 
Reserve Bond, joined other 
regulators in calling for bank- 
ers not to worry too much 
-about regulatory restrictions - 
and to cany on lending. 


A month after Mr Greenspan 
reassured bankers and tried to 
dispel notions of a credit 
crunch Mr Robert Mosbacher, 
the Secretary of Commerce, 
said the US was caught in a 
serious credit crunch that 
extends well beyond the real 
estate sector and seems to be 
worsening. Mr Mosbacher dis- 
missed the idea that the credit 
crunch Is concentrated in spe- 
cial regions such as New 
England, saying "it's pretty 
much across the whole coun- 
try”. 

Amid all of this confusion 
and uncertainty the problem of 
retrenchment on an interna- 
tional scale is growing. To 
strengthen capital require- 
ments at home, realise cash or 
simply lower overheads several 
US banks are reducing their 
presence in Europe and Asia. 

Chase is planning to sell 
some European property soon. 
Citibank claims it will make a 
strategic acquisition, possibly 
in the OK, but the bank's Euro- 
pean strategy has amounted to 
little even after more than five 
years of trying. 

The Bank of Tokyo, mean- 
while, paid $500m recently for 
the B ank of New England's 
1 waging division. 

Mr Reed of Citicorp told Con- 
gress recently that many Amer- 
ican banks are withdrawing 
from the international market 
and the US share of the global 
financial services business is 
slipping. 

He said the American econ- 
omy will suffer if US financial 
institutions continue pulling 

Many banks are 
wondering how to 
generate revenues at 
a time when traditional 
activities are on the 
wane 


out of foreign markets and 
warned that American busi- 
nesses will grow more depen- 
dent on foreign lenders. 

The solution of many bank- 
ers is to engage in what Mr 
Reed calls a "complete rethink- 
ing of our approach to ensuring 
the safety and soundness of 
depository institutions”. Unfor- 
tunately rethinks, strategic 
reviews and such take a long 
time and in the case of US com- 
mercial banks come at a time of 
sluggish economic growth in 
the US. It Is hard to see US 
commercial banks bouncing 
back on to the world stage in 
the shortterm. 


PROPERTY LENDING as at March 31, 1990 


Bank 

Total real estate loans 
outstanding (Sbn) 

Non-performing real 
estate loans ($m) , 

Citicorp 

12.6 

1.300 

BankAmerica 

21.2 ' 

395 

Chase Manhattan 

93 

SSJ 1 

Chemical Banking 

7.5 

1.300 | 

Manufacturers Hanover 

2 7 

100 (estimate! j 

First Chicago 

4.5 

375 

Bankers Trust 

a.e ; 

116 i 




PROPERTY LENDING 


The thrill has vanished 


THE US commercial property 
market is in a sorry state. As a 
result, so are a number or real 
estate loans. 

This is not the case every- 
where - for there are still 
regions of the US such as Chi- 
cago and parts of the Pacific 
Coast that are holding up - 
but it is certainly the spread- 
ing pattern from New England 
to the mid-Atlantic states and 
throughout the Southwest. The 
last time the US experienced 
such a slump in property val- 
ues. old hands recall, was in 
the mid-1970s. 

The health of real estate 
loans reflects the state or the 
market. Cuts in bank lending, 
whether real or perceived, last 
month elicited a highly 
unusual and public statement 
from top regulators - includ- 
ing Alan Greenspan of the Fed- 
eral Reserve - urging bankers 
not to stop lending because of 
fear of increased scrutiny. 

Non-performing loans have 
increased sharply in recent 
months and analysts say there 
is more bad news to came. Rat- 
ings agencies have accordingly 
downgraded some 30 banks 
since the start of the year, fre- 
quently because of loan prob- 
lems that are substantially 
based on the real estate crisis 
in New England or in other 
regions of the Eastern sea- 
board, the hardest hit market. 

In some ways what is hap- 
pening to the balance sheets of 
several big money centre 
Hanks is a rough form of finan- 
cial justice. Real estate lend- 
ing, as a recent study by Salo- 
mon Brothers noted, was the 
engine of bank loan growth 
between 1984 and 1989. As such 
this led to huge additions of 
supply “when most markets 
were already either overbuilt 
or were approaching overbuilt 
conditions”. 

What happened in the latter 
part of 1980s was that loan 
growth in traditional markets 
such as the corporate sector 
slowed significantly as the 
securities sector - and the 
now notorious junk bond sec- 
tor - offered corporate fund- 
raisers a seemingly more 


attractive deal. The result, 
according to Salomon 
Brothers, was that real estate 
lending amounted to a stagger- 
ing 64 per cent of the growth in 
total loans between 1984 and 
1989. in other words, in just 
five years real estate came to 
represent 37 per cent of all out- 
standing US bank lending, up 
from 25 per cent in 1984. 

This 1980s madness in com- 
mercial real estate develop- 
ment is being paid for today, 
by developers, agents, specula- 
tors and by their bank backers. 
The slow-motion downfall of 
Donald Trump - and he will 
have fallen in the eyes of the 
American public no matter 
what kind of rescheduling of 
his S2bn of debts be wangles - 
is the most obvious and pop 
culture evidence of what has 
happened to the go-go property 
developers of the last decade. 
Mr Trump's main bankers - 
Citicorp. Chase Manhattan. 
Bankers Trust and Manufac- 
turers Hanover - are nov; 
more concerned about grab- 
bing more Trump collateral 
than much else. Yet these were 
the banks that made vast loans 
to Mr Trump in recent years 
without apparently demanding 
enough security. 

The big money centre banks 
are paying for their own real 
estate loan binge just as 
smaller regional institutions 
such as the crisis-stricken 
Bank of New England iBNE) 
already have. The situation 
varies from bank to bank and 
from region to region, with 
BNE standing out as one of the 
worst hit by real estate losses. 
The original real estate loan 
losses began in the 19S0s in 
places such as Texas and Ari- 
zona. Conditions in New 
England became problematic 
for bank lenders around the 
start of 1990; they have since 
worsened. Now the talk Is of 
real estate problems mounting 
in places as far flung as New 
York, Baltimore. Atlanta and 
even Los Angeles. 

Citicorp, the biggest com- 
mercial property lender in the 
United States with a total real 
estate loan book of $l2.6bn. is 


now sitting on S1.3bn of non- 
performing real estate loans. 
What is mure, the bank has 
admitted that it is likely to 
face a 40 per cent jump in the 
siz«? of its non- performing rt-ai 
estate loan.- between now and 
the end of the year: that means 
a further S50om to SdOOm of 
non-performing real estate 
loans. Chase Manhattan, the 
second largest US commercial 
bank, also had close to 10 per 
cent of its commercial property 
loans classified as non-perform- 
ing at the end of the first quar 
ter of the year, some S884n: 
worth in all. Chemical Bank’s 
non-performing real estate 
loans amounted to Sl-5bn. a 
whopping 17.3 per cent of its 
total real estate loan portfolio. 

All the above banks have 
had their credit ratings or. 
senior long-term debt down- 
graded this spring by Slandaro 
i Poor's and Moody's, the two 
leading rating agencies. Ai! 
these banks, and others, are 
likely to suffer at least a 
short-term negative impact or. 
earnings. And the outlook for 
the commercial property mar- 
ket in major urban centres is 
not encouraging. 

The national vacancy rate in 
the office market is 19 per cent 
and analysts say it could rise 
above the 2U per cent mark 
before the year is out. In places 
such as Manhattan commercial 
real estate prices (rentals and 
leasing) have declined by 10 to 
15 per cent over the past IS 
months and are expected to fall 
another 5 to 10 per cent over 
the next year. The feeling is 
that 1990 will be the year the 
market bottoms out. while next 
year will be a time of contin- 
ued weakness or recovery. 

The banks are thus trying to 
take their "hits" (as bad debt 
provisions are colloquially- 
referred to'i as soon as possible, 
build up reserves and brace 
themselves for leaner times. 
When it comes to bank lending 
and real estate, as the analysts 
from Salomon Brothers have 
jauntily put it, the thrill has 
definitely gone. 

Alan Friedman 
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Welcome to the 
Atlanta International Airport! 



We’re your quick and easy gateway to and from the U.S.A.! 

Now with more international gates. Speedier passport control. Nonstops on any of 12 international 
airlines to and from the world's premier business and leisure centers. And unsurpassed connections— 
1,000 flights a day — to take you anywhere in North America. 

It's a smooth move on the ground, too. Our underground train whisks you between the terminal 
and concourses. You can shop at our expanded Duty Free, and at dozens of stores located throughout 
the airport Then catch MARTA, the nation's newest rapid rail, for a 15-minute ride to downtown Atlanta. 

Take a look at the new Atlanta International Airport See why business travelers vote us the best 
Jiked airport in North America, and make us your gateway to and from the U.S.A. 

For free Information, write John M. Braden, Director of Marketing, Airport Commissioner's Office, 

Hartsfield Atlanta International Airport, Atlanta. Georgia 30320, U.SA Telephone: 404-530-6600. Telex; 544078. 
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Barbara Durr looks at Chicago’s beleaguered futures exchanges 

Potentially crippling attack 


fear Net premium 


CHICAGO’S futures exchanges, 
already battling' to maintain 
their world market share, face 
a potentially crippling new reg- 
ulatory onslaught from Wash- 
ington. If the US Treasury Sec- 
retary, Mr Nicholas Brady, has 
his way, regulatory authority 
over stock index futures will 
pass from the Commodities 
Futures Trading Commission 
(CTTC) to the Securities and 
Exchange Commission (SEC). 

Chicagoans warn that the 
move, which would be accom- 
panied by SEC supervision of 
margins and which is likely to 
mean margins would be raised. 

could bring a significant drift 
of futures business to other 
exchanges around the world. 
Business in Chicago would not 
only be more cumbersome, but 
more expensive. 

Another unwelcome change 
the Treasury Department’s leg- 
islation would bring is to allow 
off-exchange, unregulated 
trade in futures. It would drop 
the clause giving exclusive 
authority to the CFTC over 
finanriai instruments with the 
character of futures as well as 
the requirement that such 
instruments be traded on a 
recognised futures exchange. 
This raises, in the words of 
Senator Patrick Leahy, the 
Democratic chairman of the 
Senate Agriculture Committee 
which oversees the CFTC. “a 
hornet’s nest of legal uncer- 
tainties’*. 

Chicago, the birthplace of 
financial futures, still claims 
about half the world's futures 
business, but its share was 
more than 70 per cent in the 
early 1980s. This declining 
share is in a market that has 
been mushrooming. Since 1985. 
world futures trading has 
grown by more than 60 per 
cent. New exchanges in Lon- 
don, France, West Germany. 
Tokyo, Brussels and Australia 
have been biting into Chicago's 
once near-monopoly. 

Financial futures have 
accounted for the bulk of all 
the new growth. In the Windy 
City, financial futures repre- 
sent 80 per cent of the trading 
volume at the Chicago Mercan- 
tile Exchange (CMS) and 75 per 
cent of the trading at the Chi- 
cago Board of Trade (CBOT). 
The leading contract at CME is 
for the Standard & Poor’s 500 
stock index future, and at the 
CBOT the top contract is for 
US government bonds. 








CME*s Globex system: duo to marry CBOTs Aurora 


The growth has come as 
more and more institutional 
investors lose their resistance 
to futures. The ability to hedge 
financial risks on currency 
fluctuations, stock portfolios 
and interest rates has proved 
an irresistible lure to such 
investors. Mr Barry Lind. 
nhnii-man of Lind-Waldock. the 
largest retail futures company 
in the United States, said. 
“People who wouldn’t talk to 
us 10 years ago are now our 
biggest customers.” 

And, for institutional as well 
as individual investors, one of 
the fastest growing investment 
vehicles in the US is now com- 
modity futures funds, in 
essence mutual funds based on 
futures instead of equities. The 
total in managed futures hinds 
has soared to an estimated 
S8.5bn from $5 00m 10 years 
ago. 

Part of the old resistance to 
futures trading was ignorance 
but an important part was also 
the industry's image of being 
one step away from roulette. 
Unfortunately for the Chicago 
exchanges, ^ tawdry image 
was once again revived and 
embellished following the Fed- 
eral Bureau of Investigation 
probe that brought fraud 
indictments against 47 traders 
and one clerk last year. 

Yet, despite the poor image, 
futures trading volumes have 
continued to rise in Chicago. 
During the first five months of 
1990, total combined trading 
volume at the CBOT and the 
CME in futures and options on 
futures rose 6.5 per cent, to 


108£m contracts from 102.2m, 
compared with the same period 
last year. 

The federal investigation of 
futures trading fraud, which 
continues, forced the 
wvr-htmp y to stiffen considera- 
bly their surveillance proce- 
dures and pay greater atten- 
tion to violations of trading 
rules. In the raucous pits, this 
has meant, for example, that 
practices traders once consid- 
ered acceptable - even If for- 
mal rule violations such as a 
bit of trading after the bell - 
have now been abandoned. 

The first of three trials of 
indirfo d futures traders is now 
under way and could set 
important precedents for the 
standards by which the 
accused are finally judgetL 

The CFTC, meanwhile, has 
handed down a tough ruling on 
a long-running case against Mr 
Brian Monieson, a former 
rhainmm of thg CME, and his 
company, GNP Commodities, a 
CME clearing member. The 
CFTC Mr Monieson and 
his company $500,000 each and 
ejected them from the fixtures 
industry. What b»j made thia 
case controversial is that Mr 
Monieson is not accused of 
fraud, but in essence of not pol- 
icing adequately the frandnlonfr 
activities of two of GNP’s bro- 
kers. 

The judgement has been 
called overly harsh by industry 
leaders because they feel it is 
extremely difficult for compa- 
nies to monitor all their staff 
all the tune. It appeared to be 
an instance of the CFTC 


attempting to appear to be the 
tough regulator to gain clout 
in its battle against SEC 
encroachment The case is 
being appealed. 

To help clean up further 
their acts, the CE0T and the 
CME are collaborating on 
developing a hand-held com- 
puter terminal that will record 
transactions electronically and 
replace the old hand-written 
trading cards. Improving the 
imdit trail of trades has been 
f>np of the ifamanria of the 
CFTC since the investigation. 

That agreement heralded a 
new era of co-operation 
between the two rival 
exchanges. Last month, the 
CBOT finally threw in its luck 
with the CME on a global, 
after-hours electronic trading 
system. The two exchanges 
had been devising separate 
systems, but the CME’s Globex 
will now marry the CBOT”s 
Aurora. 

Globex, developed for the 
CME by Reuters, was the more 
advanced of the two systems. 
Although it was due to be 
launched this summer, the 
start-up ri^te hwn pushed 
back to at least November 
because of the new need to 
weld the two systems together. 
This chore may prove some- 
what tricky given that the two 
systems are conceptually anti- 
thetical: Globex matches trades 
electronically, Aurora repro- 
duces the pit and requires 
manual selection of trading 
partners. 

The final system, however, 
promises to boost Chicago’s 
fortunes given that its prod- 
ucts can then be traded around 
the world even while silence 
reigns in the trading pits. Of 
special importance to the 
future success of Globex/Au- 
rora was Japan’s decision in 
late May to snow Globex termi- 
nals. Britain has also approved 
their use. Paris's Marche a 
Terme intemarinnai France 
(Matif) will be a partner 
exchange, meaning its prod- 
ucts can also be listed, and the 
Australian and West German 
exchanges are queuing to 
sign up as partners. - 

With Globex functional, Chi- 
cago may be able to fend off 
further encroachment of its 
world market share in futures, 
but ironically its co m petit iv e 
edge could be blunted by those 
in Washington who so fre- . 
quently tout the free market 
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Roderick Oram forecasts big changes in the insurance industry 


THESE . are unhappy and 
uncertain times for US msuzers. 
They may be enjoying premium 
increases in' some fines of bad- 
ness but the modest upturn is 
doing nothing to ease the 
long-term problems confronting 
their industry. 

Mar ket, fiwwiriai «nA poli t ical 
forces arrayed against the Indus- 
try will likely force greater 
change over the next five years 
than rt experienced in the 1980s. 
Rarit sector feces di ffe re n t chal- 
lenges thoug h some common 
t hem e s ran across the industry. 

For pr ope rty /casualty compa- 
nies, 1989 was a tough year 
marked by huge losses from nat- 
ural disasters which exacer- 
bated declining profits. Hurri- 
cane Hugo slammed into the 
Carohca coast m September and 
an earthquake shook San Fran- 
cisco a few weeks later. Under- 
writing losses from such cata- 
strophic causes totalled around 
S9tm last year, mare than in the 
five previous years combined. 

Net income for the p r o perty / 
casualty sector dropped 25 per 
cent to ffi 3hn year from 
$l43bn in 1988, according to the 
Insurance Services Office and 
the National Association of 
Independent Insurers, two lead- 
ing trade bodies. 

Prospects have picked up 
slightly thin year 'with gradual 
price increases on certain lines 
of commercial business appear- 
ing to stick despite, excess 
underwriting capacity. Standard 
Tin ra are faring less well and fixe 
overall picture remains trouble- 
some. Premiums rose- 53 per 
cent in the first quarter com- 
pared with 1989 but the under- 
writing loss widened to $54hn 
or 104 per cent of . earned premi- 
ums from 7.4 per cent Net 
income Soar the quarter Himhipri 
35 per cent to $23bn. 

The downturn Is deeply disap- 
pointing to the industry, cuttin g 
short its recovery from ’the lon- 
gest and ripppwat profit slump in 


its history from the late 1970s to 
the mid-1980s. • 

Typically in past .decades, 
“soft” market periods' of about 

■ three years each, woe balanced 
by “hard" periods of similar 
duration when insurers could 
push through premium 
Increases to rebuild profifa Now 
it looks as though fix a. variety 
of reasons, the d owntu rns will 
be much longer than the 
upturns, forcing big changes an 
the industry. Some' of the inane 
pessimistic analysts believe the 
p ropert y/ casualty industry will 
have to "brink significantly. 

Feisty customers are the most 
visible of its problems. Calif- 
ornia voters passed Proposition 
103 in 1 988 which outlined wide-, 
spread actions including a 20 
per rwxt cut in premiums on 
cars awd other insurance Hiwm 
A number of other states includ- 
ing . Pennsylvania, Nevada and 
South Carolina have followed 
suit Hare than 300 insurance 
reform Mils op pending in state 
legiriaturefcatanes fife; counfry. 

Meanwhile, moves are afoot 
in Congress to repeal many 
aspects of the McCuzanpergur 
son' Act of 1945 which exemp ts 
insurers frbmlanti^Ernst mea- 
sures. • . 4 -• r?7 

The attempts! to rollback om- 
mrumg win take years to Work 
their way through the, courts 
but the message is dear to the 
in dustry — many of its custom! 
era are deeply unhappy with the 
price of coverage. 

With rising dahn. .costs 

mn m m w [i r v w sji r y fffr rnTThaflrB 

some Insurance companies: are 
g nitH * ig- thp car business which 
accounts for some 40 per cent of 
tbeTndnstty'e pre miums. TUs is 
leaving a. growing number of 

M ghpr-i-tuk motorists mtahh frn 

■ get company' coverage. They 
and up in. their state’s residual 
pool subsidised by insuring andr 
tiie state government 

Same of the' pedls^are in. par- 
lous condition: Ne^r Jersey’s 


covers half the state’s motorists 
. and is $3bn in deficit. Such prob- 
lems are aridhi g more voices to 
the call for governments to takB 
' control of car Insurance: * 

Disaffection, in other areas of 
property /casualty insurance is 
also obvious among large corpo- 
rate clients. A growing number 
-are taking matters Into their 
own bonds by becoming self-in- 
sured. Typically, the lowest risk 
clients take this approach on 
the most stable lines of business 
such: as workmen's 'compensa- 
tion on which they rtrn get an 
ac curate actuarial fix. 

One-third of property/casualty 
p remiums are now 'flowing to 
seif-insured entities rather than 
to insurance companies, leaving 
the latter with higher ask busi- 
. ness. The proportion could rise 
to neare r 50 per cent by the 
mid4S90S from around 20 per 

rout frn tho analysts 

estimate. 

■ Conditions are hot easier in 
the life' sector. After years of 
easy prosperity on traditional 
whole-life policies, they have 
had to scramble through the 
1980s to devise products offering 
clients more flerihfe coverage 

and h igh **** Hiwnntol rH f iirnu 

Increased competition and 
krwet profits from newer 
products is making life hard for 
small companies tearing sophis- 
ticated investment anduata prev 
o c aalng SMBs, financial perfor- 
mance of the industry is 
fla g gin g badly wi t h many public 
life cCompanies trading well 
below their book value. " This, in 
turn, baa led to an accelerating 
consolidation of the industry. 
The number of US life insurers 
ia'Ukely to more than halve 
from// 2,850 in 1988 to around 
L300 by the tend of the 1990s. - - 

From only a handful of take^ 
over deals in 1980, the vohmie 
grew to 86 worth |Z3bn last 
year: Records will be broken 
this year. Hicks, Muse, a Balias 
investment - firm, has- already 


paid 8580m for seven units of 
ICH and American General is on 
foe block for around S7bn. The 
giant, put into play by Torch- 
mark, a much smaller but more 
successful, rival, could attract 
bids from abroad. Foreigners 
have already- nibbled at; far 
gmaifar companies. Royal insur- 
ance of the UK paid $T10m last 
year for Maccabees Mutual Life 

Trm ur qpftP (rf MlrMgnrv 

In addition to the market 
forces bearing down on them^ a 
growing number of insurance 
companies are having to redress 
the declining value of their 
assets. The incautious have 
overloaded portfolios with junk 
bonds and real estate loans of 
now much iWmtiTiahwri value. 

There is widespread concern 
that failure of some -of these 
insurers will c r ea te the next US 
fiwmriaT disaster. 

The industry ix suffering from 
serious deficiencies in' regula- 
tion atmibw fo those that led -to 
the thrift fcrisis, a Congressional 
committee concluded this year 
after iS-months’ study.' 

' The parallels “are both obvi- 
ous and deeply disturbing”, said 
the committee chaired by Repre- 
sentative John Dingell, the pow- 
erful chairman : af the House 
Rnarg y and Commerce Commit- 
tee. “They encompass scandal- 
ous mismanagement and rascal- 
ity fry those entrusted with 
operating cospanies, 

along with anappaHing lack of 


Half the insolvencies since 
1969 occurred in -the past five 
-years and half the state funds to 
bail them out were paid in 1987, 
the committee -said. . 

Thnindnstxy reacted angrily, 
saying jt highlighted the minor 
and unworthy fringes of their 
business. 

The unaccustomed political 
pressure isfarther evidence that 
the industry’? cosy relationships 
In Congress and the market- 
place are over. • 
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